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2001 Commercial Highlights
A sampling of some United States-based companies and their direct and indirect commercial relationships with non-United States-based companies that have commercial relationships with entities within the Republic of Cuba; and United States-based companies and their direct and indirect commercial relationships with entities within the Republic of Cuba; and other commercial relationships and commercially-relevant matters.

EDITOR’S NOTE: Some newspaper articles, magazine articles, television segments, and radio segments have mistakenly reported that the Trade Sanctions Reform and Export Enhancement Act (TSRA) only authorizes the direct export of food products and agricultural products from the United States to the Republic of Cuba for humanitarian purposes.  The TSRA authorizes the commercial (on a cash basis or with financing obtained through a third country entity) export of food products and agricultural products to the Republic of Cuba, irrespective of purpose.  Also, statements that have implied that the Bush Administration unilaterally permitted (a gesture, an offer, etc.) the export of food products and agricultural products from the United States to the Republic of Cuba are not accurate.  The TSRA requires the Bush Administration to authorize the export of food products and agricultural products to the Republic of Cuba; the only accommodation offered by the Bush Administration to the government of the Republic of Cuba was to expedite the licencing process implemented for the TSRA by the Bush Administration.

	On 14 November 2001, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, presented a list of products (which has since been expanded) to be purchased from United States-based companies under provisions of the TSRA.  The government of the Republic of Cuba reported that the decision to purchase products from United States-based companies (and a United States-based subsidiary of a non-United States-based company) was due to the impact upon inventories from hurricane Michelle on 4 November 2001.  Subsequently, the United States Department of State reported that the TSRA licensing procedures would be expedited due to the humanitarian nature of the request from the government of the Republic of Cuba.  Thus, while the reason(s) for the decision to purchase the products from United States-based companies (and a United States-based subsidiary of a France-based company) have a humanitarian component, the TSRA authorizes the purchases regardless of a whether there exists a humanitarian component.


5.51 MILLION POUNDS OF POULTRY FROM WEST VIRGINIA, ALABAMA, MISSISSIPPI, MARYLAND- On 20 December 2001, the 119.6 meter (392 foot), Panama-registered Japan Star refrigerated cargo vessel commenced loading at the Port of Pascagoula, Mississippi, with 2,500 metric tons (5,511,500 pounds) of frozen chicken leg quarters from Pittsburg, Texas-based Pilgrim’s Pride Corporation (2000 revenues exceeded US$2.2 billion) and Wilton, Connecticut-based Louis Dreyfus Corporation, a subsidiary of Paris, France-based Louis Dreyfus Corporation (2000 revenues approximately US$27 billion).  

	Pilgrim’s Pride Corporation submitted a licence exception application for the poultry to the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., on 7 December 2001; and the BXA approved the license exception application on 21 December 2001.  Under the regulations implemented by the BXA for the Trade Sanctions Reform and Export Enhancement Act (TSRA), the BXA has twelve (12) business days within which to approve or reject a license exception application.


The loading of the frozen chicken leg quarters at the Port of Pascagoula, Mississippi, is expected to take a maximum of sixty (60) hours; transit time to the Republic of Cuba is approximately two days.  Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, purchased 500 metric tons of frozen chicken leg quarters from Pilgrim’s Pride Corporation and 2,500 metric tons of frozen chicken leg quarters from Louis Dreyfus Corporation.  The Japan Star (owned by Athens, Greece-based Laskaridis Shipping Co. Ltd.) was chartered by Alimport; and was authorized to transport the frozen chicken leg quarters from the United States to the Republic of Cuba under a license issued by the BXA.  The license application was submitted on 10 December 2001 and the license application was approved on 20 December 2001.  Under the regulations implemented by the BXA for the TSRA, the BXA has thirty (30) business days within which to approve or reject a license application.  However, the Japan Star arrived at the Port of Pascagoula on 17 December 2001.  Alimport incurred costs due to the delay in the issuance of the BXA license for the Japan Star.

	The 500 metric tons of frozen chicken leg quarters sold by Pilgrim’s Pride Corporation are from West Virginia.

	The 2,500 metric tons of frozen chicken leg quarters sold by Louis Dreyfus Corporation are from Alabama and Mississippi.  The 500 metric tons of frozen chicken leg quarters delivered by Louis Dreyfus Corporation from the United States to Alimport on 16 December 2001 were from Maryland.


66.1 MILLION POUNDS OF WHEAT FROM KANSAS, OKLAHOMA, TEXAS- During the week of 7 January 2002, the first commercial shipment of wheat from the United States to the Republic of Cuba since 1963 will arrive at the Port of Havana.  The 30,000 metric tons (66.138 million pounds) of Red Winter Wheat No. 2 from Kansas, Oklahoma, and Texas, will load at the Port of Galveston, Texas, on the 185.84 meter (609.7 foot) Panama, registered MV Sea Crown, chartered by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.

	The wheat is being exported to the Republic of Cuba through a joint venture, ADM/Farmland Inc., established in 2001 between Kansas City, Missouri-based Farmland Industries, Inc. (2000 revenues exceeded US$12 billion) and Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion).


ALIMPORT REPORTS VALUE, QUANTITIES, AND DELIVERY DATES FOR U.S. IMPORTS- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, reported the following information with respect to contracts thus far with United States-based companies (including two United States-based subsidiaries of France-based companies) signed as a result of the depletion of inventories due to the impact of hurricane Michelle on 4 November 2001:
	Delivery Date
	Total Quantity
	U.S. Dollar Value
	U.S. Dollar Value Including Transportation Costs

	December 2001
	88,000 Metric Tons
	
	

	January 2001
	83,000 Metric Tons
	
	

	February 2001
	55,500 Metric Tons
	
	

	Total
	226,500 Metric Tons
	US$35,182,500.00
	US$40,029,000.00 (13%)


Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) has contracted for approximately 96,000 metric tons of products to Alimport, representing approximately 42% of total purchases by Alimport.  Minneapolis, Minnesota-based Cargill Inc. (2000 revenues US$48 billion) has contracted for approximately 54,000 metric tons of products to Alimport, representing approximately 23% of total purchases by Alimport.  Wilton, Connecticut-basd Louis Dreyfus Corporation, a subsidiary of Paris, France-based Louis Dreyfus Corporation (2000 revenues approximately US$27 billion) has contracted for approximately 27,000 metric tons of products to Alimport, representing approximately 12% of total purchases by Alimport.  Stuttgart, Arkansas-based Riceland Foods, Inc. (2000 revenues exceeded US$2 billion) has contracted for approximately 20,000 metric tons of products to Alimport, representing approximately 9% of the total purchases by Alimport.  

	The US$40.029 million in products purchased from United States-based companies (including a United States-based subsidiary of a France-based company) represents approximately 5.3% of approximately US$750 million (including transportation costs) in food products and agricultural products purchased by Alimport in 2000 from companies located in France, Canada, Argentina, Spain, Brazil, Mexico, New Zealand, The Netherlands, Vietnam, and People’s Republic of China, among other countries.


ALIMPORT NOT PURCHASING MILK AND WHEAT FLOUR FROM U.S. COMPANIES DUE TO PRICE- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has decided not to purchase (on a cash basis) 1,500 metric tons of skim milk powder and whole milk powder (which is not produced in the United States), with a combined approximate market value of US$2.9 million; and 10,000 metric tons of wheat flour due to similar product availability from non-United States-based companies at lower prices.  The purchases by Alimport would have been made as a result of the depletion of inventories due to the impact of hurricane Michelle on 4 November 2001
MEDICUBA NOT PURCHASING PHARMACEUTICALS FROM U.S. COMPANIES DUE TO PRICE- Republic of Cuba government-operated MediCuba, under the auspice of the Ministry of Public Health of the Republic of Cuba, has decided not to purchase (on a cash basis) the following products, among others, from United States-based companies, as a result of the depletion of inventories due to the impact of hurricane Michelle on 4 November 2001.  The government of the Republic of Cuba has reported that similar products are available to MediCuba from non-United States-based companies at lower prices.

	Product
	Unit
	Quantity

	Dextrose 5% x 10 ml
	Ampule
	1,800,000

	Potassium Chloride 25 meq x 10 ml
	Vial
	400,000

	Calcium Gluconate 10% x 10 ml
	Vial
	200,000

	Potassium Gluconate x 20 ml
	Vial
	200,000

	Aminophyline 250 mg x 10 ml
	Ampule
	1,600,000

	Sodium Bicarbonate 8% x 20 ml
	Vial
	600,000

	Amethopterin 5 mg
	Vial
	10,000

	Amethopterin 50 mg
	Vial
	10,000

	Doxorubicin HCI 50 mg for injection
	Vial
	4,000

	Doxorubicin citrate liposomal 20 mg
	Vial
	3,000

	Chlorambucil 2 mg
	Bott x 25 tab
	1,600

	Ciclophosphamide 1 gram
	Vial
	30,000


UNITED STATES SENATE APPROVES PRIVATE SECTOR FINANCING FOR EXPORTS TO CUBA- On 18 December 2001, the United States Senate, by a vote of 61 to 33, defeated an effort by Senator Bob Smith (R- New Hampshire) and Senator Robert Torricelli (D- New Jersey) to add restrictions to a provision in the Agriculture, Conservation, and Rural Enhancement Act of 2001 (S. 1731) which authorizes private sector financing for authorized exports (food product and agricultural products) from the United States to the Republic of Cuba.  However, due to a series of procedural votes, S. 1731 (or a version of S. 1731) will not be debated again until 2002.  The companion legislation to S. 1731 in the United States House of Representatives does not have a provision relating to the Republic of Cuba.  [Note: The United States Senate requires 60 votes to limit debate on an issue (bill or amendment)]. 

	Below is how members of the United States Senate voted on the motion to table the amendment offered by Senators Smith and Torricelli.  A YEA vote represents maintaining no restrictions on the authorization of private sector financing for authorized exports (food product and agricultural products) from the United States to the Republic of Cuba. 

	

	YEA (61- Democrat 40; Republican 20; Independent 1): Max Baucus (D- Montana), Tom Daschle (D-South Dakota), Herb Kohl (D- Wisconsin), Evan Bayh (D- Indiana), Mark Dayton (DFL- Minnesota), Mary Landrieu (D- Louisiana), Joe Biden (D- Delaware), Mark DeWine (R- Ohio), Patrick Leahy (D- Vermont),  Jeff Bingaman (D- New Mexico), Chris Dodd (D- Connecticut), Carl Levin (D- Michigan), Chris Bond (R- Missouri), Robert Dorgan (D- North Dakota), Blanche Lincoln (D- Arkansas), Barbara Boxer (D- California), Richard Durbin (D- Illinois), Richard Lugar R- Indiana), John Breaux (D- Louisiana), John Edwards (D- North Carolina), Barbara Mikulski (D- Maryland), Sam Brownback (R- Kansas), John Enzi (R- Wyoming), Zel Miller (D- Georgia), Conrad Burns (R- Montana), Russ Feingold (D- Wisconsin), Patty Murray (D- Washington), Ben Campbell (R- Colorado), Dianne Feinstein (D- California), Ben Nelson (D- Nebraska), Maria Cantwell (D- Washington), Peter Fitzgerald (R- Illinois), Don Nickles (R- Oklahoma), Jean Carnahan (D- Missouri), Charles Grassley (R- Iowa), Jack Reed (D- Rhode Island), Thomas Carper (D- Delaware), Chuck Hagel (R- Nebraska), Pat Roberts (R- Kansas), Lincoln Chafee (R- Rhode Island), Thomas Harkin (D- Iowa), Jay Rockefeller (D- West Virginia), Max Cleland (D- Georgia), Tim Hutchinson (R- Arkansas), Paul Sarbanes (D- Maryland), Hillary Clinton (D- New York), Daniel Inouye (D- Hawaii), Debbie Stabenow (D- Michigan), Thad Cochran (R- Mississippi), James Jeffords (I- Vermont), Craig Thomas (R- Wyoming), Susan Collins (R- Maine), Tim Johnson (D- South Dakota), John Warner (R- Virginia), Kent Conrad (D- North Dakota), Edward Kennedy (D- Massachusetts), Paul Wellstone (D- Minnesota), Larry Craig (R- Idaho), John Kerry (D- Massachusetts), Ron Wyden (D- Oregon), Michael Crapo (R- Idaho). 

	NAY (33- Democrat 9; Republican 33): Wayne Allard (R- Colorado), Orrin Hatch (R- Utah), Charles Schumer (D- New York), George Allen (R- Virginia), Ernest Hollings (D- South Carolina), Jeff Sessions (R- Alabama), Robert Bennett (R- Utah), Kay Hutchison (R- Texas), Richard Shelby (R- Alabama), Jim Bunning (R- Kentucky), James Inhofe (R- Oklahoma), Robert Smith (R- New Hampshire), Robert Byrd (D- West Virginia), Jon Kyl (R- Arizona), Gordon Smith (R- Oregon), Jon Corzine (D- New Jersey), Joseph Lieberman (D- Connecticut), Olympia Snowe (R- Maine), Dennis Domenici (R- New Mexico), John McCain (R- Arizona), Arlen Specter (R- Pennsylvania), John Ensign (R- Nevada), Mitch McConnell (R- Kentucky), Ted Stevens (R- Alaska), Bill Frist (R- Tennessee), Bill Nelson (D- Florida), Fred Thompson (R- Tennessee), Robert Graham (D- Florida), Harry Reid (D- Nevada), Strom Thurmond (R- South Carolina), Judd Gregg (R- New Hampshire), Rick Santorum (R- Pennsylvania), Robert Torricelli (D- New Jersey). 

	NOT VOTING (6- Democrat 1; Republican 5): Daniel Akaka (D- Hawaii), Jesse Helms (R- North Carolina), Frank Murkowski (R- Alaska), Phil Gramm (R- Texas), Trent Lott (R- Mississippi), George Voinovich (R- Ohio).


BON APPETIT MAGAZINE RECOGNIZES MOJITO AS ONE OF TWO “COCKTAILS OF THE YEAR”- Los Angeles, California-based Bon Appetit magazine (published by New York, New York-based Conde Nast Publications, Inc.) has reported that the “mojito” is one of two (the other is the “caipirinha”) “Cocktails of the Year.”  According to Bon Appetit, “They’re the hottest drinks at bars and restaurants everywhere- and for good reason.  Both the mojito and the caipirinha are sexy drinks… the mojito is sophisticated, a legacy of the Roaring Twenties Cuba.”  The following is the process for creating a mojito:

	Container
	Highball glass 

	Ingredients
	One shot light rum; Half a teaspoon of sugar; Juice of half a lime; Sprigs of mint- crush stalks (not leaves) to release essential oils

	Preparation
	Add all ingredients, fill highball glass with ice cubes, top up with soda or mineral water, and shake or stir well.  Decorate with a sprig of mint.


55.5 MILLION POUNDS OF CORN FROM ADM ARRIVES IN CUBA- On 16 December 2001, 24,000 metric tons (55,555,460 pounds) of corn (No. 2 and No. 3) with a market value of approximately US$2.5 million from Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) arrived at the Port of Havana aboard the 189.8 meter (622.7 feet), 50,000 metric ton deadweight, Singapore-registered bulk carrier M.V. Ikan Mazatlan, operated by Cuernavaca, Mexico-based PACNAV de Mexico S.A. de C.V. and owned by Cuernavaca, Mexico-based Mazatlan Shipping Pte Ltd.  The M.V. Ikan Mazatlan departed from the Port of New Orleans, Louisiana, on 14 December 2001.

	The corn represents the first direct commercial export of agricultural commodities from a United States-based company to the Republic of Cuba since 1963. The corn is from farms in Illinois, Indiana, Iowa, Kansas, Kentucky, Minnesota, Missouri, Ohio, and Wisconsin.  

	The corn was sold to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.


The total approximate market value (not contract value) of the products contracted by Archer Daniels Midland Company to Alimport since 20 November 2001 is approximately US$14 million, representing approximately 1.8% of the approximately US$750 million in purchases by Alimport in 2000.  The current list: 

	Product
	Quantity
	Date
	U.S. Port
	Status

	Yellow Corn No. 3*
	20,000 Metric Tons
	December 2001
	Louisiana
	Delivered

	Yellow Corn No. 2**
	4,000 Metric Tons
	December 2001
	Louisiana
	Delivered

	Soy Bean Meal 44% Protein
	10,000 Metric Tons
	December 2001
	Louisiana
	Licensed

	Yellow Soy Bean No. 1
	6,000 Metric Tons
	December 2001
	Louisiana
	Licensed

	Hard Red Winter Wheat No. 2
	30,000 Metric Tons
	20 Dec To 10 Jan
	Texas
	Licensed

	Soy Bean Meal 44% Protein
	10,000 Metric Tons
	January 2002
	Louisiana
	Licensed

	Yellow Soy Bean No. 1
	6,000 Metric Tons
	January 2002
	Louisiana
	Licensed

	Paddy Rice No. 2
	5,000 Metric Tons
	January 2002
	Louisiana
	Licensed

	Milled Rice No. 5
	5,000 Metric Tons
	February 2002
	Louisiana
	Licensed

	Total
	96,000 Metric Tons
	
	
	

	*For feed/industrial purposes      **For food/human consumption (Starlink Negative)


POULTRY SOLD BY LOUIS DREYFUS CORPORATION OF FRANCE ARRIVES IN CUBA- On 16 December 2001, the M.V. Express container vessel arrived at the Port of Havana, Republic of Cuba, with refrigerated containers carrying 500 metric tons of frozen chicken leg quarters.  The M.V. Express departed Gulfport, Mississippi, on 14 December 2001.  The frozen chicken leg quarters were sold to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, by Wilton, Connecticut-basd Louis Dreyfus Corporation, a subsidiary of Paris, France-based Louis Dreyfus Corporation (2000 revenues approximately US$27 billion).  

	An additional 2,000 metric tons of frozen chicken leg quarters sold to Alimport by Louis Dreyfus Corporation will be delivered to the Port of Havana during the week of 17 December 2001 aboard the 119.6 meter, Panama-registered Japan Star refrigerated cargo vessel.  The Japan Star is owned by Athens, Greece-based Laskaridis Shipping Co. Ltd.  


Louis Dreyfus Negoce (a subsidiary of Louis Dreyfus Corporation) has a representative office located in the city of Havana, Republic of Cuba.  Louis Dreyfus Corporation has offices in New York City, New York, and in Wilton, Connecticut; and the company is a partner in a joint venture that owns the 260-room Four Seasons Hotel in Washington, D.C. 

	Of the agricultural commodities (with a total market value of approximately US$30 million) contained in the list presented by Alimport to the United States Department of State on 14 November 2001, Louis Dreyfus Corporation has contracted to export from the United States the following products, with a total market value of approximately US$3.5 million: 2,500 metric tons of frozen chicken leg quarters (including the 500 metric tons delivered on 16 December 2001); 22,000 metric tons of corn; and 2,500 metric tons of rough (unmilled) rice.  

	Reportedly, Alimport was requested to include Louis Dreyfus Corporation as a means to lessen unease expressed by current France-based suppliers to Alimport, especially as the government of the Republic of Cuba has substantial outstanding debt to France-based entities (government and private sector).


Alimport is purchasing approximately 6,000 metric tons of poultry (with a market value of approximately US$6.7 million) from the following companies: Louis Dreyfus Corporation; Atlanta, Georgia-based Gold Kist (2000 revenues exceeded US$1 billion); Arkansas-based Tyson Foods (2000 revenues exceeded US$7 billion); Salisbury, Maryland-based Perdue Farms (2000 revenues exceeded US$2 billion); Pittsburg, Texas-based Pilgrim’s Pride Corporation (2000 revenues exceeded US$2.2 billion); and Omaha, Nebraska-based ConAgra Foods, Inc. (2000 revenues exceeded US$27 billion).  
U.S. GOVERNMENT NO LONGER EXPEDITING BXA AND OFAC EXPORT LICENSES FOR CUBA- The United States Department of State has instructed the United States Department of the Treasury, United States Department of Commerce, United States Department of Agriculture, and United States Department of Defense not to expedite the application review process for licenses (and license exceptions) submitted by United States-based companies for exports to the Republic of Cuba based upon the list of products submitted on 14 November 2001 by the government of the Republic of Cuba.

	The reason for the change in policy is due to a belief by the United States Department of State that, as the government of the Republic of Cuba has not requested that all of the products be delivered immediately (which would generally be consistent with a “humanitarian” need), no expedited application review process for licenses is warranted.  The products contracted since 14 November 2001 by the government of the Republic of Cuba are, thus far, scheduled for delivery from December 2001 through March 2002.  The United States Department of State has yet to formally (publicly) announce that there has been a change in policy regarding the application review process for licenses.


Under regulations implemented in July 2001 for the Trade Sanctions Reform and Export Enhancement Act (TSRA) by the Bureau of Export Administration (BXA) of the United States Department of Commerce and the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, applications for license exceptions must be granted or denied within twelve (12) business days and applications for licenses must be granted or denied within thirty (30) business days.  

	On 8 November 2001, the United States Department of State in Washington, D.C., officially (publicly) stated that license applications submitted to the BXA and to the OFAC in conjunction with the 14 November 2001 request (to purchase agricultural products, food products, and healthcare products due to the impact upon inventories by hurricane Michelle on 4 November 2001) by the government of the Republic of Cuba would be “expedited due to the humanitarian nature” of the request by the government of the Republic of Cuba.

	On 29 November 2001, at an Inter-Agency Review meeting on the TSRA, which included representatives from the United States Department of the Treasury, United States Department of Commerce, United States Department of Agriculture, United States Department of Defense, and United States Department of State (which chaired the meeting), the representatives were instructed not to expedite the licensing process.  However, the BXA and OFAC have thus far continued to expedite the application review process for licenses (and exceptions).

	Some United States-based companies are participating in the “humanitarian” export opportunity to the Republic of Cuba due, in part, to the United States Department of State officially (publicly) stating that a) the export opportunity is of a “humanitarian” nature and b) the application review process for licenses (and exceptions) would be expedited.  With the government of the Republic of Cuba seeking prompt delivery of certain products, some companies adjusted existing transaction schedules and other resources; and license application processing delays impact profit margins already reduced due to the “humanitarian” aspect of the purchases by the government of the Republic of Cuba; and may be impacted by changes in weather conditions.  


OFFICIALS FROM USDA AND MINISTRY OF AGRICULTURE OF CUBA TO MEET IN NEW ORLEANS- Officials of the United States Department of Agriculture (USDA) in Washington, D.C., and officials of Republic of Cuba government-operated Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal (under the auspice of the Ministry of Agriculture of the Republic of Cuba) will meet in New Orleans, Louisiana, on 18 December 2001 for “technical discussions” relating to the development of Animal Plant Health Inspection Service (APHIS) of the USDA processes acceptable to the government of the Republic of Cuba for United States products to be exported to the Republic of Cuba.  The meetings will also be attended by officials of the United States Department of State.  The officials from the Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal, USDA, and United States Department of State will travel in separate vehicles.  The delegation will also visit Westwego, Louisiana, Ama, Louisiana, Laurel, Mississippi, and Pascagoula, Mississippi; and inspection facilities operated by the USDA will be visited by the delegation.  The discussions are being held in conjunction with various United States-based agricultural organizations.  The delegation from the Republic of Cuba will, in part, be hosted by Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion); Minneapolis, Minnesota-based Cargill Inc. (2000 revenues US$48 billion); and New York, New York-based Louis Dreyfus Corporation, a subsidiary of Paris, France-based Louis Dreyfus Corporation (2000 revenues approximately US$27 billion).

HOTELS MAGAZINE RANKS CUBA COMPANIES IN TOP 100, BASED UPON NUMBER OF ROOMS- Des Plaines, Illinois-based Hotels magazine has ranked two of the Republic of Cuba’s five Republic of Cuba government-operated hotel companies amongst the 100 largest in the world, based solely upon number of rooms, not quality of rooms, in 2000.  Republic of Cuba government-operated Cubanacan S.A., with 46 hotels (10,859 rooms) was ranked 77th (compared to 107th in 1999) and Republic of Cuba government-operated Grupo Hotelero Gran Caribe S.A., with 45 hotels (10,253 rooms) was ranked 83rd (compared to 89th in 1999).  Republic of Cuba government-operated Horizontes Hoteles S.A., with 48 hotels (4,720 rooms) was ranked 172nd (compared to 173rd in 1999).  Revolutionary Armed Forces of the Republic of Cuba-operated Gaviota S.A. and Republic of Cuba government-operated Isla Azul S.A. were not ranked.

FIRST COMMERCIAL CARGO TO CUBA IS CORN FROM IL, IN, MO, IA, OH, KS, KY, MN, WI- The first agricultural commodity cargo transported directly from the United States to the Republic of Cuba since 1963 will consist of 24,000 metric tons of corn from farms located in Illinois, Indiana, Missouri, Iowa, Ohio, Kansas, Kentucky, Minnesota, and Wisconsin.  Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) included corn from farms throughout the United States to reinforce the significance of the first shipment.

PORT IN LOUISIANA SELECTED TO LOAD FIRST COMMERCIAL CARGO TO CUBA SINCE 1963- Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) expects this week to commence the loading of 24,000 metric tons of corn which was contracted to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The corn will be loaded and then transported to the Republic of Cuba from an Archer Daniels Midland Company-owned grain elevator facility located in Ama, Louisiana, approximately 30 minutes from New Orleans, Louisiana.  The loading of the corn will take approximately 15 hours.  The corn is scheduled to arrive at the Port of Havana approximately four days after departing Ama, Louisiana.
	On 20 November 2001, Archer Daniels Midland Company signed the first contract since 1963 by a United States-based company for a direct sale of an agricultural product to a Republic of Cuba-based entity.  Alimport signed a contract with Archer Daniels Midland Company for 20,000 metric tons of wheat for delivery from Texas to the Republic of Cuba; later amended to 30,000 metric tons of wheat.  

	The wheat is being exported through a joint venture, ADM/Farmland Inc., established in 2001 between Archer Daniels Midland Company and Kansas City, Missouri-based Farmland Industries, Inc. (2000 revenues exceeded US$12 billion).


From 1960 through 1963, according to the New Orleans, Louisiana-based Cuban Studies Program of the Tulane University, approximately 5,000 port-related jobs were lost in Louisiana due to expanding restrictions/prohibitions imposed on United States-exports to the Republic of Cuba.  This economic impact was a consideration in the decision by Archer Daniels Midland Company to use the grain elevator facility located in Ama, Louisiana.  

M.V. IKAN MAZATLAN TO CARRY FIRST COMMERCIAL CARGO FROM U.S. TO CUBA SINCE 1963- The 189.8 meter (622.7 feet), 50,000 metric ton deadweight, Singapore-registered bulk carrier M.V. Ikan Mazatlan, owned by Cuernavaca, Mexico-based Mazatlan Shipping Pte Ltd., is scheduled to transport 24,000 metric tons of corn sold by Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The M.V. Ikan Mazatlan, built by Japan-based Mitsui Engineering & Shipbuilding Co., Ltd., was launched on 9 November 2000.  The M.V. Ikan Mazatlan has been chartered by Archer Daniels Midland Company, and will load the corn at an Archer Daniels Midland Company-owned grain elevator facility located in Ama, Louisiana (approximately 30 minutes from New Orleans, Louisiana) to the Port of Havana, Republic of Cuba.

	The M.V. Ikan Mazatlan has a cargo capacity of 48,000 metric tons.  However, due to draft restrictions at the Port of Havana, the vessel can load a maximum of 37,336 metric tons of cargo.  

	For information, please contact Mr. Martin T. Evans, Agri-Energy Shipping, Inc., Metairie, Louisiana: Telephone (504) 828-8220; Facsimile (504) 828-8221; Cellular (504) 554-0693; Pager (504) 551-5390; e-mail: nola@agri-energy.com


ADM INCREASES TYPES AND QUANTITIES OF PRODUCTS SOLD TO ALIMPORT- Since signing the first contract on 20 November 2001 for agricultural product exports to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) has increased both the type of products and quantities of products contracted to Alimport.  The total approximate market value (not contract value) of the products contracted thus far by Archer Daniels Midlanc Company to Alimport since 20 November 2001 is approximately US$14 million, representing approximately 1.8% of the approximately US$750 million in purchases by Alimport in 2000.  The current list: 

	Product
	Quantity
	Date
	U.S. Port

	Yellow Corn No. 3*
	20,000 Metric Tons
	1 Dec To 11 Dec
	Louisiana

	Yellow Corn No. 2**
	4,000 Metric Tons
	1 Dec To 11 Dec
	Louisiana

	Soy Bean Meal 44% Protein
	10,000 Metric Tons
	December 2001
	Louisiana

	Yellow Soy Bean No. 1
	6,000 Metric Tons
	December 2001
	Louisiana

	Hard Red Wheat No. 2
	30,000 Metric Tons
	20 Dec To 10 Jan
	Texas

	Soy Bean Meal 44% Protein
	10,000 Metric Tons
	January 2002
	Louisiana

	Yellow Soy Bean No. 1
	6,000 Metric Tons
	January 2002
	Louisiana

	Paddy Rice No. 2
	5,000 Metric Tons
	January 2002
	Louisiana

	Milled Rice No. 5
	5,000 Metric Tons
	February 2002
	Louisiana

	Total
	96,000 Metric Tons
	
	

	*For feed/industrial purposes      **For food/human consumption (Starlink Negative)


Other United States-based companies have also reported an expansion of the types of products and quantities of products to be exported (on a cash basis) to the Republic of Cuba as a result of an impact upon inventories throughout the Republic of Cuba due to hurricane Michelle on 4 November 2001. 

BXA “EXPEDITES” SOME LICENSES FOR “HUMANITARIAN” EXPORTS TO CUBA- The Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., issued licenses (exceptions) to Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues US$20.1 billion) on an “expedited basis” for the export of 24,000 metric tons of corn (and other commodities) to Republic of Cuba government-operated entities.  However, the BXA has yet to issue a license (non-exception) for the vessel contracted to transport the corn from the United States to the Republic of Cuba.  The license for the export of the corn was issued in nine (9) business days (including the day of submission and day of notification).  [NOTE: There was an amendment to the Archer Daniels Midland Company license application the day after submission due to an increase in quantity.]  According to current regulations, the BXA has up to twelve (12) business days within which to approve a license (exception) application for the Trade Sanctions Reform and Export Enhancement Act (TSRA) for product or deny a license (exception) application for product.  

	In November 2001, the United States Department of State in Washington, D.C., officially stated (and has since continued to publicly reiterate) that all license applications submitted to the BXA and to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., in conjunction with the 14 November 2001 request (to purchase agricultural products, food products, and healthcare products due to the impact upon inventories by hurricane Michelle on 4 November 2001) by the government of the Republic of Cuba would be “expedited due to the humanitarian nature” of the request from the government of the Republic of Cuba.

	According to the Merriam-Webster dictionary, the word “expedite” takes its meaning from the 15th century Latin word expeditus, and means “to execute promptly” and “to accelerate the process or progress of: speed up.”

	In the TSRA regulations, the OFAC states that the agency “has endeavored to implement the TSRA in a way that is consistent with both the statutory language and the intent of its drafters and in a manner that also provides exporters with an efficient and expedited process for engaging in authorized exports of agricultural commodities, medicine, and medical devices.”  

	On 29 November 2001, at an Inter-Agency Review meeting on the TSRA, which included representatives from the United States Department of the Treasury, United States Department of Commerce, United States Department of Agriculture, United States Department of Defense, and United States Department of State (which chaired the meeting), the representatives were reportedly instructed not to “expedite” (using the dictionary definition of the word) OFAC license applications and BXA license applications.  

	Some United States-based companies are participating in the “humanitarian” export opportunity to the Republic of Cuba due, in part, to the United States Department of State confirming that a) the export opportunity was of a “humanitarian” nature and b) the licensing process would be “expedited.”  With the government of the Republic of Cuba seeking prompt delivery of certain products, some companies have adjusted existing transaction schedules and other resources; and further licensing delays impact profit margins already substantially reduced due to the “humanitarian” aspect of the purchases by the government of the Republic of Cuba and may be impacted by changes in weather conditions.  


USDA AND MINISTRY OF AGRICULTURE OF CUBA MOVE CLOSER TO “TECHNICAL” COOPERATION- Representatives of the United States Department of Agriculture (USDA) in Washington, D.C., and representatives of Republic of Cuba government-operated Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal (under the auspice of the Ministry of Agriculture of the Republic of Cuba) are moving closer to “technical” cooperation relating to the development of Animal Plant Health Inspection Service (APHIS) of the USDA processes for United States products exported to the Republic of Cuba.  Initial “technical” discussions are planned for 17 December 2001 in Washington, D.C., between representatives of United States-based agricultural organizations (including Washington, D.C.-based North American Export Grain Association) and representatives of the Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal.  There may also be discussions between representatives of the Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal and representatives of the USDA.  The Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal is communicating with the USDA with a goal of establishing sanitary pre-certification standards for specific product exports from the United States to the Republic of Cuba.  Earlier in 2001, representatives of  Instituto de Investigaciones de Sanidad Veterenaria reported that they had sought, without success, to establish bilateral cooperation with the USDA, including a visit to the United States.  

	A non-Republic of Cuba-based entity may only export food products or agricultural products to the Republic of Cuba through a Republic of Cuba government-operated entity (including joint ventures) or an approved Non-Governmental Organization (NGO).  The Republic of Cuba government-operated entity must be authorized to import the specific food product or agricultural product.  Prior to executing a contract, the product to be imported to the Republic of Cuba must receive a health certification from the Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal.  Prior to executing a contract, the product to be imported to the Republic of Cuba must have a quality certification from the appropriate Republic of Cuba government-operated entity.  

	The government of the Republic of Cuba sub-quarantines a large number of agricultural products, which require a “Permiso Fitosanitario de Importacion” (PFI) to enter the Republic of Cuba.  A PFI is issued by Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal.  A Product entering the Republic of Cuba without a PFI may be 1) returned 2) confiscated 3) destroyed or 4) placed in storage.    

	A PFI is required for “all products that directly or indirectly could carry diseases that effect agricultural products and/or consumers,” including: 1) live plants or parts of plants such as roots 2) seeds 3) animal feeds 4) forestry related products such as wood and plywood 5) top soil and soil 6) products for industrial uses such as cotton 7) tobacco products and 8) medicinal plants and herbs. 

	A PFI is requested by a Republic of Cuba government-operated importer prior to executing a contract.  Expenses relating to the PFI are paid by the Republic of Cuba government-operated entity or non-Republic of Cuba-based entity.  A contract is required with the Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal to guarantee payment.  

	Information required to obtain a PFI includes: a) commercial name of product b) scientific name of product (if any) c) use of product d) method of entering the Republic of Cuba e) country of origin f) country from which product is being delivered to the Republic of Cuba.  The Instituto Veterinario de Cuba e Instituto de Sanidad Vegetal has thirty (30) days to approve or reject the PFI request.  Upon issuance, the PFI will include sanitary requirements to be included in the contract between the Republic of Cuba government-operated entity and non-Republic of Cuba government-operated entity.  


London, United Kingdom-based Intertek Testing Services (ITS, 2000 revenues approximately US$500 million) could be authorized by the government of the Republic of Cuba to provide agricultural product inspections for United States exports to the Republic of Cuba.  London, United Kingdom-based Caleb Brett, a wholly-owned subsidiary of ITS, has a representation agreement with Republic of Cuba government-operated Cubacontrol S.A. (under the auspice of the Revolutionary Armed Forces of the Republic of Cuba).  Cubacontrol S.A. provides inspection and laboratory services; custom brokerage; freight forwarding; and security services.  Caleb Brett has its agricultural commodity headquarters for The Americas in Webster, Texas, and has offices providing quality and quantity certification services for agricultural products in Metairie, Louisiana, and in Essington, Pennsylvania.  ITS has operated within the Republic of Cuba since 1966 and in 1997 established an office in the city of Havana.  ITS reported that gross revenues from operations within the Republic of Cuba in 2000 were approximately US$2 million.  ITS reports that the company certifies the quality and quantity of 50% of all products entering the Republic of Cuba and that the company certifies the quality and the quantity of 95% of all products entering the Republic of Cuba from Canada.  A primary client of ITS is Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba. 

METTLER-TOLEDO OF OHIO SUBSIDIARY HAS MARKETING AGREEMENT WITH CUBA COMPANY- Sao Paulo, Brazil-based Toledo do Brasil Industria de Balancas Ltda., a subsidiary of Columbus, Ohio-based Mettler-Toledo, Inc. (2000 revenues approximately US$1 billion); Stuttgart, Germany-based Alfimex S.A.; and Republic of Cuba government-operated Macnor S.A. have established a marketing agreement for industrial measuring equipment manufactured by Toledo do Brasil Industria de Balancas Ltda.  Under the marketing agreement, Alfimex will represent Toledo do Brasil Industria de Balancas Ltda. within the Republic of Cuba, while Macnor S.A. will guarantee and service the equipment.  Eventually, Toledo do Brasil Industria de Balancas Ltda. plans to assemble equipment in the Republic of Cuba and to make Toledo do Brasil Industria de Balancas Ltda. equipment the standard used by the government of the Republic of Cuba.

	Mettler-Toledo, Inc., is the world’s largest manufacture and marketer of weighing instruments for use in laboratory, industrial, and food retailing applications; and metal detection systems used in production and packaging.  Mettler-Toledo, Inc., which is publicly traded on the New York Stock Exchange, is owned by New York, New York-based AEA Investors, Inc. (2000 assets managed exceed US$1 billion), established in 1969 by members of the Rockefeller family, Harriman family, and Mellon family; and has also included as investors the chairman and chief executive officers of large United States-based and non-United States-based companies.

	Macnor S.A. is the primary weights and measures company operating in the Republic of Cuba; and also provides quantity and quality control services.  Macnor S.A. reports that the company has joint ventures operating in Venezuela, Costa Rica, and Dominican Republic; and business alliances in other Caribbean Sea-area countries and in countries in The Americas.

	Alfimex 1) supplies reconditioned engines manufactured by Stuttgart, Germany-based Mercedes-Benz AG, a subsidiary of Stuttgart, Germany-based DaimlerChrysler AG, to Republic of Cuba-based MCV Comercial, a joint venture between Republic of Cuba government-operated Unecamoto (the automotive division of the Ministry of Steel, Mechanical, and Recycling Industries of the Republic of Cuba) and Cairo, Egypt-based Mr. Karim Ghabbour, whose family-owned companies have dealings with Mercedes-Benz AG 2) is a supplier of printing equipment to the Republic of Cuba 3) is working on industrial boiler development with the Ministry of the Steel, Mechanical and Recycling Industries of the Republic of Cuba and 4) supplies consumer goods to Republic of Cuba government-operated Corporacion Cimex S.A.


ACNIELSEN LISTS GLOBAL PRODUCT BRANDS; SOME AVAILABLE IN CUBA- Stamford, Connecticut-based ACNielsen Global Services has published a listing of forty-three brands that a) have a global presence and b) have at least US$1 billion in revenues.  Some of the products (in bold type face) included in the listing by ACNielsen Global Services are or have been, since at least 1995, sold at a) Republic of Cuba government-operated U.S. Dollar retail stores b) hotels located in the Republic of Cuba and c) restaurants located in the Republic of Cuba.  

	Total Coca-Cola classic; diet; light; cherry; Caffeine Free
	Colgate Total; Sparkling; Sensitive; Cavity; Tatar Control; Platinum

	Coca-Cola (Regular) classic, cherry; Caffeine Free
	Duracell Duracell Ultra; Sizes

	diet Coke/Coca-Cola light diet; light; cherry; Caffeine Free
	Heineken Regular; Premium

	Marlboro Reds; Menthol; Light; Ultra
	Kodak Regular; Advantix; Elite; Gold; Chrome; Max

	Marlboro (Regular) Reds; Menthol
	L&M Regular; Lights; Menthol

	Marlboro Lights Light; Ultra
	Lay's Regular; Baked; Wavy; Flavours; Sizes

	Total Pepsi Regular; Diet; Light; Max; Pepsi One; Cherry; Caffeine Free
	Pedigree Little Champs; Choice Cuts; Puppy Snacks; Dry; Pal; Chum

	Pepsi (Regular) Regular; Cherry; Caffeine Free
	Always Length; Strength; Wings; Unscented; Wrapped

	Diet Pepsi Diet; Light; Pepsi Max; Pepsi One
	Doritos Regular; 3D's; Flavours; Sizes

	Budweiser Budweiser; Bud Light; Bud Ice
	Energizer e2 titanium; Alkaline; Carbon-zinc; Sizes

	Campbell's All Campbell's Wet Soups- Condensed; Ready to serve
	Gatorade Regular; Flavours; Frost; Fierce; Powdered; Ready-to-drink

	Kellogg’s All Kelloggs Cereals
	Guinness Regular; Extra Cold; Extra Stout; Foreign

	Pampers Baby-dry; Premium; Rash care; Custom fit
	Kinder Bars; Eggs

	Benson & Hedges Regular; Lights; 100s
	Kleenex Boxes; Sizes; Pocket Pack; Cold-Care

	Camel Regular, Light
	L’Oreal Casting; Colorelle; Excellence; Feria; Recital

	Danone Danette/Danino/Dannon; Petit; Activa; Bio; Press tubes
	Maxwell House Roasted and Ground; Instant; Decaf

	Fanta Regular; Diet; Flavours
	Minute Maid Juices; Punches; Cocktails; Beverages; Concentrated; Ready-to-drink

	Friskies Gourmet; Vitalbalance; Arthurs; Alpo
	Nivea Face; Hand & Body

	Gillette All Gillette Razor Blades Brands- Systems; Double Edge; Disposable; Men; Women
	Pantene Shampoo; Conditioners; Hair types

	Huggies Sizes; Supreme; Training Pants; Little Swimmers
	Philadelphia Cream Cheese; Plain; Flavours; Regular; Light.

	Nescafé Classic; Cappuccino; Gold; Ex cella
	Pringles Regular; Fat Free; Right; Ridges; Flavours; Sizes

	Sprite Regular; Diet
	Seven-Up/ 7-Up Regular; Diet

	Tide Forms; Bleach; Kick; HE; Free; Deep Clean
	Tylenol Pain; Arthritis; Menstrual; Flu; Allergy; Adults; Children

	Tropicana Premium Fruit Juices
	Whiskas Homestyle; Choice Cuts; Morsels; Treats; Dry; Wet

	Wrigley's Chewing Gum; Airwaves; Ice; Extra; Winter; Sugarfree
	


ADM FIRST U.S. COMPANY SINCE 1962 TO CONTRACT FOR DIRECT FOOD EXPORTS TO CUBA- On 20 November 2001, Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues exceeded US$20 billion) signed the first contract since 1962 by a United States-based company for a direct sale of an agricultural product to a Republic of Cuba-based entity.  Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, signed a contract with Archer Daniels Midland Company for 20,000 metric tons of Hard Red Winter Wheat for delivery from Texas to the Republic of Cuba in December 2001.

	ADM also contracted for 5,000 metric tons of long grain white rice (25% broken); 12,000 metric tons of soybeans (human consumption and for crushing); 6,000 metric tons of soybean oil; and 20,000 metric tons yellow corn for delivery in December 2001 and January 2002 through the Port of New Orleans, Louisiana, and the Port of Houston, Texas.  Discussions are continuing for other products.    


RICELAND FOODS OBTAINS CONTRACT FOR RICE EXPORTS TO CUBA- On 21 November 2001, Stuttgart, Arkansas-based Riceland Foods, Inc. (2000 revenues exceeded US$2 billion) signed a contract with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, to export 15,000 metric tons of long grain white rice (25% broken) for delivery in December 2001 and January 2002 through the Port of New Orleans, Louisiana, to the Republic of Cuba.

CARGILL OBTAINS CONTRACT FOR AGRICULTURAL PRODUCT EXPORTS TO CUBA- On 20 November 2001, Minneapolis, Minnesota-based Cargill Inc. (2000 revenues exceeded US$48 billion), signed a contract with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, to export 20,000 metric tons of hard red winter wheat; 19,000 metric tons of yellow corn; and 5,000 metric tons of crude vegetable oil for delivery to the Republic of Cuba in January 2002 and February 2002.  

ALIMPORT LISTS AGRICULTURAL COMMODITIES TO BE PUCHASED FROM U.S. COMPANIES- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, is purchasing (on a cash basis) the following products, among others, with a total approximate current market value of approximately US$30 million, from United States-based companies (and at least one France-based company).  The US$30 million represents 4% of the approximately US$750 million in food products and agricultural products purchased by Alimport in 2000 for use by the 11.2 million citizens of the Republic of Cuba.  The government of the Republic of Cuba has continually reiterated that these purchases are a one-time series of commercial transactions under a humanitarian umbrella due to the 4 November 2001 impact of hurricane Michelle on inventories, and will not be repeated until there are changes in United States law governing commercial transactions between United States-based companies and Republic of Cuba-based entities.  As of 21 November 2001, the total value of the products purchase thus far by Alimport is approximately US$20 million.
	Product
	Quantity

	Wood Products (Building Materials)
	Unspecified

	Long Grain White Rice (25% Broken)
	20,000 Metric Tons

	Chicken Leg Quarters
	6,000 Metric Tons

	Wheat Flour
	10,000 Metric Tons

	Edible Beans
	Unspecified

	Yellow Corn Animal Feed
	40,000 Metric Tons

	Powdered Milk
	1,500 Metric Tons

	Soybeans (Human Consumption)
	6,000 Metric Tons

	Soybeans (For Crushing)
	6,000 Metric Tons

	Cooking Oil
	Unspecified

	Soybean Oil
	6,000 Metric Tons

	Hard Red Winter Wheat
	40,000 Metric Tons


H.E. Alejandro Roca, Minister of the Food Processing Industry of the Republic of Cuba, reported that due to the impact of hurricane Michelle on 4 November 2002, the government of the Republic of Cuba was required to immediately spend US$2.925 million to import flour and yeast due to damage to wheat mills and other facilities.
	Representatives of United States-based companies consider that accepting an “invitation” from Alimport to visit the Republic of Cuba is mandatory in order to be considered as a supplier for the purchases sought by Alimport.


FRANCE-BASED COMPANY INCLUDED IN PURCHASES MEANT FOR U.S COMPANIES- Representatives United States-based companies, United States-based organizations, and Members of the United States Congress are expressing concern that Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, included Minneapolis, Minnesota-based Soufflet USA (a subsidiary of Nogent sur Seine, France-based Soufflet Group; 2000 revenues approximately US$3 billion) in what the government of the Republic of Cuba had previously specifically stated was an intention to purchase food products, agricultural products, and healthcare products from United States-based companies.  Established in 1997, Soufflet USA traded 2.5 mllion metric tons of wheat and other commodities in 2000.  Reportedly, Paris, France-based Louis Dreyfus Corporation (2000 revenues approximately US$27 billion) was also included in the purchases made by Alimport.  Louis Dreyfus Negoce (a subsidiary of Louis Dreyfus Corporation) has a representative office located in the city of Havana, Republic of Cuba.  Louis Dreyfus Corporation has offices in New York City, New York, and in Wilton, Connecticut; and the company is a partner in a joint venture that owns the 260-room Four Seasons Hotel in Washington, D.C. 

	Alimport purchased 20,000 metric tons (out of a total purchase of 40,000 metric tons) of Hard Red Winter Wheat from Soufflet USA.  Reportedly, Alimport was requested to include Soufflet USA as a means to lessen unease expressed by current France-based suppliers of wheat to Alimport, especially as the government of the Republic of Cuba has substantial outstanding debt to France-based entities, including for the purchase of wheat.


The Trade Sanctions Reform and Export Enhancement Act within the Agriculture, Rural Development, Food and Drug Administration and Related Agencies Appropriation Act of 2001 (October 2000, 22 U.S.C. 7207; Public Law 106-387) authorizes (under a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and/or by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.) United States-based companies to export, directly from the United States, food products and agricultural products to Republic of Cuba government-operated entities and to Republic of Cuba-based entities.  Unclear is whether the BXA and the OFAC will consider a United States-based subsidiary of a non-United States-based company to be eligible for licensing under provisions of the Trade Sanctions Reform and Export Enhancement Act even though the products to be exported to the Republic of Cuba might be of United States origin.   

CUBA “INVITES” U.S. COMPANIES INTERESTED IN EXPORTING POULTRY TO VISIT HAVANA- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has “invited” United States-based companies interested in exporting (on a cash basis) poultry to the Republic of Cuba, to visit the city of Havana, Republic of Cuba, during the week of 26 November 2001.  Representatives of United States-based companies consider that accepting the “invitation” is mandatory in order to be considered as a supplier for the approximately 6,000 metric tons of leg quarters, with an estimated current market value of approximately US$6.7 million (FOB), for delivery in December 2001 through March 2002 to the Republic of Cuba.   
	United States-based Companies expected to send representatives to meet with Alimport include: Georgia-based Gold Kist (2000 revenues exceeded US$1 billion), Arkansas-based Tyson Foods (2000 revenues exceeded US$7 billion), Maryland-based Perdue Farms (2000 revenues exceeded US$3 billion), and Nebraska-based ConAgra Foods, Inc. (2000 revenues exceeded US$27 billion), among other companies (including brokers).  NOTE: ConAgra Foods, Inc., may also be providing other food products and agricultural products to Alimport.   


In 2000, primary sources of poultry for Alimport were Canada-based companies (17,069 metric tons) and European Union-member countries (approximately 25,000 metric tons).

U.S. COMPANY REPORTS SOURCING POULTRY FOR COMPANY IN ITALY FOR EXPORT TO CUBA- A United States-based company reports that it was retained by an Italy-based company to source poultry (leg quarters) for export to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The Italy-based company provided the financing (letter of credit) for the transaction.  The United States-based company sourced the poultry from producers in Brazil and Canada.  In the first transaction, 7,000 metric tons of poultry was reportedly exported in October 2001 from Brazil to the Republic of Cuba.  The United States-based company reports that future exports could be 4,000 metric tons per month to 5,000 metric tons per month. 

MEDICUBA SEEKING TO IMPORT PRODUCTS FROM THE UNITED STATES COMPANIES- Republic of Cuba government-operated MediCuba, under the auspice of the Ministry of Public Health of the Republic of Cuba, is seeking to purchase (on a cash basis) the following products, among others, from United States-based companies, as a result of the depletion of inventories due to the impact of hurricane Michelle on 4 November 2001:

	Product
	Unit
	Quantity

	Dextrose 5% x 10 ml
	Ampule
	1,800,000

	Potassium Chloride 25 meq x 10 ml
	Vial
	400,000

	Calcium Gluconate 10% x 10 ml
	Vial
	200,000

	Potassium Gluconate x 20 ml
	Vial
	200,000

	Aminophyline 250 mg x 10 ml
	Ampule
	1,600,000

	Sodium Bicarbonate 8% x 20 ml
	Vial
	600,000

	Amethopterin 5 mg
	Vial
	10,000

	Amethopterin 50 mg
	Vial
	10,000

	Doxorubicin HCI 50 mg for injection
	Vial
	4,000

	Doxorubicin citrate liposomal 20 mg
	Vial
	3,000

	Chlorambucil 2 mg
	Bott x 25 tab
	1,600

	Ciclophosphamide 1 gram
	Vial
	30,000


United States-based companies seeking to provide any of these products should directly contact MediCuba at telephone: 011 537 62 3983; facsimile: 011 537 33 8516; or e-mail: export@medicuba.sld.cu or alfonso@medicuba.sld.cu

CROWLEY LINER SERVICES LOWERS RATES FROM UNITED STATES TO CUBA-  Seeking to expand current cargo market share, on 16 November 2001, Jacksonville, Florida-based Crowley Liner Services, a subsidiary of Oakland, California-based Crowley Maritime Corporation (2000 revenues approximately US$1.2 billion), announced implementation of a “humanitarian” pre-paid rate (no payment required by the exporter to a Republic of Cuba government-operated entity) for cargo authorized by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and/or by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., from the United States through Mexico to the Republic of Cuba.  The “humanitarian” rate may be used by exporters provided that a license (BXA and/or the OFAC) describing the cargo as “humanitarian” is presented to Crowley Liner Services.       

	Container Size
	Commercial Rate
	Humanitarian Rate

	20-Foot (includes US$50.00 Bunker & US$40.00 Chassis Usage)
	US$2,500.00
	US$1,500.00

	20-Foot Refrigerated

(includes US$100.00 Bunker & US$40.00 Chassis Usage)
	US$3,200.00
	US$2,200.00

	40-Foot (includes US$100.00 Bunker & US$40.00 Chassis Usage)
	US$3,000.00
	US$2,000.00

	40-Foot Refrigerated

(includes US$100.00 Bunker & US$40.00 Chassis Usage)
	US$4,000.00
	US$2,800.00


	Crowley Liner Services, among other United States-based companies, has authorization from the OFAC to provide regularly scheduled common carrier services between the United States and the Republic of Cuba for products authorized by the BXA and/or the OFAC.

	Crowley Liner Services currently operates the following routing: Port Everglades-Jacksonville-Havana-Progresso-Vera Cruz-Tampico-Progresso-Port Everglades; but the Port of Havana is not included at this time.  The direct transit time from Port Everglades to Havana is three days.  


Since receiving authorization from the OFAC to transport cargo directly from the United States to the Republic of Cuba, Crowley Liner Services has not been permitted by the government of the Republic of Cuba to operate direct service.  However, cargo (humanitarian and commercial) from the United States has been transported by Crowley Liner Services to Vera Cruz, Mexico, where the cargo is transferred to vessels owned by Republic of Cuba government-operated Melfi Marine Corporation S.A. (a subsidiary of Republic of Cuba government-operated Corporacion Cimex S.A.) for the voyage to the Republic of Cuba.       

	A representative of Crowley Liner Services visited the Republic of Cuba from 21 November 2001 to 23 November 2001 to discuss with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, the provision of direct cargo routings from the United States to the Republic of Cuba in conjunction with commercial exports by United States-based companies to Alimport, Republic of Cuba government-operated MediCuba (under the auspice of the Ministry of Public Health of the Republic of Cuba) and, perhaps, other Republic of Cuba government-operated entities. 


Alimport is seeking to have food products, agricultural products, and healthcare products delivered from the United States to the Republic of Cuba through ports (New Orleans, Houston, Alabama, etc.) located in those states which include United States-based companies, United States-based organizations, and Members of United States Congress who have sought to expand commercial, economic, and political relations between the United States and the Republic of Cuba.      

	The “Trade Sanctions Reform and Export Enhancement Act of 2000” signed into law on 28 October 2000 did not nullify Section 6 (b) of the Cuban Democracy Act (CDA) which authorized the OFAC to license vessels (no distinction between United States-flagged vessels or non-United States-flagged vessels) to operate between the United States and the Republic of Cuba.  With respect to implementation of the “Trade Sanctions Reform and Export Enhancement Act of 2000,” the OFAC may license the transport agricultural commodities, medicine, medical devices or other products directly from the United States to the Republic of Cuba.  Since 1992, the OFAC has authorized licenses for direct shipping from the United States to the Republic of Cuba.  The CDA states that a vessel “which enters a port or place in Cuba to engage in the trade of goods or services may not, within 180 days after departure from such port or place in Cuba, load or unload any freight at any place in the United States, except pursuant to a license by the Secretary of the Treasury.”  


COCOA BEANS FROM CUBA USED FOR LIMITED EDITION CHOCOLATE BY BARRY CALLEBAUT OF SWITZERLAND- In the November/December 2001 issue of Departures magazine, published by New York, New York-based American Express Company (2000 revenues exceeded US$22 billion; 2000 assets exceeded US$100 billion), there is the following article by Mr. Steven A. Shaw about cocao from the Republic of Cuba:

	“Cuban Chocolate has the depth and character of great wine, according to Jay Forsyth, head pastry instructor at the Dubrulle Culinary Institute in Canada: ‘It starts will a focused, bitter attack and then moderates with tropical fruit flavors in an exceptional, lingering finish.’  Too bad it’s illegal to bring into the United States.  Next time your’re in London, look for hot Cuban-chocolate fondant with whiskey ice cream and white-chocolate cigarette, served at Foliage in the Mandarin Oriental Hyde Park (66 Knightsbridge; 44-20-72-35-2000).  Or visit Vancouver’s Blue Water Café & Raw Bar (1095 Hamilton Street, Vancouver, British Columbia V6H3J4, Canada; 604-688-8078) for a mousse made with organic chocolate from ‘a forgotten Cuban plantation.’  The chocolate is also available in one-kilogram boxes (US$12), from Sugar Art, 1200 First Avenue, Unit 110, Richmond, British Columbia VTE3L9; 604-271-8803.”


Since 1999, Paris, France-based Cacao Barry (http://www.cacaobarry.com), a subsidiary of Zurich, Switzerland-based Barry Callebaut AG (2000 revenues approximately US$1.32 billion) has marketed “Origine Rare: Cuba” described as a “Unique origin chocolate, brought to market once a year, with a limited availability.  This year, Cacao Barry presents an authentic chocolate, made exclusively from Cuban cocoa beans.”  The characteristics of “Origine Rare: Cuba” are 70% cocoa; total fat (1.5%) is 42.3; delivery forms are 1 kilogram Pistoles; uses in desserts, ice cream, and pastry.

	Barry Callebaut AG is “the world’s leading manufacturer of high-quality cocoa, chocolate and related products and supplier of semi-finished cocoa and chocolate products to professional food-processing companies.”  Barry Callebaut reports a global market share of 39%; and reports processing 12% of all cocoa beans harvested worldwide.  Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues exceeded US$22 billion) is the largest processor of cocoa beans in the world.


According to Barry Callebaut, “Cacao Barry offers a product line called Origine Chocolate which is exceptional chocolates origin 100%.  Each of these products have an authentic flavour and all the extraordinary mystery each harvest withholds.  We do indeed carry a product called Cuba.  It is from the soil of Cuba, furthest north of the Tropic of the Cancer, a surprisingly robust criollo is grown.  It’s astonishingly fresh, powerful and lingering taste distinguishes this incomparable discovery.  We also offer products from St. Dominique, Equateur Indonesie, Papouasie, Valencia (Pure Valencia Almond pastes).”


	“The Origine Cuba (a dark chocolate couveture is 70% cocoa, 41.9 total fat content, <20µ. the fluidity is high.  This product is often used for light moulding, ganache, mousse fillings and for ice cream.  It is packaged in 1kg 2.2lbs (x10). Our product reference code for this item is CHD-Q7001-590.” 


More than 80% of all cocoa beans (a fruit) in the Republic of Cuba are grown in Guantanamo Province, primarily in the area near Baracoa (788 kilometers east of the city of Havana).  The hills and valleys near Baracoa have a climate unique to the Republic of Cuba.  The government of the Republic of Cuba is seeking to develop cocoa bean production in the central Escambrey Mountains, where the Republic of Cuba’s highest quality coffee beans are produced. Almost all of the cocoa is processed at the only facility (located in Baracoa) and then consumed within the Republic of Cuba.  The government of the Republic of Cuba continues to seek to develop a chocolate processing/retail sector to 1) supply the tourist market 2) to supply Republic of Cuba government-operated U.S. Dollar retail stores and 3) expand export opportunities.  With the assistance of an unidentified non-Republic of Cuba-based company, the government of the Republic of Cuba plans to develop a “Hecho en Cuba” (Made in Cuba) marketing campaign for chocolate similar to the marketing campaign for Republic of Cuba-produced tobacco products, Republic of Cuba-produced coffee products, and Republic of Cuba-produced rum products.  The government of the Republic of Cuba reported cocoa production in metric tons:

	Year
	2001
	2000
	1999
	1998
	1997
	1996
	1995
	1994

	Production
	2,000
	1,596
	1,878
	1,896
	1,351
	1,869
	2,062
	1,337


The Republic of Cuba exports between 300 tons and 500 tons of cocoa beans per year.  Since 1999, approximately 100 tons of cocoa beans have been exported each year to a Cacao Barry facility located in Meulan, France, where the cocoa beans are processed into Dark Chocolate Couverture and packaged into one-kilogram cartons.

CODA INTERNATIONAL, SPECIALIZING IN GAY TRAVEL, MARKETING TOURS OF CUBA- New York, New York-based Coda Tours is marketing study programs to the Republic of Cuba in 2002 which are licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Coda Tours focuses upon “fulfilling the luxury needs of the intellectually curious gay traveler.”

	“Alternative Cuban Odyssey: Dedicated to bringing together intellectually curious gay men and women to discover the unforgettable scenery and historic treasures that most travelers miss, Coda Tours specializes in small, elegant excursions to the heart of the world’s most interesting places.  In 2002, two such destinations are positively irresistible.  Explore the riches of Cuba, where an 8-day study program takes you through the architectural glory of Havana, Cienfuegos and Trinidad. Examine on-going preservation efforts, meet with prominent historians and artists, and take in the emerging modern Cuba.  The finest four and five star properties are your homebase on this exceptional tour which includes a roundtrip chartered flight to and from Miami, Havana transfers and baggage handling, meals, ground transport by private air-conditioned motor coach, and English speaking guides.” 


UPDATED MEMBER ADVISORY ON “COMMERCIAL SALES UNDER A HUMANITARIAN UMBRELLA”- The Trade Sanctions Reform and Export Enhancement Act of (October) 2001 within the Agriculture, Rural Development, Food and Drug Administration and Related Agencies Appropriation Act of 2001 (October 2000, 22 U.S.C. 7207; Public Law 106-387) authorizes (under a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and/or by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.) United States-based companies to export, directly from the United States, food products and agricultural products to Republic of Cuba government-operated entities and to Republic of Cuba-based entities.  

	Healthcare products are authorized (under a license from the BXA) for export directly from the United States to Republic of Cuba government-operated entities (for non-tourism-related purposes) under the Cuban Democracy Act (October 1992).  


The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a thirty-six-page list of food products and agricultural products eligible for export to the Republic of Cuba (http://www.fas.usda.gov/cmp/cmmdty.pdf).
	Between 1980 and the end of 1992, for example, the value of United States-owned foreign subsidiaries’ trade, licensed by the OFAC and/or the BXA with Republic of Cuba government-operated entities was US$4.563 billion.  Of this total trade, US$2.637 billion was the value of subsidiaries' exports to the Republic of Cuba permitted by the licenses and US$1.926 billion was the value of subsidiaries' imports from the Republic of Cuba permitted by the licenses.  There were 2,938 licenses issued by the OFAC and by the BXA to more than one hundred United States-based companies businesses for the period 1980 and the end of 1992.  The implementation of the Cuban Democracy Act eliminated the continuation of most United States-owned foreign subsidiaries’ trade with Republic of Cuba government-operated entities, but at the same time provided additional licensed and non-licensed opportunities for the artwork, communications, entertainment, informational materials, medical equipment, medical instruments, medical supplies, medicated products, medical, pharmaceutical, publishing, and telecommunications.  


On 8 November 2001, the government of the Republic of Cuba expressed an interest in immediately purchasing (on a cash basis) food products, agricultural products, and healthcare products from United States-based companies to supplement inventories affected by hurricane Michelle on 4 November 2001.  The government of the Republic of Cuba requested a) that existing export licensing requirements administered by the BXA and OFAC be temporarily waived and b) that the purchases be transported from the United States to the Republic of Cuba using Republic of Cuba government-operated vessels.  On 14 November 2001, the Ministry of Foreign Affairs of the Republic of Cuba officially notified the United States Department of State that food products, agricultural products, and healthcare products would be purchased from United States-based companies without a) a temporary waiver of export licensing requirements and without b) the use of Republic of Cuba government-operated vessels.  Such exports from the United States would represent the first direct commercial exports of food products, agricultural products, and healthcare products to the Republic of Cuba since 1962.  

	NOTE: the BXA and OFAC will expedite the licensing process for United States-based companies due to the humanitarian component of the 8 November 2001 request from the government of the Republic of Cuba.  United States-based companies are urged to submit license requests to the BXA as soon as possible; the BXA will process the license applications without requiring an agreement/contract from a Republic of Cuba government-operated entity.    

	NOTE: Although the contents of applications submitted by United States-based companies to the BXA and to the OFAC are, under provisions of United States law, not to be disclosed, United States-based companies are submitting applications with an understanding that, due to public sector pressures, there is a possibility that information contained in the license applications could unofficially be disclosed.

	The BXA is expected to issue the first quarterly report to the United States Congress on exports (food products, agricultural products, and healthcare products) to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act.  The OFAC regulations and the BXA regulations became effective as of 26 July 2001, thus the first required quarterly report under provisions of the Trade Sanctions Reform and Export Enhancement Act is expected by 26 November 2001.   

	The government of the Republic of Cuba agreed that using Republic of Cuba government-operated vessel to transport purchases from the United States to the Republic of Cuba could be problematic as an individual (or company) subject to United States law with a claim for damages filed with a United States court against the government of the Republic of Cuba could seek to seize Republic of Cuba government-operated vessel.  The Cuban Democracy Act prohibits vessels (including Republic of Cuba government-operated vessels) that dock at ports in the Republic of Cuba from docking at ports in the United States for 180 days unless authorized by the United States Secretary of the Treasury; such authorizations have occurred since 1992.  Non-United States-owned vessels that currently service the Republic of Cuba on routes from Canada and from Mexico, along with United States-based vessels with licenses from the OFAC, are expected to be considered for transporting products from the United States to the Republic of Cuba.     


On 13 November 2001, however, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, commenced afternoon delivery (by telephone, facsimile, and e-mail) inquiries to United States-based companies and to United States-based agricultural organizations (which, in turn, have distributed the inquiries to their member companies).  Alimport has been aggressive in seeking prices from United States-based companies; requesting information be delivered to Alimport by 20 November 2001.  Republic of Cuba government-operated MediCuba, under the auspice of the Ministry of Public Health of the Republic of Cuba, has reportedly made inquiries with respect to healthcare products, including ingredient components to manufacture medicines.

	There may be problems with licensing for export to the Republic of Cuba raw materials for use in the manufacture of healthcare products as definitions of healthcare products within current United States law (and implemented regulations) do not specifically authorize raw materials to create healthcare products.


Republic of Cuba government-operated entities have not made inquiries for wood products (presumably by the Ministry of Construction of the Republic of Cuba).  All of the exports from United States-based companies are expected to depart the United States by 10 December 2001.

	The agricultural products thus far requested by Alimport include, among other products: wheat, soy, flour, corn, beans, rice (20,000 metric tons of 25% broken), poultry (legs), pork lard, powdered milk (1,500 metric tons), and cooking oil.  The total quantity of agricultural products and food products requested by Alimport is approximately 140,000 metric tons. 

	Based upon market prices (not including transportation from the United States) for the product quantities thus far presented by the government of the Republic of Cuba, the total value of the purchases could be approximately US$30 million; although the total value has increased as inquiries have been confirmed by United States-based companies.  Quality specifications and variety specifications for some of the requested agricultural products are not readily available within the United States market, thus may not be included in the products exported to the Republic of Cuba.  

	Some of the food products and agricultural products, based upon market prices, requested by Alimport may be as much as 20% above current prices (when including evaluating present value and future value of cash versus credit) paid by Alimport for food products and agricultural products purchased their traditional suppliers located in Canada, France, Vietnam, Thailand, Mexico, People’s Republic of China, Argentina, New Zealand, The Netherlands, and Spain among other countries.

	The government of the Republic of Cuba will review the prices submitted by United States-based companies and attempt to divide the total sought quantity amongst those companies that have been supportive of a change in the commercial, economic, and political relationship between the government of the United States and the government of the Republic of Cuba.


No United States-based company plans to sell any product to a Republic of Cuba government-operated entity at below market price.  Due to the understanding that the “commercial sales are under a humanitarian umbrella,” United States-based companies will sell the products “above cost” but below normal profit margins.  Transportation costs to specified ports in the United States or airports (air cargo) in the United States are likely to be determined “at cost” or “slightly above cost.”  No United States-based company intends to sell products at a loss to Republic of Cuba government-operated entities.  However, due to some business models, a price per metric ton quoted to Alimport may be lower than market prices, yet represent a profit to the company.  

	No United States-based company has reported being asked to deliver a donation of product as a “gesture of goodwill” to obtain an additional percentage of purchases from the government of the Republic of Cuba.

	No United States-based company is planning to send a representative to the Republic of Cuba in advance of, or in conjunction with, delivery of their product.  Representatives of United States-based companies are seeking to inject “normalcy” into the one-time transaction.


One consideration continued to be sought by United States-based companies and by United States-based agricultural organizations is to have the OFAC temporarily authorize direct correspondent banking transactions to enable Republic of Cuba government-operated entities to transfer payments to United States-based companies directly from a Republic of Cuba government-operated bank to a United States-based bank.  The direct payment transfer method would reduce transaction costs by 3% to 15%, which is generally critical to low profit margin commodity transactions.  Currently, the OFAC requires payments from Republic of Cuba government-operated entities to United States-based companies be made through third-country banks, thus increasing transaction costs.    
	On 17 November 2001, the government of the Republic of Cuba reiterated that the inquiries of 13 November 2001 to purchase products from United States-based companies is not a change in the policy of the government of the Republic of Cuba to not purchase food products, agricultural products, and healthcare products from United States-based companies for direct export from the United States to the Republic of Cuba until there are changes in United States law governing commercial transactions between United States-based companies and Republic of Cuba-based entities.  

	Republic of Cuba government-operated entities continue to purchase healthcare products from United States-based companies (and from their non-United States-based subsidiaries); and continue to purchase United States-based company branded products (consumer, durables, food) through third country distributors, generally outside of the purview of licensing requirements by the BXA or OFAC.     


There is a United States-based political benefit to the government of the Republic of Cuba by seeking to purchase, under existing provisions of United States law, products from those United States-based companies that have actively sought to export products to the Republic of Cuba.  There is a residual benefit for Members of the United States Congress, both for those who have supported an expansion of the commercial relationship between the United States and the Republic of Cuba and for those who have sought a reason to support an expansion of the commercial relationship between the United States and the Republic of Cuba.  

SOME U.S. COMPANIES AND OTHERS HAVE NOT RECEIVED PURCHASE INQUIRY FROM CUBA- Executives of some United States-based companies, and representatives of Departments of Agriculture and Chambers of Commerce, have reported that they have not received inquiries from Republic of Cuba government-operated entities with respect to offers to purchase food products, agricultural products, and healthcare products.  The executives and the representatives report that they have visited the Republic of Cuba, and met (in the United States and in the Republic of Cuba) with representatives of Alimport, Ministry of Foreign Trade of the Republic of Cuba, Chamber of Commerce of the Republic of Cuba, and Ministry of Foreign Affairs of the Republic of Cuba.  The government of the Republic of Cuba reports that the exclusions were not intentional.  

	Companies, organizations, agencies, and departments should immediately contact Mr. Gustavo Machin, First Secretary- Commercial Affairs, at the Cuban Interests Section in Washington, D.C., at telephone: (202) 797-8520; facsimile (202) 797-8521; and e-mail: gustavomachin@juno.com  


USCTEC STATEMENT TO THE USITC IN 2000 REGARDING POTENTIAL CUBA PURCHASES- The following are excerpts of the statement on 19 September 2000 by Mr. John S. Kavulich II, President of the U.S.-Cuba Trade and Economic Council, before the United States International Trade Commission in Washington, D.C., to address the issue of “The Impact of U.S. Sanctions with Respect to Cuba.”  The contents of the statement have appropriateness given the inquiries by the government of the Republic of Cuba commencing on 13 November 2001.    

	“Alimport would initially purchase four types of bulk food commodities from the United States: soy, rice, powered milk, and, wheat.  The total value of the bulk food commodity exports by the end of the twelfth month during which such exports are first authorized without United States government financing, but with or without United States-based private sector financing, is expected to be between US$25 million and US$45 million.  The total value of bulk food commodity exports by the end of the twelfth month during which such exports are first authorized with United States government financing is expected to be between US$75 million and US$125 million.  Neither analysis includes Alimport purchasing forward contracts to hedge against future increases in bulk food commodity costs.”    

	“Alimport is expected to purchase the four commodities from producers in the United States regardless of financing alternatives because 1) representatives of the producers of these commodities have visited the Republic of Cuba 2) representatives of Republic of Cuba government-operated companies and other Republic of Cuba government-operated entities have visited the United States as guests of the United States-based producers of these commodities 3) representatives of trade organizations representing the producers of these commodities have visited the Republic of Cuba 4) some contracts will need to executed to maintain the interest by United States-based companies as a vehicle to maintain support for expanding commerce between the United States and the Republic of Cuba and 5) Members of Congress representing the states within which these commodities are produced have visited the Republic of Cuba.  The standards used by the government of the Republic of Cuba to reward persistence will be similar to those used by other countries.”  

	“Short-term substantial exports of food products from the United States are not expected regardless of whether United States-based financing is permitted as 1) Alimport has existing contractual arrangements and 2) the government of the Republic of Cuba has commercial, economic, and political relationships with existing suppliers of food products that may, when taken together, supercede food product import decisions based solely on price differentials.”


U.S. COMPANIES RENEW REQUEST FOR U.S. FOOD & AGRIBUSINESS EXHIBITION IN HAVANA- Although some officials of the government of the Republic of Cuba have recently expressed a concern that perhaps hosting a U.S. Food & Agribusiness Exhibition in the city of Havana at this time may unrealistically increase expectations for imiment commercial opportunities between United States-based companies and Republic of Cuba government-operated entities, executives of United States-based companies and representatives of United States-based agricultural organizations maintain that a U.S. Food & Agribusiness Exhibition will focuse upon the creation of brand awareness and brand preference; and is consistent with the reasons that the government of the Republic of Cuba invited Arlington, Virginia-based USA Rice Federation (USA Rice) to participate in the 19th annual Havana International Trade Fair held from 28 October 2001 to 2 November 2001.  USA Rice received substantial coverage by Republic of Cuba government-operated media (television, radio, and newspaper); and received an award from the organizers of the Havana International Trade Fair.  In 2000, officials of the government of the Republic of Cuba supported the holding of a U.S. Food & Agribusiness Exhibition.  “Meetings in the United States or in other countries are no substitute for a United States government authorized multi-day opportunity for representatives of United States-based companies to have face-to-face contact with thousands of individuals (decision makers and general public) who will visit exhibition booths, obtain company information, sample company products, speak with company representatives, and learn firsthand the realities of what United States companies are permitted to do in Cuba.”  

	The 97 United States-based companies (including 305 representatives) that participated in the January 2000 U.S. Healthcare Exhibition in Havana did not expect to receive purchase requests, although some United States-based companies did receive purchase requests.


On 12 September 2001, Westport, Connecticut-based PWN Exhibicon International LLC was the recipient of the first license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to conduct a U.S. Food & Agribusiness Exhibition in Havana.  In May 2000, PWN Exhibicon International LLC became the first US-based company to be issued a license by the OFAC to explore and make arrangements for a U.S. Food & Agribusiness Exhibition in Havana, Cuba.

	United States-based companies; national, state, and local agricultural agencies, organizations, and cooperatives have already confirmed their interest in participating in and or sponsoring the U.S. Food & Agribusiness Exhibition.  Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues exceeded US$20 billion) is confirmed as a sponsor of the U.S. Food & Agribusiness Exhibition.  

	For information about the U.S. Food & Agribusiness Exhibition, please contact: PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com


CONSULTANT SEEKS US$5,000.00 TO PROVIDE OFAC TRAVEL LICENSE FOR FOOD COMPANY- A United States-based agricultural commodity company has reported that a Washington, D.C.-based consultant requested US$5,000.00 to draft a travel license request for submission to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  An executive of the company, who said that he was “disgusted,” did not make the payment, but did contact the OFAC for assistance and reported the name of the consultant to the OFAC.  The OFAC assisted the company at no cost.  Officials of the government of the Republic of Cuba report that they do not condone the consultant’s actions as “it reflects poorly on our country, even though we are not involved.”  

	United States law authorizes representatives of United States-based food product companies, agricultural product companies, and healthcare product companies, among others, to visit the Republic of Cuba under license from the OFAC for marketing-related activities.  A license application may consist of a one-page letter (on company letterhead) stating the purpose of the visit and information about the company; which may then be mailed (at a cost of US$.34) or sent by facsimile (202) 622-1657 to the OFAC.  For additional information, please contact the OFAC a telephone (202) 622-2480 or access http://www.treas.gov/ofac on the Internet. 


AMERICAN EXPRESS AND DELTA AIR LINES ADVERTISEMENT MENTIONS CUBA- In the November/December 2001 issue of Travel & Leisure magazine, published by New York, New York-based American Express Company (2000 revenues exceeded US$22 billion; 2000 assets exceeded US$100 billion), there is two-page Special Advertising Section sponsored by American Express Company and Atlanta, Georgia-based Delta Air Lines (2000 revenues exceeded US$14 billion).  “Delta And American Express Present The 2002 World Monuments Watch List” featuring a list of the “100 Most Endangered Sites 2002.”  Amongst the list was the Republic of Cuba, mentioning “National Art Schools, Cubancan [location in the city of Havana], Havana.”  The “100 most endangered sites” list is compiled by New York, New York-based World Monuments Fund, Inc.; the Republic of Cuba has been included since 1996.
	New York, New York-based American Express Travel Related Services Company, Inc. (a subsidiary of American Express Company) has a Travel Service Provider (TSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Delta Air Lines has a Carrier Service provider (CSP) license from the OFAC, but does not charter its aircraft for regularly scheduled charter service from the United States to the Republic of Cuba.  Since 1962, Delta Air Lines has held route authorities issued by the United States Department of Transportation for Havana to Houston, Havana to Los Angeles, Havana to New Orleans, Havana to San Francisco, and Havana to San Juan.  Delta Air Lines has a code share agreement with Tel Aviv, Israel-based El Al Israel Airlines LTD. (2000 revenues approximately US$1.2 billion), which is negotiating a code share agreement with Republic of Cuba government-operated Cubana de Aviacion.  


New York City, New York-based American Express International Inc. (a subsidiary of American Express Company) is the fifth-largest shareholder (approximately 1%) of Paris, France-based Club Mediterranee S.A. (2000 revenues approximately US$1.8 billion).  Since 1997, Club Mediterranee S.A. has managed a 319-room property located in the resort area of Varadero (140 kilometers east of the city of Havana), Matanzas Province, which is owned by Revolutionary Armed Forces of the Republic of Cuba-operated Gaviota S.A.  Club Mediterranee S.A. originally expected to inaugurate a 535-room property in Guardalavaca (800 kilometers east of Havana), Holguin Province, in 2001, also owned by Gaviota S.A.  However, the property is now expected to be operational in mid-2002.  The Club Med II, a 439-passenger sailing vessel, first visited the Republic of Cuba in February 1998.  

	On 4 March 1994 the OFAC, issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


Points in American Express Membership Rewards may be transferred to the MaS Programme (the frequent guest program of Palma de Mallorca, Spain-based Sol Melia S.A. (2000 revenues approximately US$800 million)), and then be used for travel rewards that include hotels managed by Sol Melia S.A located in the Republic of Cuba.  Individuals subject to United States law who are members of the MaS Programme, may use earned points to redeem awards for use at Sol Melia-managed hotels located in the Republic of Cuba.  

	American Express Company has a partnership with Evry Cedex, France-based Accor S.A. (2000 revenues approximately US$7 billion) for a co-branded “Carte Compliment” American Express charge card issued by selected banks in France.  Accor S.A. reports that the “Carte Compliment” American Express charge card is not valid for use within the Republic of Cuba.  The “Carte Compliment” American Express charge card is valid for use anywhere that the American Express charge card in valid for use.  Accor S.A. manages and markets five hotels located in the Republic of Cuba; with another hotel to be managed under construction.  


U.S. SENATE COMMITTEE ON AGRICULTURE VOTES TO REMOVE SOME FINANCING RESTRICTIONS- On 7 November 2001, the Committee on Agriculture, Nutrition, and Forestry of the United States Senate approved, by voice vote, a change to Section 908 of the Trade Sanctions Reform and Export Enhancement Act of 2001 within the Agriculture, Rural Development, Food and Drug Administration and Related Agencies Appropriation Act of 2001 (22 U.S.C. 7207).  If approved by the United States Senate, United States House of Representatives, and signed into law by The Honorable George W. Bush, President of the United States, the change in Section 908 within the proposed Agriculture, Conservation, and Rural Enhancement Act of 2001 would authorize United States-based private sector financing for authorized exports (food product and agricultural product) to Republic of Cuba government-operated entities and to Republic of Cuba-based entities; the prohibition on “United States Government assistance, including United States foreign assistance, United States export assistance, and any United States credit or guarantees…” would remain unchanged.  The Farm Security Act (H.R. 2646), which has been passed by the United States House of Representatives, does not contain any language relating to the Republic of Cuba.  Therefore, if the Republic of Cuba-related language remains a component of the final agricultural legislation passed by the United States Senate, the conferees appointed by the United States House of Representatives and conferees appointed by the United States Senate would need also support the language; then the final legislation would return for a vote by the United States Senate and the United States House of Representatives, and, if approved, then be sent to President Bush for his signature or veto. 

	The action by the Committee on Agriculture, Nutrition, and Forestry of the United States Senate might be approved by the United States Senate, but is unlikely to be approved by the United States House of Representatives. 

	A reason for a lack of support by a majority of Members of the United States Congress for authorizing private sector financing for exports (food product, agricultural product, and healthcare product) to Republic of Cuba government-operated entities and to Republic of Cuba-based entities is due to an inability to define the term “authorizing” in the public domain.  Those who oppose “authorizing” private sector financing have successfully marketed that “authorizing” means “guaranteeing” while supporters of private sector financing have failed to define “authorizing” as “a right to apply for, not a right to obtain; credit is not a right, credit must be earned.”  Given that Republic of Cuba government-operated entities and Republic of Cuba-based entities continue to have financial difficulties, United States-based financial institutions would require substantial documentation (financial statements) as a requirement to consider the provision of financing; and a consequence would be an increase in transparency within the commercial sector and economic sector of the Republic of Cuba.      


CUBA EXPRESSES INTEREST IN CASH PURCHASES OF FOOD, AGRICULTURAL, AND HEALTHCARE PRODUCTS- On 8 November 2001, the government of the Republic of Cuba expressed an interest in immediately purchasing, on a cash basis, food products, agricultural products, and healthcare products from United States-based companies to supplement inventories affected by hurricane Michelle on 4 November 2001.  Neither specific products nor specific quantities of products were disclosed.  However, the specific products reportedly include: wood products, baby food, powdered milk, poultry, cooking oil, beans, wheat, antibiotics, vaccines, etc.; and the total value of the purchases could exceed US$3 million.

	Members of the United States Congress, representatives of United States-based business organizations, and representatives of United States-based companies are seeking specific product information and quantity information from the government of the Republic of Cuba.  “If specific information is not forthcoming as soon as possible, the statement of interest [by the government of the Republic of Cuba] will be seen as purely political, perhaps cynical, rhetoric.  However, if specific information is provided as soon as possible, with confirmation that the purchases will be made in cash, there will likely be substantial and sustained support for temporary expedited licensing procedures, if required.”  


The Trade Sanctions Reform and Export Enhancement Act of 2001 within the Agriculture, Rural Development, Food and Drug Administration and Related Agencies Appropriation Act of 2001 (22 U.S.C. 7207) authorizes United States-based companies to export food products and agricultural products to Republic of Cuba government-operated entities and to Republic of Cuba-based entities.  Healthcare products are authorized for export under the Cuban Democracy Act (1992).  Exports (food product, agricultural product, healthcare product) must be licensed by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a thirty-six-page list of food products and agricultural products eligible for export to the Republic of Cuba (http://www.fas.usda.gov/cmp/cmmdty.pdf).
	The United States government is unlikely to waive BXA licensing requirements or Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., licensing requirements.  However, the BXA and OFAC can expedite the licensing process, perhaps issuing licenses in one day; and the OFAC could temporarily authorize direct correspondent banking transactions which would enable Republic of Cuba government-operated entities to transfer payments to United States-based companies directly from a Republic of Cuba government-operated bank to a United States-based bank.  The direct payment transfer method would reduce transaction costs by 3% to 15%, which is generally critical to low profit margin commodity transactions.  Currently, the OFAC requires payments from Republic of Cuba government-operated entities to United States-based companies be made through third-country banks, thus increasing transaction costs.    


The government of the Republic of Cuba also expressed interest in using a Republic of Cuba government-operated vessel(s) to transport the purchases from the United States to the Republic of Cuba.  The government of the United States can authorize such a request.  However, there would be a possibility that an individual subject to United States law with a claim for damages filed with a United States court against the government of the Republic of Cuba would seek to seize any property of the government of the Republic of Cuba.  The government of the United States can designate a Republic of Cuba government-operated vessel as having diplomatic status, thus immune from court action.
	Less problematic would be to use vessels and/or aircraft that have (or will obtain) licenses issued by the OFAC to transport authorized cargo from the United States to the Republic of Cuba.


CHAIRMAN AND CEO OF ADM MENTIONS CUBA AT ANNUAL SHAREHOLDERS MEETING- On 1 November 2001, Mr. G. Allen Andreas, Chairman and Chief Executive Officer of Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues approximately US$20 billion), mentioned the Republic of Cuba during remarks at the annual shareholders meeting.  The following are exerpts from the remarks:

	“… we have come to more fully appreciate the value of ADM’s investments throughout the developing nations- places where we have provided capital, technology, and, most importantly, developed the resources and skills of local citizens which will allow them to realize their human potential.  We were reminded that our efforts to promote improved trade creates jobs and lowers the cost of food.  History has taught us that successful market economies promote democracy and freedom.”

	“At ADM, we stand up and get counted on important global issues that impact our business by promoting the world’s prosperity.  We welcome the imminent entry of China to the World Trade Organization.  We support allowing the Cuban people access to our food supplies.  We encourage the development of a healthy investment climate in Russia.  The success of agriculture depends on trade and each of these efforts to promote cooperation among the world’s nations will improve life on our planet.”  


FORD PICK-UP TRUCK DISPLAYED AT 19th ANNUAL HAVANA INTERNATIONAL TRADE FAIR- Yartmouth, Nova Scotia, Canada-based Tri-Star Caribbean Inc., exhibited a vehicle manufactured by Dearborn, Michigan-based Ford Motor Company (2000 revenues US$170.1 billion) in the Canada Pavilion at the 19th annual Havana International Trade Fair (FIHAV) held from 28 October 2001 to 2 November 2001.  The vehicle was a 2002 Ford F250 Lariat Superduty 4x4 pick-up truck with a Power Stroke Diesel 7.3 Liter V8 engine with Firestone Steeltex A-T tires, valued at approximately US$23,835.00.  

	Tri-Star Caribbean Inc. (the exclusive representative within the Republic of Cuba of Seoul, South Korea-based Daewoo Corporation) reports that the company has a cooperative production agreement with Republic of Cuba government-operated Transimport (under the auspice of the Ministry of Transportation of the Republic of Cuba) to maintain and repair heavy equipment vehicle engines manufactured by Ford Motor Company; Chicago, Illinois-based International Truck and Engine Corporation (a subsidiary of Chicago, Illinois-based Navistar International Corporation, 2000 revenues exceeded US$8 billion) and Portland, Oregon-based Freightliner LLC (a subsidiary of Stuttgart, Germany-based DaimlerChrysler Aktiengesellschaft).  

	Tri-Star Caribbean Inc. and Republic of Cuba government-operated UEREA (a subsidiary of the Ministry of Construction of the Republic of Cuba) have a cooperative production agreement to repair (with spare parts and technical assistance provided by Tri-Star Caribbean, Inc.) and maintain approximately 200 heavy equipment vehicle engines on an annual basis manufactured by Columbus, Indiana-based Cummins Inc. (2000 revenues exceeded US$6 billion); Detroit, Michigan-based Detroit Diesel Corporation (a subsidiary of DaimlerChrysler Aktiengesellschaft); International Truck and Engine Corporation and Tokyo, Japan-based Komatsu Ltd. at the Reyes Canto Machine Shop located in Villa Clara Province (270 kilometers east of Havana).

	Tri-Star Caribbean Inc. reported that the company exported 18 pieces of heavy construction equipment to the Republic of Cuba in 2000.  In 1999, the Ministry of Construction of the Republic of Cuba began testing a bulldozer manufactured by Daewoo Corporation which was donated by Tri-Star Caribbean, Inc.  During the last five years, Tri-Star Caribbean Inc. has marketed ambulances, armored vans, and other types of light vehicles and heavy vehicles within the Republic of Cuba, and the company maintains warehouses and service centers within the Republic of Cuba which supply parts and provide services for former U.S.S.R.-built heavy vehicles and Russian Federation-built heavy vehicles. 


BARCELO HOTELS & RESORTS OF SPAIN, WITH U.S. PRESENCE, EXPANDS OPERATIONS IN CUBA- Palma de Majorca, Spain-based Barcelo Hotels & Resorts S.A. (2000 revenues approximately US$280 million), Spain-based Grubarges Inversiones Limited (partially owned by Barcelo Hotels & Resorts S.A.; Madrid, Spain-based Banco Bilbao Vizcaya Argentaria S.A. (BBVA S.A.), 2000 assets approximately US$279 billion, which has a representative office in Havana; and other Spain-based entities), and Mr. Enrique Martinon Armas (a citizen of Canary Islands, Spain, who has other commercial interests within the Republic of Cuba) and Republic of Cuba government-operated Gran Antilla S.A. (a subsidiary of Republic of Cuba government-operated Gran Caribe S.A.) have established a joint venture, San Luisa S.A., to construct and manage a four-star, 720-room hotel in Santa Lucia (on the northern coast of Camaguey Province, 533 kilometers east of the city of Havana).  The hotel, expected to be operational by 2004, is valued at US$62 million (including the land) and will be managed by Barcelo Hotels & Resorts S.A.

	Barcelo Hotels & Resorts S.A. is the third-largest hotel company in Spain, managing 105 properties (23,648 rooms) in fifteen countries.  Within the United States, Barcelo Hotels & Resorts S.A. operates eighteen properties under several brand names including Minneapolis, Minnesota-based Radisson Hotels & Resorts Worldwide (a subsidiary of Minneapolis, Minnesota-based Carlson Companies (2000 revenues exceeded US$30 billion).


Barcelo Hotels & Resorts S.A., Grubarges Inversiones Limited, and Mr. Martinon also have a similarly structured joint venture with Republic of Cuba government-operated Corporacion Cubanacan to construct and manage a hotel on Cayo Coco (508 kilometers east of Havana).  According to a 5 September 2001 media release by Barcelo Hotels & Resorts S.A., beginning in November 2001, the company will manage the four-star 525-room Barcelo Solymar Beach Resort, located in the resort area of Varadero (140 kilometers east of Havana).  

	Mr. Simon Barcelo, President of Barcelo Hotels & Resorts S.A., reports that by 2005 his company expects to manage approximately 5,000 hotel rooms of varying quality throughout the Republic of Cuba; which would represent approximately 12% of all category of hotel rooms currently expected to be operational throughout the Republic of Cuba by 2005.


SOME OF 1,500 FOREIGN SUBSIDIARIES OF U.S. BANKS COULD FINANCE SOME CUBA IMPORTS- The Comptroller of the Currency of the United States Department of the Treasury in Washington, D.C., and the Federal Reserve System in Washington, D.C., report that as of 1 January 2001 more than forty United States-based financial organizations had more than 1,500 foreign subsidiaries (with combined assets exceeding US$700 billion) located in more than 120 countries.

	The Comptroller of the Currency of the United States Department of the Treasury reports approximately thirty types of foreign subsidiaries, including bank, trading, merchant banking, securities underwriting, credit card, leasing, data processing, insurance, finance, trust, unclassified, inactive, etc.

	Some of the United States-based financial organizations with foreign subsidiaries are: “ALLFIRST FNCL INC; AMSOUTH BC; BANCWEST CORP; BANK CALUMET; BANK OF AMER CORP; BANK OF NY CO; BANK ONE CORP; BB&T CORP; BESSEMER GROUP; BNY HOLD DE CORP; BOSTON CO; CENTURA BK; CHARLES SCHWAB CORP; CITIGROUP; CITY NAT CORP; CMC HOLD DE DORAL FNCL CORP; FIFTH THIRD BC; FIRST SCTY CORP; FIRST UNION CORP; FIRSTAR CORP; FLEETBOSTON FNCL CORP; HARRIS BC; HSBC NORTH AMER; HUNTINGTON BSHRS; J P MORGAN CHASE & CO; JOHNSON INTL; KEYCORP; M&T BC; MARSHALL & ILSLEY CORP; MBNA CORP; MELLON FNCL CORP; NATIONAL CITY CORP; NORTHERN TR CORP; PACIFIC CENTURY FNCL CORP; PNC FNCL SVC GROUP; PROVIDENT FNCL GROUP; REGIONS FC; RIGGS NAT CORP; SOUTH FNCL GROUP; STATE STREET CORP; SUNTRUST BK BHC; TAUNUS CORP; TD WATERHOUSE HOLD; US BC; UNIONBANCAL CORP; WACHOVIA CORP; WELLS FARGO & CO; WHITNEY HOLDING CORP; WILMINGTON TR CORP; ZIONS BC.”

	For a complete listing of the name, location, and type of foreign subsidiaries of United States-based banking organizations, please contact the U.S.-Cuba Trade and Economic Council at e-mail: council@cubatrade.org


The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., authorizes foreign subsidiaries of United States-based banking organizations to directly finance authorized exports from United States-based companies to authorized Republic of Cuba-based entities.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) (Title IX of Public Law 106-387) authorizes (under a license issued by the Bureau of Export Administration (BXA) of the United States Department of Commerce and/or the OFAC) United States-based companies to export (either directly from the United States or through third countries) food products, agricultural products, and healthcare products to the Republic of Cuba.  United States-based companies may not provide financing for exports to the Republic of Cuba under provisions of the TSRA, but may obtain financing for exports to the Republic of Cuba from non-United States-based companies and from non-United States-based subsidiaries (not branches) of United States-based financial institutions.

	Don Mills, Ontario, Canada-based MFI Export Finance Inc. has during the last six years provided financing for more than US$250 million in products exported from Canada to the Republic of Cuba.  Products exported to the Republic of Cuba using services provided by MFI Export Finance Inc. include: cereals, baby food, chicken, pork, canned foods, snack foods, health care products, medical equipment, televisions, stereos, construction equipment, and computers.  MFI Export Finance Inc. has a program to provide financing to United States-based companies seeking to export (directly and/or indirectly) authorized agricultural products, food products, healthcare products and other products to the Republic of Cuba under provisions of the TSRA, as authorized by the appropriate Republic of Cuba government-operated entity.

	For additional information about MFI Export Finance Inc., please contact: Mr. David Harding or Ms. Rosa Estanol at telephone: (416) 391-3535; Facsimile: (416) 391-4843; e-mail: dharding@mfsl.net or restanol@mfsl.net; Internet: http://www.mfiexport.com   


On 12 September 2001, Westport, Connecticut-based PWN Exhibicon International LLC was the recipient of the first license from the OFAC to conduct a U.S. Food & Agribusiness Exhibition in the city of Havana, Republic of Cuba.  In May 2000, PWN Exhibicon International LLC became the first US-based company to be issued a license by the OFAC to explore and make arrangements for a U.S. Food & Agribusiness Exhibition in Havana, Cuba.

	Many United States-based companies; national, state, and local agricultural agencies, organizations, and cooperatives have already confirmed their interest in participating in and or sponsoring the U.S. Food & Agribusiness Exhibition.  Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues exceeded US$20 billion) is confirmed as a sponsor of the U.S. Food & Agribusiness Exhibition.  

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a thirty-six-page list of food products and agricultural products eligible for export to the Republic of Cuba.  The list is available in .pdf format at http://www.fas.usda.gov/cmp/cmmdty.pdf

	In January 2000, PWN Exhibicon International LLC organized, under licenses from the OFAC, the first U.S. Healthcare Exhibition at the Pabexpo Exhibition Center in Havana, Cuba.  

Mr. Alfonso Sanchez Diaz, President of Republic of Cuba government-operated MediCuba (responsible for primary imports of healthcare products for the government of the Republic of Cuba) reported that the U.S. Healthcare Exhibition had been a “tremendous success.”  The U.S. Healthcare Exhibition included more than 300 representatives of 97 United States-based companies exhibiting medical equipment, medicines, pharmaceuticals and healthcare products to more than 8,000 Republic of Cuba nationals, including healthcare professionals including physicians, nurses, laboratory technicians, hospital and clinic administrators and officials from the Ministry of Public Health (MINSAP) and from MINSAP’s importing agency, MediCuba.  A second U.S. Healthcare Exhibition has been licensed by the OFAC.  

	For information about the U.S. Food & Agribusiness Exhibition, please contact: PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com


USA RICE FEDERATION PARTICIPATING IN HAVANA INTERNATIONAL TRADE FAIR- Arlington, Virginia-based USA Rice Federation (USA Rice) has received a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to make payment for an exhibit at the 19th annual Havana International Trade Fair (HIFAV) from 28 October 2001 to 4 November 2001.  A representative of USA Rice will be distributing information about United States-based rice producers and will be distributing samples of United States-produced rice.  Approximately 400 pounds of United States-produced rice was exported to the Republic of Cuba for distribution at HIFAV. 

	The OFAC provides licenses for representatives of United States-based companies to visit the Republic of Cuba to seek export opportunities (and import opportunities for informational materials, music products, and entertainment-related products).  According to a senior-level executive of a United States-based beverage company, “When you want to sell a product to Cuba, visit someone in their office in Cuba so that they, the prospective purchaser, will have access to information and, most importantly, can immediately make available other people for additional discussions.  Bring product samples, brochures, etc.  Being in the country where you want to conduct business permits you to visit those locations where your product might be sold, gather a bit of commercial intelligence.  Since short-term to medium-term opportunities in Cuba for U.S. companies are so very limited at this time, paying to attend or sponsor events in third countries, when the U.S. government will authorize travel to Cuba and participation at events in Cuba, seems to stretch sensibility.  Why create a triangle when you can use a straight line.”         


EL AL ISRAEL AIRLINES AND CUBANA DE AVIACION NEGOTIATING CODE SHARE AGREEMENT- Tel Aviv, Israel-based El Al Israel Airlines LTD. (2000 revenues approximately US$1.2 billion) reported that a code share agreement is being negotiated with Republic of Cuba government-operated Cubana de Aviacion.  El Al Israel Airlines LTD. will transport passengers to an unidentified city on the European continent where the passengers will transfer to Cubana de Aviacion; and Cubana de Aviacon will transport passengers to the same unidentified city on the European continent where the passengers will then transfer to El Al Israel Airlines LTD.  A roundtrip economy ticket (with restrictions) from Tel Aviv to Havana will cost approximately US$1,000.00.  The government of the Republic of Cuba and the government of the State of Israel do not have diplomatic relations, however, there is a substantial commercial presence within the Republic of Cuba by Israel-based companies.  Isarel-based companies manage approximately 80% of citrus exports from the Republic of Cuba. 

	Atlanta, Georgia-based Delta Air Lines (2000 revenues exceeded US$14 billion) has a code share agreement with El Al Israel Airlines LTD.  Delta Air Lines has a Carrier Service provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, but does not charter its aircraft for regularly-scheduled charter service from the United States to the Republic of Cuba.  Since 1962, Delta Air Lines has held route authorities issued by the United States Department of Transportation for Havana to Houston, Havana to Los Angeles, Havana to New Orleans, Havana to San Francisco, and Havana to San Juan.

	Jamaica, New York-based North American Airlines provides carry-through service to El Al Isreal Airlines LTD. for passengers connecting to/from El Al Israel Airlines LTD. flights originating from John F. Kennedy International Airport or from Newark International Airport.  North American Airlines also operates charter flights from the United States to properties operated by Paris, France-based Club Mediterranee SA (2000 revenues approximately US$1.6 billion), which manages (through a subsidiary, Club Med Bahamas) one property in the Republic of Cuba, and plans to manage an additional property in the Republic of Cuba by 2002. 

	Tel Aviv, Israel-based Israel Foreign Trade Risk Insurance Corporation (IFTRIC), owned by the government of the State of Israel, provides commercial risk insurance and political risk insurance for Israel-based companies conducting transactions within the Republic of Cuba.  

	Tel Aviv, Israel-based Grupo BM is involved with agriculture (citrus, dairy, tobacco, flowers, and sugar), oil exploration and development, communications, real estate, packaging (Tetra Pak) and in providing financing to Republic of Cuba government-operated companies.

	Tel Aviv, Israel-based Waknine and Berezovsky Co., Ltd. (with Grupo BM) is involved with citrus production and with citrus export.  

	Omer, Israel-based Makhteshim-AGAN Industries Ltd., a chemical, agricultural chemical, insecticide, and pesticide company, is represented in the Republic of Cuba by Republic of Cuba government-operated Quimimport. 


REVIEW POSSIBLE OF U.S. CITIZEN ON BOARD OF CUBA-FOCUSED CANADA-BASED COMPANY- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C. may review of the activities of a United States citizen who is a member of the Board of Advisors of a Canada-based publicly-held company with “interests solely in Cuba.”  Under provisions of the Trading with the Enemy Act (1963), the individual could be subject to criminal penalties ranging up to ten years in prison and US$250,000.00 in fines and/or civil penalties ranging up to US$55,000.00.  Reportedly of specific interest to the OFAC may be whether the individual has been compensated by the Canada-based company or provided services to the Canada-based company.  The individual, a United States-based consultant, was appointed on 26 June 2000 as a member of the Board of Advisors of Calgary, Canada-based Cubacan Exploration Inc.  [However, a current biography written by the individual states that he “is on the Board of Cubacan, a Canadian firm currently operating in Cuba.”  Cubacan Exploration Inc. [listed on the Canadian Venture Exchange (CDNX) with shares trading under the symbol CCX; A Warrants trading under the symbol CCX.WT.A; and B Warrants trading under the symbol CCX.WT.B] reported on 26 June 2000 that the company was a “junior oil and gas exploration company with interests solely in Cuba.”  On 10 August 2001, Cubacan Exploration Inc. reported that the company was a “junior oil and gas exploration company with interests solely in Cuba.”  On 11 September 2001, Cubacan Exploration Inc. reported that the company was a “junior oil and gas exploration company with interests in Cuba.”  Cubacan Exploration Inc. has an office in the city of Havana, Republic of Cuba.

	Unknown is whether the individual has been compensated (direct or indirect) by Cubacan Exploration Inc., or what services (direct or indirect) the individual has provided to Cubacan Exploration Inc.  The Cuban Assets Control Regulations (CRF Part 515 of the Code of Federal Regulations) state that persons subject to U.S. jurisdiction may not provide, unless licensed to do so by the OFAC, any marketing services or sales services to a non-United States-based company with respect to that company’s Republic of Cuba-related commerce.

	Cubacan Exploration Inc. is not currently listed by the OFAC as a “Specially Designated National” which would prohibit transactions with Cubacan Exploration Inc., by individuals subject to United States law.


GENERAL MANAGER OF CASA DEL HABANO STORE IN HAVANA TO VISIT NEW YORK CITY- Mr. Abel Exposito Diaz, General Manager of Republic of Cuba government-operated Casa del Habano (located in the Partagas cigar factory) retail store located in the city of Havana, Republic of Cuba, will be the “Special Guest” on 27 November 2001 at the Grand Havana Room in New York, New York.  Mr. Exposito is attending a US$300.00 per person cigar dinner and art auction sponsored by the New York, New York-based Center for Cuban Studies, a not-for-profit organization.  This Casa de Habano retail store (2000 gross revenues US$3.3 million) is a franchise (of Corporacion Habanos S.A.) owned by Republic of Cuba government-operated Tiendas Universo, a subsidiary of Republic of Cuba government-operated Corporacion Cubancan S.A.  Corporacion Habanos S.A. is a 50%-50% joint venture owned by Madrid, Spain-based Altadis S.A. (Alliance Tabac Distribution) and Republic of Cuba government-operated Empresa Cubana del Tabaco (Cubatobaco).  Corporacion Habanos S.A. (2000 revenues US$150 million) is the exclusive marketing representative for Republic of Cuba-produced cigars.  For additional information, please contact Ms. Sandra Levinson at telephone: (212) 242-0559 or e-mail: slevinson@cubaartspace.net
	There are 88 Casa del Habano retail stores located in 46 countries.  Ten Casa del Habano retail stores are to be established in 2001.  


GOLDMAN SACHS & CO. INDIRECTLY RETAINED BY SHERRITT OF CANADA- New York, New York-based Goldman Sachs & Co. (2000 assets under management exceeded US$300 billion) is leading a marketing effort for a private placement of US$250 million in 10-year guaranteed senior unsecured notes by Edmonton, Alberta, Canada-based Luscar Ltd. (2000 revenues approximately US$600 million), the largest producer of coal in Canada.  In 2000, Luscar Ltd. mined approximately 37 million tons of coal, some of which was reportedly exported to customers located in the United States.  Toronto, Canada-based Sherritt International Corporation (2000 revenues approximately US$336.28) owns a 50% shareholding in Luscar Energy Partnership, which in turn owns Luscar Ltd.  The other 50% shareholding in Luscar Energy Partnership is owned by the Toronto, Canada-based Ontario Teachers’ Pension Plan Board.  Luscar Energy Partnership purchased Luscar Ltd., which was publicly-held, for approximately US$540 million in 2001.

	Within the Republic of Cuba, Sherritt International Corporation has investments in nickel, oil, gas, electricity generation, communications, tourism, and agriculture sectors. 

	Sherritt International Corporation has been sanctioned by the United States Department of State under Title IV of the 1996 Libertad Act for using (“trafficking”) in an asset (a nickel mine) under which there is an unresolved claim registered with the United States Foreign Claims Settlement Commission in Washington, D.C.  As a result, the United States Department of State has denied entry (except for medical treatment) to the United States by senior-level executives, officers, and substantial shareholders of Sherritt International Corporation.  However, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., has not placed Sherritt International Corporation on the Specially Designated Nationals listing, which would prohibit financial transactions with Sherritt International Corporation by any individual or entity subject to United States law.


Goldman Sachs & Co. has participated in other transactions where involved companies have direct or indirect commercial interests within the Republic of Cuba:

	In June 2001, Evry Cedex, France-based Accor S.A. (2000 revenues approximately US$7 billion) offered a five-year EUR 800 million (approximately US$680 million) bond issue.  One of the five co-lead managers were Goldman Sachs & Co.  Accor S.A. reports that no United States-based entities subscribed to the EUR 800 million bond offering.  The Internet site of Accor S.A. reports that the company manages and markets five hotels located in the Republic of Cuba; and another hotel to be managed is under construction.  

	In May 2001, New York, New York-based Citigroup Inc. (2000 assets exceeded US$500 billion) agreed to purchase Grupo Financiero Banamex-Accival (“Banacci”), which owns Banco Nacional de Mexico (“Banamex”), the second-largest bank in Mexico, with 1,260 branches.  Goldman Sachs & Co. advised Grupo Financiero Banamex-Accival on the transaction with Citigroup Inc.  Banamex has commercial relationships with Republic of Cuba government-operated entities; and credit cards issued by Banamex have been accepted for use in the Republic of Cuba.

	Goldman Sachs & Co. was retained by Courbevoie, France-based Elf Aquitaine SA as an advisor in an effort to thwart a takeover (valued at approximately US$43 billion) of Elf Aquitaine SA by Paris, France-based TotalFina S.A.  Elf Aquitaine SA markets lubricants, chemicals, and other products within the Republic of Cuba.  Elf Aquitaine SA has a Republic of Cuba-based joint venture located in the city of Santiago de Cuba (850 kilometers east of the city of Havana) which produces (mixed) lubricants for the Republic of Cuba’s sugar industry. Elf Aquitaine SA and Republic of Cuba government-operated Cuba Petroleo S.A. (Cupet) have an agreement to supply 100,000 homes located in eastern Republic of Cuba with gas stoves and cooking gas by the year 2002.      

	Madrid, Spain-based Endesa S.A. (NYSE: ELE) made tender offers valued at a combined US$1.45 billion in the United States and in Chile for 65% of the shares of common stock and American Depository Shares of Enersis S.A., the largest energy holding company in Chile.  One of the Dealer Managers for the United States offer was Goldman Sachs & Co.  Endesa S.A. is “negotiating significant investments” within the energy sector within the Republic of Cuba, although no specific investment has yet to be formally announced.  Interagua, a subsidiary of Barcelona, Spain-based Aguas de Barcelona S.A. (Agbar), the largest privately-held water company in Spain, is partially-owned by Endesa S.A.  Through joint ventures and administration agreements, Agbar is renovating the water system in the city of Havana, renovating the water system in the resort area of Varadero (140 kilometers east of Havana), and renovating the water system in the surrounding areas of Varadero.  


TALK VISUAL CORPORATION OF FLORIDA HAS VOIP SERVICE TO CUBA- Miami, Florida-based Talk Visual Corporation (OTC-BB: TVCP) (2000 revenues approximately US$6 million) has commenced a new Voice-over-Internet Protocol (VoIP) program and signed an agreement with San Jose, California-based Cisco Systems, Inc. (2000 revenues exceeded US$18 billion) for the provision of VoIP equipment (AS-5300/5350).  According to a statement by Talk Visual Corporation, “We will process calls to Cuba- a key Miami destination, as a major percentage of the area's population is of Cuban origin.  The tremendous flexibility of VoIP also allows us to expand our carrier selection, and our sending and receiving options.”  VoIP equipment will be deployed for use with the “transport of telephone callshop traffic from the greater New York/New Jersey area to switching systems” located in Florida.  “The Internet Protocol uses the national and worldwide IP network to transport our clients’ calls to us for a low monthly fixed cost.  From our Miami-based switching facilities, we can use least-cost-routing to direct our traffic anywhere in the world.  Further, we can send traffic at zero incremental transport cost to select providers, who specialize in key destination countries.”  
	Talk Visual Corporation (http://www.talkvisual.com and http://www.beeperforabuck.com) reports that the company “is a pioneer in the video teleconferencing industry.  It is developing global retail facilities to accommodate the growing video-communications needs of two key market segments: businesses and expatriate ethnic populations.”


MEMBER INQUIRY RESPONSE REGARDING PROPOSED JANUARY 2002 EVENT IN MEXICO: U.S. Government Employees Are Not Expected To Attend- Members of the U.S.-Cuba Trade and Economic Council have inquired about information contained within solicitations to attend/sponsor a gathering planned for January 2002 in Cancun, Mexico, organized by Norcross, Georgia-based World Development Services.  The purpose of the gathering is to discuss food product exports and agricultural product exports from the United States to the Republic of Cuba.  The reviewed solicitations for the gathering include the names of employees of the United States government and the names of Members of the United States Congress as participating in panel discussions, including some panels with United States government employees and representatives of the government of the Republic of Cuba.  Employees of the United States Department of State, Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, and Bureau of Export Administration (BXA) of the United States Department of Commerce are not expected to participate in a gathering organized by World Development Services.  The reasons for the absence of United States government employees, and, perhaps, Members of the United States Congress, at the gathering include, but are not limited to: 1) the gathering is to be held at a property under the management of Palma de Mallorca, Spain-based Sol Melia S.A. (2000 revenues approximately US$800 million), which is the subject of a request for an enforcement action to be taken by the United States Department of State under provisions of the 1996 Libertad Act 2) “… perception problems- attending an event at a vacation resort and the government of Cuba having yet to purchase any products under provisions of the Trade Sanctions Reform and Export Enhancement Act of 2000” 3) possible conflict with Section 908 of the Trade Sanctions Reform and Export Enhancement Act: 

	Section 908 of the Trade Sanctions Reform and Export Enhancement Act includes the following text: “(a) PROHIBITION ON UNITED STATES ASSISTANCE.— (1) IN GENERAL.—Notwithstanding any other provision of law, no United States Government assistance, including United States foreign assistance, United States export assistance, and any United States credit or guarantees shall be available for exports to Cuba or for commercial exports to Iran, Libya, North Korea, or Sudan.”


4) participation of an individual subject to United States law with a “… problematic relationship with the OFAC and the State Department” 5) objections from some Members of the United States Congress and 6) budgetary considerations.  

	Sol Melia S.A., the largest hotel company in Spain (340 hotels in 30 countries), manages twenty-two hotels in the Republic of Cuba.  By the end of 2001, Sol Melia S.A. expects to manage twenty-three hotels (with a total of approximately 8,562 rooms) in the Republic of Cuba.  Sol Melia S.A. has shareholdings in some of the hotels that the company manages in the Republic of Cuba.

	A United States-based attorney representing Central Santa Lucía, L.C., a limited liability company registered in the State of Florida, reports that the company is using the “trafficking” provisions of the 1996 Libertad Act to seek restitution from Sol Melia S.A.  According to the attorney, Central Santa Lucia, L.C., has shareholders who are “a large, mostly Cuban-American family” [who were Republic of Cuba nationals when the government of the Republic of Cuba expropriated their property] and is the successor company to Republic of Cuba-based entities that “have owned the land (100,000 acres) since 1857, on which” Sol Melía S.A. and other non-Republic of Cuba-based companies “are all trafficking (beachfront hotels)” in Holguín Province, Republic of Cuba.  According to the attorney, “This is the underlying situation for the United States Department of State’s Libertad Act Title IV actions in progress.”  Representatives of Central Santa Lucia, L.C. have requested that the United States Department of State sanction Sol Melia S.A. under the Title IV provision of the Libertad Act, which would include denial of entry (except for medical treatment) to the United States by senior-level executives, officers, and substantial shareholders of Sol Melia S.A.  The Clinton Administration did not take action on behalf of Central Santa Lucia L.C.  Thus far, the Bush Administration has not taken action on behalf of Central Santa Lucia L.C.

	Reportedly, approximately 14% of the publicaly-traded shares of Sol Melia S.A. are held by individuals subject to United States law.  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	NOTE: The Committee on Corporate Claims, which consists of a majority of the United States-based companies with the largest claims certified by the United States Foreign Claims Settlement Commission in Washington, D.C., opposed, based upon principals of international law, the inclusion in the Libertad Act of individuals who were Republic of Cuba nationals at the time their assets were expropriated by the government of the Republic of Cuba.


CONTINENTAL AIRLINES DEDICATING ONE AIRCRAFT FOR 20 WEEKLY FLIGHTS TO CUBA- Houston, Texas-based Continental Airlines, Inc. (2000 revenues exceeded US$9 billion) is dedicating one Boeing 737 aircraft which will be individually chartered by six United States-based companies with Carrier Service Provider (CSP) licenses issued by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for use by individuals subject to United States law traveling directly from the United States to the Republic of Cuba.  The service is expected to commence in November 2001.  The Boeing 737-300 aircraft carries 124 passengers.  Passengers traveling from Miami, Florida, on the Continental Airlines aircraft will check-in at Concourse A in Miami International Airport, not at the Continental Airlines ticket counters and gates due to necessary baggage inspection equipment not presently available at the Continental Airlines gates.  

	Continental Airlines is providing 2,480 passenger seats each week, or 128,960 passenger seats on an annual basis. 

	Dallas/Fort Worth, Texas-based American Airlines, Inc. (2000 revenues exceeded US$22 billion) is providing American Airlines/American Eagle aircraft (Boeing 757 and Super ATR turboprop) with a combined 368 passenger seats each week.

	Elk Grove Township, Illinois-based United Air Lines, Inc. (2000 revenues exceeded US$18 billion) aircraft (Boeing 767) is providing 193 passenger seats each week.

	Dania Beach, Florida-based Gulfstream International Airlines (2000 revenues exceeded US$80 million), within which Continental Airlines, Inc. has a 28% interest, is providing Beechcraft 1900-R turboprop aircraft with 133 passenger seats each week.

	Atlanta, Georgia-based Delta Air Lines (2000 revenues exceeded US$14 billion) has a CSP license from the OFAC, but does not charter its aircraft for regularly-scheduled charter service for service to the Republic of Cuba.

	Beginning November 2001, the total number of available passenger seats each week using aircraft provided by Continental Airlines, American Airlines/American Eagle, United Air Lines, and Gulfstream International Airlines will be 3,174, or 165,048 passenger seats on an annual basis. 

	Currently (prices may change as of November 2001), non-discounted roundtrip ticket prices (including US$50.00 for taxes and airport fees)  for the regularly-scheduled charter flights are as follows: 1) Miami, Florida, to the Republic of Cuba is US$379.00; 2) New York City, New York, to the Republic of Cuba is US$679.00 (economy) and US$729.00 (first class); Los Angeles, California, to the Republic of Cuba is US$789.00.  Note: All passengers are required to pay a US$20.00 departure tax at the airport in the Republic of Cuba.

	The total value of all 165,048 passenger seats if all of the above-referrenced charter flights operated by the CSP’s are operated on a continuing daily and weekly basis for a 52-week period would be US$64,487,592.00.  The United States taxes and airport fees would be US$8,252,400.00.  The departure taxes paid to the government of the Republic of Cuba would be US$3,300,960.00.  The average per person expenditure within the Republic of Cuba by individuals subject to United States law is estimated to be approximately US$1,125.00 (hotel, ground transportation, meals, telephone, gratuities, fees, sundries, remittances, gifts, and OFAC-authorized personal use imports of up to US$100.00, etc.).  If 179,296 individuals subject to United States law visit the Republic of Cuba using the regularly-scheduled charter flights from the United States, their total estimated expenditures within the Republic of Cuba would be approximately US$185,679,000.00 for the period November 2001 to November 2002.

	In 2000, approximately 173,000 individuals subject to United States law visited the Republic of Cuba, of which approximately 22,000 travelled through third countries without authorization from the OFAC.


A CSP has contracted with Continental Airlines to operate a Boeing 737-300 aircraft for roundtrip service from New York City (John F. Kennedy International Airport) to Havana, Republic of Cuba.  

	New November 2001 Routings
	Flights Per Week
	 Aircraft Type

	Miami/Havana/Miami
	15
	Continental Boeing 737-300

	Miami/Camaguey/Miami
	2
	Continental Boeing 737-300

	Miami/Cienfeugos/Miami
	2
	Continental Boeing 737-300

	JFK/Havana/JFK
	1
	Continental Boeing 737-300


Beginning November 2001, the majority of the regularly-scheduled charter flights from Miami to the Republic of Cuba will be operated by Gulfstream International Airlines, which will continue to operate daily charter flights between the United States and the Republic of Cuba using 19-seat Beechcraft 1900-R turboprop aircraft and operate other charter flights using Continental Airlines aircraft.  Gulfstream International Airlines has a CSP license and a Travel Service Provider (TSP) license from the OFAC.  

	Gulfstream International Airlines has a code-share agreement with St. Paul, Minnesota-based Northwest Airlines Corporation (2000 revenues exceeded US$10 billion).  Gulfstream International Airlines has a code-share agreement with Panama City, Panama-based COPA Airlines (which is 49% owned by Continental Airlines), which operates two daily flights from Panama City to Havana, Republic of Cuba.  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited. 

	Gulfstream International Airlines, Inc.: Telephone: (305) 871-0526 or (954) 266-3000; Facsimile: (305) 477-4260 or (954) 266-3030; E-mail: ctruji@gulfstreamair.com; Internet: http://www.gulfstreamair.com


Fort, Lauderdale, Florida-based Tico Travel has CSP license and a TSP license from the OFAC.   Beginning in December 2001, Tico Travel plans to operate twice-weekly flights from the United States to the Republic of Cuba.  Tico Travel also has substantial premium travel-related operations in Costa Rica.  

	Tico Travel: Telephone: (954) 493-5335 or (800) 493-8426; Facsimile: (954) 493-8466; E-mail: tico@gate.net; Internet: http://www.destinationcuba.com


TAKEOVER ATTEMPT OF BGCL OF UK INCLUDES US NATIONAL, ING BARINGS, CUBA ATTORNEY- Since May 2001, Guernsey, Channel Islands-registered Beta Gran Caribe Limited (BGCL), the first investment fund licensed to operate within the Republic of Cuba, has been the subject of an attempt by a minority shareholder, Cayman Islands-registered, London, United Kingdom-based Value Catalyst Fund Limited (total assets approximately US$114 million; traded on the Irish Stock Exchange) to replace the majority of the Board of Directors of BGCL.

	According to BGCL, “the main objective [of BGCL] is the achievement of long term capital appreciation from direct and indirect investment in, or with, Cuban businesses.  The long-term aim is that BGCL will be fully invested in stock market-listed equities.  As a result of the primary focus on capital growth, dividends, if any, are expected to be small.  BGCL invests, directly or indirectly, in companies or enterprises which usually have foreign or Cuban businesses (or both) as parties to the venture.  Preference is given, inter alia, to potential investments where a) there is experienced foreign or foreign-trained management; b) accounting, auditing and reporting is performed to an internationally accepted standard; and c) there seems to be a suitable ‘exit route.’  BGCL may also invest in Cuban debt and other government, bank or commercial obligations.  The risks inherent in investment in BGCL are of a nature and degree not normally associated with investing in securities of listed companies on the major securities markets.  Such risks include political, economic, legal and industrial risks in Cuba and are additional to the normal risks inherent in any equity investment.  The valuation of unquoted investments in emerging markets such as Cuba is a highly subjective process. Economic and political circumstances, and the position of most companies, are subject to changes not normally associated with major economies and timely audited information may not always be available.  The eventual sale proceeds following the disposal of investments may vary significantly from current valuations.  The long term future of the Company will be significantly influenced by the course both of economic reform in Cuba and of the US embargo against the country.  As with most listed investment companies, the relationship between the price of BGCL Shares and their Net Asset Value may fluctuate.  Investment in BGCL should be regarded as long term in nature and is only suitable for sophisticated investors who understand the risks involved.   The prices of the Company’s Shares and Warrants are also displayed on Reuters (RSJA66, EDRG and LAMQ).  The Net Asset Value of the Shares is calculated on the last day of every month and released to the Irish Stock Exchange.”


On 18 May 2001, BGCL retained as a financial advisor, London, United Kingdom-based ING Barings Limited (a subsidiary of Amsterdam, The Netherlands-based ING Group NV).  

	Republic of Cuba government-operated Acemex S.A. has a 50%-50% joint venture, Netherlands Caribbean Bank N.V. (registered in Curacao), with ING Barings, which permitted ING Barings to become the first non-Republic of Cuba government-operated bank to operate within the Republic of Cuba since the 1959 Revolution.  ING Barings has a representative office in the city of Havana.  Acemex, S.A. is a shipping company registered in Liechtenstein owned by Republic of Cuba government-operated entities.  Netherlands Caribbean Bank initially focused upon non-traditional commodity financing, with US$40 million in credits applicable to mining, tourism, and commodities industries.  ING Group NV has a substantial presence (banking and insurance) throughout the United States including Atlanta, Georgia-based ING Americas; New York, New York-based ING Barings; and Des Moines, Iowa-based Equitable of Iowa Companies, Inc.  


Due to information obtained by ING Barings Limited and then provided to financial regulatory agencies within the United Kingdom, what had been an effort by Value Catalyst Fund Limited to obtain control of BGCL while not purchasing a majority of the shares of BGCL has evolved into a required offer by Value Catalyst Fund Limited for all shares not already under control of Value Catalyst Fund Limited, which has reportedly already invested between US$2.25 million and US$4 million to obtain a 37% sharedholding in BGCL.  The cost to Value Catalyst Fund Limited to purchase the remaining 63% outstanding shares and shares not yet issued of BGCL could be up to US$12 million, representing approximately 10% of the total assets of Value Catalyst Fund Limited.  

	As of 26 September 2001, the largest known shareholders of BGCL were: Citivic Nominees Limited (26.89%), which was acting on behalf of Value Catalyst Fund Limited.  In addition, others acting in concert with Value Catalyst Fund Limited hold approximately 10% of the shares of BGCL.  As of 30 June 2001, the largest known shareholders of BGCL, primarily nominee accounts for others, were: Banque Generale de Luxembourg (31.45%); HSBC Global Custody Nominee (UK) Limited, a subsidiary of London, United Kingdom-based HSBC Holdings plc., whose United States representative is Buffalo, New York-based HSBC USA Inc. (13.33%); and Citivic Nominees Limited (27.07%), which was acting on behalf of Value Catalyst Fund Limited.  Prior to May 2001, the largest known shareholders of BGCL were: Banque Generale de Luxembourg (37.74%); HSBC Global Custody Nominee (UK) Limited (17.05%); and Jayvee & Co. (15.63).  The three shareholders held a combined 70.42% of the shares of BGCL.

	Shareholders in BGCL have used the nominee services of financial institutions including New York City, New York-based The Bank of New York, Inc. (2000 assets exceeding US$50 billion) and New York, New York-based J.P. Morgan Chase & Co. (2000 assets exceeded US$550 billion).


Reportedly, principals involved in the takeover attempt have never visited the Republic of Cuba, although one individual who would be a member of the new Board of Directors resides in the Republic of Cuba.  The individuals put forth for election to the Board of Directors of BGCL are: Mr. Colin Kingsnorth (Co-Executive Director of Value Catalyst Fund Limited and Co-Executive Director of Isle of Man, United Kingdom-based Laxey Partners Limited, the investment manager of Value Catalyst Fund Limited); Mr. Richard Webb (Manager of London, United Kingdom-based Lake Asset Management, Manager of Cayman Islands-registered, London, United Kingdom-based Metage Special Emerging Markets Opportunities Fund); Mr. Christian Pittard (Managing Director of Aberdeen, United Kingdom-based Aberdeen Asset Managers Jersey Limited); and Mr. Sebastiaan Berger, an attorney.  Value Catalyst Fund Limited intents to retain one current member of the Board of Directors of BGCL, Mr. Arturo Guzman Pascual, a Republic of Cuba national.  

	Mr. Sebastiaan Berger, Esq., is a thirty-seven-year-old citizen of The Netherlands who has resided in the Republic of Cuba since 1996.  He is the founder and director of Berger, Young & Associates Ltd., which has an office in the city of Havana, Republic of Cuba.

	On 28 September 2001, BGCL reported that Mr. Arturo Guzman Pascual, who is a member of the Board of Directors of BGCL; a vice chairman of Republic of Cuba government-operated Consultores Asociados S.A.; and chairman of the United Nations Cuban Association Economic Committee, and, according to BGLC, “… would then be the one remaining director from the current Board, has indicated that he would resign from the Board with immediate effect,” if Value Catalyst Fund Limited succeeds in its effort to replace the majority of the current Board of Directors of BGCL.

	On 4 July 2001, BGCL reported that as of 27 June 2001, Mr. Amadeo Blanco Valdes-Fauly, a Republic of Cuba national who is a vice chairman of Consultores Asociados S.A., had resigned from the Board of Directors of BGCL.  Mr. Blanco was to be retained by Value Catalyst Fund Limited as a member of the Board of Directors of BGCL.


An individual subject to United States law, Mr. Jonathan D. Pollock, is a member of the Board of Directors of Value Catalyst Fund Limited.  If Value Catalyst Fund Limited controls a majority of the shares of BGCL, Mr. Pollock may be required to resign as a member of the Board of Directors of Value Catalyst Fund Limited as the majority of funds (assets) of BGCL are focused toward the Republic of Cuba.  

	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


The 27 June 2000 perspectus issued by Value Catalyst Fund Limited identified Los Angeles, California-based Jeffries & Company, Inc. (2000 assets exceeded US$1 billion) as “US Placing Agent” for the initial offering of Value Catalyst Fund Limited and London, United Kingdom-based Jeffries International Ltd. (a subsidiary of Jeffries & Company, Inc.) as “Placing Agents” for the initial offering of Value Catalyst Fund Limited.  Unknown is whether individuals subject to United States law are currently investors in Value Catalyst Fund Limited, although the initial offering materials stated that not “more than 50” “US Persons who are accredited investors” would be authorized to purchase Ordinary Shares of not less than US$100,000.00 in value.  The OFAC could require any individual subject to United States law to divest any investment in Value Catalyst Fund Limited if control-in-fact of BGCL is obtained by Value Catalyst Fund Limited.  

	The reasons for the efforts by Value Catalyst Fund Limited to replace the majority of the current Board of Directors of BGCL reportedly include: 1) value of publicly-traded shares of BGCL have decreased 2) the decision in 2000 by the Republic of Cuba government-operated Central Bank of the Republic of Cuba to deny a license to establish a permanent representative license in the Republic of Cuba to Guernsey Islands, United Kingdom-registered Caribbean Finance Corporation Limited (CFC), within which BGCL holds a 75% shareholding and Republic of Cuba government-operated Interholdings S.A. (which uses capital from the insurance sector to finance development projects), a subsidiary of Republic of Cuba government-operated Seguros Internacionales de Cuba S.A. (ESICUBA), holds a 20% shareholding and 3) the lack of a non-Republic of Cuba national serving as the Republic of Cuba-based manager of CFC.  


Establised in 1996, CFC had operated without restriction from offices in Havana, Republic of Cuba.  Funding for CFC had also come from Republic of Cuba government-operated Casa Financiera del Turismo Fintur S.A. (under the auspice of the Ministry of Tourism of the Republic of Cuba), which provides funding for tourism sector activities within the Republic of Cuba.  CFC reported that the denial of a license to establish a permanent representative office was a surprise and without any stated reason.  Since 1996, CFC reported issuing more than 160 short-term loans with a total combined value of approximately US$60 million, of which approximately US$10 million remained outstanding.  

	The auditor of CFC is the Cayman Islands, British West Indies office of Ernst & Young.  The banker of CFC is Curacao, Netherlands Antilles-based Netherlands Caribbean Bank N.V.  The administrator of CFC is George Town, Cayman Islands-based Midland Bank Trust Corporation (Cayman) Limited, a subsidiary of London, United Kingdom-based HSBC Holdings plc.


During the second half of 1999, CFC reported an unusual increased level of scrutiny by the government of the Republic of Cuba, but that audits had uncovered no problems.  One possibility for the decision by the Central Bank of the Republic of Cuba was an attempt to persuade CFC to decrease the level of interest charged on loans, then ranging from 12% and 22%.  In February 2000, Mr. Ramon Martinez Carrera, Chairman and Chief Executive Officer of ESICUBA, was dismissed.  Reportedly, reason(s) for his removal may have included continuing differences between H.E. Manuel Millares, Minister of Finances and Prices of the Republic of Cuba (which overseas the activities of the insurance sector) and H.E. Francisco Soberon, Minister-President of the Central Bank of the Republic of Cuba, who has continued to consolidate his position as the sole regulator of the financial sector, which may also have impacted upon the status of CFC.  Mr. Martinez was a member of the Board of Directors of CFC. 

	Media Release On 24 September 2001 From ING Barings Limited

[NOTE: 1 CHF (Swiss Franc) equals approximately US$.55]  

	The Board of Beta Gran Caribe Limited (the ‘Company’ or ‘BGC’), which is being advised by ING Barings Limited, is aware that Value Catalyst Fund Limited (‘Value Catalyst’) has incurred an obligation to make an offer for the issued and to be issued share capital of BGC at a price of 5.375 Swiss Francs per share (equivalent to US$3.39 at the date of this announcement) (the ‘Offer’).  The Offer is to be made under Rule 9 of The City Code on Takeovers and Mergers (the ‘Code’).  The Board of BGC considers it appropriate to comment on the background to, and the events leading up to, the Offer.  On 4 May 2001, BGC received a requisition notice from Value Catalyst’s nominee, Citivic Nominees Limited, for an Extraordinary General Meeting (‘EGM’) to be convened at which it was to be proposed that there be changes to a majority of the BGC Board.  Value Catalyst’s proposed directors include Mr. Colin Kingsnorth of Laxey Partners (Value Catalyst’s investment manager) and Mr. Richard Webb of Lake Asset Management, manager of Metage Special Emerging Market Opportunities Fund Limited (‘Metage’).  Receipt of the requisition notice was announced on 11th May 2001 and subsequently the EGM was convened for 10th October 2001.  At the time of the requisition, Value Catalyst held 589,200 shares in BGC, representing approximately 14.37% of BGC’s issued share capital.  BGC understands that, at this point, Metage also held approximately 12.5% of BGC’s issued share capital, giving Value Catalyst and Metage an agrregate interest of over 27%.  In early August the BGC Board became aware that Value Catalyst had increased its stake so that the aggregate interest of Value Catalyst and Metage (acting in concert with Value Catalyst) was approximately 37% of BGC’s issued share capital.  As a result of this increased stake, Value Catalyst had incurred an obligation, by virtue of the aggregate interest of Value Catalyst and Metage exceeding 30% of the voting rights of BGC, to make an offer for the Company under Rule 9 of the Code at the highest price paid by Value Catalyst in the previous 12 months.  The Board will make a further announcement shortly regarding what action it recommends shareholders should take.  A futher announcement regarding the EGM, which has been convened for 10th October 2001, will also be made shortly. 

	Article On 26 September 2001 From London, United Kingdom-based eFinancial News
“Kingsnorth Undermines Own Takeover Offer For Beta”

[NOTE: 1 CHF (Swiss Franc) equals approximately US$.55]  

	Value Catalyst, the investment vehicle managed by Laxey Partners' fund raider, Colin Kingsnorth, has been forced by UK Takeover Panel rules to bid for an investment fund but has urged shareholders to reject the offer as undervalued.  Beta Gran Caribe, a Guernsey-registered closed-end investment fund, called on Kingsnorth earlier this week to make a takeover offer for the remaining shares in Beta that his fund did not already own.  Beta and its financial advisers ING Barings discovered that Value Catalyst had breached UK Takeover Panel rules by building up a 30%-plus stake in the fund that it was attempting to reorganise.  Value Catalyst has now made an offer of Sfr5.375 (€3.64) per Beta share.  The offer represents a 20% premium on Beta's share price at the beginning of the week, the day before Value Catalyst was informed that it must make an offer, and a 35% premium on its average share price for the last 12 months.  The offer could be worth up to $13m depending on warrants and options.  Value Catalyst has been keen to point out that the offer is at a discount of approximately 40% to the most recently published net asset value per share of Beta of Sfr9.45 (at August 31, 2001).  For this reason, Value Catalyst has told shareholders that acceptance of its offer is not in their best interests.  Sources close to the deal questioned Value Catalyst's evaluation of Beta. Information released to the public by Beta since August 31 would suggest that Beta's net asset value has dropped significantly since the date used by Value Catalyst.  On September 24, Beta announced publicly that it had written off 88% of the underlying value in Biognosis, a German biotechnology company.  These assets could account for around 17% of Beta's net asset value as at August 31, but no official figures have been published.  Value Catalyst, which has now appointed Gouldens, the City of London law firm, as its legal adviser, enlisted the support of Metage Special Emerging Markets Opportunities fund to help it shake up the Beta management board by installing new directors.  When talks began in May, Value Catalyst and Metage had a combined Beta stake of 27.23%.  They later increased their Beta shareholdings, taking the combined stake to 37%, but had failed to notify the Takeover Panel.  An EGM to vote for new directors is still scheduled for October 10, which is now before the closing date for acceptances of Value Catalyst's offer.  Should Kingsnorth's proposal be accepted, Beta will be left in the unusual position of having on its board some of the directors from the company which is trying to buy it.  Beta will still have other independent directors and advice from ING to call on.  Under Rule 9 of the Takeover Rules, when any company acting on its own or in conjunction with another obtains a 30% or more stake in a target company regulated by UK takeover rules, it must make a takeover offer for all the remaining shares in that target.  The rules also state that the offer must be at a price equal to the highest price paid by the acquirer for shares in the 12 months leading up to the takeover offer and during the offer period. UK takeover rules apply to Guernsey-registered companies.  Beta is listed on the Irish Stock Exchange. 

	Media Release On 26 September 2001 by Value Catalyst Fund Limited

“Mandatory Cash Offer by Value Catalyst Fund Limited (‘VCFL’) for Beta Gran Caribe Limited (‘Beta’)”

[NOTE: 1 CHF (Swiss Franc) equals approximately US$.55]  

	VCFL announces a cash offer ("the Offer") for the issued and to be issued share capital of Beta ("the Beta Shares") at a price of CHF 5.375 per share.  The Offer, which will be made by VCFL or by a special purpose vehicle incorporated for the purposes of the Offer, will be for all of the Beta Shares not already owned by VCFL or Metage Special Emerging Markets Fund Limited ("Metage"), who are deemed by the Panel on Takeovers and Mergers ("the Panel") to be acting in concert with each other.  The Offer is being made in accordance with Rule 9 of the City Code on Takeovers and Mergers ("the Code") following acquisitions of Beta Shares by VCFL.  The Offer price of CHF 5.375 per share is the highest price paid by VCFL or Metage for Beta Shares in the 12 month period prior to the date of this announcement.  VCFL acknowledges that the Offer is being made at a discount of approximately 40% to the most recently published net asset value per share of Beta of CHF 9.45, as published by Beta on 31 August 2001, and accordingly VCFL does not believe that it is in the best interests of shareholders of Beta to accept the Offer.  VCFL has requisitioned a meeting of shareholders of Beta to seek the removal of Gareth Jenkins, Peter Scott and Javier Ozamiz Estrade as existing directors of Beta and the appointment of Colin Kingsnorth, Richard Webb, Christian Pittard and Sebastiaan Berger as new independent non-executive directors in their place.  The extraordinary general meeting of Beta to consider these proposals ("the Beta EGM") has been convened for 10 October 2001 and the outcome of that meeting will not affect shareholders' ability to accept the Offer.  VCFL urges Beta shareholders to vote in favour of the resolutions to be considered at the Beta EGM.  VCFL believes that if the resolutions are passed, it will be possible to improve the management accountability and general corporate governance of Beta so as to reduce the discount to net asset value at which Beta Shares are currently trading for the benefit of all Beta shareholders. In those circumstances, VCFL believes it would be in the best interests of Beta shareholders not to accept the Offer, but rather to retain their Beta Shares.  The Offer values the total issued ordinary share capital of Beta at approximately CHF 21.5 million. 


BGCL currently calculates the net asset value per share at CHF 7.85, while Value Catalyst Fund Limited currently calculates the net asset value per share of BGCL at CHF 9.45.  The CHF 1.60 difference in net asset value seems to be a result of Value Catalyst Fund Limited not including 1) the financial impact of a 24 September 2001 report by BGCL that 88% of the value of an investment a biotechnology company, Biognosis, had been written off by BGLC; the investment in Biognosis represented 15.86% of the total assets of BGCL 

	On 30 September 2000, the approximate value of the total investments by BGCL was CHF 38,502,000.00.  On 24 September 2001, BGCL reported that 88% (CHF 5,500,000.00) of a CHF 6,250,000.00 investment in Biognosis had been written off, thus valuing the total investments by BGCL at approximately CHF 33,002,000.00, or a decrease of 14.28%.  If the 14.28% is added to the current net asset value per share of CHF 7.85 as calculated by BGCL, the result, CHF 8.97, remains CHF .48, or approximately 5% below the current net asset value per share of CHF 9.85 as calculated by BGCL.  


and 2) Value Catalyst Fund Limited believes that the options and warrents of BGCL would be exercisable at CHF 10, which will not be the case now that an offer has occurred as the price will be adjusted accordingly.  The offer by Value Catalyst Fund Limited can be viewed in at least two ways (“a glass half full or a glass half empty”).  The offer of CHF 5.375 for each share of BGCL represents an approximately 35% premium to the mid share price of CHF 4 for much of the period in 2001 prior to May 2001, when the requisition was requested by Value Catalyst Fund Limited.  The offer by Value Catalyst Fund Limited of CHF 5.375 for each share of BGCL is a 31.5% discount if the net asset value per share of BGCL is valued at CHF 7.85 or the offer by Value Catalyst Fund Limited of CHF 5.375 for each share of BGCL is a 49% discount if the net asset value per share of BGCL is valued at CHF 9.45.

	26 September 2001 Announcement by Value Catalyst Fund Limited for Mandatory Cash Offer For Shares of BGCL (selected text) [NOTE: 1 CHF (Swiss Franc) equals approximately US$.55]  

	VCFL has requisitioned the board of Beta in this manner because it believes that the extent of the discount to net asset value at which Beta Shares currently trade is unacceptably high and VCFL believes that improvements in management accountability and general corporate governance would improve the share price of Beta Shares for the benefit of all holders of Beta Shares.

	The investment objective of VCFL is to provide its shareholders with an absolute return through capital appreciation from investment in listed or unlisted closed-end funds and similar investment entities.  The net asset value per share of VCFL for the year ended 30 June 2001, as stated in the audited accounts of VCFL for the year then ended, increased by 17.47 per cent. year on year, net of all fees and expenses.  

	Closed-end funds have a defined number of non-redeemable shares, and therefore the price and discount of a Closed-end fund is set by market forces of supply and demand.  Funds are often issued at a time when a particular geographical area or market sector is in vogue.  Later, once fashion has moved on, these funds lose their popularity and the weight of selling drives the price down leading to a discount.  Additionally some Closed-end fund boards have historically been very tightly linked to the fund’s Investment Management company.  A view might therefore be hazarded that they were therefore not sufficiently independent to bring about action sufficient to eliminate the discount or to change the manager where investment performance has been poor.

	In the past the principals of the Manager have been highly active in transactions of an aggressive nature, designed to bring about the elimination of the discount through various forms of restructuring. However, it is our belief that Closed-end fund boards and Investment Managers have come to recognise the importance of good corporate governance and a focus on shareholder value. Additionally, the AITC (Association of Investment Trust Companies) has recently launched a campaign with a very clear focus on shareholder value.  Accordingly, it is our belief that we will often be able to achieve the elimination of a discount merely by "talking softly" even if we need to insist that we are listened to.  Should this prove to be insufficient we will continue to carry a "big stick" which we will have no hesitation in using. 


A contradiction is seemingly brought forth relating to the strategy imployed by Value Catalyst Fund Limited toward BGCL based upon language in the 27 June 2000 perspectus that stated Value Catalyst Fund Limited “does not at any time intend to invest into a Closed-end Fund any amount which would deem [Value Catalyst Fund Limited] as being a controlling shareholder of that fund.  As such, [Value Catalyst Fund Limited] will not not at any time have legal or management control of the Closed-end Funds in which it has invested or control of such funds’ boards.  [Value Catalyst Fund Limited] will therefore not be in a position to bring about any change unless the other shareholders in the Closed-end Fund or its board are of the view that the proposed change would be in the best interests of such fund.”  However, a subsequent paragraph provides the basis for the current actions of Value Catalyst Fund Limited: “To enhance Shareholder value, it is intended that [Value Catalyst Fund Limited] will encourage corporate action in Closed-end Funds through discussion with other shareholders, such funds’ boards or advisors.  Such action may involve, but would not necessary be limited to, requisitioning extraordinary general meetings to consider changes to the board, the fund manager or the investment policy of a fund or to open-ending a fund or putting it into liquidation.”

	28 September 2001 Correspondence From Mr. Peter Scott, Chairman of BGCL, to BGCL Shareholders and Warrantholders and to Holders of Options over BGCL

[NOTE: 1 CHF (Swiss Franc) equals approximately US$.55]  

	I enclose a copy of the announcement made on 26 September 2001 by The Value Catalyst Fund Limited (“Value Catalyst”) concerning its Mandatory Cash Offer for Beta Gran Caribe Limited (“BGC” or the “Company”) at a price of 5.375 Swiss Francs (“CHF”) per share (the “Offer”).  I am pleased to say that Value Catalyst was required by the Panel on Takeovers and Mergers in the UK (the “Panel”) to make a Mandatory Cash Offer for BGC following an acquisition of shares by Value Catalyst which caused the combined shareholdings of Value Catalyst and Metage Special Emerging Markets Fund Limited (“Metage”) in BGC to exceed 29.99 per cent. Of BGC’s issued share capital.  Value Catalyst and Metage are acting in concert with regard to BGC for the purposes of the UK City Code on Takeovers and Mergers (the “Code”).  Prior to this announcement, Value Catalyst had submitted, through its nominee, a requisition for the convening of an Extraordinary General Meeting (“EGM”) of BGC at which it is proposed that four individuals (the “Proposed Directors”) be elected to the Board of BGC in place of three of the current directors. The EGM has been convened for 10 October 2001. The Panel has ruled that these four Proposed Directors, Messrs. Kingsnorth, Webb, Pittard and Berger, are also acting in concert with Value Catalyst.  Shareholders should be aware that your Board has significant concerns regarding the Proposed Directors and the possible adverse impact their appointment will have on the Company and its future prospects. These matters will be addressed more fully in a circular to shareholders which will be 
ispatched shortly; but in the meantime, Shareholders should note that were the resolutions to be carried at the EGM, Sr. Guzmán, a former Cuban government minister who would then be the oneremaining director from the current Board, has indicated that he would resign from the Board with immediate effect.  Accordingly, if the resolutions were to be passed at the EGM, the Board of BGC would comprise entirely members of the Concert Party to which Value Catalyst also belongs. No member of the Board could then be considered independent. In this situation, where control of your Board might have changed before the Offer closes, there is a significant risk that Shareholders might not be given sufficient information and advice to enable them to reach a properly informed decision on the merits or otherwise of the Offer.  In addition, as the exercise prices of BGC’s warrants and options are subject to adjustment by the Directors of the Company in the event of an offer for the Company’s shares, it would be difficult, faced with such a self-evident conflict, for the Proposed Directors to safeguard the interests of warrantholders and holders of options in these circumstances.  Whilst your Board will be writing again concerning the Offer, Shareholders should note that Value Catalyst’s Offer announcement makes reference to BGC’s net asset value (“NAV”) per share. At 31 August 2001 BGC’s undiluted NAV per share was CHF9.28. Value Catalyst’s calculation is based on an NAV of CHF9.45 which is the NAV per share assuming the full exercise of warrants and options which are only exercisable at the present time at a significant premium to BGC’s NAV per share and the CHF5.375 Offer price. Additionally, Value Catalyst’s Offer announcement and NAV reference fails to take account of the CHF5.7 million write-down in the value of BGC’s investment in Biognosis which was announced on 24 September 2001. Adjusting the CHF9.28 NAV per share at 31 August 2001 for this write-down reduces BGC’s NAV per share to approximately CHF7.85.  Value Catalyst has therefore compared its Offer price to an NAV per share which is materially higher than the adjusted NAV per share that could easily have been calculated from publicly available information.  The Board will keep you informed of any further developments and will be writing to you again regarding the Board’s recommendation regarding the Offer. However, please note that your Directors unanimously recommend that you vote against the resolutions to be considered at the EGM on 10 October 2001.


	Beta Gran Caribe Limited Reported Investment Progress (30 September 2000)

	After a US$2 million investment by Industrias Antillanas in the paper sector (in parallel with a Canadian financial institution and a Canadian paper company), BGCL is now deemed to be fully invested; supporting and maximising the value of its investee companies has become the major priority.  In the case of some more mature investments the Manager is actively working on realisations, the proceeds from which are likely to be redeployed in one or more of the attractive investment opportunities which continue to develop. 

	Beta Gran Caribe Limited Reported Investment Portfolio (30 September 2000)

	Caribbean Property Corporation Limited (“CPC”) BGCL investment: 63.2% of CPC; 19.3% of NAV.  Having secured satisfactory terms for the sale of the apartments being developed by its joint venture, Trinidad SA, negotiations are intensifying in relation to other projects which may form the basis for ongoing operations by CPC in Cuba. These discussions have gone slowly, but at the end of December 2000, the management of CPC signed letters of intent relating to some interesting new projects, which, subject to full evaluation and negotiation, should profitably allow CPC to re-deploy its management team within the country. Business opportunities outside Cuba are also being considered.

	Biognosis Limited (“Biognosis”) BGCL investments: 78.4% of Biognosis; 15.9% of NAV.  Biognosis is a rapidly-developing point-of-care diagnostics company with its operational base in Germany. The company’s innovative technological platform and cutting-edge project pipeline are attracting considerable interest; more deals have also been signed with important Cuban biotech institutes. Some income was generated in 2000 but, with several key collaborative research deals signed or under negotiation, revenues are expected to build up strongly. This year a further loss is budgeted, but the current expectation is that break-even should be reached in 2002.  Meanwhile, agreement has been reached with new investors in Biognosis GmbH; this will result in some dilution of BGC’s effective exposure to the underlying business but with the benefit of enhancing the company’s financial security. BGC’s investment in Biognosis continues to be valued at cost, but the terms on which the next set of new investors is expected to enter Biognosis GmbH implies a potential valuation uplift.  [Note: On 24 September 2001, BGCL had written off 88% (CHF 5,500,000.00) of the CHF 6,250,000.00 investment in Bionosis.]

	Caribbean Finance Corporation Limited (“CFC”) BGCL investment: 75% of CFC; 15.3% of NAV.  2000 was a testing year for CFC, although the carrying value of BGC’s investment in CFC, which had been conservative, was unaffected. Local politics and poor advice from advisers resulted in managerial upheaval and, for the first time in its history, the need for bad debt provisions. Strong support from HAM and the board of CFC, however, limited the damage and the company enters 2001 with lower overheads, a clean balance sheet, a clear strategy, competent asset and liability management (via an experienced team in Madrid) and hopes of an increase in capital involving both Cuban and foreign institutional investors.

	La Palma Real Limited (“LPR”) BGCL investment: 100% of LPR; 10.3% of NAV.  LPR’s main investment is a holding of 15% of Becasa, a rapidly-expanding soft drinks and mineral water bottler with well-established Cuban brands and over 30% of the domestic market. Becasa’s annual turnover exceeds US$10m, but excessive production, overhead and financial costs have until now prevented a move into sustainable profit. The directors, however, have been successful in remedying this via the renegotiation of various agreements, which should substantially benefit the bottom line in 2001.  International soft drinks bottlers have recently expressed interest in acquiring part of the ‘foreign’ equity in Becasa.

	Industrias Antillanas Limited (“IA”) BGCL investment: 100% of IA; 1.5% of NAV.  After a long period of negotiation, at times complex and demanding, IA’s investment of US$2m in Caricel, the  holding company of three major Cuban paper joint ventures, was finally completed on 10 October 2000 and at the time of writing, IA therefore accounts for about 10% of BGC’s NAV.  This gives IA a 10% shareholding in Caricel and, therefore, an effective 5% equity stake in three large paper mills, the replacement cost of which is estimated at some US$200m. The three mills, which represent a large part of Cuba’s paper industry, specialise in tissue, liner board and fine paper. The first two are operating, exporting around the Caribbean and supplying the Cuban market. Experimental production of fine paper will begin later this year. Caricel is expected to become profitable during 2001.

	Omega Latin Holdings Limited (“Omega”/Hotel Saratoga SA) BGCL investment: 38% of Omega; 8.4% of NAV.  The commercial ratiônale for the Hotel Saratoga is that, within a few years, there will be enough visitors to Havana prepared to pay premium rates for what hopes to be a prestigious ‘boutique’ hotel, in a prime location on the edge of the Old Town.  For technical, financial and managerial reasons, the Hotel’s construction is somewhat behind schedule.  

	YM Biosciences Inc (formerly York Medical Inc, “YM”) BGCL investment: 3.7% of YM; 3.1% of NAV.  YM is a Canada-based inlicensing/outlicensing company focused on anti-cancer therapies, several of which appear commercially promising. After last years’ fund-raising, YM’s financial position remains comfortable. Although its original aims related to the commercialisation of Cuban life science developments, the focus is now on opportunities elsewhere, exclusively in oncology. Overall, prospects appear to be encouraging. 

	La Artemisa Limited (“LA”) BGCL investment: 100% of LA; 1.3% of NAV.  LA’s main, if modest, investment at the moment is 25% of Linea 1 Limited, a Cuba-related music company. Via a licensing deal, Linea 1 has recently issued its first record in Spain (Los Fakires’ ‘mi casa, su casa’) and is in advanced negotiations relating to the commercial development of one of its ‘pop’ artists.  LA’s other interests are in the development of Cuba-related tourism, leisure and entertainment, where negotiations are continuing on several projects.

	Visa Gold Exploration Inc (“Visa Gold”) BGCL investment: 3% of Visa Gold; 1.1% of NAV.  Visa Gold has demonstrated its technical expertise in its discovery and recovery of artefacts from a 19th century shipwreck; efforts continue to identify lucrative targets from earlier centuries. The company’s shares are listed on the Toronto Dealers’ Network.

	Africub (Bahamas) Limited (“Africub”) BGCL investment: 6.7% of Africub; 0.9% of NAV.  After several identifications of 18th and 19th century wrecks, Africub is now focussing its energies on the search for 17th century vessels wrecked off an archipelago in the south-eastern waters of Cuba.

	Listed Toronto Stock Exchange Mining Companies BGCL investment: 4.3% of NAV.  BGC’s main investments in this category were holdings in Sherritt International Corporation’s shares and debentures, which were disposed of at a profit subsequent to the end of the period under review. Interest in smaller Canadian mining companies, whether or not Cuba-related, remains negligible – these remain “penny stocks.”


	Treasury Management.  [NOTE: 1 CHF (Swiss Franc) equals approximately US$.55].  BGCL continues to lend money to the Cuban tourism sector i.e. to Fintur SA, finance company of the Cuban Ministry of Tourism. Total exposure was CHF6.5m, with CHF5 million maturing in October 2000 and CHF1.5 million in January 2001. The four loans represented 16.5% of BGC’s Net Asset Value. After the period under review, treasury assets were reduced to finance the investment in Caricel.  Portfolio as of 30 September 2000:

	Loan Recipient
	Duration
	Annual Rate Of Interest
	Market Value Of Cost (CHF’s 000’s)
	% Of Total Net Asset Value

	Fintur S.A.
	120 Days
	13.25%
	1,500,000.00
	3.81%

	Fintur S.A.
	120 Days
	13.25%
	1,500,000.00
	3.81%

	Fintur S.A
	90 Days
	13.25%
	2,000,000.00
	5.08%

	Fintur S.A.
	120 Days
	13.25%
	1,500,000.00
	3.81%

	Totals
	
	
	6,500,000.00
	16.51%


	Long Term Investment (30 September 2000)
	Currency


	Business
	Valuation Or Cost CHF 000’s). (US$.55=CHF1.00)
	% Of Total Net Asset Value
	Valuation Basis

	**Antilles Property Corporation Limited (CPC)
	CHF
	Leisure
	7,612,000.00
	19.32%
	Directors’ Valuation

	**Treasury Management
	CHF
	Short Term Loans
	6,500,000.00
	16.51%
	Cost

	**Antilles Bio-Tech Holdings Limited (Biognosis)
	CHF
	Biotechnology
	6,250,000.00
	15.86%
	Cost

	**Antilles Finance Limited (CFC)
	CHF
	Finance
	6,010,000.00
	15.25%
	Cost

	**La Palma Real Limited (BECASA)
	CHF
	Food & Beverages
	4,075,000.00
	10.34%
	Cost

	**Caritel Investment Holdings Limited (Hotel Saratoga)
	CHF
	Tourism
	3,292,000.00
	8.35%
	Cost

	**YM Biosciences Inc. (formerly York Medical)
	CA$
	Biotechnology
	1,227,000.00
	3.1%
	Directors’ Valuation

	*Sherritt International Corporation
	CA$
	Mining, Listed
	1,107,000.00
	2.81%
	Mid-Price

	**Industrias Antillanas Limited
	CHF
	Industry
	588,000.00.00
	1.49%
	Directors’ Valuation

	**La Artemisa Limited
	CHF
	Leisure
	509,000.00.00
	1.29%
	Directors’ Valuation

	**Caritel Investment Holdings Limited (Visa Gold Exploration)
	CHF
	Tourism
	416,000.00.00
	1.06%
	Mid-Price

	**Caritel Investment Holdings Limited (Africub (Bahamas) Limited)
	CA$
	Tourism
	346,00.00.00
	.88%
	Cost

	*Sherritt International Corporation (6.0% Convertible Debentures)
	CA$
	Mining, Listed
	284,000.00
	.72%
	Mid-Price

	*Thundermin Resources Inc.
	CA$
	Mining, Listed
	79,000.00
	.20%
	Mid-Price

	*Holmer Gold Mines Limited
	CA$
	Mining, Listed
	77,000.00
	.20%
	Mid-Price

	*Northern Orion Explorations Limited
	CA$
	Mining, Listed
	67,000.00
	.17%
	Mid-Price

	*Caribgold Resources Inc.
	CA$
	Mining, Listed
	63,000.00
	.16%
	Mid-Price

	Totals
	
	
	38,502,000.00
	97.72%
	

	 * Market Value- Listed as Traded.  ** Unlisted Security.


	EDITORS NOTE: While seeking information about Value Catalyst Fund Limited, John S. Kavulich II, President of the U.S.-Cuba Trade and Economic Council, had an extended telephone conversation on 24 July 2001 with Wilmette, Illinois-based Mr. James McCarthy, Chairman of Value Catalyst Fund Limited; and communicated through e-mail with Mr. Kingsnorth.  Traditionally, communications relating to information gathering by the U.S.-Cuba Trade and Economic Council would not necessitate publication.  In this instance, the text of communications might well serve as a meaningful evaluative instrument for individuals having a direct or indirect interest in efforts to alter managerial control of Beta Gran Caribe Limited.  Neither Beta Gran Caribe Limited nor ING Barings Limited are members of the U.S.-Cuba Trade and Economic Council.  The U.S.-Cuba Trade and Economic Council accepts no United States government and no non-United States government funding. 

	From Mr. Kavulich to Mr. Kingsnorth on 24 July 2001: “I wanted to share with you that I have a most educational conversation this morning with Mr. McCarthy.  A question: Please provide the value of the 12.5% shareholding in Beta Gran Caribe when purchased by Value Catalyst and the value of the 12.5% shareholding as of today.  Also, what was the value of one share of Beta Gran Caribe when the shares were first issued?  If Value Catalyst distributes any information relating to the Beta Gran Caribe matter, I would like to be included on the distribution list.   Thanking you in advance, I look forward to hearing from you soon.  Warmest regards.”

	From Mr. Kingsnorth to Mr. Kavulich on 24 July 2001: “Who an earth are you and why are you ringing so many people about this?  Are you funded by US agencies (we believe so) and do you have a relationship with Beta?  Are you acting for them or simply a hired hand?  Why does such a grand sounding name run from an aol address?  You have no relationship with us and seem to be serving no benefit to Cuban relations.  Your questions are intrusive, impertinent and miss directed. Your continued interference will be seen as a blatant attempt to subvert.  If you want any relationship with us you need to e-mail compelling, accurate and verifiable information about yourselves.”  [Note: 1) The U.S.-Cuba Trade and Economic Council frequently uses the Internet services of Dulles, Virginia-based America Online (AOL), a subsidiary of New York, New York-based AOL Time Warner (2000 revenues exceeded US$36 billion) to send e-mail received to council@cubatrade.org due to its cost-effectiveness and availability (especially when Mr. Kavulich is traveling, enabling prompt access to respond to member inquiries).  No apologies.  No embarassement.  2) In response, Mr. Kavulich suggested that Mr. Kingsnorth access http://www.cubatrade.org, the Internet site of the U.S.-Cuba Trade and Economic Council.]

	From Mr. Kavulich to Mr. McCarthy on 24 July 2001: “I received the attached from Mr. Kingsnorth.  I am simply stunned by his words.  I look forward to hearing from you.  Warmest regards.”  [Note: No reply received.]

	From Mr. Kavulich to Mr. Kingsnorth on 30 July 2001: “Be advised that your correspondence of 24 July 2001 will be shared with both Republic of Cuba-based entities and non-Republic of Cuba-based entities.”

	From Mr. Kingsnorth to Mr. Kavulich on 31 July 2001: “so whats this a threat…and how come you have such a cuban sounding name or did you learn your trade in eastern europe.  You clearly don’t act in the best interests of cuba the way you conduct yourself”  [Note: 1) Mr. Kavulich is not of Cuban descent; his family is from what was Czechoslovakia.  2) Mr. Kavulich was retained in the 1980’s and 1990’s to provide marketing services to United States-based companies with commercial activities in the former U.S.S.R. and Romania.] 

	From Mr. Kavulich to Mr. Kingsnorth on 26 September 2001: “Have you any information to share with respect to the Rule 9 requirement that Value Catalyst must make an offer to acquire all shares of Beta Gran Caribe Limited?  I would suspect that the rule 9 requirement is not what in keeping with the goals of the prospectus of Value Catalyst.  Warmest regards.”

	From Mr. Kingsnorth to Mr. Kavulich on 26 September 2001: “none. and who are you working for”


USCTEC INTERNET SITE UPDATE- The home page of the Internet site of the U.S.-Cuba Trade and Economic Council, http://www.cubatrade.org has been updated and new links have been added regarding commercial, travel, and regulatory topics.  

AMERICAN EAGLE AIRCRAFT TO BE USED FOR CUBA CHARTER FLIGHTS; CONVENIENT CHECK-IN- Commencing 1 October 2001, Miami, Florida-based ABC Charters will use Dallas/Fort Worth, Texas-based AMR Eagle Holding Corporation (a subsidiary of Dallas/Fort Worth, Texas-based American Airlines, Inc. (2000 revenues exceeded US$22 billion) Super ATR 64-passenger (and two flight attendants) turboprop aircraft for thrice-weekly (Monday, Wednesday, Friday) nonstop service from Miami International Airport in Miami, Florida, to Jose Marti International Airport in the city of Havana, Republic of Cuba.  Currently, the flights are scheduled to depart at 10:00 a.m., however, the departure may be changed to 11:30 a.m. to accommodate passengers using American Airlines flights, specifically from New York City, New York; Newark, New Jersey; Chicago, Illinois; and Washington, D.C.  [NOTE: The service to the Republic of Cuba is not a regularly-scheduled operation by American Eagle, thus a passenger traveling on American Eagle or American Airlines to Miami International Airport will not be permitted to obtain in advance a boarding pass and/or check luggage for the American Eagle Miami-Havana charter flight.]  However, passengers traveling on the Miami-Havana charter flight using American Eagle will use convenient American Eagle check-in counter (Gates 10A to 10F in the lower level of Concourse D) and boarding area at Miami International Airport.  With the Super ATR aircraft accommodating only 64 passengers and having limited luggage capability, check-in procedures will be expedited as individuals subject to United States law of Cuban descent traveling to the Republic of Cuba for the purpose of authorized family visits will continue to primarily use regularly-scheduled charter flights with larger aircraft so as to accommodate excess baggage and cargo.   

	ABC Charters has a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury and has a Travel Service Provider (TSP) license from the OFAC.  A CSP may operate direct charter flights for authorized travelers from the United States to the Republic of Cuba.  A TSP may provide services in connection with arranging and assisting authorized travelers to engage in transactions related to travel to, from, and within the Republic of Cuba.    

	ABC Charters also operates regularly-scheduled charter flights to the Republic of Cuba using Boeing 757 aircraft owned by American Airlines and using Boeing 757 aircraft owned by Elk Grove Township, Illinois-based United Air Lines, Inc. (2000 revenues exceeded US$18 billion).


Fort, Lauderdale, Florida-based Tico Travel has CSP license and a TSP license from the OFAC.   Beginning in December 2001, Tico Travel plans to operate twice-weekly flights from the United States to the Republic of Cuba.  Tico Travel also has substantial premium travel-related operations in Costa Rica.  

	Tico Travel: Telephone: (954) 493-5335 or (800) 493-8426; Facsimile: (954) 493-8466; E-mail: tico@gate.net; Internet: http://www.destinationcuba.com


Dania Beach, Florida-based Gulfstream International Airlines (2000 revenues exceeded US$80 million) within which Houston, Texas-based Continental Airlines, Inc. (2000 revenues exceeded US$7 billion) has a 28% interest, operates daily scheduled charter flights between the United States and the Republic of Cuba using its own aircraft.  Gulfstream International Airlines has a CSP license and a TSP license from the OFAC.  

	Gulfstream International Airlines has a code-share agreement with St. Paul, Minnesota-based Northwest Airlines Corporation (2000 revenues exceeded US$10 billion).  Gulfstream International Airlines has a code-share agreement with Panama City, Panama-based COPA Airlines (which is 49% owned by Continental Airlines), which operates two daily flights from Panama City to Havana, Republic of Cuba.  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited

	Gulfstream International Airlines, Inc.: Telephone: (305) 871-0526 or (954) 266-3000; Facsimile: (305) 477-4260 or (954) 266-3030; E-mail: ctruji@gulfstreamair.com; Internet: http://www.gulfstreamair.com


United Airlines, American Airlines, and Atlanta, Georgia-based Delta Air Lines (2000 revenues exceeded US$14 billion) each have a CSP license from the OFAC.  Since 1962, Delta Air Lines, Continental Airlines, and United Air Lines have had route authorities from the following cities: Delta Air Lines- Havana to Houston, Los Angeles, New Orleans, San Francisco, and San Juan; Continental Airlines- Havana to Fort Lauderdale, West Palm Beach, United Air Lines- Havana to Miami, Key West, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.; and Camaguay to Miami, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.

	New York, New York-based American Express Travel Related Services Company, Inc., has a Travel Service Provider (TSP) license from the OFAC.


FARM FOUNDATION OF ILLINOIS MEMBERS PLANNING VISIT TO CUBA IN JANUARY 2002- Oakbrook, Illinois-based Farm Foundation is organizing a 100-member delegation to visit the Republic of Cuba from 8 January 2002 to 12 January 2002.  The focus of the visit to the Republic of Cuba, under a requested license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, will be to conduct seminars on agricultural issues.

	“Farm Foundation was established in 1933 by Alexander Legge and Frank O. Lowden. Mr. Legge was president of the International Harvester Company from 1922 until his death in December 1933, and former chairman of the Federal Farm Board under President Hoover.  Mr. Lowden, a close friend of Legge, was a former governor of Illinois, national political figure and large landowner.  The founders wanted to advance the welfare of rural people.  They sought to make rural life more economically productive and rewarding.  They wanted farmers to prosper and wanted all rural people to have access to all the social benefits enjoyed by their urban counterparts.  They sought to build a private agency that could supplement and coordinate the work of other agencies; an organization that could build partnerships, initiate and demonstrate the value of a project or idea that could be picked up and carried on by institutions with greater resources.” 

	The 29-member Board of Trustees of Farm Foundation include representatives of: Indianapolis, Indiana-based Dow AgroSciences; Omaha, Nebraska-based ConAgra, Inc.; Atlanta, Georgia-based Gold Kist Inc.; Omaha, Nebraska-based Union Pacific Railroad; Boston, Massachusetts-based Hancock Agricultural Investment Group; Moline, Illinois-based Deere & Company; Johnston, Iowa-based Pioneer Hi-Bred International; Park Ridge, Illinois-based American Farm Bureau Federation; Washington, D.C.-based U.S. Wheat Associates; and The Honorable Dan Glickman, Of Counsel to Washington, D.C.-based Akin, Gump, Strauss, Hauer & Feld and United States Secretary of Agriculture (1995-2001).  The Honorable Ann Veneman, United States Secretary of Agriculture (2001-Present) is an immediate past member of the Board of Trustees of Farm Foundation.


NAVISTAR INTERNATIONAL AND FREIGHTLINER TRUCKS EXPORTED TO CUBA- Republic of Cuba government-operated Servifer (under the auspice of the Ministry of Transportation of the Republic of Cuba) is replacing and expanding an inventory of forty-seven heavy trucks.  Mr. Tomas Romero Salcerio, Director of Servifer, reported that the company was established in 1999 with an inventory of former U.S.S.R.-built Kamaz trucks and former U.S.S.R.-built Liaz trucks.  Since 1999, Servifer has purchased, through third countries (including Canada), used (and some new) heavy trucks manufactured by Chicago, Illinois-based International Truck and Engine Corporation (a subsidiary of Chicago, Illinois-based Navistar International Corporation, 2000 revenues exceeded US$8 billion) and Portland, Oregon-based Freightliner LLC (a subsidiary of Stuttgart, Germany-based DaimlerChrysler Aktiengesellschaft).  Servifer plans to purchase an additional eighteen primarily used heavy trucks in 2002.

	In 1999, the government of the Republic of Cuba required that all commercial container cargo arriving at the Port of Havana with a final destination of more than 150 kilometers from the Port of Havana be transported by railway.  Servifer has a substantial market share of the roadway container transportation service from the Port of Havana to a nearby central railway container loading area.  In 2000, Servifer reported transporting 17,000 containers.  In 2001, Servifer plans to transport 24,000 containers.

	Port of Havana, Republic of Cuba-based Terminal de Contenedores de La Habana (TCH S.A.), is a joint venture established in 1998 with capital valued at US$30 million between Republic of Cuba government-operated Associacion Portuaria, Spain-based Caduna Internacional, and Spain-based Terminales de Caribe. TCH S.A. is constructing a third dock with a second crane (from Portainer Panamax) with a lifting capacity of 45 tons and ability to process thirty containers per hour, scheduled to be operational in 2002.  TCH S.A. also reported that refrigerated container capacity would increase from 131 containers to 171 containers and that outdoor container storage area would increase by 30,000 square meters.  TCH S.A. currently has the capacity to process 160,000 containers annually using two docks to process two 1,200-container vessels simultaneously, one Portainer Panamax crane with a 30-container (maximum weight per container 35 tons) capacity per hour, and mobile cranes of various capacities.  TCH S.A. previously reported that the company expected to process a combined approximately 120,000 twenty-foot containers and forty-foot containers for 2000.  TCH S.A. reported processing a combined approximately 100,000 twenty-foot containers and forty-foot containers in 1999.  TCH S.A. reported processing a combined approximately 94,000 twenty-foot containers and forty-foot containers in 1998.  TCH S.A. reportedly processes more than 90% of the Republic of Cuba’s specialized container traffic, with the remainder processed by Republic of Cuba government-operated Melfi Marine Corporation S.A. (a subsidiary of Republic of Cuba government-operated Corporacion Cimex S.A.).  The government of the Republic of Cuba is planning to develop (with non-Republic of Cuba-based companies) a second container terminal at the port of Mariel (approximately 40 kilometers west of the city of Havana) and to develop (with non-Republic of Cuba-based companies) a third container terminal at the port of Santiago de Cuba (860 kilometers east of Havana).


TRI-STAR CARIBBEAN, INC. OF CANADA REPAIRS FORD, CUMMINS, DETROIT DIESEL ENGINES IN CUBA- Yartmouth, Nova Scotia, Canada-based Tri-Star Caribbean Inc. (the exclusive representative within the Republic of Cuba of Seoul, South Korea-based Daewoo Corporation) reports that the company has a cooperative production agreement with Republic of Cuba government-operated Transimport (under the auspice of the Ministry of Transportation of the Republic of Cuba) to maintain and repair heavy equipment vehicle engines manufactured by Dearborn, Michigan-based Ford Motor Company (2000 revenues US$170.1 billion); Chicago, Illinois-based International Truck and Engine Corporation (a subsidiary of Chicago, Illinois-based Navistar International Corporation, 2000 revenues exceeded US$8 billion) and Portland, Oregon-based Freightliner LLC (a subsidiary of Stuttgart, Germany-based DaimlerChrysler Aktiengesellschaft).  

	Tri-Star Caribbean Inc. and Republic of Cuba government-operated UEREA (a subsidiary of the Ministry of Construction of the Republic of Cuba) have a cooperative production agreement to repair (with spare parts and technical assistance provided by Tri-Star Caribbean, Inc.) and maintain approximately 200 heavy equipment vehicleengines on an annual basis manufactured by Columbus, Indiana-based Cummins Inc. (2000 revenues exceeded US$6 billion); Detroit, Michigan-based Detroit Diesel Corporation (a subsidiary of DaimlerChrysler Aktiengesellschaft); International Truck and Engine Corporation and Tokyo, Japan-based Komatsu Ltd. at the Reyes Canto Machine Shop located in Villa Clara Province (270 kilometers east of Havana).

	Tri-Star Caribbean Inc. reported that the company exported 18 pieces of heavy construction equipment to the Republic of Cuba in 2000.  In 1999, the Ministry of Construction of the Republic of Cuba began testing a bulldozer manufactured by Daewoo Corporation which was donated by Tri-Star Caribbean, Inc.  During the last five years, Tri-Star Caribbean Inc. has marketed ambulances, armored vans, and other types of light vehicles and heavy vehicles within the Republic of Cuba, and the company maintains warehouses and service centers within the Republic of Cuba which supply parts and provide services for former U.S.S.R.-built heavy vehicles and Russian Federation-built heavy vehicles. 


FIRST U.S. FOOD & AGRIBUSINESS EXHIBITION LICENSED BY THE OFAC- On 12 September 2001, Westport, Connecticut-based PWN Exhibicon International LLC was the recipient of the first license (CU-68045) from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury (with concurrence from the United States Department of State) to conduct a U.S. Food & Agribusiness Exhibition in the city of Havana, Republic of Cuba.  PWN Exhibicon International LLC will now seek to obtain a contract from the Republic of Cuba government-operated Pabexpo Exhibition Center in Havana, based upon previously held discussions in Havana with representatives of the government of the Republic of Cuba.  

	Many United States-based companies; national, state, and local agricultural agencies, organizations, and cooperatives have already confirmed their interest in participating in and or sponsoring the U.S. Food & Agribusiness Exhibition.  Decatur, Illinois-based Archer Daniels Midland Company (2000 revenues exceeded US$20 billion) is confirmed as a sponsor of the U.S. Food & Agribusiness Exhibition.  

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a thirty-six page list of food products and agricultural products eligible for export to the Republic of Cuba.  The list is available in .pdf format at http://www.fas.usda.gov/cmp/cmmdty.pdf


In May 2000, PWN Exhibicon International LLC became the first US-based company to be issued a license (C-37080-b) by the OFAC to explore and make arrangements for a U.S. Food & Agribusiness Exhibition in Havana, Cuba.  

	Mr. John S. Kavulich II, President of the U.S.-Cuba Trade and Economic Council said “In the same manner that 97 companies participated in the U.S. Healthcare Exhibition in Havana in January 2000, the U.S. Food & Agribusiness Exhibition is the most cost effective and time effective marketing tool for United States-based food product companies, agricultural product companies, and marketing organizations to identify authorized commercial opportunities in Cuba.  Meetings in the United States or in other countries are no substitute for a United States government authorized multi-day opportunity for representatives of United States-based companies to have face-to-face contact with thousands of individuals (decision makers and general public) who will visit exhibition booths, obtain company information, sample company products, speak with company representatives, and learn firsthand the realities of what United States companies are permitted to do in Cuba.” 

	“Worth noting, is PWN Exhibicon International LLC has been selected by two Administrations, the first with a President from the Democratic Party and the second with a President from the Republican Party, to coordinate the first two United States government licensed exhibitions featuring United States-based companies to be held in the Republic of Cuba since 1959.” 


In January 2000, PWN Exhibicon International LLC organized, under licenses (C-370737 and C-37080) from the OFAC, the first U.S. Healthcare Exhibition at the Pabexpo Exhibition Center in Havana, Cuba.  The U.S. Healthcare Exhibition included more than 300 representatives of 97 United States-based companies exhibiting medical equipment, medicines, pharmaceuticals and healthcare products to more than 8,000 Republic of Cuba nationals, including healthcare professionals including physicians, nurses, laboratory technicians, hospital and clinic administrators and officials from the Ministry of Public Health (MINSAP) and from MINSAP’s importing agency, MediCuba.  A second U.S. Healthcare Exhibition, already licensed (C-65709) by the OFAC, is also planned for 2002.  

	At the conclusion of the U.S. Healthcare Exhibition, Mr. Alfonso Sanchez Diaz, Director of MediCuba, said that the U.S. Healthcare Exhibition had been a “tremendous success” with some contracts having been signed and interest in signing many more if prices were competitive.  


For information about the U.S. Food & Agribusiness Exhibition, please contact: PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com

MFI EXPORT FINANCE OF CANADA PREPARED TO FINANCE LICENSED U.S. EXPORTS TO CUBA- Don Mills, Ontario, Canada-based MFI Export Finance Inc. (http://www.mfiexport.com) has during the last six years provided financing for more than US$250 million in products exported from Canada to the Republic of Cuba.  Products exported to the Republic of Cuba using services provided by MFI Export Finance Inc. include: cereals, baby food, chicken, pork, canned foods, snack foods, health care products, medical equipment, televisions, stereos, construction equipment, and computers.  MFI Export Finance Inc. has now initiated a program to provide financing to United States-based companies seeking to export (directly and/or indirectly) agricultural products, food products, healthcare products and other products to the Republic of Cuba under provisions of the Trade Sanctions Reform Act (TSRA), as authorized by the appropriate Republic of Cuba government-operated entity.

	The TSRA (Title IX of Public Law 106-387) authorizes (under a license issued by the Bureau of Export Administration (BXA) of the United States Department of Commerce and/or the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury) United States-based companies to export (either directly from the United States or through third countries) food products, agricultural products, and healthcare products to the Republic of Cuba.  United States-based companies may not provide financing for exports to the Republic of Cuba under provisions of the TSRA.  However, the TSRA does authorize United States-based companies to obtain financing for exports to the Republic of Cuba from non-United States-based companies and from non-United States-based subsidiaries (not branches) of United States-based financial institutions. 

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a thirty-six page list of food products and agricultural products eligible for export to the Republic of Cuba.  The list is available in .pdf format at http://www.fas.usda.gov/cmp/cmmdty.pdf


	MFI Export Finance Inc. offers the following services: 1) Purchase Order Financing 2) Factoring 3) Bill of Exchange Discounting and 4) Asset Based Lending.

	MFI Export Finance Inc. purchases (factor or discount) the invoice from the manufacturer/distributor which contracted a sale to a Republic of Cuba-based company.  MFI Export Finance Inc. then pays the manufacturer before the product has been shipped out of the country.  Therefore, the manufacturer does not incur any Republic of Cuba-based financial risk. The Republic of Cuba-based company must be deemed creditworthy.  MFI Export Finance Inc. works with the manufacturer/distributor to eliminate risk of trade disputes.

	MFI Export Finance Inc. can agree to accept the terms that the manufacturer/distributor agrees to give to the Republic of Cuba-based company.  The company prefers to work on 30-day to 60-day to 90-day repayment terms; however, repayment terms up to 12 months have been accepted, under which installment payments are usually required.

	MFI Export Finance Inc. does not charge a premium for discounting invoices when the ultimate debtor is a Republic of Cuba-based company.  The rates charged are consistent with factoring companies conducting transactions throughout North America.  The length of time for credit terms that the manufacturer/distributor provides to a customer assists with determining the rate charged to the manufacturer/distributor.

	MFI Export Financing Inc. can implement a relationship with a customer within fifteen days.  A transaction may be approved within seven days.  A transaction may be funded within 48 hours of product loading at the port of origin or unloaded at the port of destination.

	Trade financing provided by MFI Export Financing Inc. through the factoring of manufacturers/distributors invoices removes the risk associated with export sales while retaining the benefits of providing extended repayment terms to the Republic of Cuba-based company. 

	Barbados-based World Brands Limited (WBL), which is affiliated MFI Export Finance Inc., can serve as a sales representative (on a commission basis) for a United States-based company.   WBL was established to assist leading branded product companies in the strategic development of markets within the Caribbean Sea-area and The Americas.  


MFI Export Finance Inc. also manages a Trade Facilitator program that permits flexibility with the structuring of sales agreements and trade agreements to provide value to the manufacturer/distributor exporters and customers in the Republic of Cuba.  [Please see attached graphic].

	The following is an explanation of the MFI Export Finance Inc. Trade Facilitator Program (numbers correspond to attached graphic)

	1) The Exporter (“Exporter”) and Cuban Importer/Buyer (“Importer”) negotiate, agree and sign a contract that includes the requirements for the Trade Facilitator Program to be implemented (Bill of Exchange to be issued at the time of contract signing, etc.) and to show MFI Export Finance Inc. (“MFI”) as the beneficiary.

	2) The Exporter issues a Bill of Exchange and gives it to the Importer for signing acceptance. The Maturity Date is left blank until the Bill of Lading date is known.  Terms are usually based on “x” amount of days after Bill of Lading.  The Maturity Date will be filled in by the Cuban Financial House (“Financial House”).

	3) A- The Exporter faxes MFI a copy of the signed contract and B- then, the Importer faxes the Financial House a copy of the signed contract.

	4) The Importer accepts the Bill of Exchange from the Exporter by signing in the appropriate space.  The original signed Bill of Exchange is presented to the Financial House, in trust for the Importer, with specific instructions to fill in the Maturity Date based on the Bill of Lading and release the Bill of Exchange to MFI upon receiving the shipping documents as required in the contract.  In the event of a quantity difference, the Exporter will be required to present to the Importer, a new Bill of Exchange reflecting the change.  The Importer will be required to repeat the above steps.  This presentation must be done before the shipping documents are released to the Financial House.

	5) Upon receipt of the signed Bill of Exchange from the Importer, the Financial House will fax a copy to MFI and confirm the following: A) Confirm receipt of the signed Bill of Exchange from the Importer; B) Guarantee (aval) the payment of the Bill of Exchange; C) Upon receipt of the original Bill of Lading, complete the Bill of Exchange by filling in the Maturity Date as per the contract; and D) Release the signed, guaranteed Bill of Exchange to MFI upon receipt of the relevant shipping documents as per the contract between the Importer and the Exporter.  The Financial House will charge the Exporter .25% of the face value of the Bill of Exchange (minimum is CA$100.00, approximately US$55.00) for providing this service.

	6) The Exporter gives MFI a direction letter requesting MFI to pay the suppliers for goods under contract to the Importer.  Please note that this procedure is only required if the Exporter cannot fund the purchase in whole or in part on their own.

	7) MFI pays the Exporter’s suppliers as per the direction letter given by the Exporter.  Cash payment will not apply to “work in progress.”  However, MFI will consider issuing a letter of credit to the supplier, depending on the Exporter, the supplier and the over-all transaction itself.

	8) The supplier ships the goods to the Exporter (Exporter re-routes to Importer) or directly to the Importer as per the Exporter’s direction.

	9) The goods are shipped to the Importer and the Exporter generates an invoice to the Importer at that time.

	10) The Exporter provides MFI with the Bills of Lading and original documents (Certificate of Origin, Invoice, Packing List, etc.) as per the contract.  MFI may agree to have the Exporter deliver the shipping documents directly to the Financial House.

	11) MFI delivers the above documents to the Financial House.

	12) The Financial House checks the shipping documents, fills in the Maturity Date on the Bill of Exchange, signs the guarantee and releases the Bill of Exchange to MFI.

	13) The Financial House releases the Bill of Lading and shipping documents to the Importer.

	14) The Importer clears the goods from customs and receives the shipment.

	15) The Exporter may request their profit portion of the transaction up to the agreed upon percentage less MFI’s fees and principal amount of the loan.  The Exporter will agree to pay MFI a minimum of 30 days financing charges.

	16) MFI makes a final accounting and payment to the Exporter once the Exporter’s client has made their final payment on the transaction.


	For additional information about MFI Export Finance Inc., please contact: Mr. David Harding or Ms. Rosa Estanol at telephone: (416) 391-3535; Facsimile: (416) 391-4843; E-mail: dharding@mfsl.net or restanol@mfsl.net; Internet: http://www.mfiexport.com   

	For additional information about World Brands Limited, please contact Mr. Kevin Watson at telephone: (416) 391-3535; Facsimile: (416) 391-4843; E-mail: kwatson43@hotmail.com; Internet: http://www.mfiexport.com   


DEL MONTE BRAND PRODUCTS AVAILABLE IN CUBA- Republic of Cuba government-operated U.S. Dollar retail stores in the city of Havana are selling Del Monte brand products.  Mexico City, Mexico-based Productos del Monte S.A. de C.V. purchased the license to produce, package, and market products in Mexico (and other countries) with the Del Monte brand from San Francisco, California-based Del Monte Foods.

	Approximately thirty different Del Monte brand products are available in the Republic of Cuba, including: Del Monte canned vegetable salad (US$1.55 for 400 grams), Del Monte canned fruit cocktail (US$4.15 for 850 grams), Del Monte strawberry jam (US$1.90 for 300 grams), Del Monte catsup (US$2.65 for 395 grams and US$5.45 for 906 grams).  Each of the products are labeled as produced by Productos del Monte S.A. DE C.V., although some of the products may have only been packaged by Productos del Monte, S.A. de C.V. 


PRESIDENT OF WICO IN U.S. VIRGIN ISLANDS COMMENTS ON CUBA CRUISE SHIP POTENTIAL- In the 16 August 2001 issue of the weekly newspaper, Caribbean Business, Mr. Edward Thomas, Chief Executive Officer of St. Thomas, U.S. Virgin Islands-based West Indian Co. (WICO), commented upon the impact of the Republic of Cuba as a cruise ship destination.  “Within as little as four years [of United States citizens having unfettered access to the Republic of Cuba], the infrastructure of Cuba’s cruise ports could create a significant threat to other Caribbean destinations.”  WICO is a local agent for cruise lines.   

REPRESENTATIVE FLAKE OF ARIZONA VISITS CUBA- The Honorable Jeff Flake (R- 1st District, Arizona), a member of the United States House of Representatives, visited the Republic of Cuba from 7 September 2001 to 10 September 2001.  In July 2001, the United States House of Representatives approved (240 to 186) an amendment authored by Representative Flake to prohibit the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury to use funds for travel-related enforcement actions against individuals subject to United States law visiting the Republic of Cuba without authorization from the OFAC.  The Honorable Byron Dorgan (D-North Dakota), a member of the United States Senate, is expected to introduce the same wording in an amendment to be introduced in the United States Senate.  Senator Dorgan is the Chairman of the Treasury and General Government Subcommittee of the Committee on Appropriations of the United States Senate.

U.S. REPRESENTATIVE NOT CONFIRMED TO ATTEND SEPTEMBER NAFO MEETING IN CUBA- A representative of the government of the United States is not confirmed to attend the annual meeting of the 18-member Northwestern Atlantic Fishing Organization (NAFO), which will be held in Varadero (140 kilometers east of the city of Havana) in September 2001.  The current president of NAFO is H.E. Enrique Oltuski, Vice Minister of the Ministry of Fishing of the Republic of Cuba.  In 2000, the annual meeting of NAFO was held in the United States.

NABISCO BRAND, GERBER BRAND PRODUCTS AVAILABLE IN CUBA- Republic of Cuba government-operated U.S. Dollar retail stores in the city of Havana are selling Nabisco brand products and Gerber brand products.  East Hanover, New Jersey-based Nabisco, Inc. is a subsidiary of Northfield, Illinois-based Kraft Foods Inc. (a subsidiary of New York, New York-based Philip Morris Companies Inc., 2000 revenues exceeded US$80 billion).  Summit, New Jersey-based Gerber Products Company is a subsidiary of Basel, Switzerland-based Novartis AG (2000 revenues approximately US$17 billion).   

	Nabisco brand products available include: Oreo cookies (US$3.20 for 390 gram box); Chips Ahoy cookies (US$3.40 for 440 gram box); and Ritz crackers (US$3.40 for 450 gram box).  Each of the products are manufactured by Nueva Leon, Mexico-based Nabisco S.A. de C.V.H. 

	Gerber brand products available include: Gerber baby food (US$.65 for 2.5 oz. and US$.80 for 4 oz.).  Each of the products are manufactured by San Jose, Costa Rica-based Productos Gerber de C.A. S.A. and distributed by Colombia-based Productos Gerber de Colombia S.A. 


Products manufactured for Clayton, Ohio-based Purity Foods Inc. available include Purity Foods Vanilla Cappuccino (US$2.45 for four one-package servings of 23 grams or .81 oz). 

NON-U.S. DISTRIBUTOR OF U.S. COMPANY PROPOSES TO PRODUCE BEVERAGES IN CUBA- A United States-based company has received a proposal from a non-United States-based company, which is a distributor for a beverage brand owned by the United States-based company.  The proposal is have a Republic of Cuba-based company (joint venture or Republic of Cuba government-operated company) manufacture, package, market and distribute within the Republic of Cuba a beverage brand owned by the United States-based company.  The United States-based company does not have equity in the non-United States-based distributor.  

	The Trade Sanctions Reform and Export Enhancement Act (TSRA), Title IX of Public Law 106-387, authorizes (under a license issued by the Bureau of Export Administration (BXA) of the United States Department of Commerce and/or the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury) United States-based companies to export (either directly from the United States or through third countries) food products, agricultural products, and healthcare products to the Republic of Cuba.


A United States-based company is authorized to designate a United States-based company and/or non-United States-based company as an exclusive distributor for the marketing of products within the Republic of Cuba.  Unknown is whether a license from the OFAC would be required (or would be granted) for a Republic of Cuba-based company (joint venture or Republic of Cuba government-operated company) to manufacture, package, market, and distribute within the Republic of Cuba a product brand owned by the United States-based company, if the product is authorized by the TSRA to be exported to the Republic of Cuba. 

U.S. COMPANIES SHIFTING FOCUS FROM ALIMPORT TO OTHER ENTITIES FOR SALES UNDER TSRA- United States-based companies are shifting their primary focus of seeking sales (under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA), Title IX of Public Law 106-387) of food products and agricultural products to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), which operates under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The shift is a result of the perception (and reported) increasing difficulty by Alimport to 1) obtain funds to purchase food products and agricultural products and 2) to adhere to repayment agreements.  Non-Republic of Cuba-based companies report that repayment guarantees from Republic of Cuba government-operated Banco Nacional de Cuba for purchases by Alimport are problematic.  The TSRA prohibits United States-based companies from providing credit to Republic of Cuba government-operated entities for the purchase of food products and agricultural products, although non-United States-based subsidiaries of United States-based financial institutions are permitted to provide financing to Republic of Cuba government-operated entities and to United States-based companies for sales under provisions of the TSRA.  United States-based companies are beginning to focus upon other Republic of Cuba-based entities, including: a) Republic of Cuba government-operated companies which earn revenues in U.S. Dollars b) joint ventures with a non-Republic of Cuba-based company and c) economic associations with a non-Republic of Cuba-based company.  Although sales to Republic of Cuba-based entities other than Alimport may be substantially less in U.S. Dollar value, such sales could be less problematic to finance (if financing is necessary), could be less problematic to arrange (specifically through third countries), and could permit a quickened distribution of branded products (as opposed to bulk commodities) throughout the Republic of Cuba.     
	Alimport is responsible for the importation of food products for use by the Republic of Cuba’s 11.2 million citizens.  In 2000, Alimport purchased approximately US$750 million in food products from companies located in Canada, France, Brazil, New Zealand, Argentina, Mexico, Vietnam, and the People’s Republic of China among other countries.  Among the products imported were powdered milk, cooking oil, rice, wheat, soy, corn, beans, peas, poultry, and vitamins.  Alimport also reported purchasing approximately US$250 million in food products and fertilizers for use by a) Republic of Cuba government-operated U.S. Dollar retail stores b) Republic of Cuba government-operated companies c) Republic of Cuba-based joint ventures and d) tourism sector.


“FAIRTRADE CERTIFIED” BEVERAGES SOLD IN UK PROVIDE FUNDS TO CUBA GROWERS- In May 2001, Somerset, United Kingdom-based Gerber Foods Holdings Ltd. (http://www.gerberfoods.com) introduced “Fruit Passion,” a three variant-juice beverage brand containing 75%-100% Republic of Cuba-produced orange juice, in supermarkets throughout the United Kingdom.  Gerber Foods Holdings Ltd. expects to sell 100,000 cases to 200,000 cases during the first year, with gross revenues ranging from approximately US$3 million to approximately US$5 million.  “Fruit Passion” is the first “Fairtrade Certified” juice to be sold in the United Kingdom and carries the Fairtrade Mark.  Gerber Foods Holdings Ltd. reports that products with the Fairtrade Mark label guarantee a fair price to growers in developing countries, with prices paid to growers based on the actual cost of production as well as a “social premium” above market prices.  In 1999, Gateshead, United Kingdom-based Traidcraft plc (http://www.traidcraft.co.uk), a fair trade organization, began negotiations with Gerber Food Holdings Ltd. to develop a range of “Fair Trade Certified” fruit juices.  In 2000, representatives of Culemborg, The Netherlands-based Fair Trade Organisatie also contacted Gerber Foods Holdings Ltd. to discuss an agreement to produce “Fairtrade Certified” products. 

	Gerber Foods Holdings Ltd. is not related to Summit, New Jersey-based Gerber Products Company (a subsidiary of Basel, Switzerland-based Novartis AG, 2000 revenues approximately US$17 billion). 

	Gerber Foods Holdings Ltd. manufactures the Sunny Delight beverage in the United Kingdom for Cincinnati, Ohio-based The Procter & Gamble Company (2000 revenues exceeded US$39 billion).

	Gerber Foods Holdings Ltd. manufactures and distributes juice and juice beverages as the United Kingdom agent for Lakeville-Middleboro, Massachusetts-based Ocean Spray Cranberries, Inc. (2000 revenues exceeded US$1.4 billion)

	Gerber Foods Holdings Ltd. licenses the Libby’s brand for distribution throughout the United Kingdom.  Libby’s brand is owned by Vevey, Switzerland-based Nestle S.A. (2000 revenues exceeded US$44 billion).  


The three products under the “Fruit Passion” brand, “Pure Breakfast,” “Pure Orange,” and “Pure Tropical” are priced at £1.09 (approximately US$1.50) for 1 liter (approximately one quart).  Containers for “Fruit Passion” brand products are stamped with the Fairtrade Mark labeling, which is a result of a partnership between Gerber Foods Holdings Ltd. and Traidcraft plc.  Each container features photographs and stories of Republic of Cuba nationals, including members of the Ceballos, Republic of Cuba-based Jose Marti Cooperative (which includes seventy families), which sells oranges to the government of the Republic of Cuba, which in turn produces frozen orange concentrate, which is then sold to Gerber Foods Holdings Ltd. (the company purchases both “Fairtrade Certified” frozen orange concentrate and non-Fairtrade Certified frozen orange concentrate from the Republic of Cuba).  Gerber Foods Holdings Ltd. purchases frozen orange concentrate from Republic of Cuba government-operated processors at world market prices (recently ranging from US$700.00 per metric ton to US$1,300.00 per metric ton).  

	According to one member of the Jose Marti Cooperative, “My oranges and fruit are sold to the state and the price is not the Fairtrade one… It would be nice to know the price of your fruit in advance.”


Traidcraft worked with the Bonn, Germany-based Fairtrade Labeling Organization (FLO) International (http://www.fairtrade.net) to identify opportunities to assist farmers located in the Republic of Cuba.  Every three months, Gerber Foods Holdings Ltd. provides a report to Fairtrade Foundation which calculates the quantity of “Fair Trade Certified” frozen orange concentrate purchased by Gerber Foods Holdings Ltd.  The Fairtrade Foundation is then paid US$100.00 above whatever the world market price was at the time the frozen orange concentrate was purchased by Gerber Foods Holdings Ltd.  The funds, referred to as a “social premium,” are sent by Traidcraft to the Republic of Cuba government-operated Asociacion Nacional de Agricoltores Pequenos (ANAP, or National Association of Small Farmers), which then works with Traidcraft to develop farm-related projects within the Republic of Cuba, including the installation of new irrigation pumps, replacement of irrigation piping (metal with plastic), and renovation of homes.  The focus is toward the cooperatives that provide oranges for the use in the “Fair Trade Certified” program.  ANAP’s membership includes approximately 120,000 small private farms and more than 1,100 private farm cooperatives.  The following are statements issued by Gerber Foods Holdings Ltd.: 

	What is fair trade?  It’s a fair way of buying which enables the grower to benefit from both a secure price and the ability to plan and develop their living conditions, business etc.  A minimum price is set by an independent body, FLO, which has researched and agreed the “fair price.”  If the market price exceeds the FLO price, you pay the market price and an extra premium on top.

	How much money per pack goes back to the growers?  It is hard to split it down that far as the price is based on buying concentrate by the ton.  However, as an example, the FLO price has been about 50% (variable) more than the market price plus there is another set premium on top of this price.

	What is the money spent on?  A third party, ANAP, helps manage the funds but it is the decisions of the growers, along with advice from ANAP, that decide how the money is spent.  It could be on machinery, housing etc.  

	How do you monitor the spending to make sure it is used properly?  ANAP has to report how the money is spent and this is audited by FLO.  Traidcraft will also be involved in reporting on this as a second check.

	What is the Fair Trade Mark?  The Fairtrade Mark is an independent consumer label that appears on UK products as a guarantee they have given their producers a better deal. The Mark is awarded by the Fairtrade Foundation, a registered charity. It shares internationally recognized fair trade standards with initiatives in 17 other countries, working together as FLO.

	How does Fruit Passion help the growers?  By paying a fair set price for the juice, the growers are not affected by the extreme market fluctuations and receive both extra monies and advice for building and improving their environment.

	Is it organic?  No, not at present but this is an area that we may seek to help the growers develop in the future.

	Does Gerber make a profit from selling these juices?  We are hoping to in due course.

	Why doesn't Gerber Foods donate all profits from this product to charity?  This product is not about charity.  You could call it trade not aid.  We are trying to create an environment whereby all parties to the juice chain can benefit from fair prices.  The system of fair trade looks to improve the lives of disadvantaged producers by guaranteeing them a fair return.  

	Instead of promoting fair trade, why doesn't Gerber simply make a charitable donation to the growers?  We are part of a vehicle that makes the fair trade ethic possible.  The system of fair trade seeks to provide access to markets that under normal circumstances would not be open to them.  In addition, the price of produce is guaranteed and based on the cost of production not on the market price.   We believe as a company that the fair trade ethic is right and we are making this product for the consumer to be able to contribute to a fair trade system, out of choice.

	How can you guarantee the fair price given to growers doesn't go straight into the pocket of the Communists?  The extra funds go to ANAP.  This means [that] the ANAP, an organization that exists across Cuba to represent the needs of small farmers and co-operatives and carry out advocacy work with the government.  The association will manage the funds and, alongside the farmers, put in place projects with the capacity to build business and improve the community of the growers.  The association is audited by FLO and Traidcraft to ensure the funds are being used correctly.  

	Why is Gerber encouraging trade with Cuba, a repressive regime?  This is not about the political party leading Cuba.  Think of Fruit Passion as humanitarian trade.  It is about helping the growers themselves, on the ground in Cuba. These are real people with real needs.

	Why is the price of fair traded juice higher than other juice when there is no middleman?  There are middlemen such as the processors, etc.  This is about ensuring the grower gets a fair price for his fruit.  We guarantee a minimum price for the growers and in addition pay a social subsidy on top.  This means the cost to us as a manufacturer is higher.  This is a variable price premium versus the market.  The lower the market price the greater this differential will be.  Our overall intention is to keep the on-shelf price as close to the leading brands as possible in order to encourage widespread consumer trial.  As market conditions change we will try to react accordingly.  

	What makes you think consumers will pay this extra price?  We have carried out research in which consumers have told us this is a great idea. Consumers tell us that they find this product offers a double benefit- mainstream quality, deliciousness with added humanity.  They like the concept of helping other individuals work and gain a better life.  There is also research and success in other product areas, such as coffee, which gives us encouragement.  We want this to be a successful mainstream product but these things inevitably take time to build and in the end it comes down to consumer choice.  

	Is fair trade the future for all companies?  We would like to think that there is more fair trade in the future.  It will be the decision of the consumer.

	Is Gerber planning other fair trade juices? If the consumer response is as good as we hope then this may well be likely.  Our intention is to expand the concept to other juices and to other countries.   

	Is Gerber jumping on the fair trade bandwagon simply to provide a point of difference on shelf? How do we know Gerber is committed to the fair trade concept?  That is a fair question and something that we have had to consider carefully.  Firstly, we hope the fact that we are working with Traidcraft will give people reassurance.  Traidcraft have been operating in this area for over twenty years and would not risk their well-established reputation if they felt our motives were not sincere.  Secondly, I would ask what is the fair trade bandwagon?  We are the first UK drinks manufacturer to develop such products.  This is about taking active steps to help growers improve their lives.  If we were simply looking for a point of difference it would be easier, and less open to scrutiny, to make a high profile charity donation or pursue an established cause-related marketing program.  This is a route that would certainly be less likely to attract charges of cynicism.  The fact, however, is that this brand launch is directly relevant to our industry and is something we believe in.  Only time will tell whether this will be a commercial success but at least we have made a step in the right direction, no matter how small.


TICO TRAVEL OF FORT LAUDERDALE RECEIVES LICENSE TO OPERATE CHARTER FLIGHTS TO CUBA- Fort, Lauderdale, Florida-based Tico Travel has received a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  A CSP may operate direct charter flights for authorized travelers from the United States to the Republic of Cuba.  Beginning in December 2001, Tico Travel plans to operate twice-weekly flights from the United States to the Republic of Cuba.  Since 1999, Tico Travel has held a Travel Service Provider (TSP) license from the OFAC.  [Please see attached newspaper article in the Sun-Sentinel.]

	A TSP may provide services in connection with arranging and assisting authorized travelers to engage in transactions related to travel to, from, and within the Republic of Cuba.  

	A TSP may make reservations for and issue tickets to an authorized traveler on direct CSP-operated charter flights from the United States (currently Miami, Florida; New York, New York; Los Angeles, California; and general aviation aircraft from any city) to the Republic of Cuba.  

	A TSP may not require the purchase of hotel accommodation packages by customers in order to obtain expedited visas or for any other purpose.  

	A TSP may assist an individual subject to United States law who is of Cuban descent with obtaining and/or renewing a passport from the government of the Republic of Cuba, regardless of whether or not the individual is planning to travel to the Republic of Cuba.  


Approximately 173,000 individuals subject to United States law visited the Republic of Cuba in 2000, of which approximately 22,000 visited without authorization from the OFAC.  
	Tico Travel, 161 East Commercial Boulevard; Fort Lauderdale, Florida  33334; Telephone: (954) 493-5335 or (800) 493-8426; Facsimile: (954) 493-8466; E-mail: tico@gate.net; Internet: http://www.destinationcuba.com


NEW OFAC TSP AND CSP PROCEDURES MORE EFFICIENT FOR AUTHORIZED TRAVELERS- Individuals subject to United States law authorized to visit the Republic of Cuba should find that travel service reservation procedures and direct charter flight check-in procedures will have greater efficiency.  A review by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, commenced in 2000 during the Clinton Administration, has resulted in new verification procedures being implemented for Carrier Service Providers (CSP) and Travel Service Providers (TSP).  The most noticeable change for travelers is expected to be a lessening of the time required to arrive at the airport in order to have documents verified by a representative of a CSP.  In some instances, authorized travelers have been required to arrive at an airport five hours before the scheduled departure of the charter flight.  This requirement has been especially problematic for two groups of authorized travelers, especially when a charter flight is departing in the morning: 1) those who are arriving from another city, required to travel substantial distances by aircraft or vehicle, or required to incur additional costs for an overnight and 2) those who are elderly, have health problems, or have substantial luggage (gifts for relatives, etc), required to stand and wait for hours in an airport concourse.  Portions (old and new) of the OFAC regulations for TSP’s and CSP’s are included in the following text, with a strikethrough over regulation text deleted by the OFAC.
	CSP’s must use their best effort to (1) honor reservations of U.S. Government personnel and (2) guarantee cargo-diplomatic pouch space on any flight requested by the U.S. Government.

	The CSP must put each passenger on notice about the Cuba embargo prohibitions, both verbally and in writing.  This holds true even if passage on the carrier was booked by another Service Provider.  

	The TSP must give copies of OFAC’s Warning/Aviso and Travel Restrictions flyer to each person with a reservation at the time the TSP issues airline tickets to the traveler(s).

	NEW: The CSP may check-in at the airport only those travelers for whom the CSP has a complete and original United States Department of Transportation Operator-Participant Contract.  Further, the CSP shall manage its employees and contractors so that check-in and boarding go forward in a manner that is customary and reasonable for such international flights, consistent with Federal, State, or local law or regulations.  The CSP shall inform the airline contracted to operate the flight of the special procedures required for charter flights to Cuba.

	NEW: A CSP may only provide carriage to Cuba to a ticketed traveler who has been routinely referred by a TSP and where the CSP has no reason to believe (bold text added by the OFAC) that the traveler does not qualify under an OFAC license category or possess an OFAC specific license.  Prior to providing transportation services, a CSP must record the identity of the referring TSP.

	A CSP may only accept a reservation once it has received from a TSP the original of a fully completed and executed United States Department of Transportation Operator-Participant Contract.  NEW: Exception: The CSP may make a reservation without having received the original United States Department of Transportation Operator-Participant Contract if the CSP determines that a photocopy or fax copy of the United States Department of Transportation Operator-Participant Contract shows it has been completed and the CSP is satisfied that the original copy will be received prior to flight departure time.  The CSP need not have other records, such as a copy of the Travel Affidavit, specific license, or other proof of authorization, prior to making a reservation, providing the CSP records the identity of the referring TSP and the CSP has no reason to believe (bold text added by the OFAC) that the traveler does not qualify under an OFAC general license category or possess an OFAC specific license.

	CSP’s operating regularly-scheduled charter flights must make the attached OFAC flight announcement in English and Spanish in such a way that it can be clearly heard and understood by those at the departure gate approximately 45 minutes and 25 minutes before boarding.  For charter flights not operating on a regular basis to Cuba, CSP’s need not read the announcement, but in that case they must distribute the announcement to every traveler as part of the check-in procedure at the ticket counter.

	A CSP must have available copies of U.S. Treasury Department Travel Declaration Card [TDF 90-22.39 (05/89)], bearing OMB number 1505-0118.  This form is entitled: Travel to Cuba/Viajes a Cuba, and is attached to this Appendix.  CSP’s are to ensure that every passenger receives an Outbound Declaration Card as part of the check-in procedure at the ticket counter assigned to the charter.  CSP’s must collect completed, signed Outbound Declaration Cards from each adult traveler before the traveler passes into the jet way for the outbound aircraft.  CSP’s may not allow any adult passenger to board any aircraft bound for Cuba without first collecting a completed, signed Outbound Declaration Card.  NEW: The CSP shall have blank Forms available at the gate.  If a Customs or other appropriate Federal law enforcement official identifies a traveler and requires that the traveler fill out a Form, the CSP will provide a blank Form and require that the person complete the Form before the person it allowed into the jet way for the outbound aircraft.  CSP’s must make available to the U.S. Customs Service inspector at the departure gate the completed Outbound Declaration Cards.  The Customs inspector may return the forms to the CSP after reviewing them.  When completed Cards are returned, or if no Customs inspector is present at the departure gate, then all of the completed Cards must be forwarded to the OFAC-Miami office no later than the fifth day of the month following the month of travel or as otherwise arranged with the Miami Sanctions Coordinator.  The CSP must make available to the U.S. Customs Service inspector at the departure gate the completed Outbound Declaration Cards.  The Customs inspector may return the forms to the CSP after reviewing them.  When completed Cards are returned, or if no Customs inspector is present at the departure gate, then all of the completed Cards must be forwarded to the OFAC-Miami office no later than the fifth day of the month following the month of travel or as otherwise arranged with the Miami Sanctions Coordinator.


GILLETTE COMPANY PRODUCTS SOLD AT U.S. DOLLAR RETAIL STORES IN CUBA- Products manufactured by Boston, Massachusetts-based The Gillette Company (2000 revenues exceeded US$9 billion) are available at Republic of Cuba government-operated U.S. Dollar retail stores.  The products are sold by Republic of Cuba government-operated Universal S.A. (a subsidiary of Republic of Cuba government-operated Cubanacan S.A.). 

	The Gillette Company is owned by New York, New York-based Kohlberg, Kravis Roberts & Co.  Members of the Board of Directors of The Gillette Company include Mr. Warren E. Buffett, Chairman and Chief Executive Officer of Omaha, Nebraska-based Berkshire Hathaway Inc. (2000 revenues exceeded US$33 billion).


Gillette Company products available at Universal S.A. retail stores include: Arctic Ice Gillette Series Gel (US$5.30); Gillette Sensor Excel Razor (US$9.35); Gillette 2 Plus Razor (US$9.35); Gillette 5-Pack Sensor Excel Blades (US$9.35); Gillette Contour Plus 10-Pack Razor Blades (US$13.10); and Gillette 10-Pack Disposable Blades (US$8.80).  The Gillette Company products are identified as distributed by Gillette Lisboa, London, United Kingdom.

SOME COMPANIES AWAITING FINAL OFAC AND BXA REGULATIONS BEFORE SEEKING LICENSES- Representatives of some United States-based companies (food product and agricultural product) are delaying the filing of applications (if required) to the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and/or to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., due to concern that the filing of applications in advance of final regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA), Title IX of Public Law 106-387, issued by the BXA and OFAC may result in disadvantageous changes to the regulations.  For example, a United States-based company may identify in an application to the BXA and/or OFAC a Republic of Cuba-based purchaser, a product, a means of financing, or a method of transportation that the framers of the regulations had not previously considered, but may now want to restrict or prohibit.  On 26 July 2001, the BXA and OFAC published in the Federal Register (31 CFR 515) the “Interim Final Rule With Request For Comments” for the TSRA.  The TSRA does not specify when final regulations must be issued by the BXA and OFAC.  

	Both the BXA and the OFAC are requesting comments to the following individuals by 10 September 2001 regarding the new regulations, which can be amended further.  Ms. Kirsten Mortimer, Regulatory Policy Division, Bureau of Export Administration, U.S. Department of Commerce, Room 2705, 14th Street and Pennsylvania Avenue, N.W., Washington, D.C.  20230.  Mr. David W. Mills, Policy Planning and Program Management Division, Room 2176, Main Treasury Annex, 1500 Pennsylvania Avenue, N.W., Washington, D.C.  20220  


BXA EXPECTED TO ISSUE FIRST QUARTERLY REPORT ON EXPORTS TO CUBA IN NOVEMBER 2001- Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., is expected to issue the first quarterly report to the United States Congress on exports (food products, agricultural products, and healthcare products) to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA), Title IX of Public Law 106-387.  The OFAC regulations and the BXA regulations became effective as of 26 July 2001, thus the first required quarterly report under provisions of the TSRA is expected by 26 November 2001.   

NON-U.S. BANK SUBSIDIARIES MAY PROVIDE FINANCING FOR SOME EXPORTS TO CUBA- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., has confirmed that non-United States-based subsidiaries of United States-based banks are authorized to provide financing to Republic of Cuba-based entities for the purchase of food products and agricultural products, but not healthcare products.  [See Code of Federal Regulations (CFR), page 36687, Part 515.533].  Non-United States-based branches of United States-based banks are not authorized to provide financing to Republic of Cuba-based entities for the purchase of food products, agricultural products, or healthcare products.  A United States-based company (food product and agricultural product) having a controlling shareholding in a United States-based bank with a non-United States-based subsidiary would be authorized to use the non-United States-based subsidiary to finance exports from the company to the Republic of Cuba.

MCDONALD’S RESTAURANTS IN SOUTH FLORIDA TEST MARKETING “CUBAN SANDWICH”- Oak Brook, Illinois-based McDonald’s Corporation (2000 revenues exceeded US$14 billion) is test marketing a “Cuban Sandwich” at 275 McDonald’s restaurants in three counties located in South Florida.  The “Cuban Sandwich” consists of pork, ham, Swiss cheese, and pickles.

	In 1996, McDonald’s Corporation registered its trademark with Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI), which operates under the auspice of the Ministry of Science, Technology, and Environment of the Republic of Cuba (CITMA).  


CUBA SUSPENDS OPERATIONS WITH BANAMEX OF MEXICO, SOON CITIBANK SUBSIDIARY- In May 2001, Republic of Cuba government-operated banks began to suspend their commercial relations with Mexico City, Mexico-based Grupo Financiero Banamex-Accival.  Republic of Cuba government-operated banks and Automatic Teller Machines (ATM) operated by Republic of Cuba-operated banks are declining to process transactions within the Republic of Cuba using Banamex-issued credit cards (Banamex, Visa, and MasterCard).  Unless there is a change in the position by the government of the Republic of Cuba, approximately 100,000 citizens of Mexico expected to visit the Republic of Cuba in 2001 will not be permitted to use a Banamex-issued credit cards, and, as a result, may reconsider visiting the Republic of Cuba.  

	The Visa credit card brand is owned by New York City, New York-based Visa International.  The MasterCard credit card brand is owned by New York City, New York-based MasterCard International. Credit cards currently valid for use within the Republic of Cuba are Visa credit cards, MasterCard credit cards, Tran$Card (issued by Toronto, Canada-based Tran$Card Canada Limited, and mainly used for family remittances), BFI Card (issued by Republic of Cuba government-operated Banco Financiero Internacional), CabalCard credit card (issued by Argentina-based Cabal S.A.), and Banamex.


In May 2001, New York, New York-based Citigroup Inc. (2000 assets exceeded US$500 billion) agreed to purchase Grupo Financiero Banamex-Accival (“Banacci”), which owns Banco Nacional de Mexico (“Banamex”), the second-largest bank in Mexico, with 1,260 branches.

	New York, New York-based Goldman, Sachs & Co. (assets in 2000 under management exceeded US$300 billion) advised Grupo Financiero Banamex-Accival on the transaction with Citigroup Inc.


New York, New York-based Citibank, N.A. (a subsidiary of Citigroup Inc.) is re-branding Visa credit cards and MasterCard credit cards issued by Mexico City, Mexico-based Grupo Financiero Banamex-Accival and Monterrey, Mexico-based Banco Confia.  Citibank, N.A. has operated in Mexico since 1929; and Mexico is Citibank N.A.’s second-largest retail operation in the world.  

	In 1998, Citibank N.A. purchased Banco Confia, which has 196 branches with a combined approximately 120,000 accounts.  In January 2001, Citibank, N.A. announced that the company would change the name of all Banco Confia branches to Citibank, N.A.  However, in May 2001, Citibank N.A. announced that the name of all Banco Confia branches would become Banamex.  This was a result of the May 2001 announcement by Citigroup Inc. to purchase Grupo Financiero Banamex-Accival.

	In 1998, Citibank, N.A. purchased the 104-branch Buenos Aires, Argentina-based Banco Mayo Cooperativo, which issues Visa credit cards and MasterCard credit cards that are valid for use within the Republic of Cuba.


The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., permits individuals not subject to United States law to use Visa credit cards and MasterCard credit cards for transactions within the Republic of Cuba provided that the Visa credit cards and MasterCard credit cards are not issued by United States-based financial institutions.  However, Banco Confia is and Grupo Financiero Banamex-Accival will be wholly owned subsidiaries of a United States-based financial institution.    The OFAC is expected to permit Citibank N.A. to continue to authorize Banamex-issued credit cards and Banco Confia-issued credit cards for transactions within the Republic of Cuba.

	Visitors from Mexico to the Republic of Cuba represent the largest source of visitors to the Republic of Cuba from countries in The Americas.  In 2000, 86,540 Mexican nationals visited the Republic of Cuba, compared with 70,983 in 1999.  

	Republic of Cuba government-operated companies have 12 joint ventures with Mexico-based companies.

	Approximately 500 Mexico-based companies engage in commercial transactions with Republic of Cuba government-operated companies.  

	Approximately fifty Mexico-based companies have representative offices located in the Republic of Cuba.  


	Republic of Cuba government-operated banks: Banco Nacional de Cuba, Banco de Credito y Comercio, Banco Financiero Internacional, and Banco Metropolitano have agreed to fulfill existing contractual obligations with Banamex, while seeking another Mexico-based financial institution to provide services including currency exchange, accounts on behalf of Mexico nationals (diplomatic personnel and business representatives) residing in the Republic of Cuba, operations for Mexico-based companies engaging in commercial transactions, letters of credit, and trade financing.  Currently, direct fund transfers from Mexico are only provided by Banamex through Banco Financiero Internacional.  


Reportedly, some Mexico-related transactions involving Republic of Cuba government-operated banks are coordinated through the London, United Kingdom-based office of Banamex.  The transactions are denominated in Pounds Sterling, as the government of the United States restricts the government of the Republic of Cuba in the use of U.S. Dollars for commercial transactions.  Currently, Republic of Cuba government-operated banks maintain normal international banking relations with approximately 200 non-Republic of Cuba-based banks. 

	In 1999, H.E. Ernesto Zedillo, then-President of Mexico, inaugurated the city of Havana offices of Mexico City, Mexico-based Mexico government-operated Banco Nacional de Comercio Exterior S.N.L. (Bancomext), which had been operating, for a number of years, out of the Embassy of Mexico in Havana. Mr. Enrique Vilatela, Director of Bancomext, reported that the bank would provide 1) trade consultation to companies in Mexico 2) trade consultation to Republic of Cuba government-operated companies and 3) promote Mexico-produced products for export to the Republic of Cuba.  In 1994, Bancomext received a 50% interest in a cement plant located in the Republic of Cuba in exchange for debt owed to Mexico by the government of the Republic of Cuba.  

	The government of the Republic of Cuba owes approximately US$400 million to the government of Mexico and to Mexico-based companies.  In 1999, Mr. Carlos Fuentes, the Republic of Cuba-based representative of Bancomext, reported that Bancomext had provided US$400 million in soft credits to the government of the Republic of Cuba since 1992, payable between the years 2000 and 2006.

	Bancomext is expected to provide new trade credits for the government of the Republic of Cuba.  

	In 2000, Bilateral trade between the Republic of Cuba and Mexico was US$339 million.  Mexico exports oil, food products, consumer products, construction materials, and chemicals, and products for use in the tourism sector (cleaning materials, furniture, textiles, etc.).  The Republic of Cuba exports rum, cigars, pharmaceuticals, and artisan products.   


	Year
	Mexico Exports To Cuba
	Cuba Exports To Mexico
	Total Bilateral Trade

	2000
	US$229.9 million
	US$39.1 million
	US$339 million

	1999
	US$255.3 million
	US$18.9 million
	US$274.4 million

	1998
	US$314.3 million
	US$23.9 million
	US$338.2 million

	1997
	US$354.6 million
	US$28.9 million
	US$325.7 million

	1996
	US$342.2 million
	US$19 million
	US$361.2 million


New York City, New York-based Salomon Smith Barney Holdings, Inc. (2000 revenues exceeded US$12 billion), a subsidiary of Citigroup Inc., was retained by Madrid, Spain-based Tabacalera de Espana S.A. to coordinate the sale of a minority interest in Madrid, Spain-based Logista, a cigarette distribution unit of Tabacalera de Espana S.A., which also distributes products for New York City, New York-based Philip Morris Companies Inc. (2000 revenues exceeded US$80 billion).

	In 1998, Salomon Smith Barney Holdings, Inc., aired television commercials on CNBC and radio commercials on New York City, New York-based WINS during which an announcer stated that Salomon Smith Barney could assist clients in knowing “what will happen in Cuba after Castro.”  


PIRELLI AND BENETTON TAKE CONTROL OF OLIVETTI, TELECOM ITALIA, ALL HAVE CUBA PRESENCE- Milan, Italy-based Pirelli S.p.A. (2000 revenues approximately US$7 billion; 49% owned by Bale, Switzerland-based Societe Internacionale Pirelli SA) and Ponzano Veneto Treviso, Italy-based Benetton Group S.p.A. (2000 revenues approximately US$1.7 billion) have purchased a controlling shareholding in Ivrea, Italy-based Olivetti S.p.A. (2000 revenues approximately US$27 billion), which has a 55% shareholding in Rome, Italy-based Telecom Italia S.p.A. (2000 revenues approximately US$15 billion).  

	According to the Internet site of Pirelli S.p.A., Mexico City, Mexico-based Pirelli Cables and Systems S.A. is the representative of Pirelli S.p.A. for the Republic of Cuba.  Pirelli has sold some optical cables to the Republic of Cuba and the representatives of the company visit the Republic of Cuba every three months.  Technical presentations for new contracts were recently made to representatives of Republic of Cuba government-operated Empresa de Telecomunicaciones de Cuba S.A. (ETEC S.A.)  

	Caracas, Venezuela-based Pirelli Venezuela S.A. is the representative of Pirelli S.p.A. for tires (some made by Pirelli S.A. in Brazil) exported to the Republic of Cuba.  

	Benetton Group is represented within the Republic of Cuba by Italy-based Italsav S.r.l.  There are four Benetton U.S. Dollar retail stores located in the city of Havana, Republic of Cuba.  A Benetton retail store is scheduled to be operational in November 2001 in the resort area of Varadero (140 kilometers east of the city of Havana).  The Benetton retail stores located in the Republic of Cuba are managed under a “commercial agreement” (similar to a franchise) operated by Republic of Cuba government-operated Habaguaneux S.A. and Republic of Cuba government-operated Tiendas Universo (a subsidiary of Republic of Cuba government-operated Cubanacan S.A.).


Telecom Italia S.p.A. and the Ministry of Information and Communications of the Republic of Cuba are shareholders in the joint venture, ETEC S.A., which is controlled by the Ministry of Information and Communications of the Republic of Cuba.  Amsterdam, The Netherlands-based Stet International Netherlands N.V. (a subsidiary of Telecom Italia S.p.A.) has a 29.29% interest in ETEC S.A., valued at US$422.33 million in 2000.  In 2000, Telecom Italia S.p.A. reported that ETEC S.A. had a total capital value of US$1.44 billion.  

	In July 1997, then New York City, New York-based ITT Corporation and STET International Netherlands N.V. signed an agreement whereby STET International Netherlands N.V. would pay approximately US$25 million to ITT Corporation for a ten-year right (after which the agreement may be renewed) to use assets (telephone facilities and telephone equipment) within the Republic of Cuba upon which ITT Corporation has a claim valued at US$130.7 million certified by the Washington, D.C.-based United States Foreign Claims Settlement Commission (USFCSC).


ETEC S.A. has a twenty-five year exclusivity agreement dated from 1994, for all fixed line voice, graphic, and data transmission within the Republic of Cuba and all voice, graphic, and data transmission between the Republic of Cuba and other countries.

	In 1978, Olivetti S.p.A. installed three EPR insulated cables (15kV), each three kilometers in length, in Guantanamo Bay, Republic of Cuba, for the United States Navy.


Olivetti S.p.A. reported that gross revenues in 1997 from product sales in the Republic of Cuba were US$4 million.  Since 1995, when Olivetti S.p.A. established a commercial presence within the Republic of Cuba, the company has signed contracts with ETEC S.A., Cubanacan S.A., Republic of Cuba government-operated Horizontes, and other Republic of Cuba government-operated companies; Republic of Cuba government-operated Central Bank of the Republic of Cuba, Ministry of Finances and Prices of the Republic of Cuba, and with the Ministry of Justice of the Republic of Cuba.  Olivetti S.p.A. markets computers, cash registers, calculators, facsimile machines, photocopiers, office furniture, and other products with product guarantees of up to three years and emergency service provided within four hours in Havana and city of Santiago de Cuba (860 kilometers east of Havana) and within 24 hours in other areas of the Republic of Cuba.   

	New York City, New York-based Lehman Brothers Holdings Inc. (2000 assets exceeded US$10 billion), a global investment bank, is a member of the controlling-shareholder syndicate of Olivetti S.p.A.  Lehman Brothers Holdings Inc. is the second-largest shareholder (with 3%) of Olivetti S.p.A.  In September 2000, Lehman Brothers Holdings Inc. was one of three “Joint Bookrunning Managers” for a Guaranteed Exchangeable Bond offering by Telecom Italia S.P.A. in the amount of approximately US$2.1 billion.  Also participating as one of the three “Joint Bookrunning Managers” was New York City, New York-based Merrill Lynch International Incorporated (a subsidiary of New York City, New York-based Merrill Lynch & Co., Inc. (2000 assets managed exceeded US$1.5 trillion). 

	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


60% LOCAL RATE INCREASE BY ETEC S.A. SINCE APRIL 2001 FOR U.S. DOLLAR CUSTOMERS- Republic of Cuba government-operated Empresa de Telecomunicaciones de Cuba S.A. (ETEC S.A.), a joint venture operated by the Ministry of Information and Communications of the Republic of Cuba within which Amsterdam, The Netherlands-based Stet International Netherlands N.V. (a subsidiary of Rome, Italy-based Telecom Italia) has a 29.29% interest, increased the rate for customers required to make payments in U.S. Dollars to US$.08 per minute for local calls on 1 June 2001, including to connect with the Internet, compared with US$.05 per minute charged from 1993 through April 2001.  ETEC S.A. had already increased the per minute rate to US$.06 from US$.05 on 1 May 2001.  ETEC S.A. reported that the rate increases were necessary to continue to fund the upgrade and expansion of its fixed line telecommunications throughout the Republic of Cuba.  However, ETEC S.A. may also be seeking to recoup losses (reportedly approximately US$50 million) in gross revenues attributable to a decision by the government of the Republic of Cuba on 15 December 2000 to suspend direct dial telephone service originating from the United States.   

	ETEC S.A. will not provide customers with a list of their local calls.  ETEC S.A. only provides the calculation for total minutes used per hour, per day, per week, and per month, thus making verification of charges impossible.  This policy has received increasing criticism from customers who make payments to ETEC S.A. in U.S. Dollars. 


In March 2001, ETEC S.A. disabled access to Internet sites that provide discounted Internet-based telephone services within the United States, including Dialpad, Net-2 Phone, and Microsoft Network (MSN).  ETEC S.A. was reportedly loosing hundreds of thousands of U.S. dollars in gross revenue as diplomatic missions, Republic of Cuba government-operated companies, non-Republic of Cuba-based companies with operations within the Republic of Cuba, and Republic of Cuba nationals, were able to use the Internet to place telephone calls to the United States using the then US$.05 per telephone call rate.  ETEC S.A. charges US$3.00 per minute for telephone calls to the United States.

	In 2000, ETEC S.A. had, according to Telecom Italia S.A., a total capital value of US$1.44 billion and Telecom Italia valued its shareholding in ETEC S.A. at US$422.33 million, less than Telecom Italia S.A. originally valued its shareholding in ETEC S.A.  ETEC S.A. has a twenty-five year exclusivity agreement (dated from 1994) for all fixed line voice, graphic, and data transmission within the Republic of Cuba and all voice, graphic, and data transmission between the Republic of Cuba and other countries.


CORRECTION AND CLARIFICATION: In the 9 July 2001 to 15 July 2001 issue of the ECONOMIC EYE ON CUBA©, mention was made that members of Dallas/Fort Worth Airport, Texas-based American Airlines (2000 revenues exceeded US$19 billion) AAdvantage program would earn 500 miles for stays at hotels located within the Republic of Cuba managed by Palma de Mallorca, Spain-based Sol Melia S.A (2000 revenues approximately US$800 million).  Sol Melia S.A reports that AAdvantage program miles are not now earned for visits to Sol Melia-managed hotels located in the Republic of Cuba, but can be earned for visits to Sol Melia-managed hotels in other countries.  When staying at a Sol Melia-managed hotel, members of the Sol Melia S.A. frequent guest program, MaS Programme, can choose to earn points in the MaS Programme (including for stays a Sol Melia-managed hotels in the Republic of Cuba), mileage in AAdvantage, Continental Airlines OnePass, or United Airlines Mileage Plus.  Points earned in the MaS Programme may be used for vehicle rentals in Spain from Avis.  Points in American Express Membership Rewards may be transferred to the MaS Programme, and then be used for travel rewards that include Sol Melia-managed hotels located in the Republic of Cuba.  Individuals subject to United States law who are members of the MaS Programme, may use earned points to redeem awards for use at Sol Melia-managed hotels located in the Republic of Cuba.    

	Sol Melia S.A., is the largest hotel company in Spain (more than 350 hotels in 30 countries), including twenty-one hotels located in the Republic of Cuba.  By the end of 2001, Sol Melia S.A. expects to manage twenty-three hotels (8,562 rooms) located in the Republic of Cuba. 


ALIMPORT AND MINCEX REPRESENTATIVE VISIT U.S. DELAYED UNTIL AUGUST 2001- Mr. Pedro Alvarez, President of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, and Mrs. Maria de la Luz B’Hamel, Director-North America Department, of the Ministry of Foreign Trade of the Republic of Cuba, are now planning to visit the United States in August 2001 at the invitation of United States-based agricultural organizations and United States-based companies.  The visit was initially planned for July 2001.  Both Mr. Alvarez and Mrs. B’Hamel have previously visited the United States with visas issued with the approval of the United States Department of State in Washington, D.C. 

	As of 26 July 2001, Alimport and other Republic of Cuba government-operated entities will be authorized to purchase food products and agricultural products under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA), Title IX of Public Law 106-387.


According to a senior-level executive of a United States-based agricultural organization, “We have worked for two years to make possible direct sales to Cuba.  The regulatory regime may not be perfect, but the Cuban government can and should purchase some products as a demonstration of good faith, a reward if you will.  If no purchases are forthcoming in the short term, no one in Cuba should be surprised when US organizations and companies direct their attention to countries that want to import products from the United States.  The goalposts cannot 

continue to be moved- neither in Cuba nor in the US.”   

	Alimport is responsible for the importation of food products for use by the Republic of Cuba’s 11.217 million citizens.  Alimport reported that in 2000 the company purchased approximately US$750 million in food products from companies located in Canada, France, Brazil, New Zealand, Argentina, Mexico, Vietnam, and the People’s Republic of China among other countries.  Products imported included powdered milk, cooking oil, rice, wheat, soy, corn, beans, peas, poultry, and vitamins.  Alimport also reported purchasing in 2000 approximately US$250 million in food products and fertilizers for use by a) Republic of Cuba government-operated U.S. Dollar retail stores b) Republic of Cuba government-operated companies c) Republic of Cuba-based joint ventures and d) tourism sector.


BLACK & DECKER BLENDERS SOLD IN CUBA- Republic of Cuba government-operated Dita, a subsidiary of Republic of Cuba government-operated Cubalse, is marketing blenders manufactured in Mexico for Towson, Maryland-based The Black & Decker Corporation (2000 revenues exceeded US$4 billion).  Dita, which operates U.S. Dollar retail stores throughout the Republic of Cuba that sell computers, electronics, and appliances, is featuring Black & Decker PowerPro (US$38.20), Black & Decker ProBlend (US$44.60), and Black & Decker TurboClean (US$41.25).  In 1985, The Black & Decker Corporation registered its trademark in the Republic of Cuba with Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI).
	Products manufactured by New Britain, Connecticut-based The Stanley Works (2000 revenues exceeded US$2 billion) are being sold within the Republic of Cuba by Republic of Cuba government-operated Comercializadora ITH S.A. (International Trade House S.A.), a subsidiary of the Ministry of Tourism of the Republic of Cuba.  The available products, which are sold for U.S. Dollars, include hammers, wrenches, saws, drills, and other products.  The products are not being sold in Republic of Cuba U.S. Dollar retail stores for sale to Republic of Cuba nationals; the products are being sold to Republic of Cuba government-operated companies/entities and non-Republic of Cuba government-operated companies/entities.  The Stanley Works manufactures and markets tools, door systems, and related hardware for home, commercial and industrial use.  The Stanley Works reports that the products being sold within the Republic of Cuba may 1) be exported to the Republic of Cuba by a non-United States-based distributor or 2) be exported to the Republic of Cuba by a non-United States-based manufacturer of products for The Stanley Works which has an over-production or products that did not meet quality controls or 3) be counterfeit.  


BUSH ADMINISTRATION INCREASING OFAC ENFORCEMENT OF TRAVEL, REMITTANCE REGULATIONS- On 13 July 2001, The Honorable George W. Bush, President of the United States, issued a statement, which included the following: “… I have asked the Treasury Department to enhance and expand the enforcement capabilities of the Office of Foreign Assets Control [OFAC] … .  It is important that we uphold and enforce the law to the fullest extent with a view toward preventing unlicensed and excessive travel, enforcing limits on remittances, and ensuring humanitarian and cultural exchanges actually reach pro-democracy activists in Cuba.”  The OFAC will have a specific focus upon individuals subject to United States law who travel to the Republic of Cuba on a “fully hosted” basis. 

ILLINOIS TO SUBSIDIZE, RECRUIT COMPANIES FOR NEXT U.S. HEALTHCARE EXHIBITION IN CUBA- The Illinois Department of Commerce and Community Affairs has received funding for its Fiscal 2002 budget to “work with small [less than 500 employees] to medium size [less than 1,000 employees] companies that would benefit from an economic relationship with Cuba…”  The funds will be used to recruit and to subsidize at least five Illinois-based companies to participate in a second U.S. Healthcare Exhibition, which is being planned to be held in the city of Havana, Republic of Cuba, in 2002.  For information, please contact Ms. Delia Perez, International Marketing Representative- Caribbean Basin/Americas Region, Illinois Department of Commerce and Community Affairs; Telephone: (312) 814-6872; Facsimile (312) 814-6732; E-mail: dperez@commerce.state.il.us; Internet: http://www.commerce.state.il.us

	In January 2000, Westport, Connecticut-based PWN Exhibicon International LLC organized, under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., the first U.S. Healthcare Exhibition at the Pabexpo Exhibition Center in Havana.  The first U.S. Healthcare Exhibition included 300 representatives of 97 United States-based companies exhibiting medical equipment, medicines, pharmaceuticals and healthcare products to more than 8,000 Republic of Cuba-based healthcare professionals including physicians, nurses, hospital and clinic administrators and officials from the Ministry of Public Health (MINSAP) of the Republic of Cuba and from MINSAP’s importing agency, MediCuba, and the general public.  PWN Exhibicon International LLC has received a license from the OFAC to conduct a second U.S. Healthcare Exhibition in 2002.


In May 2000, PWN Exhibicon International LLC became the first United States-based company to be issued a license by the OFAC to explore plans and arrange for a U.S. Food & Agribusiness Exhibition in Havana, Cuba.  A license application (with bipartisan support from Members of the United States Congress) to conduct a U.S. Food & Agribusiness Exhibition in the Republic of Cuba is under review by the OFAC.  

	For information, please contact: PWN Exhibicon International L.L.C., 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com


OFAC AND BXA ISSUE NEW “EFFICIENT AND EXPEDITED” RULES FOR EXPORTS TO CUBA- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., have published “efficient and expedited” regulations (see page 6) in the Federal Register (31 CFR 515) the “Interim Final Rule With Request For Comments” for the Trade Sanctions Reform and Export Enhancement Act (TSRA), Title IX of Public Law 106-387.  The texts of the regulations are available on the Internet at http://www.access.gpo.gov/su_docs/aces/fr-cont.html.  The OFAC regulations and the BXA regulations are effective as of 26 July 2001.  The 26th of the month of  July is marked in the Republic of Cuba as “Dia de la Rebeldia Nacional (1953).”  
	Both the BXA and the OFAC are requesting comments to the following individuals by 10 September 2001 regarding the new regulations, which can be amended further.  Ms. Kirsten Mortimer, Regulatory Policy Division, Bureau of Export Administration, U.S. Department of Commerce, Room 2705, 14th Street and Pennsylvania Avenue, N.W., Washington, D.C.  20230.  Mr. David W. Mills, Policy Planning and Program Management Division, Room 2176, Main Treasury Annex, 1500 Pennsylvania Avenue, N.W., Washington, D.C.  20220  


The following information is a summary (which includes portions of actual text) of the new regulations issued by the BXA and the OFAC on 12 July 2001:

	For details, please access http://www.bxa.doc.gov and http://www.treas.gov/ofac on the Internet.  


The OFAC and BXA are authorizing: (a) All transactions ordinarily incident to the exportation of goods, wares, and merchandise from the United States, or the reexportation of U.S.-origin goods, wares, and merchandise from a third country, to any person within Cuba, provided the following terms and conditions are complied with: (1) The exportation or reexportation is licensed or otherwise authorized by the BXA under the provisions of the Export Administration Act of 1979 and (2) Only the following payment or financing terms may be used: (i) Payment of cash in advance; (ii) For authorized sales of agricultural items, financing by a banking institution located in a third country provided the banking institution is not a designated national, United States citizen, United States permanent resident alien, or an entity organized under the laws of the United States or any jurisdiction within the United States (including foreign branches). Such financing may be confirmed or advised by a United States banking institution; or (iii) For all other authorized sales, financing by a banking institution located in a third country provided the banking institution is not a designated national or a person subject to the jurisdiction of the United States. Such financing may be confirmed or advised by a United States banking institution.  (3) Specific licenses may be issued on a case-by-case basis authorizing the travel-related transactions and other transactions that are directly incident to the marketing, sales negotiation, accompanied delivery, or servicing of exports or reexports that are consistent with the export or reexport licensing policy of the BXA.

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a 36-page list of agricultural products eligible for export to the Republic of Cuba in .pdf format on the Internet at http://www.fas.usda.gov/itp/sanctions.html or at http://www.fas.usda.gov/cmp/cmmdty.pdf


Agricultural commodities include food (including processed food); feed; fish; shellfish and fish products; beer, wine and spirits; livestock (including horses); fiber including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products (including windows); charcoal, acid, railway or tramway sleepers (cross ties), seeds; plants, fertilizer and organic fertilizer; reproductive materials such as fertilized eggs, embryos and semen. For the purposes of the EAR (Export Administration Regulations), agricultural commodities do not include furniture made from wood; clothing manufactured from plant or animal materials; agricultural equipment (whether hand tools or motorized equipment); pesticides, insecticides, or herbicides; or cosmetics (unless derived entirely from plant materials).  medicines includes prescription and over the counter medicines for humans and animals.  Although the definition of agricultural commodities under the TSRA does not include vitamins and minerals, food additives or supplements, or bottled drinking water, the OFAC will include such items in the definition of agricultural commodities for the purposes of this rule.
	Medicines means “drug” as defined in section 201 of the Federal Food, Drug and Cosmetic Act (21 U.S.C. 321). For purposes of the EAR, medicines includes prescription and over the counter medicines for humans and animals. Note that certain medicines, such as vaccines and immunotoxins, are on the Commerce Control List (CCL). 

	Medical devices are “devices” as defined in section 201 of the Federal Food, Drug, and Cosmetic Act (21 U.S.C. 321) including medical supplies, instruments, equipment, equipped ambulances, institutional washing machines for sterilization, and vehicles with medical testing equipment. Note that certain component parts and spares to be exported for incorporation into medical devices are on the CCL. 


The TSRA authorizes Cuba travel-related transactions regarding the commercial sale of agricultural commodities.  The CACR (Cuban Assets Control Regulations) already states that specific licenses may be issued on a case-by-case basis authorizing Cuba travel-related transactions directly incident to marketing, sales negotiation, accompanied delivery, and servicing of exports and reexports that appear consistent with the export and reexport licensing policy of the BXA.  A prospective exporter does not need to obtain a license from the BXA before applying for such a travel license provided that the proposed exports or reexports clearly fit within current BXA licensing policy. 

	The BXA establishes a new License Exception Agricultural Commodities (AGR) in the EAR. License Exception AGR authorizes exports and certain reexports of agricultural commodities provided that they are classified as EAR99 and meet all the other criteria of License Exception AGR, including the prior notification requirements.  License Exception AGR is not applicable for items controlled under a specific Export Control Classification Number (ECCN) on the CCL.  To be eligible for AGR, shipments of agricultural commodities must be made pursuant to a written contract and must take place within one year of the signing of a contract, unless the shipment is a commercial sample or donation in which case the contract requirement does not apply.  Agricultural commodities are defined in part 772 (Definitions of Terms) of the EAR and must be classified as EAR99 to be eligible for License Exception AGR.  Transactions that do not satisfy all the criteria of License Exception AGR require a license from BXA.

	License Exception AGR permits the export of agricultural commodities to Cuba, as well as the reexport of U.S. origin agricultural commodities to Cuba, provided the transaction meets all of the following criteria: (1) The commodity meets the definition of “agricultural commodities” in part 772 of the EAR; (2) The commodity is EAR99. An exporter must have an official commodity classification of EAR99 from BXA for fertilizers, western red cedar and live horses before submitting a notification under this license exception; (3) The export or reexport is made pursuant to a written contract, except for donations and commercial samples which are not subject to this contract requirement; (4) The export or reexport is made within 12 months of the signing of the contract or within 12 months of notification that no objections were raised (if no contract is required). In the case of multiple partial shipments, all such shipments must be made within the 12 months of the signing of the contract or within 12 months of notification that no objections were raised (if no contract is required); and (5) The exporter notify BXA prior to exporting or reexporting according to the procedures.  If the exporter intends to engage in multiple shipments during the one-year period after the signing of the contract, the exporter need  only notify BXA prior to the first shipment. Restrictions.  No export or reexport to any individual or entity designated as a Specially Designated Terrorist or Foreign Terrorist Organization may be made under License Exception AGR (see part 744 of the EAR).  No export or reexport to or for use in biological, chemical, nuclear warfare or missile proliferation activities may be made under License Exception AGR.  No U.S.-owned or controlled foreign firm may export from abroad to Cuba a foreign produced agricultural commodity containing more than 10% U.S.-origin content.  Such U.S.-owned or controlled foreign firms require a specific license from BXA as well as the OFAC.  Transactions not subject to the EAR (under 10% U.S.-origin content) require a license from OFAC.  The exporter must notify BXA prior to any export or reexport (or prior to the first of multiple shipments) under License Exception AGR.  Procedures.  The exporter must provide prior notification of exports and reexports under License Exception AGR by submitting a completed Multipurpose Application Form (BXA-748P) or its electronic equivalent.  If the commodity is fertilizer, western red cedar or live horses, the exporter must confirm that BXA has previously classified the commodity as EAR99 by placing the Commodity Classification Automatic Tracking System (CCATS) number in the BXA-748P.  Review by other departments or agencies:  
Within two business days of the registration of the AGR notification, BXA will refer the notification for interagency review, or if necessary return the notification without action (e.g., if the information provided is incomplete).

The Departments of Defense, State, and other agencies, as appropriate, may review the AGR notification. BXA must receive department or agency objections within nine business days of the referral.  There are no provisions for stopping the processing time of the AGR notification. 
If, within 11 business days after the date of registration, any reviewing agency provides a written objection that the recipient may promote international terrorism or the transaction raises nonproliferation concerns, the exporter may not use License Exception AGR. In such cases, BXA will notify the exporter that a license is required for the export or reexport.  BXA will then process the AGR notification as a license application in accordance with the provisions set forth in the EAR.  At this time, BXA may request additional information.
When BXA confirms that no agency has raised an objection within eleven business days, the exporter may proceed with the transaction provided that the exporter satisfies all other requirements of License Exception AGR, including the requirement to have a written contract prior to any shipment (unless a donation or commercial sample).
If any government agency raises an objection to a license request to OFAC within nine business days from the date of referral, OFAC and/or BXA will deny the request for the one-year license.  

If any government agency raises a concern short of an objection with the request within nine business days from the date of referral, OFAC and/or BXA will delay its response to the license request for no more than thirty additional days to allow for further review of the request.

The fact that the exporter has been advised that no agency has objected to the transaction does not exempt the exporter from other licensing requirements under the EAR, such as those based on knowledge of a prohibited end-use or end-user as set forth in the EAR.  



	The exporter must contact BXA’s System for Tracking Export License Applications (“STELA”) for the status of the exporter’s pending AGR notification. STELA will provide the date of registration of the AGR notification. If no department or agency objection is raised within 11 business days, STELA will, on the twelfth business day following the date of registration, provide the exporter with confirmation of that fact. The exporter may not proceed with a shipment unless the exporter confirms with STELA that no objection has been raised. BXA will subsequently issue written confirmation to the exporter.  If an objection is raised, STELA will indicate that a license is required. The AGR notification will then be processed as a license application.  In addition, BXA may provide notice of an objection by telephone, fax, courier service, or other means.  

	Donations of agricultural commodities are eligible for export and reexport to Cuba under License Exception AGR, provided the transaction meets the requirements and procedures of this license exception (except the written contract requirement).  Donations of food items to non-governmental organizations (NGO’s) and individuals in Cuba may also be eligible for License Exception GFT. See § 740.12 for eligibility requirements of gift parcels and humanitarian donations under license exception GFT.

	The OFAC “has endeavored to implement the TSRA in a way that is consistent with both the statutory language and the intent of its drafters and in a manner that also provides exporters with an efficient and expedited process for engaging in authorized exports of agricultural commodities, medicine, and medical devices.”  Overseas persons subject to U.S. jurisdiction that wish to reexport U.S.-origin items to Cuba are authorized to do so provided the reexport is licensed or otherwise authorized by the BXA.

	“OFAC is also clarifying the general restrictions on financing sales of licensed items to Cuba and to implement the special financing restrictions with respect to licensed agricultural sales to Cuba contained in Seciion 908(b) of the TSRA.  The new language slightly expands the payment and financing terms that may be used in agricultural sales to Cuba from those that previously existed.” 

	Section 1706(a)(1) of the Cuban Democracy Act (CDA) of 1992 prohibits the issuance of licenses authorizing U.S.-owned or controlled foreign firms to engage in transactions related to the exportation to Cuba of commodities produced outside of the United States.  However, the OFAC may authorize U.S.-owned or controlled foreign firms to engage in the reexport of U.S.-origin items to Cuba.  

	Although CACR prohibits the entry into U.S. ports by vessels engaged in Cuban commerce, there already exists a waiver for those vessels engaged in trade with Cuba that is licensed or otherwise exempt. Thus, vessels carrying exports or reexports of agricultural commodities, medicine, or medical supplies that have been licensed or otherwise authorized by the BXA will be permitted to enter U.S. ports, provided they have not carried unlicensed and non-exempt cargo or persons to or from Cuba and provided they are not currently carrying unauthorized goods in which Cuba or a Cuban national has an interest.  

	The TSRA authorizes Cuba travel-related transactions regarding the commercial sale of agricultural commodities.  The CACR already states that specific licenses may be issued on a case-by-case basis authorizing Cuba travel-related transactions directly incident to marketing, sales negotiation, accompanied delivery, and servicing of exports and reexports that appear consistent with the export and reexport licensing policy of the BXA.  A prospective exporter does not need to obtain a license from the BXA before applying for such a travel license provided that the proposed exports or reexports clearly fit within current BXA licensing policy. 

	Exporters of all fertilizers, live horses, western red cedar, and medical devices require commodity classification from the BXA certifying that the product is EAR 99 included with the exporter’s license request to OFAC.  See http://www.bxa.doc.gov/Regulations/Trade Sanctions Reform Export EnhancementAct.html for a list of medical supplies, such as syringes, bandages, gauze and similar items, that do not require BXA commodity classification prior to submitting a license application to OFAC.  When submitting a license request to OFAC under its expedited review procedures, exporters must indicate to OFAC that their medical supply is on the BXA medical supply list on BXA’s website. Otherwise, exporters must provide OFAC with a copy of the BXA commodity classification for those medical devices that BXA has classified as EAR99.  BXA’s website will also include a list of medicines that are not EAR 99 and, therefore, not eligible for exportation under these rules.     

	The expedited process will include, when appropriate, referral of the one-year license request to other government agencies for guidance in evaluating the request. If no government agency raises an objection to or concern with the application within nine business days from the date of any such referral, OFAC and/or BXA will issue the one-year license, provided that the request otherwise meets the requirements set forth in this rule. 

	A general license from the OFAC authorizes U.S. persons to broker sales of bulk agricultural commodities by U.S. persons to include the provision of brokerage services on behalf of U.S. persons for sales of all agricultural commodities, medicines, and medical devices.

	A general license from the OFAC authorizes sellers to respond to public tenders on an executory basis, negotiate and sign executory contracts, and make necessary shipping and financing arrangements.

	Specific licenses issued prior to the effective date of this rule authorizing the performance of executory contracts for the sale of agricultural commodities, medicine, or medical equipment shall remain in effect until the expiration date specified in the license or the first anniversary of the effective date of this rule, whichever comes first. However, after the effective date of this rule, new contracts for the exportation of agricultural commodities, medicine, or medical devices may be entered into only pursuant to the terms of, and as authorized by, this new rule.  The one-year licenses will also authorize the performance of executory contracts entered into pursuant to the general license. The amendments specify that any executory contracts entered into prior to obtaining the one-year license will be deemed to have been entered into on the date the one-year license is issued for the purpose of determining the beginning of the 12-month period during which exports may be shipped.


HEALTH CERTIFICATION REQUIREMENTS FOR FOOD PRODUCT IMPORTS TO CUBA- The following information is a summary of requirements for food products and agricultural products to be imported by a Republic of Cuba government-operated entity.  A non-Republic of Cuba-based entity may only export food products or agricultural products to the Republic of Cuba through a Republic of Cuba government-operated entity (including joint ventures) or an approved Non-Governmental Organization (NGO).  The Republic of Cuba government-operated entity must be authorized to import the specific food product or agricultural product.  Prior to executing a contract, the product to be imported to the Republic of Cuba must receive a health certification from the Ministry of Agriculture of the Republic of Cuba: Instituto de Investigaciones de Sanidad Veterenaria for meat products (including derivatives) and Instituto de Investigaciones de Sanidad Vegital for non-meat products.  Prior to executing a contract, the product to be imported to the Republic of Cuba must have a quality certification from the appropriate Republic of Cuba government-operated entity.  

	Requirement for non-meat product: The government of the Republic of Cuba sub-quarantines a large number of agricultural products, which require a “Permiso Fitosanitario de Importacion” (PFI) to enter the Republic of Cuba.  A PFI is issued by Republic of Cuba government-operated Centro Nacional de Sanidad Vegital, under the auspice of the Ministry of Agriculture of the Republic of Cuba.  

	uses such as cotton 7) tobacco products and 8) medicinal plants and herbs.  

	A PFI is requested by a Republic of Cuba government-operated importer prior to executing a contract.  Expenses relating to the PFI are paid by the Republic of Cuba government-operated entity or non-Republic of Cuba-based entity.  A contract is required with the Centro Nacional de Sanidad Vegital to guarantee payment.  

	Information required to obtain a PFI includes: a) commercial name of product b) scientific name of product (if any) c) use of product d) method of entering the Republic of Cuba e) country of origin f) country from which product is being delivered to the Republic of Cuba.  The Centro Nacional de Sanidad Vegital has thirty days to approve or reject the PFI request.  Upon issuance, the PFI will include sanitary requirements to be included in the contract between the Republic of Cuba government-operated entity and non-Republic of Cuba government-operated entity.  

	A Product entering the Republic of Cuba without a PFI may be 1) returned 2) confiscated 3) destroyed or 4) placed in storage.  

	Requirement for meat product (including derivatives): Representatives of Instituto de Investigaciones de Sanidad Veterenaria reported that a non-Republic of Cuba-based entity seeking to import meta products (including derivatives) to the Republic of Cuba must: 1) invite a representative(s) of Instituto de Investigaciones de Sanidad Veterenaria to visit (at the expense of the non-Republic of Cuba-based entity) the farm(s) and/or processing facility(s) from which the product(s) are to be exported to the Republic of Cuba and 2) if there are no problems detected, a report is issued to the Republic of Cuba government-operated entity seeking to import the product(s), after which a contract may be concluded.  According to representatives of  Instituto de Investigaciones de Sanidad Veterenaria, they have sought, without success, to establish bilateral cooperation with the United States Department of Agriculture, including a visit to the United States.  


SOL MELIA S.A. OF SPAIN, WHICH MANAGES 20 HOTELS IN CUBA, CONFIRMS “CAPITAL SHARES”- Despite previous statements to the contrary, Palma de Mallorca, Spain-based Sol Melia S.A. (2000 revenues approximately US$800 million), the largest hotel company in Spain (340 hotels in 30 countries), which manages twenty-one hotels in the Republic of Cuba, has confirmed that the company has “capital shares” in four hotels (with ownership structured as joint ventures) located in the Republic of Cuba: Melia Habana Hotel, Melia Las Americas Hotel, Melia Varadero Hotel, and Sol Club Palmeras Hotel.  At the end of 2001, Sol Melia S.A. expects to manage twenty-three hotels (with a total of 8,562 rooms) in the Republic of Cuba.  According to the 2000 Annual Report of Sol Melia S.A.:

	Sol Melia S.A. Presence In The Republic Of Cuba

	Category
	Hotels (1/1/2001)
	Rooms (1/1/2001)
	Hotels (3/31/2001)
	Rooms (3/31/2001)

	Management
	20
	7,385
	20
	7,385


	Sol Melia S.A. Presence In The Republic Of Cuba

	Category
	Hotels
	Rooms

	Signed Agreements (As Of 31 March 2001)
	25
	9,760


	Sol Melia S.A. Presence In The Republic Of Cuba

	Category
	Hotels
	Rooms

	Projects Under Negotiation (As Of 31 March 2001)
	2
	840


	In 1999, Sol Melia S.A. reported that properties within the Republic of Cuba accounted for 17.69% of total management fees from worldwide operations and properties within the Republic of Cuba accounted for 1.47% of total worldwide revenues.  In 1999, Sol Melia S.A. restructured its operations after purchasing other hotel companies and reported having no assets located within the Republic of Cuba.  In 1999, the equity in the two hotels would seem to have been 1) sold or transferred to an entity not affiliated with Sol Melia S.A., possibly to Republic of Cuba government- operated Cubanacan Corporacion for additional management contract considerations or 2) sold or transferred to the Escarrer family of Palma de Mallorca, Spain, which controls Sol Melia S.A.  In 2000, the equity in the two hotels seems to have returned to the portfolio of Sol Melia S.A.  


Sol Melia S.A. reported that, in 1998, the company derived approximately 11.8% of its gross revenues from Republic of Cuba-related operations and the percentage of total assets located within the Republic of Cuba was less than 2% from equity in two hotels managed by the company within the Republic of Cuba, one located in the resort area of Varadero (140 kilometers east of the city of Havana) and the other located in Havana.  Toronto, Canada-based Sherritt International Corporation (2000 revenues approximately US$336.28 million) has a 25% indirect interest in the hotel in Varadero and a 12.5% indirect interest in a hotel in Havana.  However, Sol Melia S.A. also reported contradictory information regarding management fees from properties within the Republic of Cuba as a percentage of total revenues of the company: A) operations of the company within the Republic of Cuba, in terms of management fees earned, represented 1.36% (1,500 million Pesetas) of the total worldwide management fees (110.000 million Pesetas) received by Sol Melia S.A. in 1999 and B) operations of the company within the Republic of Cuba, in terms of management fees earned, represented approximately 6% to 7% (approximately 7,500 million Pesetas) of the total worldwide management fees (110.000 million Pesetas) received by Sol Melia S.A. in 1999.    

	In the United States, Sol Melia S.A. has commenced construction of a two-phase (the first phase valued at US$107 million) property, Paradisus Coco Beach All-Inclusive Beach Resort in Rio Grande, Puerto Rico.  The first phase will include 491 rooms and the second phase will include 491 rooms.  Sol Melia manages one hotel in Miami, Florida, and one hotel in Orlando, Florida.  The Americas Division of Sol Melia S.A. is headquartered in Miami, Florida.

	By the end of 2001, Sol Melia S.A. is expected to manage approximately 12,568 hotel rooms, or approximately 35% of the approximately 35,300 hotel rooms within the Republic of Cuba as reported by the Ministry of Tourism of the Republic of Cuba. However, since many of the hotel rooms managed and marketed by Republic of Cuba government-operated companies (Gran Caribe S.A., Corporacion Cubanacan, Gaviota S.A., Horizontes S.A., Habaguanex S.A.) are of one-star quality and two-star quality based upon United States criteria, Sol Melia S.A. may actually manage more than 50% of all three-star quality to five-star quality hotel rooms, based upon United States criteria, within the Republic of Cuba by 2004.

	The 340-room (including 90 bungalows) Melia Las Americas Hotel, a joint venture between Sol Melia S.A. and Republic of Cuba government-operated Gran Caribe S.A., reported 2000 revenues of US$13 million and gross profit of US$5.2 million.

	The Melia Habana Hotel, within which Sol Melia S.A. is a joint venture partner, reported 2000 gross revenues of US$15 million and gross profit of US$4 million. 

	Reportedly, Sol Melia S.A. has considered or is considering being acquired by a United States-based hospitality company.  If such a transaction were to occur, regulations administered by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., would require the United States-based hospitality company to divest the properties within the Republic of Cuba managed and marketed by Sol Melia.  For example, from 1995 until 1998, Genoa, Italy-based Costa Crociere operated the “Costa Playa” cruise ship which visited the Republic of Cuba and a subsidiary of Costa Crociere developed and managed the US$11 million passenger ship facility at the Port of Havana.  In 1997, Miami, Florida-based Carnival Corporation (2000 revenues exceeded US$1 billion) purchased Costa Crociere, a transfer of ownership which required Carnival Corporation to cease both the operation of the “Costa Playa” to the Republic of Cuba and the management of the passenger ship facility.  On 4 March 1994 the OFAC issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.  

	Individuals subject to United States law hold approximately 16% of the publicly traded shares of Sol Melia S.A.  On 4 March 1994 the OFAC issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	Of the 60,000 worldwide members of the Sol Melia “Club Amigos” travel agent incentive program, approximately 13,000 are located in the United States.  

	Garden City, New York-based Avis Rent A Car System, Inc. (a subsidiary of New York, New York-based Cendant Corporation, 2000 revenues approximately US$9 billion) is a partner in the “Club Amigos” loyalty program managed by Sol Melia S.A., within which members may earn points for a free vehicle rental from Avis.  Sol Melia S.A. has an Internet portal arrangement with Dulles, Virginia-based America Online, Inc., a subsidiary of New York, New York-based AOL Time Warner Inc. (2000 revenues approximately US$36 billion), whose subsidiary, Atlanta, Georgia-based CNN News Group, has a bureau located in the city of Havana, Republic of Cuba. 

	The Sol Melia S.A. frequent guest program affiliations include Dallas/Fort Worth Airport, Texas-based American Airlines (2000 revenues exceeded US$19 billion) AAdvantage (which provides members with 500 miles credit for a stay at any Sol Melia S.A. hotel, including those within the Republic of Cuba); Houston, Texas-based Continental Airlines, Inc. (2000 revenues exceeded US$7 billion) OnePass; Elk Grove Township, Illinois-based United Airlines, Inc. (2000 revenues exceeded US$17 billion) Mileage Plus; Avis, and New York, New York-based American Express Company (2000 assets exceeded US$100 billion).  American Airlines and United Airlines have Carrier Service Provider licenses from the OFAC.  


CHIEF OF CUBAN INTERESTS SECTION IN WASHINGTON, D.C., TO BE REPLACED- H.E. Dr. Fernando Remirez, Chief of the Cuban Interests Section in Washington, D.C., since 1995, and First Deputy Minister of Foreign Affairs of the Republic of Cuba, will be returning to the Republic of Cuba in August 2001 and be full-time First Deputy Minister of Foreign Affairs.  He is reportedly to be replaced as Chief of the Cuban Interests Section in Washington, D.C., by Mr. Dagoberto Rodriguez, Director- North American Department of the Ministry of Foreign Affairs of the Republic of Cuba.  The North American Department of the Ministry of Foreign Affairs of the Republic of Cuba manages official relations (immigration, migration, diplomatic personnel issues, treaties, etc.) between the Republic of Cuba and the United States and between the Republic of Cuba and Canada.  The Ministry of Foreign Affairs of the Republic of Cuba also has a United States Department, which is responsible for non-official issues (media, business, cultural, religious, academic, humanitarian, etc.).  Mr. Rodriguez previously served in the Cuban Interests Section in Washington, D.C.   

REPRESENTATIVE OF ALIMPORT AND MINISTRY OF FOREIGN TRADE TO VISIT U.S. IN JULY 2001- Mr. Pedro Alvarez, President of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, and Mrs. Maria de la Luz B’Hamel, Director- North America Department, of the Ministry of Foreign Trade of the Republic of Cuba, are planning to visit the United States in July 2001 at the invitation of United States-based agricultural organizations.

	Alimport is responsible for the importation of food products for use by the Republic of Cuba’s 11.217 million citizens.  Alimport reported that in 2000 the company purchased approximately US$750 million in food products from companies located in Canada, France, Brazil, New Zealand, Argentina, Mexico, Vietnam, and the People’s Republic of China among other countries.  Products imported included powdered milk, cooking oil, rice, wheat, soy, corn, beans, peas, poultry, and vitamins.  Alimport also reported purchasing in 2000 approximately US$250 million in food products and fertilizers for use by a) Republic of Cuba government-operated U.S. Dollar retail stores b) Republic of Cuba government-operated companies c) Republic of Cuba-based joint ventures and d) tourism sector.

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., reports that the value of agriculture product imports reported by Alimport is less than the value of agriculture products reported as exported to the Republic of Cuba by other countries.  The definition of agriculture is based on the USDA’s definition and is somewhat different from others in that neither cigarettes nor distilled spirits are included.  The data, compiled substantially from the New York, New York-based United Nations (UN) Statistical Office, is based upon what countries report that was exported to the Republic of Cuba, rather than what the Republic of Cuba reports was imported from other countries.  Thus, the values provided by the USDA are f.o.b. and exclude transportation charges, which are generally included in import statistics collected by importing governments, such as the government of the Republic of Cuba.  An estimate of the shipping and insurance differential between agriculture import statistics and export statistics is 12%.  Therefore, 12% may be added to the values to arrive at a comparable figure.  However, the USDA reports that with the addition of the 12%, the values of agriculture exports to the Republic of Cuba as reported by other countries remain below the officially reported ranges of agriculture imports reported by Alimport.  


PEPSICO DENIES THAT CUBALSE IS EXCLUSIVE DISTRIBUTOR IN CUBA- A city of Santiago de Cuba-based representative of Republic of Cuba government-operated Meridiano S.A., the wholesale and retail consumer goods subsidiary of Republic of Cuba government-operated Cubalse S.A., reported that the company is the exclusive distributor within the Republic of Cuba for “all varieties” of beverages produced by Purchase, New York-based PepsiCo, Inc. (2000 revenues exceeded US$20 billion).  An executive of PepsiCo, Inc., denied that the company has authorized Cubalse or any Republic of Cuba government-operated company to represent PepsiCo, Inc., interests within the Republic of Cuba.  One .355 liter aluminum can (US$1.00) of Pepsi-Cola sold at a Cubalse U.S. Dollar retail store located in the city of Havana, Republic of Cuba, had the following information imprinted on the can: Serial number: 7 501031 311309.  Made in Mexico for Pepsi-Gemex S.A. de C.V., Calzada de la Vigna No. 891, Col. Barrio de Santiago, Deleg. Iztacalco, Mexico. Have questions, call 5-281-2114 in Mexico or outside Mexico 01 (800) 9016200.

 

	PepsiCo, Inc., is authorized by the “Trade Sanctions Reform and Export Enhancement Act of 2000” (Public Law 106-387) signed into law on 28 October 2000 by The Honorable William J. Clinton, then-President of the United States of America, to export products to the Republic of Cuba.  Regulations governing Public Law 106-387 are to be published by 15 July 2001 by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 

	Public Law 106-387 authorizes: A) the continuation of healthcare product direct exports (with certain restrictions) from the United States to the Republic of Cuba B) agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba-based government-operated entities within the Republic of Cuba and C) agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba-based non-Republic of Cuba government-operated entities within the Republic of Cuba.


JP MORGAN CHASE, GOLDMAN SACHS, LEHMAN BROTHERS MANAGERS OF ACCOR BOND ISSUE- In June 2001, Evry Cedex, France-based Accor S.A. (2000 revenues approximately US$7 billion) offered a five-year EUR 800 million (approximately US$680 million) bond issue.  One of the three joint lead managers and book runners was JP Morgan Securities Ltd., a subsidiary of New York, New York-based J.P. Morgan Chase & Co. (2000 assets exceeded US$550 billion).  Two of the five co-lead managers were New York, New York-based Goldman, Sachs & Co. (assets in 2000 under management exceeded US$300 billion) and New York, New York-based Lehman Brothers Inc. (2000 assets exceeded US$10 billion).  

	The Internet site of Accor S.A. reports that the company manages and markets five hotels located in the Republic of Cuba: (Sofitel) Hotel Sevilla; Novotel Coralia Miramar; (Sofitel) Hotel Casa Granda; Mercure Cuarto Palmas Coralia; and Coralia Club Playa de Oro.  Another hotel to be managed is under construction.  


Accor S.A. reports that no United States-based entities subscribed to the EUR 800 million bond offering.  Individuals subject to United States law hold approximately 11% of the shares of Accor S.A.  Approximately 7% of the global revenues of Accor S.A. in 2000 were from operations in The Americas and approximately 20% of the global revenues of Accor S.A. in 2000 were from operations in the United States.  Republic of Cuba-based representatives of Accor S.A. report that the company currently has no equity in hotels located within the Republic of Cuba, but that this position may change in the future.  Accor S.A. has provided financing for the construction and renovation of hotels in the Republic of Cuba.  

	Accor S.A. and Minneapolis, Minnesota-based Carlson Companies (2000 revenues exceeded US$31 billion) are 50%-50% shareholders, and share “operational control” in Carlson-Wagonlit Travel (2000 gross revenues approximately US$5 billion) the second-largest travel network in the world with 4,100 locations in 125 countries.  Carlson-Wagonlit Travel offices located outside of the United States provide customers with Republic of Cuba-related travel services.

	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	On 2 August 2000, Tokyo, Japan-based Japan Airlines Company, Ltd., commenced weekly (through December 2000 when the profitability of the service was to be reviewed) 350-seat Boeing 747-400 aircraft charter flights (with a refueling stop in Vancouver, Canada) between Osaka, Japan, and Havana, Republic of Cuba.  The flights were the result of an agreement between Tokyo, Japan-based Japan Travel Bureau Inc. (JTB) and Republic of Cuba government-operated Corporacion Cubanacan S.A.  Japan Travel Bureau Inc. has offices in New York City, New York, and in Los Angeles, California.  Approximately 4,000 citizens of Japan visited the Republic of Cuba in 2000.  Approximately 20,000 citizens of Japan visited Jamaica in 2000. Carlson Wagonlit Travel (CWT) has a 30% shareholding in Tokyo, Japan-based JTB-CWT Business Travel, which commenced operation in January 2001.  JTB has a 70% shareholding in JTB-CWT Business Travel.   

	Accor S.A. owns Dallas, Texas-based Motel 6/Red Roof Inn which owns brands Motel 6 (815 hotels) and Red Roof Inns (351 hotels) located in the United States.

	Accor S.A. owns New York City, New York-based Accor North America Corp. which owns brands Sofitel (9 hotels) and Novotel (3 hotels) located in the United States.

	Accor S.A. has a partnership with New York City, New York-based American Express Company (2000 revenues exceeded US$22 billion; 2000 assets exceeded US$100 billion) for a co-branded “Carte Compliment” American Express charge card issued by selected banks in France.  Accor S.A. reports that the “Carte Compliment” American Express charge card is not valid for use within the Republic of Cuba.  The “Carte Compliment” American Express charge card is valid for use anywhere that the American Express charge card in valid for use.  American Express Company is also the fifth-largest shareholder (approximately 1%) and has had a representative on the Board of Directors of Paris, France-based Club Mediterranee S.A. (2000 revenues approximately US$1.6 billion), which manages a hotel within the Republic of Cuba.  


PREUSSAG AG OF GERMANY CHAIRMAN VISITS CUBA TO REVIEW COMMERCIAL ACTIVITIES- Dr. Michael Frenzel, Chairman, and Dr. Ralf Corsten, Division Executive- Tourism Division (and member of the Executive Committee), of Hanover, Germany-based Preussag AG (2000 revenues approximately US$18.5 billion) visited the Republic of Cuba from 1 July 2001 to 4 July 2001.  The purpose of the visit was to evaluate an expansion of existing travel-related business.    

	Preussag AG is a holding company with subsidiaries in energy, commodities, technology, logistics, shipping (Hapag-Lloyd AG) and tourism.  Preussag AG manages 3,600 travel agencies in 13 countries, owns and manages hotels, operates 85 charter aircraft (including Hapag-Lloyd Fluggesellschaft mbH and Britannia Airways Ltd), and reported providing services to 22 million individuals in 2000.  


In the United States, Preussag AG has subsidiaries including: Greenwich, Connecticut-based Preussag North America, Inc.; Greenwich, Connecticut-based Amalgamet Inc.; Houston, Texas-based Delta Steel, Inc.; Chicago, Illinois-based Feralloy Corporation; Atlanta, Georgia-based Preussag International Steel Corporation; Avenel, New Jersey-based TR-Metro Chemicals; and West Chester, Pennsylvania-based VOTG North America, Inc.
	In 2000, Preussag AG purchased London, United Kingdom-based Thomson Travel Group.  New York, New York-based Goldman, Sachs & Co. (assets in 2000 under management exceeded US$300 billion) represented Preussag AG in the purchase of Thomson Travel Group for approximately US$2.7 billion.


In 2001, Preussag AG purchased a 10% indirect shareholding in Italy-based Alpitour S.p.A.  The majority shareholder in Alpitour S.pA. (2000 revenues approximately US$900 million) is Turin, Italy-based Agnelli Group, which is also the largest shareholder (20.4%) in Paris, France-based Club Mediterranee SA (2000 revenues approximately US$1.6 billion), which manages (through a subsidiary, Club Med Bahamas) one hotel in the Republic of Cuba, and plans to manage an additional hotel in the Republic of Cuba by 2002.  Preussag AG provides travel-related services (reservations and charter aircraft) for Palma de Mallorca, Spain-based Sol Melia S.A. (2000 revenues approximately US$800 million), the largest hotel company in Spain (340 hotels in 30 countries), which manages (and/or has “capital shares” in twenty-one hotels in the Republic of Cuba.  During the visit of Drs. Frenzel and Corsten to the Republic of Cuba, Mr. Gabriel Escarrer, Chairman of Sol Melia S.A., met with both gentlemen.  

	A subsidiary of Preussag AG, Hanover, Germany-based TUI Group (Touristik Union International), owns Palma de Mallora, Spain-based RIU Hotels S.A. (90 hotels worldwide), the second-largest hotel company in Spain.  RIU Hotels S.A. manages two hotels in the resort area of Varadero (140 kilometers east of the city of Havana): Hotel Riu Las Morias (Carretera Las Americas) and Hotel Riu Turquesa (Carretera Las Americas).  In 1993, RIU established an affiliated company with TUI Group.  In the United States, RIUSA II S.A. manages the Hotel Riu Florida Beach in Miami, Florida, and the Hotel Riu Orlando in Orlando, Florida. 


Preussag AG has a “strategic alliance” with Paris, France-based Groupe Nouvelles Frontieres (2000 revenues approximately US$900 million).  Preussag AG will have a shareholding of 34.4% in Groupe Nouvelles Frontieres by 2002.  Among other tourism-related businesses, the company manages the 650-passenger: “Van Gogh” cruise ship, which has visited the Republic of Cuba, and Paris, France-based VPM Dufour Yachting, which has a “chartering location” in the Republic of Cuba.

USA POULTRY & EGG EXPORT COUNCIL DELEGATION TO VISIT CUBA IN SEPTEMBER 2001- A delegation of members of the Stone Mountain, Georgia-based USA Poultry & Egg Export Council (USAPEEC) is scheduled to visit the Republic of Cuba from 22 September 2001 to 27 September 2001.  For information, please contact: Ms. Arlene Martin at telephone (770) 413-0006; facsimile (770) 413-0007; e-mail: ramartin@usapeec.org; and Internet:http://www.usapeec.org 

U.S. GOVERNMENT ISSUES VISAS TO BUSINESS EXECUTIVES; DENIES VISA FOR OCPI DIRECTOR- The United States Department of State in Washington, D.C., issued visas for travel to Miami, Florida, for senior-level representatives of Republic of Cuba government-operated commercial entities, while denying a visa for Mrs. America Santos, Director of Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI) to visit Washington, D.C., on 7 June 2001 to participate in a conference on intellectual property issues relating to the 5,911 United States-based entities with claims against the government of the Republic of Cuba which have been certified by the United States Foreign Claims Settlement Commission in Washington, D.C., as of June 1972.  The total original value of the claims is US$1,851,197,358.00.
	From 30 May 2001 to 2 June 2001, a group of fourteen Republic of Cuba nationals visited Miami, Florida, at the invitation of Miami, Florida-based Cuban American Defense League for a conference on the Republic of Cuba economy and the legal rights of non-Republic of Cuba-based entities who invest in the Republic of Cuba.  Included in the group was Mr. Juan Fleites, President of Republic of Cuba government-operated Cuba Petroleo (Cupet); Mr. Rodolfo Davalos, Esq., an attorney for Republic of Cuba government-operated Cubacan; Mr. Jose Corona, Manager, Republic of Cuba government-operated Acinox; Mrs. Maria Guerra, Esq., an attorney with the Ministry of Sugar of the Republic of Cuba; Mr. Adolfo Cossio, Director, Republic of Cuba government-operated Banco Nacional de Cuba; Mr. Roberto Brier, Consultant, Republic of Cuba government-operated Conas S.A.; Mrs. Odalys Seijo, Esq., an attorney for the Republic of Cuba of Cuba government-operated Chamber of Commerce of the Republic of Cuba; and Mr. David Friedman, Vice President, Republic of Cuba government-operated Copextel.   


U.S. CITIZEN IS MEMBER OF BOARD OF AIR CANADA, WHICH IS INCREASING FLIGHTS TO CUBA- Quebec, Canada-based Air Canada reported that the company would increase the number of flights to the Republic of Cuba for the period December 2001 to March 2002.  The tourism season within the Republic of Cuba begins during the month of December and concludes at the end of the month of March.  This represents an increase in the number of Air Canada flights to the Republic of Cuba during the period December 2000 to March 2001.  Air Canada operates regularly-scheduled service to the United States. 

	Routing
	Current Frequency (commence date)
	New Frequency (commence date)

	Toronto to Ciego de Avila
	Weekly (6 May 2001)
	Twice Weekly (3 December 2001)

	Montreal to Varadero
	Weekly (6 May 2001)
	Twice Weekly (3 December 2001)

	Toronto to Varadero
	Weekly (5 May 2001)
	Thrice Weekly (4 December 2001)

	Montreal to Ciego de Avila
	Weekly (2 November 2001)
	Twice Weekly (1 December 2001)


	Air Canada is a member of the Star Alliance, which includes Elk Grove Township, Illinois-based United Airlines, Inc. (2000 revenues exceeded US$17 billion).  United Airlines, which has registered its trademark with Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI) in the Republic of Cuba, has a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Since 1962, United Airlines has held route authorities (through the United States Department of Transportation in Washington, D.C.) from the following cities: Havana to Miami, Key West, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.; and Camaguay to Miami, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.


Mr. John C. Pope, an individual subject to United States law and resident of Lake Forest, Illinois, has served as a member of the Board of Directors of Air Canada since 5 May 1999.  In 2000, he received approximately US$17,500.00 in cash compensation and US$14,000.00 in common shares of Air Canada.  According to Air Canada [underline added], “Mr. Pope is currently Chairman of PFI Group, a private investment firm, and former Chairman of the Board of MotivePower Industries Inc., a manufacturer and remanufacturer of locomotives and locomotive components based in Pittsburgh, Pennsylvania. He is currently a director of Federal Mogul Corporation, Wallace Computer Services, Inc., Per Se Technologies, Inc., Waste Management Inc. and Dollar-Thrifty Automotive Group. He was previously President, Chief Operating Officer and director of UAL Corporation and United Air Lines, Inc., Senior Vice President, Finance, Chief Financial Officer and Treasurer for American Airlines and its parent AMR Corporation, and worked at General Motors Corporation prior to entering the airline industry.  Mr. Pope is a member of the Strategic Planning Committee and of the Corporate Governance and Nominating Committee.  He holds 2,413 Common Shares and 5,000 Class A Non-Voting Shares.”
	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


LAUDA AIR OF AUSTRIA PLANS CHARTER FLIGHTS FROM ITALY TO CUBA- Vienna, Austria-based Lauda Air reported that the company had signed an agreement with Republic of Cuba government-operated Cubana de Aviacion (Cubana) to commence regularly-scheduled charter flights in July 2001 from Italy to the resort area of Jardines de Rey (King’s Gardens), 500 kilometers east of the city of Havana along the central-northern coast of the Republic of Cuba.  Lauda Air already operates charter flights to the resort area of Varadero (140 kilometers east of Havana) and to the city of Holguin (743 kilometers east of Havana).  Lauda Air is 36% owned by Vienna, Austria-based Austrian Airlines and 30% owned by Cologne, Germany-based Deutsche Lufthansa Aktiengesellschatt.  Both Austrian Airlines and Deutsche Lufthansa Aktiengesellschatt operate regularly-scheduled service to the United States.  

	Lauda Air is a member of the Star Alliance, which includes Elk Grove Township, Illinois-based United Airlines, Inc. (2000 revenues exceeded US$17 billion).  United Airlines, which has registered its trademark with Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI) in the Republic of Cuba, has a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Since 1962, United Airlines has held route authorities (through the United States Department of Transportation in Washington, D.C.) from the following cities: Havana to Miami, Key West, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.; and Camaguay to Miami, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C. 


USPS PROVIDING 4 TO 7 DAY LETTER DELIVERY TO CUBA; OWES US$4 MILLION- The Washington, D.C.-based United States Postal Service (USPS) is providing four-day to seven-day delivery of correspondence from the United States to the Republic of Cuba.  The Cuban Democracy Act, signed into law by The Honorable George H.W. Bush, President of the United States of America, in October 1992, re-authorized the establishment of direct mail service between the United States and the Republic of Cuba.  Since 1992, there have been intermittent discussions between representatives of the USPS and representatives of Republic of Cuba government-operated Empresa de Correos de Cuba (under the auspice of the Ministry of Information and Communications of the Republic of Cuba) regarding the resumption of direct mail delivery between the United States and the Republic of Cuba.  The most recent inquiry sent from the USPS to the Empresa de Correos de Cuba was in 2000.  Currently, mail delivery between the United States and the Republic of Cuba is routed through Mexico, Canada, and Dominican Republic among other countries.  The postal service monopoly within the Republic of Cuba is governed by Decree/Law No. 3508 (21 September 1965).  Empresa de Correos de Cuba receives subsidies in U.S. Dollars from the government of the Republic of Cuba.  Empresa de Correos de Cuba continues to have the following conditions for the resumption of direct mail delivery between the United States and the Republic of Cuba: 1) that regularly-scheduled commercial flights be authorized between the United States and the Republic of Cuba.  Unclear, however, is whether acceptable would be a formalization of the existing charter flights to operate on a regularly-scheduled basis.  2) a process to ensure that mail is screened to prevent unauthorized items from being transported from the United States to the Republic of Cuba.  The following information is provided by the USPS (rate information accurate to 1 July 2001):

	Service (Postcards & Aerogrammes)
	Speed
	 Price 
	Dimensions

	Postcard- Airmail 
	N/A
	US$.70
	4-1/4" x 6"

	Aerogrammes- Airmail
	N/A
	US$.70
	7-1/4" x 3-9/16"


	Service (1 Ounce)
	Speed
	 Price 
	Dimensions

	Global Express Guaranteed Document Service
	US$65.00
	Max. length 46", width 35", height 46" and max. length plus girth 108"

	Airmail Letter- Post 
	4-7 Days
	US$.80
	Max. length 24", Max. length, height, depth combined 36"

	Economy (Surface) Letter Post (Rate for pieces 16 ounces or less) 
	4-6 Weeks
	US$4.95
	Max. length 24", Max. length, height, depth combined 36"


	Service (2.5 Ounces)
	Speed
	 Price 
	Dimensions

	Global Express Guaranteed Document Service
	US$65.00
	Max. length 46", width 35", height 46" and max. length plus girth 108"

	Airmail Letter- Post
	4-7 Days
	US$2.30
	Max. length 24", Max. length, height, depth combined 36"

	Economy (Surface) Letter Post (Rate for pieces 16 ounces or less) 
	4-6 Weeks
	US$4.95
	Max. length 24", Max. length, height, depth combined 36"


	Service (8 Ounces)
	Speed
	 Price 
	Dimensions

	Global Express Guaranteed Document Service
	US$65.00
	Max. length 46", width 35", height 46" and max. length plus girth 108"

	Airmail Letter- Post
	4-7 Days
	US$6.05
	Max. length 24", Max. length, height, depth combined 36"

	Economy (Surface) Letter Post (Rate for pieces 16 ounces or less)  
	4-6 Weeks
	US$4.95
	Max. length 24", Max. length, height, depth combined 36"


	Service (1 Pound)
	Speed
	 Price 
	Dimensions

	Global Express Guaranteed Document Service
	US$75.00
	Max. length 46", width 35", height 46" and max. length plus girth 108"

	Airmail Letter- Post
	4-7 Days
	US$9.25
	Max. length 24", Max. length, height, depth combined 36"

	Economy (Surface) Letter Post (Rate for pieces 16 ounces or less) 
	4-6 Weeks
	US$4.95
	Max. length 24", Max. length, height, depth combined 36"


	Service (5 Pounds)
	Speed
	 Price 
	Dimensions

	Global Express Guaranteed Document Service
	US$124.00
	Max. length 46", width 35", height 46" and max. length plus girth 108"


	Additional Services: Registered Costs an additional US$6.00 and Recorded Delivery Costs an additional US$1.40

	Prohibitions: Coins; banknotes; currency notes; securities payable to bearer; manufactured and unmanufactured platinum, gold and silver; precious stones; jewelry; and other valuable articles.  Musical letters or cards that play a sound recording when opened.  Perishable infectious biological substances.  Perishable noninfectious biological substances.  Radioactive materials.

	Restrictions For Cuba: Currency; postage stamps for sale or exchange; checks; securities; and other financial instruments must be licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.

	Observations For Cuba: 1) Letters may not contain dutiable articles.  2) Service is limited to letters in usual form, Braille letters for the blind, post cards, and printed matter sent as airmail, surface mail, IPA, or International Surface Air Lift (ISAL).

	Note: Small packets (air or surface) are not admitted to Cuba.  Parcel Post: No Parcel Post service.  Express Mail Limitations For Cuba: No Service.

	Customs Forms For Cuba: Postal Union Mail (LC/AO): PS Form 2976 or 2976?A (see 123.61).  


According the USPS, “According to Articles 1 and 2, Scope and objectives of the Union, of the Universal Postal Convention of the Universal Postal Union, concluded on 10 July 1964: The countries adopting this Constitution shall comprise, under the title of the Universal Postal Union, a single postal territory for the reciprocal exchange of letter-post items.  Freedom of transit shall be guaranteed throughout the entire territory of the Union.  The aim of the Union shall be to secure the organization and improvement of the postal services and to promote in this sphere the development of international collaboration.  As signatories to the Universal Postal Convention, the governments of the United States and Cuba are obliged to exchange letter-post items.  All letters sent and received are in compliance with the import and export restrictions of the United States Office of Foreign Assets Control.  In 1999 [underline added], the U.S. Postal Service met with representatives of the [The White House] National Security Council [in Washington, D.C.] regarding a possible expansion of product offerings to and from Cuba, including parcels and Express Mail.  A communique was sent to the Cuban government through diplomatic channels requesting the initiation of discussions on such an expansion.  The Cubans replied that they would not be willing to accept any product expansion under current conditions and until commercial flights were available to Cuba which could provide regular direct service between the two countries.  In the spring of 2000 [underline added], the U.S. Department of State sent another communique to the Cuban mission to the U.S. in Washington [Cuban Interests Section] again requesting expansion of product offerings, including Global Priority Mail.  No response was received.  No further contact has been initiated to date.”  

	The Bern, Switzerland-based Universal Postal Union (UPU), affiliated with the New York City, New York-based United Nations, administers the Universal Postal Convention, provides the rules for international settlement payments between countries.


Generally, the value of the payments is determined by a) for developing countries, using weight to calculate payments and b) for industrialized countries, using weight and volume to calculate payments.  The rates for the compensation between countries for delivering international are referred to as “terminal dues” in the UPU Acts.  On 1 January 2001 the Acts of the 1999 Beijing Congress Acts entered in force. Under the Universal Postal Convention, the basic terminal dues rates are: 1) 3.427 SDR/kg for letter-post items between developing countries and 2) 0.653 SDR/kg for M bags between developing countries. 

	The SDR (Special Drawing Right) is an artificial basket currency established by the Washington, D.C.-based International Monetary Fund (IMF) for internal accounting purposes; and is also used by some countries as a peg for their own currency.  The SDR (currently 1 SDR=US$1.26) is calculated by the application of a weighting coefficient to the following currencies: euro (France), euro (Germany), yen (Japan), pound sterling (United Kingdom) and dollar (United States). The coefficients assigned to these currencies approximately reflect their relative importance in the context of international trade and flow of money.


Additional payment may be collected for: registered items (0.5 SDR per item) and insured items (1 SDR per item).  The basic rate of 3.427 SDR/kg may be revised under certain circumstances to take into account the specific conditions of the mail flow in question.  A different remuneration system may also be applied for bulk mail.  These conditions are valid for the exchanges between countries classified as “Industrialized” (United States of America) and “Developing” (Republic of Cuba).  Mail from Industrialized countries to Developing countries is remunerated at 3.427 SDR/kg and is subject to an additional payment of 7.5%.  Mail from Developing countries to Industrialized countries is remunerated at 3.427 SDR/kg.  This payment is forwarded to the Quality of Service Fund established by the UPU to finance improvement in the quality of mail service in developing countries.  There are two ways of exchanging mail between two administrations (countries): 1) closed mails: a direct dispatch of mail from the postal administration of origin A to the postal administration of destination B.  In this case, B can collect terminal dues for the mail received from A and 2) à découvert transit: no direct dispatch of mail from A to B.  Mail from A to B is then included in the dispatches from A to the postal administration of transit C.  Administration C then re-forwards mail received from A to the postal administration of destination B along with its own mail to B.  In this case, B can collect terminal dues for all the mail received from C (including the mail posted in A) and B can collect terminal dues from A.  There can be closed mails in one direction (A to B) and à découvert transit in the opposite direction (B to A).  The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., confirms that the USPS is neither prohibited from making payments to Empresa de Correos de Cuba nor receiving payments from Empresa de Correos de Cuba.  Mail is defined as informational material, thus exempt from regulation by the OFAC.  Any funds paid by Empresa de Correos de Cuba to the USPS would not be blocked by the OFAC.  The USPS reports that accounts with Empresa de Correos de Cuba have not been settled for several years.    

	Status Of Accounts As Reported By The USPS (Cumulative Values Since 1974)

	Amount Owed
	Value In SDR & U.S. Dollar

	Amount Owed To USPS By Cuba
	3,252,966.44 SDR (US$4,098,737.60)

	Amount Owed To Cuba By USPS
	1,385,789.81 SDR (US$1,746,095.10)

	Net Owed By Cuba To USPS
	1,867,176.63 SDR (US$2,352,642.50)


The following data on mail delivery is provided by the UPU, based upon information provided by Empresa de Correos de Cuba.  The Republic of Cuba has 11.217 million citizens: 

	Reported By Empresa De Correos De Cuba To UPU
	1999
	1998
	1997
	1996

	1) Total Number Of Letter-Post Items
	
	
	
	

	    International Service- Dispatch
	5,459,279
	5,300,280
	
	

	    International Service- Receipt
	6,784,116
	6,586,521
	
	

	2) LC (Letters And Cards) Or Priority Items
	
	
	
	

	    Domestic Service
	21,011,115
	20,399,141
	
	

	    International Service- Dispatch
	5,414,806
	5,257,102
	
	

	    International- Receipt
	6,504,918
	6,315,455
	
	

	3) AO (Other Items) Or Non-Priority Items
	
	
	
	

	    International Service- Dispatch
	44,473
	43,178
	
	

	    International Service- Receipt
	279,198
	271,066
	
	

	4) Number Of Items Admitted Post Free
	
	
	
	

	    Domestic Service
	
	
	
	244,417

	   (Registered Items) Domestic Service
	1,920,769
	1,864,825
	2,569,425
	2,900,699

	   (Registered Items) International-       Dispatch 
	588,399
	571,262
	599,877
	

	  (Registered Items) International Service- Receipt
	1,034,528
	1,004,397
	959,393
	3,331,754

	5) Number Of Copies Of Newspapers
	
	
	
	

	   Domestic Service
	1,483,127
	1,412,502
	
	

	6) Postal Parcels
	
	
	
	

	   Domestic Service
	115,807
	112,434
	81,300
	56,511

	   Parcels (International Service- Dispatch)
	7,232
	7,022
	72,800
	5,336

	   Parcels (International Service- Receipt)
	13,553
	13,158
	77,900
	86,833

	7) Postal Financial Services
	
	
	
	

	  Money Orders (Domestic)
	
	2,047,848
	1,917,400
	10,802

	  Money Orders (Domestic Service Amount In SDR’s)
	
	125,424,210
	111,860,901
	490,104


	The USPS offers Global Express Guaranteed service from the United States to the Republic of Cuba through an agreement with Brussels, Belgium-based DHL International Limited, which commenced operations within the Republic of Cuba in 1990.  DHL International Limited headquarters for Republic of Cuba operations is in the city of Havana and there are branch offices in the city of Santiago de Cuba (860 kilometers east of Havana) and in the resort area of Varadero (140 kilometers east of Havana).  DHL International Limited also has offices in all provincial capitals of the Republic of Cuba and in resort areas within the Republic of Cuba.  Panama City, Panama-based Republic of Cuba government-operated Utisa (under the auspice of the Ministry of Information and Communications of the Republic of Cuba), a subsidiary of Republic of Cuba government-operated Cutisa (under the auspice of the Ministry of Information and Communications of the Republic of Cuba) is the representative of DHL International Limited within the Republic of Cuba.  DHL International Limited owns 23% of Redwood City, California-based DHL Worldwide Express, Inc., and the founders (and their families) of DHL International Limited own a minority share of DHL Worldwide Express, Inc.  Bonn, Germany-based government of Germany-operated Deutsche Post AG (2000 revenues approximately US$25 billion) controls 51% of DHL International Limited and Cologne, Germany-based Deutsche Lufthansa Aktiengesellschaft (Lufthansa Airlines) owns 25% of DHL International Limited.  The founders and their families reportedly own the remaining 24% of DHL International Limited.  DHL Worldwide Express has authorization from the OFAC to provide delivery services between the United States and the Republic of Cuba. DHL Worldwide Express, Inc., which is controlled by individuals subject to United States law, receives revenues from DHL International Limited for package delivery services to the Republic of Cuba.  The delivery services are limited to 2-pound packages containing documents, brochures, videotapes, compact discs, etc. DHL Worldwide Express sends packages from the United States to the Republic of Cuba through Mexico City, Mexico, where the packages are transferred from the operational control of DHL Worldwide Express, Inc., to the operational control of DHL International Limited.  The packages are then sent by commercial aircraft (Mexico City, Mexico-based Aeromexico and Mexico City, Mexico Mexico-based Mexicana de Aviacion SA de CV) to the Republic of Cuba.  The cost of sending a one-pound package from the United States to the Republic of Cuba is approximately US$81.00.  The cost of sending a one-pound package from the Republic of Cuba to the United States is approximately US$39.00.  The delivery time for packages sent from the United States to Havana, Republic of Cuba, is four days.  The delivery time for packages sent from Havana, Republic of Cuba, to the United States is three days.  In 1998, DHL International Limited delivered from various countries approximately 80,000 packages to the Republic of Cuba.  In 1998, DHL International Limited sent approximately 32,000 packages from the Republic of Cuba to various countries.  Republic of Cuba government-operated Seguros Internacionales de Cuba S.A. (ESICUBA) has an agreement with DHL International Limited to insure packages sent by DHL International Limited from the Republic of Cuba to other countries.  Neither Atlanta, Georgia-based United Parcel Service of America, Inc. (2000 revenues exceeded US$24 billion) nor Memphis, Tennessee-based FedEx Corporation (2000 revenues exceeded US$17 billion) currently operates direct delivery services or indirect delivery services between the United States and the Republic of Cuba.


TOMMY HILFIGER CORPORATION FUNDS VISIT TO CUBA BY BOY’S CLUB OF NEW YORK- New York, New York-based The Tommy Hilfiger Corporate Foundation, Inc. (affiliated with New York, New York-based Tommy Hilfiger Corporation, 2000 revenues US$1.9 billion) has provided US$70,000.00 (cash and clothing for use by the traveling group) to the New York, New York-based Boys’ Club of New York for 17 culturally diverse scholar-athletes (18 to 25 years of age) and seven staff members to visit the Republic of Cuba for an educational and cultural tour from 17 June 2001 to 30 June 2001.  The educational and cultural tour was licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The scholar-athletes will construct a community center, paint homes, and teach basketball clinics; deliver healthcare products, school supplies and athletic equipment to children; attend lectures; and visit landmarks, cities, museums and schools. 

	“These are extraordinary young men who have faced serious hardships in their lives- most come from disadvantaged backgrounds but still managed to rise to the top.  I am impressed with their ability to reach out to others in need,” said Mr. Tommy Hilfiger, Honorary Chairman and Principal Designer of Tommy Hilfiger Corporation.  “It pleases me that the Foundation could contribute and help these young men as they prepare themselves for their futures.”  Tommy Hilfiger Corporation, through its subsidiaries, designs, sources and markets men’s and women’s sportswear, jeans wear and children’s wear under the Tommy Hilfiger trademarks.  “This trip is so important to these young men, because it gives them an incredible life experience that will forever enrich their lives,” said Mr. Brad Zervas, Executive Director of the Boys’ Club of New York.  “We want them to reach beyond the limitations that can often accompany poverty and provide an opportunity to see themselves outside of their own environment.  We believe international travel is the perfect vehicle to experience new cultures, particularly those that face their own social challenges.”


EXAMPLE OF A TRANSACTION THAT WOULD NOT BE LICENSED BY THE OFAC- The following example is based upon an actual event: A Germany-based wholly-owned subsidiary of a United States-based company receives an order (valued at US$100,000.00) from a Germany-based export company for a small simple non-strategic (no electronic components) metal (non-restricted) vehicle-related product.  The Germany-based export company plans to export the metal product to a Spain-based company.  The Spain-based company plans to export the metal product to a Republic of Cuba government-operated company.  The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., confirms that such a transaction by the Germany-based wholly-owned subsidiary of the United States-based company would require a license from the OFAC; and this transaction would not qualify for a license from the OFAC.  If employees of the Germany-based wholly-owned subsidiary of the United States-based company have knowledge that the end-user of the metal product is within the Republic of Cuba, the transaction becomes subject to regulations administered by the OFAC and/or regulations administered by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.

LEGISLATIVE OUTLINE PROVIDES FOR PROGRESSIVE FINANCING OF SOME EXPORTS TO CUBA- A legislative outline, with initial bipartisan support from members of the United States Congress, may be included as an amendment to legislation already introduced in the United States Congress or within legislation not yet introduced in the United States Congress.  The legislative outline includes provisions to permit a United States-based exporter to eventually apply for United States-based commercial bank financing (20%, 40%, 60%, 80%, and 100%) for authorized exports from the United States to the Republic of Cuba, if annual reporting benchmarks are achieved by Republic of Cuba government-operated entities from year one to year six.  A primary goal would be to assist the government of the Republic of Cuba toward adopting a transparent financial commercial structure.  According to a senior-level executive of a United States-based agribusiness, “Credit is not a right, countries should neither expect it nor demand it as a condition for commercial relations with the United States.  Credit must be earned.  The Cuban government would find great value in making a series of clean small purchases of agricultural products from United States companies as soon as the regulations for the new law [Trade Sanctions Reform and Export Enhancement Act of 2000] are published [scheduled by 15 July 2001].  This will demonstrate that the Cuban government has the political will and financial ability to engage the United States business community, as the United States business community has already demonstrated its political will and financial ability to engage the Cuban government.  There must be reciprocity.”  According to a senior-level executive of a United States-based financial institution involved with financing exports of United States-produced agricultural products, “… the outline, although unusual, is commercially workable and politically cautious, thus, as a compromise, could be supported.”  

	Provisions within the legislative outline include specific benchmarks as established in the United State Code of Federal Regulations (USCFR) or as established by United States Department of the Treasury in Washington, D.C., for the evaluation of a credit worthiness for a Republic of Cuba government-operated entity.  

	The specific benchmarks would be similar to existing USCFR regulations for the extension of financial guarantees by the United States government to a non-United States-based entity.  Alternatively, the specific benchmarks could be similar to generally-accepted criteria used by United States-based commercial banks in evaluating financing risk.  

	A Republic of Cuba government-operated entity could be required to provide all financial data that United States-based commercial banks normally require of non-United States-based government-operated entities and non-United States-based non-government-operated entities.  

	A Republic of Cuba government-operated entity (as defined by the United States Department of the Treasury in Washington, D.C. or United States Department of Commerce in Washington, D.C.) seeking financing from a United States-based commercial bank would be required to provide audited annual financial reports which were prepared by recognized global accounting companies using generally-accepted international accounting practices.  

	The legislative outline includes a provision that any asset(s) conveyed to a United States-based commercial bank or to a United States-based exporter to be held as collateral for providing financing to a Republic of Cuba government-operated entity would not be subject to seizure by the United States government or any court toward the adjudication of any claim against the government of the Republic of Cuba.

	A goal of the legislative outline is to reassure United States taxpayers that the possibility of default by a Republic of Cuba government-operated entity can minimized, thus establishing a scenario whereby eventually a Republic of Cuba government-operated entity could seek access to financing guaranteed by the United States government.  

	A Republic of Cuba government-operated entity would be authorized to apply to United States-based commercial banks for an increasing percentage of financing per specific transaction.  

	The legislative outline provides that on 1 March of each year (until year six), the President of the United States would submit a determination to the United States Congress that all Republic of Cuba government-operated entities receiving United States-based commercial bank financing were in compliance with their payment obligations to United States-based commercial banks during the previous calendar year.  The determination would list all Republic of Cuba government-operated entities receiving commercial bank financing during the previous year, including the duration of the commercial bank financing for each Republic of Cuba government-operated entity.  United States-based commercial banks and United States-based exporters would be required to provide to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., by 15 January of each year the following information for transactions occurring within the previous calendar year: a) a name(s) of each Republic of Cuba government-operated entity to which financing has been provided b) the duration of the financing provided to the Republic of Cuba government-operated entity and c) whether the repayment schedule for financing received by the Republic of Cuba government-operated entity was maintained during the previous twelve months.   

	On 1 March of the sixth year, the President of the United States would be authorized, after submitting a determination to the United States Congress that all Republic of Cuba government-operated entities were in compliance with their payment obligations to United States-based commercial banks during the previous twelve months, to permit United States-based companies to apply to receive United States government-guaranteed financing for exports from the United States to the Republic of Cuba.  

	The President would have the authority to waive the annual stepped-in available financing percentages (moving from 40% to 100% after year one, for example) upon a written determination to the United States Congress that such action was in the interests of the United States.  The United States Congress could prevent such action with a majority vote within thirty days of Presidential waiver.

	The United States government would only be permitted to disclose financial information obtained from a Republic of Cuba government-operated entity that would be required by United States government regulations to which all non-United States-based applicants (or United States-based applicants) for financing guaranteed by the United States government were required to make available.    

	Period
	Percent Of United States-Based Commercial Bank Financing Available To United States-based Companies For Exports To The Republic Of Cuba Under Proposed Legislative Outline

	Year One
	20%

	Year Two
	40%

	Year Three
	60%

	Year Four
	80%

	Year Five
	100%

	Year Six
	President Makes Determination Whether To Authorize United States Government Guarantees


USDA REPORTS DISCREPENCIES WITH ALIMPORT FOOD/AGRICULTURAL IMPORT VALUES- The Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., reports that the value of agriculture product imports reported by reported by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, is less than the value of agriculture products reported as exported to the Republic of Cuba by other countries.  The definition of agriculture is based on the USDA’s definition and is somewhat different from others in that neither cigarettes nor distilled spirits are included.  The data, compiled substantially from data obtained from the New York, New York-based United Nations (UN) Statistical Office, is based upon what countries report that was exported to the Republic of Cuba, rather than what the Republic of Cuba reports was imported from other countries.  Thus, the values provided by the USDA are f.o.b. and exclude transportation charges, which are generally included in import statistics collected by importing governments, such as the government of the Republic of Cuba.  An estimate of the shipping and insurance differential between agriculture import statistics and export statistics is 12%.  Therefore, 12% may be added to the following values to arrive at a comparable figure.  However, the USDA reports that with the addition of the 12%, the values of agriculture exports to the Republic of Cuba as reported by other countries remain below the officially reported ranges of agriculture imports (US$600 million to US$750 million) reported by Alimport.

	Alimport is responsible for the importation of food products for use by the Republic of Cuba’s 11.217 million citizens.  Alimport reported that in 1999 and in 2000, the company purchased approximately US$750 million in food products from companies located in Canada, France, Brazil, New Zealand, Argentina, Mexico, Vietnam, and the People’s Republic of China among other countries.  Among the products imported were powdered milk, cooking oil, rice, wheat, soy, corn, beans, peas, poultry, and vitamins.  Alimport also reported purchasing in 1999 and in 2000 approximately US$250 million in food products and fertilizers for use by a) Republic of Cuba government-operated U.S. Dollar retail stores b) Republic of Cuba government-operated companies c) Republic of Cuba-based joint ventures and d) tourism sector.


	Agricultural Products Imports  To Cuba (Value In US$1,000.00’s)

	Country
	1999
	1998
	1997
	1996
	1995

	France
	134662
	148455
	134763
	150274
	91298

	Canada
	115318
	101651
	80156
	66682
	70616

	Spain
	67805
	61517
	49242
	39884
	46188

	Argentina
	53321
	62353
	109628
	119351
	61607

	Peoples Republic of China
	52242
	33899
	59588
	29051
	25903

	Netherlands
	20410
	12190
	12691
	9016
	26521

	Brazil
	19669
	11310
	12141
	10099
	16711

	Italy
	15124
	8835
	7924
	10567
	9497

	Belgium
	10441
	NA
	NA
	NA
	NA

	United Kingdom
	8235
	2761
	1812
	11855
	1939

	Chile
	6665
	4544
	6524
	5727
	5628

	Germany
	3171
	4181
	3346
	4222
	8251

	Denmark
	2680
	701
	1063
	791
	1241

	Thailand
	2238
	38440
	0
	36470
	26701

	New Zealand
	2076
	21541
	25599
	20277
	15342

	Panama
	1556
	1229
	557
	47
	375

	Venezuela
	928
	304
	470
	466
	2503

	Finland
	870
	1397
	1221
	250
	2025

	Uruguay
	838
	1209
	1102
	16
	0

	Japan
	505
	389
	481
	640
	790

	Colombia
	340
	372
	186
	106
	148

	Portugal
	206
	125
	413
	38
	13

	Singapore
	172
	182
	93
	228
	58

	Turkey
	168
	110
	60
	0
	3736

	Switzerland
	167
	520
	4
	25
	1460

	Ireland
	151
	27
	0
	0
	5116

	Costa Rica
	142
	211
	10
	93
	0

	Australia
	125
	114
	2
	0
	0

	Czech Republic
	124
	21
	42
	194
	263

	Greece
	122
	26
	4
	0
	0

	Ecuador
	119
	850
	56
	1256
	728

	Peru
	95
	0
	0
	0
	0

	Philippines
	63
	31
	0
	19
	797

	Slovakia
	51
	46
	1
	0
	18

	Guatemala
	43
	168
	876
	1251
	288

	Austria
	38
	0
	49
	0
	5

	Russian Federation
	31
	0
	0
	0
	NA

	Trinidad and Tobago
	19
	93
	229
	28
	0

	Hong Kong
	7
	0
	5
	50
	0

	Ghana
	6
	0
	NA
	NA
	NA

	S.Afr.Cus.Un
	5
	8
	3
	24
	0

	United States
	4
	0
	13
	0
	28

	Norway
	1
	0
	0
	0
	18

	Belgium-Luxembourg
	NA
	11446
	11019
	24020
	47606

	Malaysia
	0
	7382
	0
	0
	0

	Romania
	0
	1235
	0
	9978
	2165

	Poland
	0
	962
	1016
	793
	0

	Honduras
	0
	168
	3
	0
	0

	Egypt
	0
	57
	28
	0
	0

	Cameroon
	0
	20
	20
	0
	136

	India
	NA
	6
	4
	0
	0

	Mexico
	0
	0
	37903
	38789
	38452

	Indonesia
	0
	0
	5093
	370
	910

	Bangladesh
	NA
	0
	2175
	0
	0

	Nicaragua
	0
	0
	49
	17
	1047

	Jamaica
	NA
	NA
	40
	83
	65

	Bulgaria
	NA
	NA
	4
	0
	NA

	Sweden
	0
	0
	1
	0
	0

	Dominican Republic
	NA
	NA
	0
	359
	NA

	Hungary
	0
	0
	0
	0
	37

	Uganda
	0
	0
	NA
	0
	27

	Total
	520,953,000.00
	541,086,000.00
	567,709,000.00
	593,406,000.00
	516,257,000.00

	Total (Plus 12% Differential)
	583,467,360.00
	606,016,320.00
	635,834,080.00
	664,612,480.00
	578,207,840.00


MEMBERS OF CONGRESS EXEMPT THEMSELVES FROM OFAC PRODUCT IMPORT REGULATIONS- The Committee on Standards of Official Conduct of the United States House of Representatives has authorized an exemption for Members of the United States House of Representatives to the value of Republic of Cuba-produced products permitted by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to be imported to the United States by individuals subject to United States law.  However, the OFAC has confirmed that Members of Congress are not exempt from OFAC regulations.  The United States Congress “has consented, through the vehicles of the Foreign Gifts and Decorations Act (FGDA) and the Mutual Educational and Cultural Exchange Act (MECEA), to the acceptance of certain gifts from foreign governments.”  A Member of the House of the Representatives may retain a “gift from a foreign government that is a souvenir or mark of courtesy, provided that its value does not exceed US$260.00.”  Members of Congress (including Members of the United States Senate under separate rules) have been permitted to retain boxes of Cohiba brand cigars and other Republic of Cuba-produced cigar brands, some of which were signed by H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba.  A box of Cohiba brand cigars signed by President Castro is generally valued at more than US$1,000.00.  A box of Cohiba brand cigars sold a Republic of Cuba government-operated retail stores within the Republic of Cuba range in price from approximately US$150.00 to US$425.00, with specially packaged varieties priced up to US$700.00.

	Individuals subject to United States law traveling to the Republic of Cuba under the auspices of either an OFAC General License (excluding “fully hosted” travelers subject to United States law) or an OFAC Specific License may return from the Republic of Cuba to the United States with up to US$100.00 worth of Republic of Cuba-origin products (such as cigars, rum, tee-shirts, crafts, etc.) for their personal use.  For cigars, the United States Customs Service permits up to 100 cigars, but the total value must not exceed US$100.00.  


“The FGDA authorizes House Members, officers and employees to accept ‘a gift of minimal value tendered as a souvenir or mark of courtesy.’  Under implementing regulations issued by this Committee, the term ‘minimal value’ as used in the Act is currently defined, by reference to a statutory formula, as US$260.00.”  The following is selected portions of the FGDA relating to Members of the United States House of Representatives:  

	“As a general rule, when a Member, officer or employee receives a gift that cannot be accepted under the gift rule, he or she must either pay the donor the market value for the gift, or return the gift to the donor promptly. However, a perishable item may be donated to charity or destroyed.”

	“Valuation of gifts. As is generally the case under the gift rule, items are valued at their retail, rather than wholesale price. The lowest price at which an item is available to the public may be used. However, for the purpose of simplicity, tax that would be imposed on the sale of the item, as well as gratuities, are excluded in determining the value of any gift.”

	“Special rules apply to gifts from foreign governments. This is so because the Constitution prohibits Government officials, including Members and employees of Congress, from receiving ‘any present  .  .  . of any kind whatever’ from a foreign state or a representative of a foreign government without the consent of the Congress.”

	“The FGDA further allows a Member or staff person to accept (but not to retain) a gift of more than minimal value, as defined above, when refusal of the gift ‘would likely cause offense or embarrassment or otherwise adversely affect the foreign relations of the United States.’  Such gifts, however, are deemed to be accepted on behalf of the United States and become the property of the United States. Within 60 days of accepting such a gift, a Member or staff person must turn the gift over to the Clerk of the House for disposal or, with the consent of this Committee, the recipient may retain the gift for display in his or her office or other official use. At the time such a gift is deposited for disposal or official use, the recipient must also complete and sign a foreign gifts disclosure form, and file it with the Standards Committee.  The form is reprinted as one of the appendices to this booklet, and copies are also available from the Committee office or its Web site, www.house.gov/ethics. If a Member or employee is uncertain whether the value of a gift exceeds ‘minimal value’ as defined above, the Clerk’s office can arrange for an appraisal.”  

	“When a Member, officer or employee receives a gift that is not acceptable under the gift rule, and for which a gift rule waiver is not available, he or she generally has two options: pay the donor the ‘market value’ of the gift, or return the gift to the donor. However, where the unacceptable gift is a perishable item, such as flowers or a fruit basket, the rule also provides the options of donating the item to charity or destroying it. In addition, other options may be available for a gift that is unusual in nature, such as a work of art from one’s home state. These options are detailed below.  At times when a Member, officer or employee is unexpectedly presented with a gift at an event, he or she may be uncertain whether it can be accepted under the gift rule. In that circumstance, the individual may receive the gift and wait until after the event to review the provisions of the gift rule and make a decision on the gift’s acceptability. Members and staff should always feel free to contact the Committee’s Office of Advice and Education on such matters.  In general. The gift rule provides that a Member, officer or employee may accept ‘[a]nything for which the [official] pays the market value’ (clause 5(a)(3)(A) of House Rule 26). Generally, for the purpose of the gift rule, items are valued at their retail, rather than wholesale prices. Often an item may be priced differently at different stores. A gift may be valued at the lowest price at which the item is available to the general public.”

	“A House Member or staff person wishing a waiver of the reporting requirement must submit a written waiver request to the Standards Committee. Additional information on the reporting of gifts on one’s annual Financial Disclosure Statement, and the criteria for granting a waiver of the reporting requirement, are provided in the Financial Disclosure Instructions booklet issued by the Standards Committee.  In addition, as noted above (in the section “Gifts from Foreign Governments and International Organizations’), tangible gifts of over minimal value that may be received from foreign governments must be disclosed at the time such gifts are required to be turned over to the United States, that is, within 60 days of receipt.”


REPRESENTATIVE JAMES MCGOVERN OF MASSACHUSETTS TO VISIT CUBA- The Honorable James P. McGovern (D-Massachusetts, 3rd District) will visit the Republic of Cuba from 22 June 2001 to 25 June 2001 in conjunction with a delegation from the Boston, Massachusetts-based Massachusetts College of Pharmacy and Health Sciences.

LEISURE CANADA SIGNS ENGINEERING AND CONSTRUCTION AGREEMENT WITH SNC-LAVALIN- North Vancouver, Canada-based Leisure Canada Inc. (CDNX:LCN) has signed an agreement with Montreal, Canada-based SNC-Lavalin Inc. (2000 revenues approximately US$1 billion) for the provision of contracting and technical services for projects within the Republic of Cuba.  The projects include five-star hotels, two 18-hole championship golf courses, and timeshare communities.  SNC-Lavalin Group Inc., with 39,000 employees located in thirty-five countries and forty-three of the fifty states of the United States, has offices throughout Canada and in thirty other countries; and has projects in approximately 100 countries.  SNC-Lavalin Inc. has offices in Washington, D.C., and in Englewood, Colorado.  Under the terms of the agreement between SNC-Lavalin Inc. and Leisure Canada Inc., SNC-Lavalin Inc. will provide engineering and design work expertise at three resort developments within the Republic of Cuba: Jibacoa, Monte Barreto and Cayo Largo.  SNC-Lavalin Inc. will appoint a project manager at each resort development.  SNC-Lavalin will work with Leisure Canada Inc. to create the financial modeling for the each resort project.  SNC-Lavalin Inc. also has the option to assist Leisure Canada Inc. with securing project financing, and has the right to participate either through equity or debt in any established project financing arrangement.  Mr. Peter D. MacLeod, President and Chief Operating Officer of Leisure Canada Inc. said, “This agreement establishes a multi-dimensional partnership between Leisure Canada Inc. and SNC-Lavalin.  The partnership ensures Leisure Canada Inc. will have access to a powerful and well-respected engineering construction company, as well as new avenues for project financing.” 

	Leisure Canada, Inc., through its North Vancouver, Canada-based Wilton Properties subsidiary, plans to invest approximately US$400 million to develop within the Republic of Cuba hotels, marinas, golf courses, equestrian riding centers, cruise ship facilities, tennis courts, convention centers, health spas, retail facilities, and eco-tourism facilities in through a joint venture with Republic of Cuba government-operated Gran Caribe S.A., one of the three largest Republic of Cuba government-operated tourism companies.  

	San Francisco, California-based Robertson-Stephens, Inc. (2000 assets exceeding US$50 billion), which focuses exclusively upon growth companies, has a 26.2% (fully diluted) shareholding in Leisure Canada.  The investment was made in 1997 through a registered offshore fund, ROBERTSON STEPHENS Orphan Fund, located on Grand Cayman, Cayman Islands.  Robertson Stephens Inc., is a subsidiary of Boston, Massachusetts-based FleetBoston Financial Corp. (2000 assets exceeding US$150 billion).  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	Other investors in Leisure Canada include Paris, France-based Societe General and Paris, France-based LCF Rothschild.  Leisure Canada reports no current revenues from operations within the Republic of Cuba, but expects that within the next two years more than 51% of its revenues will be from operations within the Republic of Cuba.  

	In February 1999, Leisure Canada, Inc., announced the appointment of Mr. Simon F. Cooper as a member of the Board of Directors.  Mr. Cooper is President of Toronto, Canada-based Marriott Lodging Canada and is Senior Vice President-Lodging, Canada Region for Washington, D.C.-based Marriott International, Inc. (2000 global revenues exceeded US$8 billion).  Undisclosed is whether Mr. Cooper and/or Marriott International, Inc., has now or plans to have a financial interest in Leisure Canada.  Mr. Cooper previously served as President and Chief Operating Officer of Toronto, Canada-based Delta Hotels and Resorts (a subsidiary of Calgary, Alberta, Canada-based Canadian Pacific Limited), which had managed properties within the Republic of Cuba, but in 1998 ceased all activity within the Republic of Cuba.  

	Leisure Canada and Paris, France-based Meridien Gestion SA (a subsidiary of London, United Kingdom-based Forte Hotel Group, which itself is a subsidiary of London, United Kingdom-based Compass Group plc) which manages Le Meridien Hotels & Resorts have an agreement to develop the Le Meridien Village in Jibacoa.  

	Kinston, Jamaica-based SuperClubs Super-Inclusive Resorts has an agreement with Leisure Canada Inc. to manage at least one of the to-be-developed Leisure Canada Inc. properties within the Republic of Cuba.  SuperClubs Super-Inclusive Resorts manages and markets four hotels within the Republic of Cuba, with two additional properties under construction.  Upon completion of the sixth hotel within the Republic of Cuba, SuperClubs Super-Inclusive Resorts will manage and market approximately 2,250 rooms within the Republic of Cuba.  SuperClubs Super-Inclusive Resorts manages eight properties in Jamaica and one property in the Bahamas. 

	Leisure Canada, Inc. and London, United Kingdom-based PGA Golf Management Ltd. (PGAGM) have a joint venture agreement to establish professional golf within the Republic of Cuba by assisting in the organization of amateur golf within the Republic of Cuba through the development of PGA of the United Kingdom and Ireland golf academies to provide for the coaching of amateur golfers and professional golfers and for the training of both amateur golfers and professional golfers.  The joint venture will merchandise the PGA of the United Kingdom and Ireland brand and market media rights.  Established in 1992, PGAGM (which shares a similar name but is not controlled by Palm Beach Gardens, Florida-based PGA of America) is a subsidiary company of the PGA of the United Kingdom and Ireland, the oldest professional golf association in the world.  Ponte Vedra Beach, Florida-based PGA tour is also not affiliated with the PGA of the United Kingdom and Ireland.  The PGA of the United Kingdom and Ireland, and/or the PGA of any other country, the PGA tour in Europe can add a PGA Tour-sanctioned golf tournament within the Republic of Cuba to its tour schedule.  PGAGM provides development, operational and management consultancy to the golf industry.  PGAGM reports that the company has previous experience working within the Republic of Cuba through Europe-based companies.  The final round of the European Challenger Tour was held 28 October 1999 to 31 October 1999 at the Varadero Golf Course.  The Republic of Cuba’s first professional golf championship since 1959 was sponsored by Palma de Mallorca, Spain-based Sol Melia S.A. (1999 revenues US$610 million) which manages fifteen hotels within the Republic of Cuba.  In August 2000, Sol Melia reported that the company was purchasing Madrid, Spain-based Hoteles Tryp which manages four hotels within the Republic of Cuba.  Sol Melia S.A. has an agreement with PGAGM to sponsor at least one tournament annually in Varadero (which currently has the Republic of Cuba’s only 18-hole professional golf course).  


REPRESENTATIVE ROEMER OF INDIANA VISITS CUBA- The Honorable Tim Roemer (D-Indiana, 3rd District) visited the Republic of Cuba from 28 May 2001 to 31 May 2001.  Representative Roemer is a member of the Permanent Select Committee on Intelligence of the United States House of Representatives.  

REPRESENTATIVE EMERSON OF MISSOURI PLANNING TO VISIT CUBA AGAIN IN SEPTEMBER 2001- The Honorable Jo Ann Emerson (R-Missouri, 8th District) is planning to visit the Republic of Cuba in September 2001.  Representative Emerson is a member of the Committee on Appropriations of the United States House of Representatives and a member of the Subcommittee on Agriculture, Rural Development, FDA, and Related Agencies of the Committee on Appropriations of the United States House of Representatives.  Representative Emerson visited the Republic of Cuba from 10 April 2001 to 13 April 2001 with representatives of the Arlington, Virginia-based USA Rice Federation.  The purpose of the April 2001 visit was to obtain confirmation that the government of the Republic of Cuba will purchase food products from United States-based companies, agricultural products from United States-based companies, and healthcare products from United States-based companies under provisions of the “Trade Sanctions Reform and Export Enhancement Act of 2000.”  The confirmation was not obtained. 

OFAC REPORTS REMITTANCE FORWARDERS SENT US$39.016 MILLION TO CUBA IN 2000- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., reports that the ninety-six United States-based companies with Remittance Forwarder (RF) licenses from the OFAC reported sending a total of US$39.016 million to Republic of Cuba nationals in 2000, compared to US$8.065 million sent to Republic of Cuba nationals in 1999.  Companies with RF licenses include Englewood, Colorado-based Western Union Financial Services, Inc. (a subsidiary of Atlanta, Georgia-based First Data Corporation, 2000 revenues exceeded US$5 billion), and Minneapolis, Minnesota-based MoneyGram Payment Services, Inc. (a subsidiary of Phoenix, Arizona-based Viad Corp, 2000 revenues exceeded US$2 billion).  Since Western Union Financial Services, Inc., and MoneyGram Payment Services, Inc., commenced RF services to the Republic of Cuba, an increasing number of independent RF license holders report that their share of the RF business has substantially declined.  The OFAC permits individuals subject to United States law to send up to US$300.00 to any Republic of Cuba national household in any consecutive three-month period, provided that a) no member of the household is a senior-level official of the government of the Republic of Cuba or b) no member of the household is a senior-level official of the Communist Party of the Republic of Cuba; and “no more than a combined total of US$300.00 of individual-to-household and family remittances may be send by a remitter to any one household in any consecutive three-month period, regardless of the number of close relatives or other persons residing in that household.”  Individuals subject to United States law traveling to the Republic of Cuba under a license (general or specific) from the OFAC may not carry remittances on behalf of other persons.  The U.S.-Cuba Trade and Economic Council has estimated that the value of remittances (authorized and unauthorized) sent from the United States to the Republic of Cuba in 2000 was approximately US$450 million, but the government of the Republic of Cuba and the New York, New York-based United Nations have estimated remittances (authorized and unauthorized) as ranging from US$800 million to US$1 billion in 2000.  According to the Suitland, Maryland-based Bureau of the Census of the United States Department of Commerce in Washington, D.C., there are 1,241,685 individuals (men, women, children) subject to United States law of Cuban descent residing in the United States (including Puerto Rico), an increase of 18.9% from 1990.   

	United States-Based Companies With RF Licenses
	OFAC Reporting Period

	96
	13 April 2001

	99
	7 September 2000

	92
	12 August 1999


	State
	RF Licenses (As Of 13 April 2001)

	California
	12

	Colorado
	1

	Florida
	66

	Illinois
	1

	Louisiana
	2

	Minnesota
	1

	New Jersey
	7

	New York
	2

	Puerto Rico
	3

	Washington, D.C.
	1


CUBA NATIONALS VISITING THE UNITED STATES- The Madrid, Spain-based World Tourism Organization (WTO) of which the Ministry of Tourism of the Republic of Cuba is a member, reported that the number of Republic of Cuba nationals receiving visas to visit the United States has generally declined since 1990.  The Republic of Cuba has a population of 11.217 million.

	Year
	Number Of Visitors To The United States (TF: Arrivals of non-resident tourists at national borders, by nationality or country of residence)

	2000
	Not Yet Reported

	1999
	5,613

	1998
	6,717

	1997
	4,788

	1996
	4,388

	1995
	8,224

	1994
	14,978

	1993
	25,384

	1992
	22,338

	1991
	42,379

	1990
	36,871


According to the WTO: The figures do not correspond to data supplied by the Republic of Cuba.  The information was obtained on the basis of data supplied by each of the destination countries and therefore corresponds to arrivals in these countries.  With regard to this warning, it should be borne in mind that very few countries publish data on outbound tourism, i.e. tourism by resident visitors outside the economic territory of the country of reference.  The use of aggregate data for the different geographical areas should take account of: the countries encompassed in these areas (which may not be all the countries in each region or sub-region), the variety of sources and, in some cases, the lack of information for one or more years.  The procedure used to prepare these data explains that the data that appear in the table do not correspond to the number of actual departures by residents in the Republic of Cuba to a country but that they are merely an estimate.  These types of tables should be more correct to use then in relative terms and not, in absolute terms.

CUBA REPORTS ADDITIONAL VALUES FOR VISITORS FROM THE UNITED STATES TO CUBA- The Republic of Cuba government-operated National Statistics Office (NSO) of the Republic of Cuba has reported additional year information regarding the number of travelers (not including individuals of Cuban descent visiting relatives) visiting (charter flights and through third countries) the Republic of Cuba.

	Year
	Travelers (not including individuals of Cuban descent visiting relatives) Visiting (charter flights and through third countries) 
	Authorized Travelers Using Charter Flights Reported By The OFAC (including individuals of Cuban descent and individuals not of Cuban descent)

	2000
	76,898
	“more than 150,000”*

	1999
	62,345
	82,000**

	1998
	46,778
	55,975

	1997
	34,956
	50,812

	1996
	27,113
	Not Reported

	1995
	20,672
	Not Reported

	1994
	17,937
	Not Reported

	1993
	14,715
	Not Reported

	1992
	10,050
	Not Reported

	1991
	11,233
	Not Reported

	1990
	7,375
	Not Reported

	1989
	12,908
	Not Reported

	1988
	10,195
	Not Reported

	1987
	10,201
	Not Reported

	1986
	15,445
	Not Reported

	1985
	5,936
	Not Reported


In May 2001, H.E. Felipe Perez Roque, Minister of Foreign Affairs of the Republic of Cuba, reported (although no documentation was provided) that, both with authorization from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and without authorization from the OFAC, 1) more than 120,000 individuals subject to United States law who were Cuban descent visited the Republic of Cuba in 2000 and 2) approximately 80,000 individuals subject to United States law who were not of Cuban descent visited the Republic of Cuba in 2000.  Thus, the United States would rank as the third largest source of visitors to the Republic of Cuba in 2000 after Canada (308,000 visitors) and Germany (203,000 visitors); and before Italy (176,000 visitors) and Spain (153,000 visitors).  The Republic of Cuba reported 1.774 million visitors in 2000.  The Ministry of Tourism of the Republic of Cuba reported that the number of individuals subject to United States law (not including individuals subject to United States law who are of Cuban descent) visiting the Republic of Cuba using regularly-scheduled charter flights from the United States and through third countries had increased 18% during the period January 2001 through April 2001, compared to January 2000 through April 2000. [Previous non-Republic of Cuba-based estimates for all individuals subject to United States law visiting the Republic of Cuba in 2000 remain at 173,000 to 185,000].   

DETAILS OF VISITOR (INCLUDING BUSINESS) ARRIVALS TO CUBA- The Madrid, Spain-based World Tourism Organization (WTO), of which the Ministry of Tourism of the Republic of Cuba is a member, reported the following categories and values for visitors to the Republic of Cuba.  The WTO estimates that the number of visitors to the Republic of Cuba will increase at an annual rate of approximately 9.2% to 6.7 million, but this calculation is based upon the “assumption that travel restrictions from the United States will be lifted in the next few years.  The United States alone is expected to account for 2.3 million of the Republic of Cuba’s tourists by 2020.”  The WTO reported approximately 12,000 visitors to the Republic of Cuba for business and professional purposes in 1999.  Individuals subject to United States law visiting the Republic of Cuba for business and professional purposes in 1999 were approximately 2,800.

	Categories (values in 1000’s)
	1999
	1998
	1997
	1996
	1995
	1994
	1993
	1992
	1991
	1990

	Arrivals (tourist- overnight visitors) 
	1,561
	1,390
	1,153
	999
	742
	617
	544
	455
	418
	327

	Arrivals (cruise ship) 
	4
	8
	2
	2
	1
	
	
	
	
	7

	Arrivals (air)
	1,561
	1,390
	1,153
	999
	742
	617
	544
	455
	418
	327

	Arrivals (leisure, recreation and holidays) 
	1,467
	1,307
	1,073
	921
	683
	566
	498
	399
	337
	266

	Arrivals (business and professional)
	12
	11
	11
	10
	9
	8
	6
	5
	5
	4

	Arrivals (other purposes) 
	82
	72
	69
	68
	50
	43
	40
	51
	76
	57


CUBA NATIONAL INTERNATIONAL TRAVEL FROM CUBA- The Madrid, Spain-based World Tourism Organization (WTO), of which the Ministry of Tourism of the Republic of Cuba is a member, reported that 36,342 Republic of Cuba nationals traveled from the Republic of Cuba to other countries in 1999.  The Republic of Cuba has a population of 11.217 million.

	Regions
	1999
	1998
	1997
	1996
	1995
	1994
	1993
	1992
	1991
	1990

	Africa
	98
	1,627
	937
	1,472
	947
	27
	8
	7
	29
	13

	Americas
	26,122
	25,183
	21,744
	16,944
	36,322
	28,814
	34,130
	29,133
	50,377
	44,328

	East Asia and the Pacific
	2,257
	1,591
	2,734
	2,517
	2,608
	1,815
	1,591
	1,947
	2,383
	2,544

	Europe
	7,233
	6,611
	6,634
	6,977
	6,155
	5,448
	17,236
	14,970
	11,606
	31,849

	Middle East
	170
	173
	279
	336
	308
	170
	191
	59
	
	

	South Asia
	462
	145
	156
	53
	41
	48
	368
	183
	
	

	Total
	36,342
	35,330
	32,484
	28,299
	46,381
	36,322
	53,524
	46,299
	64,395
	78,734


CARIBBEAN STAR AIRLINES OF ANTIGUA PLANNING TO OPERATE FLIGHTS TO CUBA, PUERTO RICO- St. John’s, Antigua-based Caribbean Star Airlines, Ltd., with service to all English-speaking Caribbean Sea-area countries, reported that the company planned to operate flights to the Republic of Cuba using to-be-acquired CRJ 50-seat regional aircraft built by Montreal, Canada-based Bombardier, Inc.  According to Caribbean Star Airlines, Ltd., the regional jet aircraft will be able to service any airport with a 2,000-foot runway.  The company, which currently operates five Dash-8 aircraft, and expects to increase (spending approximately US$50 million) its fleet size to twenty-five aircraft (with the addition of fourteen regional jet aircraft, three Dash-8 aircraft, and three Twin Otter aircraft), also plans to commence service Venezuela, Mexico and Surinam; and to commence service to the United States Territory, Puerto Rico, perhaps by March 2002, through a new company, Caribbean Star, Inc.  Service to the Republic of Cuba would probably be included in a routing from Caracas, Venezuela, through Barbados.  

	Caribbean Star Airlines, Ltd., also operates “StarPac,” an international package delivery service which expects to include the Republic of Cuba amongst its service locations.


Eventually, Caribbean Star, Inc., may seek to operate flights from San Juan, Puerto Rico, to the Republic of Cuba.  

	Undetermined, is whether Caribbean Star, Inc., will seek a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to operate flights from San Juan to the Republic of Cuba for individuals subject to United States law authorized by the OFAC (under general license or specific license) to visit the Republic of Cuba.


In Puerto Rico (population 3.8 million), there are three OFAC-licensed Travel Service Providers (TSP’s) that are authorized to provide travel-related services (airline tickets, hotels, visas, etc.) for individuals subject to United States law visiting the Republic of Cuba.  The three companies that have TSP licenses also have Remittance Forwarder (RF) licenses from the OFAC which permit the transfer of funds authorized by the OFAC to Republic of Cuba nationals located in the Republic of Cuba.  For 2000, the three companies reported that they provided Republic of Cuba travel-related services to approximately 3,300 individuals subject to United States law, an increase of approximately 20% compared to 1999.  There are approximately 20,000 individuals subject to United States law of Cuban descent residing in Puerto Rico.  Most individuals subject to United States law traveling from Puerto Rico to the Republic of Cuba (visiting relatives, students, cultural, humanitarian, athletic, etc.) connect through Panama City, Panama (using COPA Airlines), Miami, Florida (using various CSP’s), or San Jose, Costa Rica (using LACSA Airlines).  COPA Airlines and LACSA Airlines provide each of the three TSP licensees located in Puerto Rico with the same price for tickets from Puerto Rico to the Republic of Cuba.  Dania, Florida-based Gulfstream International Airlines (2000 revenues exceeded US$80 million), within which Houston, Texas-based-Continental Airlines, Inc. (2000 revenues exceeded US$7 billion) has a 28% interest, has a CSP license and a TSP license and operates regularly scheduled charter flights between Miami, Florida, and the Republic of Cuba.  Gulfstream International Airlines has a code-share agreement with Panama City, Panama-based COPA airlines.  
SOME SURPRISES AMONGST 4,000 UNITED STATES TRADEMARKS REGISTERED IN CUBA- Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (http://www.ocpi.cu) reports that approximately 4,000 trademarks (including Magic Johnson, Scientology, Weight Watcher) are registered within the Republic of Cuba by United States-based companies, with an additional unspecified number of trademark registration applications being processed.  Some of the trademark registration applications being processed were submitted at the end of 1998 through the beginning of 1999.  The Oficina Cubana de la Propiedad Industrial (OCPI) reported that the delays in confirming the registration of trademarks was a result of a transition from a manual filing system to an automated filing system.  Currently, the Oficina Cubana de la Propiedad Industrial is required to complete the processing of a trademark registration application within twelve months from the date of filing with the Oficina Cubana de la Propiedad Industrial.  There are approximately 60,000 trademarks registered within the Republic of Cuba.  

	On the Internet at http://www.cubatrade.org, the U.S.-Cuba Trade and Economic Council publishes a summary of procedures to register a trademark and patent with the OCPI. 

	On 7 June 2001, there is a one-day conference in Washington, D.C., “United States And Cuban Trademarks: Current Status, Prospects, and Problems”  [Please see Newly Updated Speaking Schedule on page 7 for conference agenda].


	Selected Trademarks Registered Within The Republic Of Cuba (1918 To Present)

	Brand Name
	Year Registered
	Brand Name
	Year Registered
	Brand Name
	Year Registered

	Aunt Jemina
	1918
	Kraft
	1949
	Rubbermaid
	1957

	Tabasco
	1931
	Oracle
	1991
	Starbucks Coffee
	1997

	Magic Johnson
	1996
	Nine Lives
	1950
	Hallmark
	1956

	MVP
	1996
	Radisson
	1995
	Dale Carnegie
	1959

	All You Need
	1995
	Weight Watcher
	1989
	General Motors
	1921

	The Home Depot
	1993
	Bartles & Jaymes
	1994
	Black & Decker
	1985

	Planet Hollywood
	1991
	Palm Beach
	1950
	Time Warner
	1990

	T.G.I. Friday’s
	1992
	Gillette
	1950
	Foot Locker
	1994

	Ralph Lauren
	1992
	ConAgra
	1996
	Mr. Peanut
	1962

	Paul Mitchell
	1992
	Healthy Choice
	1996
	GQ
	1997

	Hilton
	1989
	UL
	1990
	Nike
	1996

	Patrick Ewing
	1992
	Chun King
	1996
	Six Continents Club
	1996

	DuPont
	1945
	Quaker Oats
	1951
	Eskimo Pie
	1973

	Sunkist
	1996
	Western Union
	1996
	Texaco
	1922

	Pepsi
	1992
	MCI
	1996
	Louisville Slugger
	1958

	Raytheon
	1946
	Minute Maid
	1952
	Wendy’s
	1978

	Timex
	1946
	Sbarro
	1997
	Aramis
	1978

	Polaroid
	1946
	Velvetta
	1953
	Batman
	1980

	Tyson
	1996
	Brillo
	1996
	Macy’s 
	1983

	J. Walter Thompson
	1996
	Ace Hardware
	1996
	Scientology
	1983

	M&M’s
	1947
	Jockey
	1996
	Rockport
	1993

	Sealy
	1947
	United Airlines
	1996
	Hershey’s Kisses
	1923

	Wonder Woman
	1947
	Kodak
	1954
	The Sports Authority
	1995

	Ford
	1947
	Cartoon Network
	1993
	Eli Lilly & Company
	1926

	Wrigley
	1974
	Forever Yours
	1939
	Baxter
	1989

	Blue Cross
	1988
	Hertz
	1954
	Hawaiian Tropic
	1992

	Whitman’s Sampler
	1947
	Old Spice
	1996
	Iridium
	1994

	Pfizer
	1947
	Heinz
	1996
	Tommy Hilfiger
	1995

	Levi’s
	1994
	Parkay
	1955
	Little Caesars
	1996

	Dockers
	1994
	Miracle Whip
	1953
	Otis
	1930

	Bud
	1991
	United Parcel Service
	1996
	Diners Club
	1956

	Playboy
	1996
	Caterpillar
	1955
	Bud
	1996

	Jell-O
	1948
	HBO
	1994
	Goya
	1992

	Adultvision
	1996
	Visa
	1996
	Mastercard
	1990

	Kleenex
	1948
	Avis
	1956
	Sun Microsystems
	1994

	Huggies
	1994
	Pizza Hut
	1996
	McDonald’s
	1996

	Carolina Herrera
	1994
	Kmart
	1994
	Revlon
	1958


OCPI OF CUBA TO PRESENT INTELLECTUAL PROPERTY AWARD IN 2001- Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI) (http://www.ocpi.cu) reports that an award will be presented in 2001 to the Republic of Cuba government-operated company that has developed and implemented the most effective intellectual property strategy 1) within the Republic of Cuba and 2) outside of the Republic of Cuba. The OCPI reported that the award is a part of a five-year-old effort to increase the awareness of Republic of Cuba government-operated companies as to the importance of registering patents and trademarks, both within the Republic of Cuba and in other countries.
SKYHARBOUR DEVELOPMENTS LTD. OF CANADA EVALUATING NEW WIRELESS SYSTEM FOR CUBA- Vancouver, Canada-based Skyharbour Developments Ltd. (described as a shell public company trading on the CDNX under the trading symbol SYH) has been evaluating since March 2001 a proposal to acquire Havana, Republic of Cuba-based Cydonia Investments S.A., which is “developing a wireless communications infrastructure” within the Republic of Cuba.  According to Skyharbour Developments Ltd., “[i]n partial consideration of the Company’s being permitted to conduct this due diligence review and with a view to assisting Cydonia [Investments, S.A.] in the development of its business…,” Skyharbour Investments Ltd. has provided a loan (repayable in August 2001) to Cydonia Investments S.A. in the amount of CA$100,000.00 (approximately US$60,000.00) for the purpose of “infrastructure purchases necessary to implement” the business plan of Cydonia Investments S.A. 

	If Skyharbour Developments Ltd. proceeds with the transaction, a joint venture would expect to be established between Cydonia Investments S.A. (or another affiliated entity) and Republic of Cuba government-operated Softel S.A. (http://www.softel.cu).  Potential customers of the joint venture would include law enforcement, armed forces, educational institutions, and tourism companies.

	Non-United States-based companies, including Seoul, South Korea-based Samsung Electronics Co. Ltd. could be a provider of products for use with the wireless communications infrastructure, such as the wireless card for use in a PC unit management system (with antenna) which would be installed on the roof of a building.  Switching equipment is expected to be obtained through Slovakia-based Corinex (a consulting company and value-added reseller of components).  For approximately US$500,000.00, most of the city of Havana can be equipped with the equipment.

	Softel S.A. (2000 revenues US$1 million of which US$350,000.00 was from exports) is a software and internet solutions company founded in 1986 which is a is a member of the Republic of Cuba government-operated Grupo de Tecnologias de la Informacion, under the auspices of the Ministry of Information and Communications of the Republic of Cuba.  The company began creating software for healthcare equipment, then expanded to the development of software for hotels (management, personnel, accounting) and other types of businesses, and then expanded further into Internet services (design, maintenance, server, etc.).  The company creates individual integrated informatics solutions for Republic of Cuba-based entities, for entities located in The Americas, and for Spain-based entities.  Customers have included Republic of Cuba government-operated ETEC S.A., for which Softel S.A. has provided Voz Router (routes telephone calls); Voz Master (routes telephone calls); Telecost (controls switchboard costs by monitoring telephone calls); EasyCom (modem communications); and InterCom (international telephone call system).  Softel S.A. distributors include: Sao Paulo, Brazil-based CMS-Medical; Panama City, Panama-based ITC Panama; Caracas, Venezuela-based Comunicaciones Laprecom; San Salvador, El Salvador-based Diglosa S.A.; San Jose, Costa Rica-based Merchansoft del Caribe S.A.; and Santo Domingo, Dominican Republic-based Cohnpu-Boutique S.A.

	Softel S.A. also manages an Internet store, http://www.ccw.cu, which markets products produced by Republic of Cuba government-operated Divep, Republic of Cuba government-operated Emsuna (logistics support to Republic of Cuba government-operated companies), and Republic of Cuba government-operated Copextel (computers, electronic appliances, and “expendable office materials”)


Cydonia Investments S.A. is controlled by Mr. Stephen Anthony Marshall, a United Kingdom national who resides in the Republic of Cuba.  In May 1999, Greenwood Village, Colorado-based RE/MAX International, Inc., reported that the company discovered the unauthorized use of RE/MAX trademarks relating to activities within the Republic Cuba and issued the following statement:  “Recently, we discovered that someone was using the RE/MAX name and trademarks in connection with the promotion of certain business activities relating to Cuba….  RE/MAX International has not authorized anyone to utilize the RE/MAX name or trademarks in connection with any business connected with Cuba….”  According to RE/MAX International, a Republic of Cuba-based company, Inmocuba S.A. (whose principal was Mr. Marshall) was using the RE/MAX International trademark.  Mr. Marshall asserted that he had authorization from San Juan, Puerto Rico-based RE/MAX of the Caribbean Basin, Inc., an independently owned and operated franchise of RE/MAX International.  RE/MAX of the Caribbean Basin reported that the company had, since 1991, the right to operate a RE/MAX International real estate franchise within the Republic of Cuba.  RE/MAX International disputed Mr. Marshall’s assertion, and the company filed a lawsuit against Mr. Marshall in Federal Court in Denver, Colorado.  Mr. Marshall reported that he settled the dispute with RE/MAX International in 2001.  

ALCAN OF CANADA SUBSIDIARY NEAR AGREEMENT TO EXPORT ALUMINUM FOR BEER CANS- Sao Paulo, Brazil-based Alcan Aluminio do Brasil Ltda., a subsidiary of Montreal, Canada-based Alcan Inc. (2000 revenues approximately US$13 billion), reports that an agreement (worth approximately US$10 million; to be paid using a letter of credit) to export 3,500 metric tons of sheet aluminum during a twelve month period is expected to be signed soon.  A test run using sheet aluminum from Alcan Aluminio do Brasil Ltda. was scheduled to be held last week at Republic of Cuba government-operated Enval, located in Holguin Province (743 kilometers east of the city of Havana).

	In January 2001, Republic of Cuba government-operated Aluminios de Cuba (Alcuba), a division of the Ministry of the Steel, Mechanical, and Recycling Industry of the Republic of Cuba, commenced operation of the Republic of Cuba’s first aluminum can manufacturing facility, Enval.  Mr. Pedro Roman, Director of Enval, reported that the facility was using Germany-produced equipment with a capacity of approximately 250 million cans annually.  Enval, with 176 Republic of Cuba national employees, expects to replace all aluminum can imports by 2002.  Primary clients of Enval are: 1) Holguin, Holguin Province-based Cerveceria Bucanero S.A., a 50%-50% joint venture established in 1998 with Toronto, Canada-based Labatt Brewing Company, Ltd., a subsidiary of Leuven, Belgium-based N.V. Interbrew S.A. (2000 revenues approximately US$3.5 billion) and 2) Guane, Pinar del Rio Province-based Los Portales S.A., a joint venture between Vevey, Switzerland-based Nestle S.A. (2000 revenues exceeded US$44 billion) and Republic of Cuba government-operated Coralsa S.A. (a division of the Ministry of Food Processing of the Republic of Cuba) that produces and bottles mineral water and carbonated beverages.

	Cerveceria Bucanero S.A. reportedly accounted for 95% of the beer sold for U.S. Dollars within the Republic of Cuba.  Labatt Brewing Company, Ltd., provides management expertise, including up to four Canada nationals to Cerveceria Bucanero S.A.  Several years ago, Labatt Brewing Company, Ltd., sold a caning production line to Alcuba.  Cerveceria Bucanero S.A. has a fully automated 600 can-per-minute production facility (reportedly with US$2 million in equipment from Germany).  Reportedly, approximately US$13 million has been invested in Cerveceria Bucanero S.A., which is expected to produce 7.2 million cases (24-12 oz. cans or bottles per case) of beer in 2000, with a small percentage of the production being exported. Cerveceria Bucanero S.A. eventually plans to produce 15 million cases annually.  

	The Republic of Cuba’s U.S. Dollar beer market is dominated by Republic of Cuba government-owned brands Bucanero, Cristal, Caribbean Ice, Mayabe, and Hatuey.  In June 2000, the government of the Republic of Cuba reported that Republic of Cuba government-operated beer producers controlled 92% of the Peso market for beer and the U.S. Dollar market for beer.  

	In 1997, the Republic of Cuba’s eight government-operated bottling plants were organized into the Republic of Cuba government-operated Beer Association and provided US$8 million to modernize production facilities.  The goal was to increase production from 10 million cases (24-bottles per case) produced in 1995 to the 35 million cases produced in 1989.   


Individuals and entities subject to United States law hold approximately 23% of the registered shares of Alcan Inc.  In March 2001, Alcan Inc. completed two debenture offerings in the United States with a combined value of US$800 million.  Seven companies were co-underwriters for the offerings, including: New York City, New York-based Morgan Stanley Dean Witter & Co. (2000 assets exceeded US$400 billion) and New York, New York-based Salomon Smith Barney Holdings, Inc., a subsidiary of New York City, New York-based Citigroup Inc. (2000 assets exceeding US$500 billion).  Within the United States, Alcan Inc. has subsidiary operations including: 1) primary aluminum production, including bauxite, alumina, and smelting 2) aluminum fabrication including rolled products, extrusions, castings, and recycling and 3) packaging, including cosmetics, healthcare, pharmaceuticals and food.   

	On 4 March 1994, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


SENATOR BILL NELSON OF FLORIDA PLANS TO VISIT CUBA IN AUGUST 2001- The Honorable Bill Nelson (D- Florida) plans to visit the Republic of Cuba in August 2001.  Senator Nelson is a member of the Committee on Foreign Relations of the United States Senate.

CUBA REPORTS THAT VISITORS FROM UNITED STATES RANKED THIRD IN 2000- H.E. Felipe Perez Roque, Minister of Foreign Affairs of the Republic of Cuba, reported (although no documentation was provided) that, both with authorization from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and without authorization from the OFAC, 1) more than 120,000 individuals subject to United States law who were Cuban descent visited the Republic of Cuba in 2000 and 2) approximately 80,000 individuals subject to United States law who were not of Cuban descent visited the Republic of Cuba in 2000.  Thus, the United States would rank as the third largest source of visitors to the Republic of Cuba in 2000 after Canada (308,000 visitors) and Germany (203,000 visitors); and before Italy (176,000 visitors) and Spain (153,000 visitors).  The Republic of Cuba reported 1.774 million visitors in 2000.  The Ministry of Tourism of the Republic of Cuba reported that the number of individuals subject to United States law (not including individuals subject to United States law who are of Cuban descent) visiting the Republic of Cuba using regularly-scheduled charter flights from the United States and through third countries had increased 18% during the period January 2001 through April 2001, compared to January 2000 through April 2000. [Previous non-Republic of Cuba-based estimates for all individuals subject to United States law visiting the Republic of Cuba in 2000 remain at 173,000 to 185,000].   

	Year
	Authorized Travelers Using Charter Flights Reported By The OFAC (including individuals of Cuban descent and individuals not of Cuban descent)
	Travelers (not including individuals of Cuban descent visiting relatives) Visiting (charter flights and through third countries) Reported By The National Statistics Office (NTO) of the Republic of Cuba

	2000
	“more than 150,000”*
	76,898

	1999
	82,000**
	62,345

	1998
	55,975
	46,778

	1997
	50,812
	34,956

	1996
	Not Reported
	27,113

	1995
	Not Reported
	20,672

	1994
	Not Reported
	17,937

	1993
	Not Reported
	14,715

	*Travelers Using General OFAC Licenses And Specific OFAC Licenses As Reported By TSP’s And CSP’s.  An estimated 75% to 85% of travelers using charter flights in 2000 were individuals of Cuban descent.

	**The OFAC reported that 82,000 individuals subject to United States law traveled from the United States to the Republic of Cuba in 1999 using the regularly scheduled direct charter flights operating from Miami International Airport and, during the month of December 1999, from John F. Kennedy International Airport in New York City, and general aviation charter flights from other cities.


In March 2000, Mr. Eduardo Bencomo, President of Republic of Cuba government-operated Corporacion Cimex S.A., the largest Republic of Cuba government-operated U.S. Dollar-earning company, reported that 124,000 individuals subject to United States law of Cuban descent visited the Republic of Cuba in 1999, primarily using the travel services of Republic of Cuba government-operated Havanatur, a subsidiary of Corporacion Cimex S.A.  Since 1994, the number of individuals subject to United States law authorized by a general license (no specific documentation from the OFAC is required) or specific license from the OFAC to travel to the Republic of Cuba has increased on average 9% to 11%.  Since 1994, the number of individuals subject to United States law traveling to the Republic of Cuba, but not authorized by the OFAC to do so, has increased on average 19% to 21%.  An estimated 22,000 individuals subject to United States law traveled to the Republic of Cuba in 2000 without authorization from the OFAC.  An estimated 92% of individuals subject to United States law visiting the Republic of Cuba from 1994 through 1999 were of individuals subject to United States law of Cuban descent whose specific purpose was to visit immediate family members for a self-defined “humanitarian purpose” or under the auspice of a specific license for another purpose issued by the OFAC.  Individuals subject to United States law of Cuban descent who have immediate family members residing within the Republic of Cuba are permitted one visit under a general license from the OFAC every twelve months for a self-defined “humanitarian purpose.”  An estimated 8% of individuals subject to United States law traveling to the Republic of Cuba from 1994 through 1999 under a general license from the OFAC or a specific license from the OFAC were business representatives, journalists, academicians, cultural groups, students, athletes, and humanitarian groups.  Since January 1999, with the expansion of the “people-to-people” program regulated by the OFAC, a) the annual rate of increase for authorized travelers has increased b) the annual rate of increase for unauthorized travelers has decreased as more unauthorized travelers determine that they are eligible for a license from the OFAC and c) the ratio of all travelers visiting the Republic of Cuba has shifted, with the percentage of authorized travelers visiting the Republic of Cuba who are not of Cuban descent increasing from an estimated 8% to an estimated 17%.

SPANAIR SIGNS CODE-SHARE AGREEMENT WITH CUBANA; MAY USE CUBA AS HUB- Palma de Mallorca-based Spanair and Republic of Cuba government-operated Cubana de Aviacion (Cubana) have signed a code-share agreement for flights between the city of Havana and Spain.  Spanair, the second-largest airline in Spain (Madrid, Spain-based Iberia Lineas Aereas de Espana (Iberia Airlines) is the largest), reported that the agreement would result in an increase in flights between Spain and the Republic of Cuba.  Spanair currently operates four flights per week between Spain and the Republic of Cuba.  Spanair also reported that the company is considering using Jose Marti International Airport in Havana as an operations hub for connecting flights to Caribbean Sea-area countries and for connecting flights to countries in The Americas.  

	Spanair has a code-share agreement with Elk Grove Township, Illinois-based United Airlines, Inc. (2000 revenues exceeded US$17 billion).  United Airlines carries passengers of Spanair connecting to the United States cities through Washington Dulles International Airport.  United Airlines has a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Since 1962, United Airlines has had route authorities (through the United States Department of Transportation in Washington, D.C.) from the following cities: Havana to Miami, Key West, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.; and Camaguay to Miami, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.


Spanair, established in 1986, operates 316 daily flights (74% scheduled and 26% charter) with forty-eight aircraft.  Messrs. Gonzalo Pascual and Gerardo Díaz, both Spanish nationals, through Teinver S.A., own 51% of Spanair and Stockholm, Sweden-based Scandinavian Airline System (SAS) owns 49% of Spanair.

DELEGATION OF CIO’S PLANNING TO ATTEND INFORMATICA CONFERENCE IN MAY 2002- Los Gatos, California-based Sonrisa Foundation, established to transfer information technology to countries in The Americas and to Caribbean Sea-area countries, is organizing a delegation of Chief Information Officers (CIO’s) of United States-based companies to attend the annual Informatica Conference to be held in the city of Havana in May 2002.  Sonrisa Fondation will be seeking a license for the delegation to visit the Republic of Cuba from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Sonrisa Foundation has also established a program to provide computers to Republic of Cuba government-operated hospitals.  Sonrisa Foundation is focused upon “bridging the digital divide in the developing world by partnering with businesses and other institutions to provide computers, software and other Information Technology (IT) products to economically disadvantaged people.”  For additional information, please contact Ms. Elizabeth Bourget, Vice President of Public Relations, at telephone: (831) 430-9719; facsimile: (408) 399-4076; E-mail: elizabeth@sonrisafoundation.org; or Internet: http:www.sonrisafoundation.org

SEC MAY REQUIRE DISCLOSURE OF CUBA ACTIVITIES BY NON-U.S.-BASED COMPANIES- The Washington, D.C.-based Securities and Exchange Commission (SEC) plans to require non-United States-based companies (currently approximately 1,300) that obtain funds through United States-based financial markets (stock exchange listing, etc.) to disclose to the SEC all commercial (importing, exporting, services, investment, etc.) activities in countries under commercial, economic, and political sanctions by the United States government, including Burma, Republic of Cuba, Libya, Iran, Iraq, North Korea, People’s Republic of China, and Sudan among other countries.  The decision by the SEC could affect approximately one hundred non-United States-based companies that currently have commercial activities within the Republic of Cuba and are currently required provide the SEC with financial information.  Under the proposed decision by the SEC, information obtained by the SEC would be shared with the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., when a non-United States-based company discloses activities in a country under commercial, economic, and political sanctions by the United States government.  Some non-United States-based companies report that they already disclose such information to the SEC.  The decision by the SEC is in response to a written request from The Honorable Frank R. Wolf (R-Virginia, 10th District), the Chairman of the Subcommittee on Commerce, Justice, State, the Judiciary, and Related Agencies of the Committee on Appropriations of the United States House of Representatives in Washington, D.C.  Representative Wolf is also the Co-Chairman of the Human Rights Caucus of the United States House of Representatives and is the Co-Chairman of the Congressional Working Group on China.   

	On 11 May 2001, Representative Wolf released the following statement: “Clearly, the SEC has taken a number of crucial steps to strengthen the disclosure requirements of foreign companies seeking access to U.S. markets.  American investors should have the option of avoiding purchasing the securities of companies that generate revenue streams from odious, brutal regimes.  I have long been concerned about the fund-raising activity in our markets of those foreign companies that willingly or unwillingly aid and abet terrorism, slavery, religious persecution and other human rights abuses.  A school teacher should be able to know if a foreign company he or she is investing in is helping to promote slavery in Sudan or providing revenue to the Khartoum government to fuel the Antonov bombers that drop crude bombs on innocent villages hundreds of miles from the front lines.  My sole purpose in pushing the SEC to implement these new rules is so that American investors know everything they can about where a foreign company does business, particularly if the company is doing business in a country like Sudan which has harbored terrorists such as Usama bin Laden, who was responsible for the bombing of two American embassies in Africa in 1998 that killed more than 200 people and is believed to have played a role in the bombing of the USS Cole last year that killed 17 American sailors and injured 39.  Sudan also harbors terrorist organizations which use the country as a training ground in order to implement their activities in the Middle East and around the world. American investors have a right to know where foreign companies do business.  Moreover, if a foreign company is doing business in a country under U.S. sanctions, the risk to the investor is much higher. With the recent downturn in American markets, I am confident investors would want to limit their risk as much as possible.”


OFAC REGULATIONS AVAILABLE ON INTERNET IN TEXT FORMAT AND PDF FORMAT- The United States Code of Federation Regulations (USCFR) Section 515, which are administered by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., are available on the Internet in both Text format and PDF format at   http://www.access.gpo.gov/nara/cfr/waisidx_99/31cfr515_99.html
CUBA.ORG OFFER BY COMPANY IN FRANCE REDUCED FROM US$76,000.00 TO US$15,000.00- On 25 April 2001, Lyon, France-based Directway offered to sell the Internet domain name, www.cuba.org for US$15,000.00.  Directway had initially asked US$76,000.00, which was then reduced to US$28,000.00.  According to the initial communication from Directway, “Today we would sell it to the first person ready to pay this price.  If it is not in your budget, don’t hesitate to make an offer.  If we have only lower propositions, we will not sell it immediately, we will wait and see which is the best offer and will sell the domain name at this price.”  Hilton Head, South Carolina-based Information Centers, Inc., which owns the Internet domain name, www.cuba.com, reports that www.cuba.com is not for sale and that the company values www.cuba.com at a minimum of US$3 million.  The Internet domain name for the U.S.-Cuba Trade and Economic Council is http://www.cubatrade.org.  The U.S.-Cuba Trade and Economic Council also owns www.cubatrade.com and www.cubacouncil.org

EDITOR’S NOTE: Recently, a newsletter mentioned the U.S.-Cuba Trade and Economic Council in an article.  No representative of the newsletter made any effort whatsoever to contact the U.S.-Cuba Trade and Economic Council in advance of publication, which the newsletter confirmed.  The newsletter erroneously implied that the U.S.-Cuba Trade and Economic Council was paid by Jacksonville, Florida-based Crowley Liner Services for “advice and public relations work.”  There was no basis whatsoever for the newsletter to publish such information.  For the record, Crowley Liner Services is not a member of the U.S.-Cuba Trade and Economic Council.  The newsletter also erroneously reported that the U.S.-Cuba Trade and Economic Council had solicited “humanitarian donations from US agri-businesses.”    

CORRECTION- In the 23 April 2001 to 29 April 2001 issue of the ECONOMIC EYE ON CUBA©, the item, “Grupo Electra Victoria Of Spain Establishes Elevator Marketing Agreement” on page 6, contained a typographical error.  The Cuban Democracy Act was not signed into law by The Honorable George H.W. Bush, then-President of the United States of America, in October 1999, as stated in the item.  The Cuban Democracy Act was signed into law in October 1992.  

COMPANIES RECEIVING TSP, CSP, LICENSES INCREASE; RF LICENSES DECREASE- The number of United States-based companies receiving Carrier Service Provider (CSP) licenses and Travel Service Provider (TSP) licenses from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., has increased during the period 7 September 2000 through 13 April 2001.  The number of United States-based companies receiving and Remittance Forwarder (RF) licenses from the OFAC has decreased during the period 7 September 2001 through 13 April 2001.  A total of 164 United States-based companies currently have a combined 273 licenses (TSP, CSP, and/or RF) issued by the OFAC.

	Period
	TSP Licenses
	CSP Licenses
	RF Licenses
	Total Licenses

	13 April 2001
	149
	28
	96
	273

	7 September 2000
	137
	27
	99
	264

	12 August 1999
	103
	19
	92
	214


	Location Of OFAC Licensees As Of 13 April 2001

	State
	TSP Licenses
	CSP Licenses
	RF Licenses

	California
	21
	1
	12

	Colorado
	
	
	1

	Florida
	99
	21
	66

	Georgia
	
	1
	

	Illinois
	2
	1
	1

	Louisiana
	3
	1
	2

	Massachusetts
	1
	
	

	Minnesota
	
	
	1

	Nevada
	1
	
	

	New Jersey
	9
	1
	7

	New York
	3
	
	2

	Puerto Rico
	3
	
	3

	Tennessee
	1
	
	

	Texas
	1
	1
	

	Virginia
	1
	
	

	Washington
	1
	
	

	Washington, D.C.
	3
	1
	1


Elk Grove Township, Illinois-based United Airlines, Inc. (2000 revenues exceeded US$17 billion), Dallas/Fort Worth Airport, Texas-based American Airlines, Inc. (2000 revenues exceeded US$19 billion); Atlanta, Georgia-based Delta Air Lines, Inc. (2000 revenues exceeded US$14 billion); and Dania Beach, Florida-based Gulfstream International Airlines (2000 revenues exceeded US$80 million), within which Houston, Texas-based-Continental Airlines, Inc. (2000 revenues exceeded US$7 billion) has a 28% interest, each have CSP licenses from the OFAC which authorize the transportation of passengers and cargo between the United States and the Republic of Cuba.  United Airlines also has a TSP license from the OFAC.  RF licenses are held by Englewood, Colorado-based Western Union Financial Services, Inc. (a subsidiary of Atlanta, Georgia-based First Data Corporation, 2000 revenues exceeded US$5 billion), and Minneapolis, Minnesota-based MoneyGram Payment Services, Inc. (a subsidiary of Phoenix, Arizona-based Viad Corp, 2000 revenues exceeded US$2 billion).    

	Only Gulfstream International Airlines (which has a CSP license and a TSP license) has chosen to operate regularly scheduled charter flights between the United States and the Republic of Cuba using its own aircraft.  United Airlines and American Airlines have chartered their aircraft to CSP licensees for use on regularly scheduled charter flights between the United States and the Republic of Cuba; and Delta Air Lines has used its aircraft to transport a group from the United States to the Republic of Cuba.  Gulfstream International Airlines has a code-share agreement with St. Paul, Minnesota-based Northwest Airlines Corporation (2000 revenues exceeded US$10 billion).  Gulfstream International Airlines has a connection agreement and operates the TWA Connection from San Juan, Puerto Rico, with St. Louis, Missouri-based Trans World Airlines, Inc. (2000 revenues exceed US$3 billion), a subsidiary of American Airlines.  Gulfstream International Airlines has a code-share agreement with Panama City, Panama-based COPA airlines.  

	Since 1962, Delta Air Lines, Continental Airlines, and United Airlines have had route authorities from the following cities: Delta- Havana to Houston, Los Angeles, New Orleans, San Francisco, and San Juan; Continental- Havana to Fort Lauderdale, West Palm Beach, United- Havana to Miami, Key West, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.; and Camaguay to Miami, Baltimore, Boston, Dallas, Houston, Los Angeles, New Orleans, New York, Newark, Philadelphia, San Francisco, San Juan, St. Croix, St. Thomas, and Washington, D.C.


Individuals subject to United States law traveling to the Republic of Cuba should only use travel agents that have received a TSP license from the OFAC.  Tico Travel, 161 East Commercial Boulevard, Fort Lauderdale, Florida  33334.  Telephone: (954) 493-5335 or (800) 493-8426; Facsimile: (954) 493-8466; E-mail: tico@gate.net; Internet: http://www.destinationcuba.com.  

PLEASURE BOATS MAY BE REQUIRED TO HAVE A LICENSE TO VISIT CUBA- Representatives of agencies of the United States government have discussed implementing regulations that could require pleasure boats to obtain a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and/or the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to visit the Republic of Cuba.  The BXA already has regulatory authority to require pleasure boats seeking to travel to the Republic of Cuba to obtain licenses from the BXA.  The BXA regulatory authority exists in the Export Administration Regulations (EAR) Part 774, Category 8A992.    

	A general aviation aircraft registered in the United States is required by the BXA to obtain a Temporary Sojourn license from the BXA for travel to the Republic of Cuba.


Reportedly, a reason for the discussion by representatives of agencies of the United States government is identify methods to reduce the number of individuals subject to United States law who use pleasure boats to travel from the United States to the Republic of Cuba under the “fully hosted” OFAC general license category, but who in fact are not visiting the Republic of Cuba on a “fully hosted” basis. 

	Although “fully hosted” travel to the Republic of Cuba is authorized by the OFAC, there is a regulatory position by the OFAC that an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis is presumed to be in violation of regulations administered by the OFAC.  Previously, the OFAC viewed an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis to be in compliance with regulations administered by the OFAC.    

	The marketing of “fully hosted” gatherings to the Republic of Cuba has been subject to protracted scrutiny by the United States government, United States Congress, and by media organizations.  There have been increasing occasions when the presumption of violation by the OFAC has not been disclosed in marketing materials for “fully hosted” visits to the Republic of Cuba.  

	Extreme caution should be taken when considering a “fully hosted” visit to the Republic of Cuba.  Criminal penalties for violations range up to 10 years in prison, US$1,000,000.00 in company fines, and US$250,000.00 in individual fines.  Civil penalties for violations range up to US$55,000.00.  

	An individual subject to United States law traveling to the Republic of Cuba under the “fully hosted” general license provision is not permitted to travel to the Republic of Cuba directly from the United States.  A “fully hosted” traveler must travel to the Republic of Cuba by way of third countries.  The term “fully hosted” means that all expenses within the Republic of Cuba (including travel to and from the Republic of Cuba if using a Republic of Cuba government-operated air carrier, for example, Cubana Airlines) on behalf of the individual subject to United States law are paid for by an individual or entity not subject to United States law.  No direct or indirect payments are permitted.  A “fully hosted” traveler may return to the United States with an unlimited amount of informational materials (books, magazines, newspapers, music tapes, etc.) and an unlimited amount of artwork.  A “fully hosted” traveler may not return to the United States with any other Republic of Cuba-produced products (such as cigars, rum, coffee, tee-shirts, etc.).  The OFAC and the United States Customs Service confirm that “fully hosted” travelers should expect the following: 

1) A letter from an individual or entity not subject to United States law (or a letter from a United States-based law                                 firm) confirming that the individual subject to United States law was “fully hosted” will not be accepted as “proof” that a visit was “fully hosted.” 
2) The individual subject to United States law will be required to produce receipts for all daily expenses within the Republic of Cuba which demonstrate that all of the expenses were paid by an individual or entity not subject to United States law. 
3) At the entry point to the United States, the United States Customs Service may make a photocopy of the passport of the individual subject to United States law.  The passport number may be entered in a permanent database. 
4) The individual subject to United States law will be required to submit a signed letter confirming, under penalty of perjury, that all daily expenses incurred within the Republic of Cuba on behalf of the individual subject to United States law were paid for by an individual or entity not subject to United States law. 

5) The OFAC may send a letter to the individual subject to United States law requiring additional proof that the visit to the Republic of Cuba was “fully hosted.”




FORMER UNITED STATES SECRETARY OF AGRICULTURE VISITS CUBA- The Honorable Mike Espy, United States Secretary of Agriculture from January 1993 through December 1994, visited the Republic of Cuba from 3 May 2001 to 5 May 2001 with a delegation sponsored by Boston, Massachusetts-based Oxfam America and East Point, Georgia-based Federation of Southern Cooperatives.  In January 2000, The Honorable John Block, United States Secretary of Agriculture from January 1981 through February 1986, visited the Republic of Cuba.   

FORMER PRESIDENT CLINTON MAY HAVE VIOLATED OFAC REGULATIONS WITH CIGAR PURCHASE- When The Honorable William J. Clinton, former President of the United States of America, purchased a Republic of Cuba-produced Bolivar Lonsdale (6.5” x 42 ring) cigar for £7.84 (approximately US$11.40) at the duty-free retail store, Cigar House, in Terminal 3 at Hounslow, United Kingdom-based Heathrow International Airport, during a 3 April 2001 stopover (en route to India), he may have been in violation of United States Code of Federation Regulations (USCFR) Section 515.204 of the Cuban Asset Control Regulations issued by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  

	In 1998, New York, New York-based Cigar Aficionado magazine (published by New York, New York-based M. Shanken Communications, Inc.) rated the Bolivar Lonsdale cigar an 88 points out of a possible 100 points.  


The OFAC has not indicated whether former President Clinton has been sent a request for information about the purchase of the cigar or has been sent a notification of an investigation into the purchase of the cigar.
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Subpart B--Prohibitions

Sec. 515.204 Importation of and dealings in certain merchandise.

(a) Except as specifically authorized by the Secretary of the Treasury (or any person, agency, or instrumentality designated by him) by means of regulations, rulings, instructions, licenses, or otherwise, no person subject to the jurisdiction of the United States may purchase, transport, import, or otherwise deal in or engage in any transaction with respect to any merchandise outside the United States if such merchandise: (1) Is of Cuban origin; or (2) Is or has been located in or transported from or through Cuba; or (3) Is made or derived in whole or in part of any article which is the growth, produce or manufacture of Cuba.  (b) [Reserved]


WESTINGHOUSE BRAND LIGHT BULBS SOLD AT U.S. DOLLAR RETAIL STORES IN CUBA- Westinghouse brand florescent light bulbs (8-inch, 4-pin, Model FC8T9/DL) manufactured by a non-United States-based company and distributed under license by Philadelphia, Pennsylvania-based Angelo Brothers Company, have been sold at U.S. Dollar retail stores managed by Republic of Cuba government-operated Cubalse.  The light bulbs are exported to the Republic of Cuba through a distributor located in Panama without the knowledge of Angelo Brothers Company.  The Westinghouse brand florescent light bulbs are manufactured for Angelo Brothers Company at a People’s Republic of China government-operated facility located in the city of Shanghai, People’s Republic of China.

	Since 1998, Angelo Brothers Company has, under license from New York, New York-based Westinghouse Electric Corporation (a subsidiary of New York, New York-based CBS Corporation, which is a subsidiary of New York, New York-based Viacom Inc., 2000 revenues exceeded US$18 billion), distributed Westinghouse brand products including light bulbs and ceiling fans. Angelo Brothers Company, established in 1946, distributes 5,000 products in forty countries.  


ESSILOR OF FRANCE PLANS OPTICAL JOINT VENTURE AND THREE RETAIL STORES IN CUBA- Paris, France-based Essilor International Sa (2000 revenues exceeded US$2 billion), operating through an affiliated company, Alavista, is completing negotiations to establish a joint venture to manufacture eyeglasses with Republic of Cuba government-operated El Cano (under the auspice of the Ministry of Public Health of the Republic of Cuba).  Ellisor International Sa is also negotiating to establish three U.S. Dollar retail stores to be located in the Old Havana section of the city of Havana under the auspice of Republic of Cuba government-operated Habaguanex S.A. (which manages the restoration of the 4.25 square kilometer colonial district of the city of Havana).  Alavista reports that for three years the company has increased its commercial relationship with the Ministry of Public Health of the Republic of Cuba, and that the company provides laboratory equipment, production equipment, raw materials, technical assistance, and training.  Alavista is the primary provider of eye care products and eyeglasses for U.S. Dollar retail stores managed by Republic of Cuba government-operated Corporacion Cubanacan.  Alavista is also negotiating with the Ministry of Basic Industry of the Republic of Cuba to provide eye protection equipment for use by Republic of Cuba nationals who are employed in the mining sector.  In 2001, Alavista will donate 10,000 eyeglasses to school age Republic of Cuba nationals. 

	Essilor International Sa has three production facilities located in the United States: Puerto Rico, Florida, and Massachusetts.  Essilor International Sa has a 49% shareholding in Pinellas Park, Florida-based Transitions Optical Inc. (2000 revenues exceeded US$300 million), a joint venture with Pittsburgh, Pennsylvania-based PPG Industries, Inc. (2000 revenues exceeded US$7 billion).  PPG Industries, Inc., has a 51% shareholding in Transitions Optical Inc. 


CROWLEY LINER SERVICES VESSEL DOES NOT ARRIVE AT PORT OF HAVANA- The 329-foot M/V Orso, an Antigua-flagged vessel leased by Jacksonville, Florida-based Crowley Liner Services, a subsidiary of Oakland, California-based Crowley Maritime Corporation (2000 revenues approximately US$1.2 billion), was not authorized by the government of the Republic of Cuba to arrive at the port of Havana, on Saturday, 21 April 2001, between 4:00 a.m. and 6:00 a.m, as had been confirmed by Crowley Liner Services.  The government of the Republic of Cuba reportedly notified a Mexico-based executive of Crowley Liner Services who was visiting the Republic of Cuba of the decision during the evening of 20 April 2001.  The completion of the scheduled voyage of the M/V Orso would have been precedent-setting, the first time since 1962 that the United States government permitted regularly-scheduled cargo service from the United States to the Republic of Cuba.  Crowley Liner Services is not a member of the U.S.-Cuba Trade and Economic Council.   

	Crowley Liner Services has a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to transport cargo from the United States to the Republic of Cuba which has been licensed by the OFAC and/or the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  Licensed cargo includes 1) products that have been sold to Republic of Cuba government-operated entities 2) products that have been sold to non-Republic of Cuba government-operated companies 3) products donated to Republic of Cuba government-operated entities and 4) products donated to non-Republic of Cuba government-operated entities. 

	The United States government was using Crowley Liner Services to transport from the United States to the Republic of Cuba four 20-foot containers containing household effects (HHE) for use by representatives of the United States Interests Section located in Havana.  The M/V Orso can accommodate approximately 272 twenty-foot equivalent-units (TEU’s).  Reportedly, United States-based entities had considered using the M/V Orso to transport donated clothing and food products to the Republic of Cuba.  The M/V Orso may have carried cargo which could be categorized as “donated goods.”  The government of the Republic of Cuba reportedly was aware in advance of departure of the M/V Orso from the United States that HHE was included in the cargo.   

	The Jacksonville, Florida-based Times-Union newspaper has filed a Freedom of Information Act (FOIA) request with the United States Customs Service of the United States Department of the Treasury in Washington, D.C., to obtain a copy of the M/V/ Orso cargo manifest (contents of each container, identity of shipper, and value of the specific cargo).  

	On 23 April 2001, Crowley Liner Services issued the following statement: “Due to unforeseen difficulties, Crowley made the decision late Friday to have its container ship [M/V] Orso bypass Cuba and proceed on to Mexico as per Crowley's normal weekly schedule.  Once the incurred difficulties are resolved, Crowley intends to resume its service between the United States
and Cuba.  We have conferred with the shipper and the intended cargo recipient and will
return the cargo to the United States.  Crowley was in full compliance with all U.S. and Cuban government regulations in order to make this port call. However, some further discussions with the Cuban government will be required prior to scheduling the next regular sailing.  Crowley fully expects to have these open issues resolved in the near future.”  For additional information, access http://www.crowley.com/cls/transport_issues_cuba.asp

	On 6 March 2001, H.E. Dr. Carlos Lage, a Vice President of the Council of State of the Republic of Cuba and Secretary of the Council of Ministers of the Republic of Cuba, was quoted by New York, New York-based Associated Press saying “If they [Crowley Liner Services] want to come with a boat, let them come.  We don’t have any problem with that.  We are not going to prohibit it, but I don’t know what merchandise they can bring because we do not have any commercial operations with the United States.” 

	After the implementation of the Libertad Act (signed into law by President in March 1996), the government of the Republic of Cuba prohibited the United States government from using barges to transport HHE cargo directly from the United States to the Republic of Cuba.  The government of the Republic of Cuba required the United States government to use commercial carriers.  As a result, the United States government commenced forwarding cargo from the United States through third countries (including Costa Rica and Panama) to the Republic of Cuba, which resulting expensive and inefficient six-week to seven-week journey durations.  [The newly-established Crowley Liner Services regularly-scheduled cargo service provides four-day service from the United States to the Republic of Cuba].  More recently, the United States government commenced forwarding cargo from the United States through Antwerp, Belgium, to the Republic of Cuba, which resulted in less expensive and more efficient six-week to seven-week journey duration.

	The United States government has transported HHE cargo using regularly-scheduled charter flights between the United States and the Republic of Cuba that are operated by United States-based companies with Carrier Service Provider (CSP) licenses issued by the OFAC.  

	The United States government uses Miami, Florida-based State Side Procurement Services to forward some personal mail and some official mail to the Republic of Cuba.  

	The United States government forwards some diplomatic mail to the Republic of Cuba using regularly scheduled airlines through Mexico and Canada.   

	The reason(s) that the government of the Republic of Cuba denied authorization to the M/V Orso to arrive at the port of Havana may have included: 1) lack of reciprocity with respect to vessels carrying HHE cargo from the Republic of Cuba to the United States 2) media attention awaiting the arrival of the M/V Orso at the port of Havana and 3) not wanting to reinforce an impression that there is an “incremental normalcy” to the commercial relationship between the United States and the Republic of Cuba, although this reason is not supported by the statement of Vice President Lage on 6 March 2001.  

	Unanswered questions: 1) Why would the United States government agree to include HHE cargo on the M/V Orso when such a decision would probably result in a problem for Crowley Liner Services and 2) If the government of the Republic of Cuba knew, in advance of sailing from the United States, that HHE cargo was included (or was to be included) as cargo on the M/V Orso, why did the government of the Republic of Cuba a) not advise Crowley Liner Services so that the HHE cargo could be off-loaded, if necessary, or b) not advise Crowley Liner Services so that the M/V Orso could be re-routed on a more timely basis and a statement could have been issued describing the problem.


The “Trade Sanctions Reform and Export Enhancement Act of 2000” (Public Law 106-387) signed into law on 28 October 2000 by The Honorable William J. Clinton, then-President of the United States of America, authorizes:

	A) the continuation of healthcare product direct exports (with certain restrictions) from the United States to the Republic of Cuba B) agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba-based government-operated entities within the Republic of Cuba and C) agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba-based non-Republic of Cuba government-operated entities within the Republic of Cuba.


REPRESENTATIVE MIKE THOMPSON OF CALIFORNIA VISITS CUBA- The Honorable Mike Thompson (D- California, 1st District) visited the Republic of Cuba from 17 April 2001 to 20 April 2001.  Representative Thompson is a member of the Committee on Agriculture of the United States House of Representatives.  

CUBA.ORG OFFERED FOR US$76,000.00, THEN US$28,000.000 BY COMPANY IN FRANCE- Lyon, France-based Directway has offered to sell the Internet domain name, www.cuba.org for US$76,000.00.  However, several days later, the offer was reduced to US$28,000.00.  According to the initial communication from Directway, “Today we would sell it to the first person ready to pay this price.  If it is not in your budget, don’t hesitate to make an offer.  If we have only lower propositions, we will not sell it immediately, we will wait and see which is the best offer and will sell the domain name at this price.”  Hilton Head, South Carolina-based Information Centers, Inc., which owns the Internet domain name, www.cuba.com, reports that www.cuba.com is not for sale and that the company values www.cuba.com at a minimum of US$3 million.  The Internet domain name for the U.S.-Cuba Trade and Economic Council is http://www.cubatrade.org.  The U.S.-Cuba Trade and Economic Council also owns www.cubatrade.com and www.cubacouncil.org

NO RESPONSE REQUIRED TO LETTER FROM MEMBERS OF CONGRESS ABOUT CUBA ACTIVITIES- United States companies are not required to provide information to Members of Congress with respect to commercial interest(s) toward the Republic of Cuba.  Three Members of Congress: The Honorable Peter Deutsch (D-Florida, 20th District), The Honorable Lincoln Diaz-Balart (R-Florida, 21st District), and The Honorable Illeana Ros-Lehtinen (R-Florida, 18th District), have written to United States companies seeking information that a Member of Congress has no legal authority (except, perhaps, through the use of a subpoena) to seek to obtain.  [Representative Diaz-Balart is a relative of H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba].  The dissemination (which is likely) of the information requested by Members of Congress would result in competitive disadvantages (within the United States, within the Republic of Cuba, and within other countries) for United States companies.     

	The letter asks companies to reveal their position on policy issues (both within the United States and within the Republic of Cuba), provide information on representative travel to the Republic of Cuba, provide information on OFAC licensing, and provide information related to non-commerce-related meetings with Republic of Cuba nationals.  


Only the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., may request (in writing) information from a United States company pertaining to the issuance of a license by the OFAC.  Such information may be also exempt from dissemination under provisions of the Freedom of Information Act, as well as, under regulations administered by the OFAC and, separately, by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  

REPRESENTATIVE JERRY MORAN OF KANSAS TO VISIT CUBA ON 17 APRIL 2001- The Honorable Jerry Moran (R-Kansas, 1st District) is scheduled to visit the Republic of Cuba from 17 April 2001 to 20 April 2001.  Representative Moran is a member of the Committee on Agriculture of the United States House of Representatives and is the Co-Chairman of the Beef Caucus of the United States House of Representatives. 

CIGAR AFICIONADO MAGAZINE COVER STORY ON TRAVEL TO CUBA IN MAY/JUNE 2001 ISSUE- New York, New York-based Cigar Aficionado magazine (published by New York, New York-based M. Shanken Communications, Inc.), is featuring the Republic of Cuba in the May/June 2001 issue.  “Cigar Aficionado’s Cuba Extravaganza” describes hotels, restaurants, nightclubs and cigar shops in the city of Havana, and provides photographs of the Sol Club Cayo Coco, a 304-room US$15 million resort managed by Palma de Mallorca, Spain-based Grupo Sol Melia S.A. (2000 revenues exceeded US$600 million) on Cayo Coco (300 kilometers east of Havana), off the southern coast of Cienfeugos Province.  The Sol Club Cayo Largo is owned by Republic of Cuba government-operated Gran Caribe S.A.  The issue of Cigar Aficionado magazine also has 10-year quality analysis of Republic of Cuba-produced cigars; a report on the logistics of visiting the Republic of Cuba; and an article describing commercial agreement structures.  For additional information, please contact M. Shanken Communications, Inc., at telephone (212) 684-4224; facsimile (212) 684-5424; and Internet: http://www.cigaraficionado.com
ACTOR KEVIN COSTNER VISITS CUBA USING GENERAL AVIATION AIRCRAFT TO SCREEN “THIRTEEN DAYS”- The actor, Mr. Kevin Costner, star of the motion picture, “Thirteen Days,” and the producers of the motion picture, Messrs. Armyan Bernstein and Peter Almond, visited the Republic of Cuba from 9 April 2001 to 12 April 2001.

	The Republic of Cuba government-operated Instituto Cubano del Arte e Industria Cinematographicos is hosting screenings of “Thirteen Days.”


Mr. Costner was accompanied by his girlfriend, Ms. Christine Baumgarter.  The group stayed at the Republic of Cuba government-operated Hotel Nacional de Cuba.  The group traveled from the United States to the Republic of Cuba under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The group traveled to the Republic of Cuba using general aviation aircraft under a Temporary Sojourn license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.

EDITOR’S NOTE: In the 26 February 2001 to 4 March 2001 and in the 19 February 2001 to 25 February 2001 issues of the ECONOMIC EYE ON CUBA©, some information pertaining to Jacksonville, Florida-based Crowley Liner Services (a subsidiary of Oakland, California-based Crowley Maritime Corporation) operations with respect to the Republic of Cuba was inadvertently published.  The U.S.-Cuba Trade and Economic Council apologizes to Crowley Liner Services for the error.

REPRESENTATIVE DELAHUNT ADDED TO GROUP VISITING CUBA TO SEEK EXPORT OPPORTUNITIES- The Honorable William D. Delahunt (D-Massachusetts, 10th District) is scheduled to visit the Republic of Cuba with The Honorable George Nethercutt (R-Washington, 5th District) and The Honorable Jo Ann Emerson (R-Missouri, 8th District) from 10 April 2001 to 13 April 2001 with representatives of the Arlington, Virgina-based USA Rice Federation.  The purpose of the visit is to obtain confirmation that the government of the Republic of Cuba will purchase food products from United States-based companies, agricultural products from United States-based companies, and healthcare products from United States-based companies under provisions of the “Trade Sanctions Reform and Export Enhancement Act of 2000” which authorizes A) the continuation of healthcare product direct exports (with certain restrictions) from the United States to the Republic of Cuba B) authorizes agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba government-operated entities within the Republic of Cuba and C) continues the authorization (established by Executive Order in January 1999 by The Honorable William J. Clinton, the President of the United States of America) of agricultural commodity product direct exports and food product direct exports to non-Republic of Cuba government-operated entities within the Republic of Cuba.  [See attached article From Bloomberg News].  
FORMER PRESIDENT CLINTON PURCHASES CUBAN CIGAR IN LONDON- The Honorable William J. Clinton, former President of the United States of America, purchased an unspecified brand of a Republic of Cuba-produced cigar for US$11.40 during a 3 April 2001 stopover (in route to India) at Hounslow, United Kingdom-based Heathrow International Airport.

MCDONALD’S YOUTH ALL-STARS BASEBALL TEAM TO VISIT CUBA- A team of fourteen high school students from the State of Illinois are planning to participate in a series of exhibition baseball games within the Republic of Cuba.  The visit is tentatively scheduled for June 2001 or July 2001.  The team, “Illinois McDonald’s All-Stars,” is being sponsored, in part, by the owner of ten McDonald’s restaurants which are located in the Bloomington, Illinois, area and Normal, Illinois, area.  Oak Brook, Illinois-based McDonald’s Corporation (2000 revenues exceeded US$10 billion) has not been asked to provide funding for the visit.

USDA PUBLISHES 36-PAGE LIST OF AGRICULTURAL PRODUCTS ELIGIBLE FOR EXPORT TO CUBA- The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., has published a thirty-six page list (created on 14 March 2001) of agricultural products eligible for export to the Republic of Cuba under “Section 902(1) of the Trade Sanctions Reform and Export Enhancement Act of 2000 (Public Law 106-387) and federal regulations promulgated by the U.S. Departments of Commerce and Treasury.  This list corresponds to the term ‘agricultural commodity’ in section 102 of the Agricultural Trade Act of 1978 (7 U.S.C. 5602).  It is sorted according to the  Harmonized Tariff Schedule of the United States (HTS) at the six digit level, with accompanying long-form description.”  Some of the lesser-known eligible products include: horses, seafood, feathers, flowers, coffee, seeds, spices, grass, plants, rattans, kapok, acid, sugar, couscous, beer, wine, water, bagasse, tobacco, rubber, hides (including mink), wood, charcoal, railway or tramway sleepers (cross ties) of wood, windows, flax, and hemp.  The list is available in .pdf format at http://www.fas.usda.gov/itp/sanctions.html or at http://www.fas.usda.gov/cmp/cmmdty.pdf
WITHOUT AUTHORIZATION, CUBA MIGHT PRODUCE COLGATE-PALMOLIVE BRAND PRODUCTS- The government of the Republic of Cuba has reported that brand names owned by New York, New York-based Colgate-Palmolive Company (2000 revenues exceeded US$9 billion) might be used without authorization on products produced within the Republic of Cuba.  Colgate-Palmolive Company has a claim certified with the Foreign Claims Settlement Commission in Washington, D.C., for US$14.5 million for assets seized by the government of the Republic of Cuba after the 1959 revolution.  The government of the Republic of Cuba has also said that brand names owned by Atlanta, Georgia-based The Coca-Cola Company (2000 revenues exceeded US$18 billion) might be used without authorization on products produced within the Republic of Cuba.  The Coca-Cola Company has a trademark registered within the Republic of Cuba.  The Coca-Cola Company has a claim certified with the Foreign Claims Settlement Commission in Washington, D.C., for US$27.5 million for assets seized by the government of the Republic of Cuba after the 1959 revolution.  [See attached newspaper article].

	The government of the Republic of Cuba is a signatory to the following: World Trade Organization (1995); General Agreement on Tariffs and Trade (1947); World International Property Organization (1970); Paris Convention for Protection of Industrial Property (1905); Madrid Agreements for the Repression of False or Deceptive Indications of Source of Goods (1964); Lisbon Agreement for the Protection of Appellations of Origin (1966); and Madrid Agreement concerning the International Registration of Marks (1989)

	The government of the Republic of Cuba reports that 80 international patents and 30,000 brand names are registered within the Republic of Cuba, of which approximately 19 international patents are owned by United States-based companies and approximately 3,900 brand names are owned by United States-based companies.

	The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., permits payments for the registration of intellectual property (trademarks and patents) within the Republic of Cuba.


UNITED STATES PUBLIC RELATIONS COMPANY EXPANDING WITH FOCUS ON CUBA- A United States-based public relations company with offices worldwide is expanding its country services to include the Republic of Cuba.  An announcement is expected in April 2001.  The United States-based public relations company, a subsidiary of a United States-based global communications company, has established a strategic partnership with a non-United States-based 

company.  The global communications company has United States-based clients and non-United States-based clients who have engaged in transactions with Republic of Cuba government-operated entities.  

LINCOLN FINANCIAL GROUP TO SPONSOR JAZZ FESTIVAL WITH PERFORMER FROM CUBA- Philadelphia, Pennsylvania-based Lincoln Financial Group (the marketing name for Philadelphia, Pennsylvania-based Lincoln National Corporation, 2000 revenues US$6.85 billion, assets exceed US$100 billion), is sponsoring the March/April 2001 Jazz Series at The Kimmel Center for the Performing Arts’ Verizon Hall.  On 21 April 2001, Ms. Omara Portuondo (known as “The Edith Piaf of Cuba”), a member of the “Buena Vista Social Club” from the Republic of Cuba, will make her Philadelphia, Pennsylvania, solo debut.  Lincoln Financial Group provides individual life insurance, annuities and pensions, investment services, mutual funds, and life and health reinsurance. 

REPRESENTATIVES NETHERCUTT AND EMERSON TO VISIT CUBA TO SEEK FOOD SALES- Two Members of the United States Congress, The Honorable George Nethercutt (R-Washington, 5th District) and The Honorable Jo Ann Emerson (R-Missouri, 8th District) are scheduled to visit the Republic of Cuba from 10 April 2001 to 13 April 2001 with representatives of the Arlington, Virgina-based USA Rice Federation.  Representative Nethercutt     and Representative Emerson are members of the Subcommittee on Agriculture, Rural Development, FDA, and Related Agencies of the Committee on Appropriations of the United States House of Representatives.  The purpose of the visit is to obtain confirmation that the government of the Republic of Cuba will purchase food products from United States-based companies, agricultural products from United States-based companies, and healthcare products from United States-based companies under provisions of the “Trade Sanctions Reform and Export Enhancement Act of 2000” which authorizes A) the continuation of healthcare product direct exports (with certain restrictions) from the United States to the Republic of Cuba B) authorizes agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba government-operated entities within the Republic of Cuba and C) continues the authorization (established by Executive Order in January 1999 by The Honorable William J. Clinton, President of the United States of America) of agricultural commodity product direct exports and food product direct exports to non-Republic of Cuba government-operated entities within the Republic of Cuba.  

	Alimport is responsible for the importation of food products for use by the Republic of Cuba’s 11.2 million citizens.  In 2000, Alimport purchased approximately US$750 million in food products from companies located in Canada, France, Brazil, New Zealand, Argentina, Mexico, Vietnam, and the People’s Republic of China among other countries.  Among the products imported were powdered milk, cooking oil, rice, wheat, soy, corn, beans, peas, poultry, and vitamins.  Alimport also reported purchasing approximately US$250 million in food products and fertilizers for use by a) Republic of Cuba government-operated U.S. Dollar retail stores b) Republic of Cuba government-operated companies c) Republic of Cuba-based joint ventures and d) tourism sector.


ETEC S.A. DISABLES ACCESS TO INTERNET DISCOUNT TELEPHONE SITES- The government of the Republic of Cuba has disabled access to Internet sites that provide discounted Internet-based telephone services within the United States, including Dialpad, Net-2 Phone, and Microsoft Network (MSN).  Republic of Cuba government-operated Empresa de Telecomunicaciones de Cuba S.A. (ETEC S.A.) was reportedly loosing hundreds of thousands of U.S. dollars in revenue as diplomatic missions, Republic of Cuba government-operated companies, non-Republic of Cuba-based companies with operations within the Republic of Cuba, and Republic of Cuba nationals, were able to use the Internet to place telephone calls to the United States using the US$.10 per minute local usage rate.  ETEC S.A. charges US$3.00 per minute for telephone calls to the United States. 

	Telecom Italia S.p.A. and ETEC S.A. are shareholders in a joint venture (ETEC S.A.) which is controlled by the Ministry of Information and Communications of the Republic of Cuba.  In 2000, ETEC S.A. had a total capital value of US$1.44 billion.  Amsterdam, The Netherlands-based Stet International Netherlands N.V. (a subsidiary of Telecom Italia S.p.A.) has a 29.29% interest in ETEC S.A., valued at US$422.33 million in 2000.  


US$77.86 MILLION IN TELECOMMUNICATIONS PAYMENTS TO CUBA IN 2000- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., approved in US$77,868,652.00 in payments for 2000 from United States-based telecommunications companies to Republic of Cuba government-operated Empresa de Telecomunicaciones de Cuba S.A. (ETEC S.A.) as its share of the revenues generated from United States-origin telephone calls, which average in cost from approximately US$.60 per minute to approximately US$3.00 per minute.  The OFAC approved payments of US$15,202,364.00 in 1999 and US$86,009,863.00 in 1998.  Approximately 135 million minutes worth of telephone calls were placed between the United States and the Republic of Cuba in 1998, with approximately 90% of the telephone calls being placed from the United States to the Republic of Cuba.  Direct dial telephone services were re-authorized by the Cuban Democracy Act signed into law by President George H.W. Bush in 1992.  Direct dial telephone services were implemented in 1994.  The United States-based companies providing telephone services are: New York City, New York-based AT&T Corporation (formerly American Telephone & Telegraph Company; Washington, D.C.-based MCI WorldCom Network Services (formerly MCI International, Inc., IDB WorldCom Services, Inc., and Wiltel, Inc.); Kansas City, Kansas-based Sprint Communications Company, L.P. (formerly Global One, and prior to that, Sprint Incorporated); and San Juan, Puerto-based Telefonica Large Distancia de Puerto Rico, Inc. (TLDI).  ETEC S.A. has not chosen to establish direct dial long distance telephone service agreements with companies other than the existing United States-based telecommunications companies, although other companies have sought agreements with ETEC S.A.  

	Telecom Italia S.p.A. and ETEC S.A. are shareholders in a joint venture (ETEC S.A.) which is controlled by the Ministry of Information and Communications of the Republic of Cuba.  In 2000, ETEC S.A. had a total capital value of US$1.44 billion.  Amsterdam, The Netherlands-based Stet International Netherlands N.V. (a subsidiary of Telecom Italia S.p.A.) has a 29.29% interest in ETEC S.A., valued at US$422.33 million in 2000.  


In February 1999, ETEC S.A. suspended direct dial telephone service agreements with AT&T Corporation and MCI WorldCom Network Services, due to nonpayment of a then US$19 million in combined payments due from the companies for the last three months of 1998 and which were due to be paid to ETEC S.A. by 31 January 1999.  For several weeks, customers within the United States then experienced difficulties with direct dial calls to the Republic of Cuba.  However, the United States-based telephone companies then re-routed telephone calls through third countries, and ETEC S.A. continued to receive revenues from the telephone calls, although in some cases less than previously earned.  The companies had been withholding payments due to having received writs of garnishment pending appeal of a lawsuit seeking to use the funds to collect damages (US$187.6 million) awarded in 1997 by a United States Federal Court in Miami, Florida, against the government of the Republic of Cuba in conjunction with a lawsuit commenced by relatives of three individuals subject to United States law of Cuban descent who were killed as a result of a shoot down by aircraft operated by pilots under the direction of the Revolutionary Armed Forces of the Republic of Cuba in February 1996.  ETEC S.A. said agreements with Sprint Communications Company, L.P., and TLDI were not suspended as they maintained their payments.  Sprint Communications Company, L.P., is the provider of the Republic of Cuba’s Internet connections with other countries, and TLDI does limited Republic of Cuba transactions.  In August 1999, the United States Court of Appeals in Atlanta, Georgia, overruled the United States Federal Court in Miami, Florida.  In March 2000, the payments were then re-authorized and ETEC S.A. re-established the 1,020 direct dial circuits.  However, in December 2000, ETEC S.A. suspended once again direct dial telephone service agreements with AT&T Corporation, MCI WorldCom Network Services, Sprint Communications Company, L.P., and TLDI when the government of the United States, as a result of an Act of Congress, was ordered to release US$93 million in previously frozen telecommunications funds (not those relating to 1998, 1999, or 2000) held at the request of the government of the United States by New York, New York-based Chase Manhattan Bank (a subsidiary of New York, New York-based J.P. Morgan Chase & Co., 2000 assets exceeded US$500 billion).  The US$93 million was used to pay a portion of the US$187.6 million in damages awarded in 1997 by a United States Federal Court in Miami, Florida.    

INSPECTOR GENERAL TO ISSUE REPORT ON OPERATIONS AT U.S. INTERESTS SECTION IN HAVANA- The Office of the Inspector General (IG) of the United States Department of State in Washington, D.C., is to issue a report of approximately 70-pages in length which evaluates the 1) consular 2) political 3) economic and 4) administrative functions of the United States Interests Section in the city of Havana, Republic of Cuba.  The last evaluation of this type was approximately eight years ago.  The IG would prefer to evaluate diplomatic missions throughout the world every five years, but budget reductions have prevented the IG from implementing the five-year timetable.  An 8-person team under the auspice of The Honorable Richard Melton, a former United States Ambassador to Brazil and to Nicaragua, visited the Republic of Cuba for approximately two weeks in November 2000.  The complete IG report is to be provided to Members of Congress, but is not expected to be released to the public.  A redacted IG report might be released to the public.  
	One consideration is to include at the United States Interests Section a permanent representative from the United States Department of Commerce and a permanent representative from the United States Department of Agriculture in an effort to expand information gathering and information dissemination.


ALCAN ALUMINIUM OF CANADA, WITH U.S. SHAREHOLDERS, SEEKING SALES IN CUBA- Montreal, Canada-based Alcan Aluminium Limited (2000 revenues approximately US$9 billion) reports that the company is seeking to export sheet aluminum to the Republic of Cuba.  Individuals and entities subject to United States law hold 23.84% of the registered shares of Alcan Aluminium Limited.  In 2000, Alcan Aluminium exported approximately CA$63 million (approximately US$44 million) of sheet aluminum to Argentina and Chile.  Within the United States, Alcan Aluminium Limited has subsidiary operations including: 1) primary aluminum production, including bauxite, alumina, and smelting 2) aluminum fabrication including rolled products, extrusions, castings, and recycling and 3) packaging, including cosmetics, healthcare, pharmaceuticals and food.   

	On 4 March 1994, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


2000 AND 1999 UNITED STATES IMPORTS FROM CUBA CONSIST PRIMARILY OF ARTWORK- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States imports (defined as products entering the borders of the United States whether purchased or donated) from the Republic of Cuba for 2000 was US$323,097.00. The total value of reported United States imports from the Republic of Cuba in 1999 was US$650,000.00. 

	These import values do not include artwork which is imported from the Republic of Cuba to the United States as accompanied baggage by individuals subject to United States law visiting the Republic of Cuba either under a general license or specific license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  There is no limitation on either the value of artwork or the quantity of artwork that individuals subject to United States law are authorized to import to the United States from the Republic of Cuba. No specific license from the OFAC or from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., is required.

	The importation, exhibition, and sale of artwork purchased from Republic of Cuba nationals is authorized by regulations administered by the OFAC.  The OFAC provides licenses to individuals subject to United States law to visit the Republic of Cuba for the purpose of identifying opportunities for the importation of artwork from the Republic of Cuba. 


	HS Code
	Description
	District
	2000 Value In U.S. Dollars*

	9701100000
	Paintings, Drawing And Pastels EXC Of Heading 4906
	New York, NY
	US$207,437.00

	9801001097
	Products Of U.S. Returned After Being Export, NESOI
	Detroit, MI
	US$38,409.00

	4901990070
	Hardbound Books, NESOI
	San Juan, PR
	US$19,451.00

	9701100000
	Paintings, Drawing And Pastels EXC Of Heading 4906
	Seattle, WA
	US$19,800.00

	9701100000
	Paintings, Drawing And Pastels EXC Of Heading 4906
	Cleveland, OH
	US$38,000.00

	Total US$
	
	
	US$323,097.00

	*The reported values are on an F.A.S. (Free Along Side Ship) basis- the cost of freight is excluded.


DATE SET, RATES SET, AND CUBA TRANSIT TIME LESSENED BY CROWLEY LINER SERVICES- Jacksonville, Florida-based Crowley Liner Services, a subsidiary of Oakland, California-based Crowley Maritime Corporation (2000 revenues approximately US$1.2 billion), plans to commence common carrier services between the United States and the Republic of Cuba on 18 April 2001.  The initially scheduled four-day transit time between Port Everglades, Florida, and Havana, Republic of Cuba, has been decreased to three days.  The shipping rates are as follows for Port Everglades, Florida, to Havana, Republic of Cuba, or from Jacksonville, Florida, to Havana, Republic of Cuba: 
	Container Length
	Dry 
	Refrigerated

	20-Foot (includes US$50.00 Bunker & US$40.00 Chassis Usage)
	US$2,500.00 
	US$3,200.00

	40-Foot (includes US$100.00 Bunker & US$40.00 Chassis Usage)
	US$3,000.00
	US$4,000.00


	Crowley Liner Services has obtained authorization from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to provide regularly scheduled common carrier services between the United States and the Republic of Cuba, specifically for the transportation of United States-produced agricultural products.  The company will operate 1) regularly-scheduled common carrier services that include the Republic of Cuba in existing multi-destination routings and 2) if demand requires, direct common carrier services between the United States and the Republic of Cuba.  Crowley Maritime Corporation operates more than thirty oceangoing vessels (ships and barges) with a combined capacity exceeding 30,000 twenty-foot equivalent units.  Information about Crowley Maritime Corporation and its subsidiaries: Crowley Liner Services, Crowley Marine Services, Crowley Logistics and Crowley Petroleum Transport may be found on the Internet at http://www.crowley.com. 

	Crowley Liner Services plans to insert the Republic of Cuba in an existing two-vessel, fixed day weekly rotation for Port Everglades-Jacksonville-Progresso-Vera Cruz-Tampico-Progresso-Port Everglades. The new rotation would be Port Everglades-Jacksonville-Havana-Progresso-Vera Cruz-Tampico-Progresso-Port Everglades.  

	The company reports that a financial analysis resulted in a breakeven of 16 containers to 17 containers per week to maintain the inclusion of the Republic of Cuba in a 12-day rotation.  If the number of containers is below the breakeven of 16 containers to 17 containers per week, the company will transport cargo from the United States to Mexico (Tampico, Progresso, Vera Cruz) where the cargo would be transferred to other carriers, including Republic of Cuba government-operated Coral Container Lines S.A., Republic of Cuba government-operated Melfi Marine Corporation S.A., or Rotterdam, The Netherlands-based Melbridge Container Line.

	Crowley Liner Services reports that the company has approximately 60 current customers who have or are planning to obtain licenses from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and, if required, from the OFAC, to export agricultural products (primarily food) to the Republic of Cuba. Crowley Liner Services expects a substantial portion of the exports to be poultry products and dairy products, which will be transported to the Republic of Cuba in refrigerated containers.  According to Crowley Liner Services, the Republic of Cuba uses approximately 50% 20-foot containers and approximately 50% 40-foot containers.  

	Representatives of Crowley Liner Services visited the Republic of Cuba from 22 February 2001 to 25 February 2001 to meet with representatives of the government of the Republic of Cuba and with representatives of Republic of Cuba government-operated companies for the purpose of establishing routing agreements (customs, off loading, storage, transportation, security, insurance, etc.) with the government of the Republic of Cuba.  Crowley Liner Services obtained a license from the OFAC authorizing the visit to the Republic of Cuba. 

	Terminal de Contenedores de La Havana S.A. (TCH S.A.), a joint venture of Republic of Cuba government-operated Asport, Republic of Cuba government-operated Acemex S.A., and Terminales del Caribe (a subsidiary of Spain-based Perez y Cia), manages cargo services at the Port of Havana.  Republic of Cuba government-operated companies reportedly charge approximately 18% more for port cargo handling than other Caribbean Sea-area countries.  Crowley Liner Services reports that the overall cost for cargo transported from the United States to the Republic of Cuba could be approximately 5% higher than rates for cargo transported from the United States to other Caribbean Sea-area countries due to the higher port cargo handling costs within the Republic of Cuba.

	Acemex S.A. has a 50%/50% joint venture, Netherlands Caribbean Bank (registered in Curacao), with Amsterdam, The Netherlands-based ING Group NV, which permitted ING Group NV to become the first non-Republic of Cuba government-operated bank to have operate within the Republic of Cuba since the 1959 Revolution.  Acemex, S.A. is a shipping company registered in Liechtenstein and owned by Republic of Cuba government-operated entities.  Netherlands Caribbean Bank initially focused upon non-traditional commodity financing, with US$40 million in credits applicable to mining, tourism, and commodities industries.  ING Group NV has a substantial presence (banking and insurance) throughout the United States through Atlanta, Georgia-based ING Americas; New York, New York-based ING Barings; and Des Moines, Iowa-based Equitable of Iowa Companies, Inc.  

	The “Trade Sanctions Reform and Export Enhancement Act of 2000” signed into law on 28 October 2000 by The Honorable William J. Clinton, President of the United States of America, did not nullify Section 6 (b) of the Cuban Democracy Act (CDA) signed into law in 1992 by The Honorable George H.W. Bush, President of the United States of America, which authorized the OFAC to license vessels (no distinction between United States-flagged vessels or non-United States-flagged vessels) to operate between the United States and the Republic of Cuba.  With respect to implementation of the “Trade Sanctions Reform and Export Enhancement Act of 2000,” the OFAC may license the transport agricultural commodities, medicine, medical devices or other products directly from the United States to the Republic of Cuba.  Since 1992, the OFAC has authorized licenses for direct shipping from the United States to the Republic of Cuba.  The CDA states that a vessel “which enters a port or place in Cuba to engage in the trade of goods or services may not, within 180 days after departure from such port or place in Cuba, load or unload any freight at any place in the United States, except pursuant to a license by the Secretary of the Treasury.”  


UNITED STATES COMPANY SEEKING AGREEMENT FOR THIRD-PARTY SALE TO CUBA- A United States-based company is seeking an agreement to export food products to a non-United States-based company.  The non-United States-based company will then export the food products to a Republic of Cuba government-operated company.  The Republic of Cuba government-operated company is seeking financing through a non-United States-based financial institution to pay the non-United States-based company.  One financing source for the Republic of Cuba government-operated company is a non-United States-based financial institution that has commercial relations with the United States-based company.  

LIST OF AGRICULTURAL, FOOD, AND HEALTHCARE PRODUCTS AUTHORIZED FOR EXPORT TO CUBA- The “Trade Sanctions Reform and Export Enhancement Act of 2000” A) authorizes the continuation of healthcare product direct exports (with certain restrictions) from the United States to the Republic of Cuba B) authorizes agricultural commodity product direct exports and food product direct exports from the United States to Republic of Cuba government-operated entities within the Republic of Cuba 

	Until 1992, foreign subsidiaries of United States-based companies were authorized to export non-United States-produced agricultural products and food products to Republic of Cuba government-operated companies.  This authorization was rescinded by the Cuban Democracy Act (CDA), signed into law in 1992 by The Honorable George H.W. Bush, President of the United States of America.  During the period 1980 through the end of 1992, for example, the value of United States-owned foreign subsidiaries' trade, licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury and by the Bureau of Export Administration (BXA) of the United States Department of Commerce, with enterprises within the Republic of Cuba was US$4.563 billion.  Of this total trade, US$2.637 billion was the value of subsidiaries' exports to the Republic of Cuba permitted by the licenses and US$1.926 billion was the value of subsidiaries' imports from the Republic of Cuba permitted by the licenses.  There were 2,938 licenses issued by the OFAC to more than 100 United States-based companies between 1980 and the end of 1992.  There were few license applications rejected by the OFAC.


and C) continues the authorization (established by Executive Order in January 1999 by The Honorable William J. Clinton, President of the United States of America) of agricultural commodity product direct exports and food product direct exports to non-Republic of Cuba government-operated entities within the Republic of Cuba.  Regulations to be issued by the OFAC and by the BXA may not be more restrictive than the following definitions:    

	The term “agricultural commodity” within the “Trade Sanctions Reform and Export Enhancement Act of 2000” has the meaning given the term in section 102 of the Agricultural Trade Act of 1978 (7 U.S.C. 5602): “any agricultural commodity, food, feed, fiber, or livestock (including livestock as it is defined in section 1471 (2) of this title and insects), and any product thereof.”  Insects may include bees and butterflies.  [Some insects are used as control agents for biological research or biotechnological research].  Seeds, fertilizer, and organic fertilizer are included in the definition of products authorized for export to the Republic of Cuba within the “Agriculture, Rural Development, Food and Drug Administration, and Related Agencies Appropriation Act of 2000” which includes the “Trade Sanctions Reform and Export Enhancement Act of 2000.”  The term “livestock” means cattle, sheep, goats, swine, poultry (including egg-producing poultry), equine animals used for food or in the production of food, fish used for food and other animals designated by the Secretary of Agriculture (at the Secretary’s sole discretion) that A) are part of a foundation herd (including producing dairy cattle) or offspring; or B) are purchased as part of a normal operation and not to obtain additional benefits under this subchapter.

	The term “medical device” within the “Trade Sanctions Reform and Export Enhancement Act of 2000” has the meaning given the term “device” in section 201 of the Federal Food, Drug, and Cosmetic Act (21 U.S. C. 321).  The term “device” means an instrument, apparatus, implement, machine, contrivance, implant, in vitro reagent, or other similar or related article, including any component, part, or accessory, which is (1) recognized in the official National Formulary, or the United States Pharmacopoeia, or any supplement to them, (2) intended for use in the diagnosis of disease or other conditions, or in the cure, mitigation, treatment, or prevention of disease, in man or other animals, or (3) intended to affect the structure or any function of the body of man or other animals, and which does not achieve its primary intended purposes through chemical action within or on the body of man or other animals and which is not dependent upon being metabolized for the achievement of its primary intended purposes.  The term “medicine” within the “Trade Sanctions Reform and Export Enhancement Act of 2000” has the meaning given the term “drug” in section 201 of the Federal Food, Drug, and Cosmetic Act (21 U.S. C. 321).  The term “drug” means (A) articles recognized in the official United States Pharmacopoeia, official Homeopathic Pharmacopoeia of the United States, or official National Formulary, or any supplement to any of them; and (B) articles intended for use in the diagnosis, cure, mitigation, treatment, or prevention of disease in man or other animals; and (C) articles (other than food) intended to affect the structure or any function of the body of man or other animals; and (D) articles intended for use as a component of any article specified in clauses (A), (B), or (C) of this paragraph.  A food or dietary supplement for which a claim, subject to sections 343(r)(1)(B) and 343(r)(3) or this title or sections 343(r)(1)(B) and 343(r)(5)(D) of this title, is made in accordance with the requirements of section 343(r) of this title is not a drug solely because the label or the labeling contains such a claim.  A food, dietary ingredient, or dietary supplement for which a truthful and not misleading statement is made in accordance with section 343(r)(6) of this title is not a drug under clause (C) solely because the label or the labeling contains such a statement.


SES TLMACE OF SLOVAK REPUBLIC, WITH CUBA ENERGY PROJECTS, HAS U.S. SHAREHOLDERS- Tlmace, Slovak Republic-based Slovenske Energeticke Strojarne a.s. (SES) has obtained an additional contract for the renovation of a heavy crude oil-burning power generation facility located in Santa Cruz, Republic of Cuba.  SES a.s. (1999 revenues approximately US$117 million) has a subsidiary, SES Energo Caribe Ltd., located in the city of Havana, Republic of Cuba.

	During the last twelve months, SES a.s. has reported projects for customers including the “general overhaul and reconstruction of 435 t/h boiler” and “modernization of 125 megawatt unit No. 5 with 435 t/h boiler” at the Nuevitas Power Plant in the Republic of Cuba.  In 1991, SES a.s. reports providing the following equipment for the Felton thermoelectric power plant located in Mayari, Holguin Province (734 kilometers northeast of Havana): 1) condensers and 2) heat exchangers (HP heaters) and 3) condensation pipeline and 4) connecting pipeline.

	SES a.s. is a joint-stock company (no government of the Slovak Republic participation) with thirteen subsidiaries.  SES a.s. reports customers in the United States, France, Denmark, Germany, People’s Republic of China, Czech Republic, Austria, Hungary, Singapore, Taiwan, Ukraine, Kuwait, Poland, Philippines, Bangladesh, Lithuania, United Arab Emirates (UAE), Bosnia and Herzegovina.  The largest export market for SES a.s. in 1999 was the Republic of Cuba, with 36% (approximately US$6.9 million) of total SES a.s. export revenues.

	London, United Kingdom-based Chase Nominees Limited (a subsidiary of New York, New York-based J.P. Morgan Chase & Co. (2000 assets exceeded US$500 billion) holds 2% of the outstanding shares of SES a.s. and London, United Kingdom-based Royal Trust Corporation of Canada (a subsidiary of Toronto, Canada-based Royal Bank of Canada, 2000 assets exceed US$273 billion) holds 8.95% of SES a.s.  Royal Bank of Canada has an office in New York, New York; and owns Atlanta, Georgia-based Security First Network Bank and New York, New York-based Bull & Bear Securities, Inc.  Individuals subject to United States law hold less than 19% of the shares of Royal Bank of Canada.  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited. 

	According to Moscow, Russian Federation-based RAO Norilsk Nickel (2000 revenues approximately US$3 billion), which considered a project within the Republic of Cuba, approximately 10% of its shareholders were located outside of the Russian Federation.  Nominees (custodian) for some of the shareholders include: New York City, New York-based Citibank, N.A., a subsidiary of New York City, New York-based Citigroup Inc. (2000 assets exceeded US$500 billion) and Moscow, Russian Federation-based Chase Manhattan Bank International, a subsidiary of J.P. Morgan Chase & Co.  Unavailable is information confirming whether a subsidiary(s) of Citigroup Inc. or Chase Manhattan Corporation are shareholders in RAO Norlisk Nickel on their own account.  

	A subsidiary of Sydney, Australia-based Chase Manhattan Bank Australia (CMBAL), Sydney, Australia-based Chase Manhattan Nominees Ltd. (CMN), an indirect wholly-owned subsidiary of J.P. Morgan Chase & Co., has served since 1988 as the nominee (custodian) for 7.66% of the outstanding shares of Melbourne, Australia-based Western Mining Corporation (WMC).  In 1997, Republic of Cuba government-operated Caribbean Nickel S.A. (under the auspice of the Ministry of Basic Industry of the Republic of Cuba) signed a joint venture agreement valued at US$650 million with Melbourne, Australia-based Westminer Holdings Ltd., a subsidiary of WMC, to construct a nickel plus cobalt plant and refinery in the Pinares de Mayari area of Holguin Province.  In February 2000, WMC reported that the project within the Republic of Cuba, along projects in Uzbekistan and the Philippines, “are unlikely to provide sufficient returns so as to add shareholder value” but that the project within the Republic of Cuba while being of value, was not suitable for the current focus of WMC.   WMC reported spending approximately US$17.73 million from 1991 through 1997 on the project within the Republic of Cuba. WMC reported that the company was not prepared to invest the millions of dollars required to create pilot technology at the project.  


CUBANA “WET LEASES” A-320 AIRCRAFT FROM GRUPO TACA AFTER TRANSAER BANKRUPTCY- Republic of Cuba government-operated Cubana de Aviacion (Cubana) reported that the company has a “wet lease” (the aircraft is flown using a non-Cubana crew) for a A-320 aircraft (manufactured by Blagnac Cedex, France-based Airbus Industrie) from San Salvador, El Salvador-based Grupo Taca (TACA International of El Salvador, TACA de Honduras, Aviateca of Guatemala, LACSA of Costa Rica, COPA of Panama, and NICA of Nicaragua).  The A-320 aircraft, manufactured in 2000, is being used on Cubana routings to Canada and to Mexico.  Mr. Manuel Espinosa, Vice President of operations for Cubana, reported that the “wet lease” is for five years and is the basis for additional cooperation between Cubana and Grupo Taca.  

	In March 1998, Grupo Taca established INTER-CUBA with Republic of Cuba government-operated ENSA (a subsidiary of Republic of Cuba government-operated Instituto de Aeronautica Civil de Cuba, known as IACC) to operate 14-passenger Cessna Grand Caravan 208B aircraft with Costa Rica nationals serving as crews.  The Cessna Aircraft Company, which is located in Wichita, Kansas, is a subsidiary of Rhode Island-based Textron, Inc. (2000 revenues exceeded US$11 billion).  INTER-CUBA provides services between Havana, Varadaro, Cayo Coco, Trinidad, Cayo Largo, and Gerona.

	In 1999, Dublin, Ireland-based TransAer International Airlines, a charter company operating approximately 20 Airbus-manufactured aircraft, was awarded a “wet lease” contract by Cubana valued at US$30 million for an unidentified number of aircraft.  Cubana had leased two A-320 aircraft from TransAer International Airlines.  In October 2000, TransAer International Airlines declared bankruptcy.  Reportedly, the A-320 aircraft “wet leased” to Cubana were owned by Tokyo, Japan-based ORIX Corporation (2000 revenues exceeded US$6 billion), which has a subsidiary, ORIX Aviation Systems Limited, located in Dublin, Ireland.  ORIX Corporation, with subsidiaries in insurance, aviation, equipment leasing, property management services, merchant banking, has operations throughout the United States.

	Cubana currently leases two McDonnell Douglas DC-10 aircraft manufactured by Seattle, Washington-based The Boeing Company (2000 revenues exceeded US$57billion) from Paris, France-based Air Outremer (AOM).  Reportedly, there is a Mexico-based connection with respect to the lease of the DC-10 aircraft.  Zurich-Flughafen, Switzerland-based Swiss Air Transport Company Ltd. (Swissair) has a controlling interest in AOM, which has operated in the Republic of Cuba market for several years.  Cubana owns four previously owned Paris, France-based Aerospatiale-built ATR-42-300 aircraft and six F-27 Fokker turbo-prop aircraft from the now defunct Schiphol, The Netherlands-based Fokker Aircraft. 


CROWLEY LINER SERVICES EXPECTS TO COMMENCE CUBA CONTAINER SERVICE IN APRIL 2001- Representatives of Jacksonville, Florida-based Crowley Liner  Services, a subsidiary of Oakland, California-based Crowley Maritime Corporation (2000 revenues approximately US$1.2 billion), visted the Republic of Cuba from 22 February 2001 to 25 February 2001 to meet with representatives of the government of the Republic of Cuba and with representatives of Republic of Cuba government-operated companies for the purpose of establishing routing agreements (customs, off loading, storage, transportation, security, insurance, etc.) with the government of the Republic of Cuba.  Crowley Liner Services obtained a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C. authorizing the visit to the Republic of Cuba. 

	Crowley Liner Services has obtained authorization from the OFAC to provide regularly scheduled common carrier services between the United States and the Republic of Cuba, specifically for the transportation of United States-produced agricultural products.  The company will operate 1) regularly-scheduled common carrier services that include the Republic of Cuba in existing multi-destination routings and 2) if demand requires, direct common carrier services between the United States and the Republic of Cuba.    

	Crowley Liner Services plans to insert the Republic of Cuba in an existing two-vessel, fixed day weekly rotation for Port Everglades-Jacksonville-Progresso-Vera Cruz-Tampico-Progresso-Port Everglades. The new rotation would be Port Everglades-Jacksonville-Havana-Progresso-Vera Cruz-Tampico-Progresso-Port Everglades.  The transit time from Port Everglades to Havana would be four days.

	Crowley Liner Services expects to commence the 12-day rotation in April 2001 based upon current customers who expect to export agricultural products to the Republic of Cuba.  The company reports that a financial analysis resulted in a breakeven of 16 containers to 17 containers per week to maintain the inclusion of the Republic of Cuba in the 12-day rotation.  If the number of containers is below the breakeven of 16 containers to 17 containers per week, the company will transport cargo from the United States to Mexico (Tampico, Progresso, Vera Cruz) where the cargo would be transferred to other carriers, including Republic of Cuba government-operated Coral Container Lines S.A., Republic of Cuba government-operated Melfi Marine Corporation S.A., or Rotterdam, The Netherlands-based Melbridge Container Line.

	Crowley Liner Services reports that the company has approximately 60 current customers who have or are planning to obtain licenses from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and, if required, from the OFAC, to export agricultural products (primarily food) to the Republic of Cuba.  Crowley Liner Services expects a substantial portion of the exports to be poultry products and dairy products, which will be transported to the Republic of Cuba in refrigerated containers.  According to Crowley Liner Services, the Republic of Cuba uses approximately 50% 20-foot containers and approximately 50% 40-foot containers.  

	Terminal de Contenedores de La Havana S.A. (TCH S.A.), a joint venture of Republic of Cuba government-operated Asport, Republic of Cuba government-operated Acemex S.A., and Terminales del Caribe (a subsidiary of Spain-based Perez y Cia), manages cargo services at the Port of Havana.  Republic of Cuba government-operated companies reportedly charge approximately 18% more for port cargo handling than other Caribbean Sea-area countries.  Crowley Liner Services reports that the overall cost for cargo transported from the United States to the Republic of Cuba could be approximately 5% higher than rates for cargo transported from the United States to other Caribbean Sea-area countries due to the higher port cargo handling costs within the Republic of Cuba.

	Acemex S.A. has a 50/50 joint venture, Netherlands Caribbean Bank (registered in Curacao), with Amsterdam, The Netherlands-based ING Group NV, which permitted ING Group NV to become the first non-Republic of Cuba government-operated bank to have operate within the Republic of Cuba since the 1959 Revolution.  Acemex, S.A. is a shipping company registered in Liechtenstein and owned by Republic of Cuba government-operated entities.  Netherlands Caribbean Bank initially focused upon non-traditional commodity financing, with US$40 million in credits applicable to mining, tourism, and commodities industries.  ING Group NV has a substantial presence (banking and insurance) throughout the United States through Atlanta, Georgia-based ING Americas; New York, New York-based ING Barings; and Des Moines, Iowa-based Equitable of Iowa Companies, Inc.  


Crowley Maritime Corporation operates more than thirty oceangoing vessels (ships and barges) with a combined capacity exceeding 30,000 twenty-foot equivalent units.  Information about Crowley Maritime Corporation and its subsidiaries: Crowley Liner Services, Crowley Marine Services, Crowley Logistics and Crowley Petroleum Transport may be found on the Internet at http://www.crowley.com. 

	The “Trade Sanctions Reform and Export Enhancement Act of 2000” signed into law on 28 October 2000 by The Honorable William J. Clinton, President of the United States of America, did not nullify Section 6 (b) of the Cuban Democracy Act (CDA) signed into law in 1992 by The Honorable George W. Bush, President of the United States of America, which authorized the OFAC to license vessels (no distinction between United States-flagged vessels or non-United States-flagged vessels) to operate between the United States and the Republic of Cuba.  With respect to implementation of the “Trade Sanctions Reform and Export Enhancement Act of 2000,” the OFAC may license the transport agricultural commodities, medicine, medical devices or other products directly from the United States to the Republic of Cuba.  Since 1992, the OFAC has authorized licenses for direct shipping from the United States to the Republic of Cuba.  The CDA states that a vessel “which enters a port or place in Cuba to engage in the trade of goods or services may not, within 180 days after departure from such port or place in Cuba, load or unload any freight at any place in the United States, except pursuant to a license by the Secretary of the Treasury.”  


TWO UNITED STATES COMPANIES REPORTEDLY HAVE AGREEMENT FOR BARTER SALES TO CUBA- Two United States-based companies reportedly have agreements to export agricultural products to the Republic of Cuba and to receive payment using revenues from sugar (not specified as to whether raw, processed, etc.) sold through third countries.

PRESIDENT OF CBS, CHAIRMAN OF MTV, PRESIDENT OF WILLIAM MORRIS AGENCY VISIT CUBA- Among a group of individuals subject to United States law visiting the Republic of Cuba two weeks ago: Two executives of subsidiaries of New York, New York-based Viacom Inc. (2000 revenues exceeded US$18 billion), Mr. Leslie Moonves, President and Chief Executive Officer of New York, New York-based CBS Television and Mr. Thomas Freston, Chairman and Chief Executive Officer of New York, New York-based MTV Networks; and Mr. James Wyatt, President and Co-Chief Executive Officer of Beverly Hills, California-based William Morris Agency; and Mr. Brad Grey, Chairman of Beverly Hills, California-based Brillstein-Grey Entertainment.  The group met with H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba.

	Brillstein-Grey Entertainment recently represented The Honorable Rudolph Giuliani, Mayor of the City of New York, New York, and obtained a US$3 million agreement for Mayor Giuliani to write two books.  The company is also the executive producer of the cable television series, “The Sopranos.” 


Messrs. Moonves, Freston, Wyatt, and Grey would not comment as to whether they visited the Republic of Cuba under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Mr. Moonves (and, perhaps, Mr. Freston) would not require a specific license from the OFAC to visit the Republic of Cuba as he is a full-time employee of a news gathering organization.  Messrs. Wyatt and Grey would be eligible for a specific license from the OFAC. 

	Entertainment products (television programs, motion pictures, music, etc.) from the United States are permitted to be exported (sold or donated) for distribution within the Republic of Cuba.  Entertainment products (television programs, motion pictures, music, etc.) from the Republic of Cuba are permitted to be imported (purchased or donated) for distribution within the United States.  


MEMBER ADVISORY: “FULLY HOSTED” WARNING AT WWW.CUBATRADE.ORG- Members of the U.S.-Cuba Trade and Economic Council have inquired as to additional information about “fully hosted” travel to the Republic of Cuba.  A detailed explanation is available through a highlighted link at the top of the home page of http://www.cubatrade.org, the Internet site of the U.S.-Cuba Trade and Economic Council.  Although “fully hosted” travel to the Republic of Cuba is authorized by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, there is a written regulatory position by the OFAC that an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis is presumed to be in violation of regulations administered by the OFAC.  

USITC ESTIMATES ANNUAL TRADE COULD RANGE FROM US$736 MILLION TO US$1.1 BILLION- The Washington, D.C.-based United States International Trade Commission (USITC) submitted a report (Investigation 332-413, Publication 3398, February 2001) to the Ways and Means Committee of the United States House of Representatives on 15 February 2001.  The report assesses the impact of sanctions implemented by the government of the United States on the government of the Republic of Cuba.  The report is available at http://www.usitc.gov on the Internet.  The USITC, using a baseline of 1996 through 1998, estimated that, within the confines of a normalized commercial, economic, and political relationship between the United States and the Republic of Cuba, annual bilateral trade could be within the following ranges:

	U.S. Exports To The Republic Of Cuba
	U.S. Imports From The Republic Of Cuba

	US$652 million to US$990 million (18% to 27% of total imports by the Republic of Cuba)
	US$84 million to US$167 million (8% to 17% of total exports by the Republic of Cuba)


The USITC focused upon the following sectors: Service (air transportation, maritime transportation, banking and insurance, construction, telecommunications, and travel and tourism). Agricultural (meat and dairy, wheat, rice, feed grain, animal feed, fats and oils, dry beans, cotton, winter vegetables, tropical fruit, citrus fruit, sugar, distilled spirits, cigars, and seafood).  Intermediate and Manufactured Goods (fertilizer and pesticides, pharmaceuticals, textiles and apparel, steel, nickel and cobalt, machinery and transportation equipment, power generation machinery and equipment, electronics goods, medical goods, cement, plastics, tires, and sporting goods).

	The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.,  provides licenses (in some cases issued within twenty-four hours; normal processing is 14 to 30 days) to visit the Republic of Cuba to identify commercial opportunities for agricultural products, air charter services, artwork, communications, cultural events, entertainment, exhibitions, farm supplies, food sales, informational materials, medical equipment, medical instruments, medical supplies, medicated products, medicines, money transfer services, package delivery services, pharmaceuticals, publications, telecommunications, and travel services; and for intellectual property matters and for legal matters.


UNITED STATES INVESTORS HOLD 11.3% OF ACCOR S.A., WHICH HAS HOTELS IN CUBA- Individuals subject to United States law hold 11.3% of the 196,778,965 shares (as of October 2000) in Evry Cedex, France-based Accor S.A. (2000 revenues approximately US$7 billion), which reports managing and marketing six hotels in the Republic of Cuba- two in Havana, two at the resort area of Varadero (140 kilometers east of Havana), and two in Santiago de Cuba (860 kilometers east of Havana).  Another hotel is under construction in Cayo Coco (508 kilometers east of Havana).  Republic of Cuba-based representatives of Accor S.A. report that the company currently has no equity in hotels located within the Republic of Cuba, but that this position may change in the future.  Approximately 7% of the global revenues of Accor S.A. in 2000 were from operations in The Americas and approximately 20% of the global revenues of Accor S.A. in 2000 were from operations in the United States.
	Accor S.A. and Minneapolis, Minnesota-based Carlson Companies (2000 revenues exceeded US$31 billion) are 50%-50% shareholders, and share “operational control” in Carlson-Wagonlit Travel (2000 gross revenues approximately US$5 billion) the second-largest travel network in the world with 4,100 locations in 125 countries.  Carlson-Wagonlit Travel offices located outside of the United States provide customers with Republic of Cuba-related travel services.

	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	On 2 August 2000, Tokyo, Japan-based Japan Airlines Company, Ltd., commenced weekly (through December 2000 when the profitability of the service was to be reviewed) 350-seat Boeing 747-400 aircraft charter flights (with a refueling stop in Vancouver, Canada) between Osaka, Japan, and Havana, Republic of Cuba.  The flights were the result of an agreement between Tokyo, Japan-based Japan Travel Bureau Inc. (JTB) and Republic of Cuba government- operated Corporacion Cubanacan S.A.  Japan Travel Bureau Inc. has offices in New York City, New York, and in Los Angeles, California.  Approximately 4,000 citizens of Japan visited the Republic of Cuba in 2000.  Approximately 20,000 citizens of Japan visited Jamaica in 2000. Carlson Wagonlit Travel (CWT) has a 30% shareholding in Tokyo, Japan-based JTB-CWT Business Travel, which commenced operation in January 2001.  JTB has a 70% shareholding in JTB-CWT Business Travel.   

	Accor S.A. owns Dallas, Texas-based Motel 6/Red Roof Inn which owns brands Motel 6 (815 hotels) and Red Roof Inns (351 hotels) located in the United States.

	Accor S.A. owns New York City, New York-based Accor North America Corp. which owns brands Sofitel (9 hotels) and Novotel (3 hotels) located in the United States.

	Accor S.A. has a partnership with New York City, New York-based American Express Company (2000 revenues exceeded US$22 billion; 2000 assets exceeded US$100 billion) for a co-branded “Carte Compliment” American Express charge card issued by selected banks in France.  Accor S.A. reports that the “Carte Compliment” American Express charge card is not valid for use within the Republic of Cuba.  The “Carte Compliment” American Express charge card is valid for use anywhere that the American Express charge card in valid for use.  American Express Company is also the fifth-largest shareholder (approximately 1%) and has a representative on the Board of Directors of Paris, France-based Club Mediterranee S.A. (2000 revenues approximately US$1.8 billion), which manages a property within the Republic of Cuba.  


DAVID ROCKEFELLER VISITS CUBA- Mr. David Rockefeller visited the Republic of Cuba from 15 February 2001 to 18 February 2001 during which be met with H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba.  During a visit by President Castro to New York City in 1995, Mr. Rockefeller hosted a dinner for him; guests included United States-based company executives. 

MEMBER ADVISORY: “FULLY HOSTED” SOLICITATION- A company becoming a member of the U.S.-Cuba Trade and Economic Council has reported receiving a solicitation from a consultant with respect to a) sponsorship opportunities and b) participation in a multi-day “fully hosted” business-focused gathering planned to be held in the city of Havana, Republic of Cuba, in June 2001.  The marketing of “fully hosted” gatherings to the Republic of Cuba has been subject to protracted scrutiny by the United States government, United States Congress, and by media organizations.  Although “fully hosted” travel to the Republic of Cuba is authorized by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury, there is a written regulatory position by the OFAC that an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis is presumed to be in violation of regulations administered by the OFAC.  Previously, the OFAC viewed an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis to be in compliance with regulations administered by the OFAC.  There have been occasions when the presumption of violation by the OFAC has not been disclosed in marketing materials for “fully hosted” visits to the Republic of Cuba.  The United States Customs Service and the United States Immigration and Naturalization Service (INS) have reportedly increased enforcement of existing OFAC regulations (especially with respect to “fully hosted” travelers) at entry points throughout the United States and at pre-clearance entry point operations in other countries.  There are categories under which the OFAC will provide specific licenses (some valid for multiple visits during a one year period) to representatives of United States-based companies to visit the Republic of Cuba.  Extreme caution should be taken when considering a “fully hosted” visit to the Republic of Cuba. 

	The OFAC has provided licenses (in some cases issued within twenty-four hours; normal processing is 14 to 30 days) to visit the Republic of Cuba to identify commercial opportunities for agricultural products, air charter services, artwork, communications, cultural events, entertainment, exhibitions, farm supplies, food sales, informational materials, medical equipment, medical instruments, medical supplies, medicated products, medicines, money transfer services, package delivery services, pharmaceuticals, publications, telecommunications; and travel services.


USITC REPORT ON CUBA TO BE ISSUED ON 15 FEBRUARY 2001- The Washington, D.C.-based United States International Trade Commission (USITC) is scheduled to present a report of more than 100 pages to the Ways and Means Committee of the United States House of Representatives on 15 February 2001.  The report assesses the impact of sanctions implemented by the government of the United States on the government of the Republic of Cuba.  The report focuses on more than thirty economic sectors.

	The investigation, The Economic Impact of U.S. Sanctions with Respect to Cuba (Inv. No. 332-413), was requested in 2000 by the Committee on Ways and Means of the United States House of Representatives.  The USITC will include the following in its report: 1) an overview of U.S. sanctions with respect to Cuba 2) a description of the Cuban economy, Cuban trade and investment policies, and trade and investment trends 3) an analysis of the historical impact of U.S. sanctions on both the U.S. and Cuban economies, especially on affected sectors, and to the extent possible, on U.S. exports, imports, employment, consumers, and investment and 4) an evaluation of the current impact on U.S.-Cuban bilateral trade, investment, employment, and consumers of the economic sanctions on trade and investment with Cuba, with particular attention to the effects on U.S. services, U.S. agriculture, and other sectors for which the impact is likely to be significant.  The economic analysis will include information on the above factors to the extent data are available and using, as appropriate, a combination of quantitative and qualitative analyses.  

	The USITC is “an independent, quasi-judicial federal agency that provides objective trade expertise to both the legislative and executive branches of government, determines the impact of imports on United States industries, and directs actions against certain unfair trade practices, such as patent, trademark, and copyright infringement… and investigate[s] and publish[es] reports on United States industries and the global trends that affect them.”   


VINTAGE FORD, GENERAL MOTORS. AND CHRYSLER VEHICLES AVAILABLE FOR RENTAL IN CUBA- Republic of Cuba government-operated Panatrans Group (under the auspice of the Department of Transportation of the City of Havana) is renting vintage vehicles with a driver, fuel, and 120 kilometers per day free mileage, for US$15.00 per hour; US$90.00 per day; and U$70.00 per day for five days or more.  Panatrans is also renting partially rebuilt United States-manufactured vehicles, including a 1908 Ford manufactured by Dearborn, Michigan-based Ford Motor Company (2000 revenues exceeded US$144 billion).  Other vintage vehicles available include those manufactured by Detroit, Michigan-based General Motors Corporation (2000 revenues exceeded US$176 billion); and Stuttgart, Germany-based DaimlerChrysler AG (2000 revenues exceeded US$150 billion).

	Vehicle brands available for rental from Panatrans include: Chevrolet (1952, 1953, 1955, 1956, 1957); Ford (1908, 1928, 1929, 1930, 1937, 1950, 1953, 1955, 1957); Dodge (1936, 1949, 1950, 1955); Impala (1959,1960); Studebaker (1950, 1959); Buick (1950); Pontiac (1956); Oldsmobile (1950, 1957); Mercury (1954); Cadillac (1950); DeSoto (1949, 1955)


CAHNERS HOTEL & TRAVEL INDEX INCLUDES INFORMATION ABOUT CUBA- The Winter 2000-2001 edition of the “Cahners Hotel & Travel Index” contains a section about the Republic of Cuba.  The “Cahners Hotel & Travel Index,” which contains information on more than 41,000 hotels and resorts worldwide, is published quarterly by Secaucus, New Jersey-based Cahners Travel Group, a subsidiary of New York City, New York-based Reed Elsevier Inc. (a subsidiary of London, United Kingdom-based Reed Elsevier PLC).

	The “Cahners Hotel & Travel Index” provides information for nine hotels in the city of Havana; one hotel in Guardalavaca (Holguin Province), 800 kilometers east of Havana; one hotel in the town of Matanzas (Matanzas Province), 105 kilometers east of Havana; three hotels in the city of Santiago de Cuba (Santiago de Cuba Province), 861 kilometers east of Havana; and six hotels in the resort area of Varadero (Matanzas Province), 140 kilometers east of Havana.


FCB WORLDWIDE HAS ACCOUNT OF NEW ZEALAND MILK, WHICH EXPORTS TO CUBA- The Miami, Florida, office of New York City, New York-based FCB Worldwide (2000 billings exceeded US$9 billion), a subsidiary of Chicago, Illinois-based True North Communications Inc. (2000 revenues exceeded US$1.4 billion on billings exceeding US$14 billion) is the regional agency of record for New Zealand Milk, the consumer/food service division of the Wellington, New Zealand-based New Zealand Dairy Board.  FCB Worldwide will manage advertising (2001 billings expected to by US$50 million) for New Zealand Milk in Caribbean Sea-area countries, Central America countries, and South America countries.  FCB Worldwide and New Zealand Milk report that FCB Worldwide may include the Republic of Cuba when authorized to do so by New Zealand Milk. 

	In 1997, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., confirmed that United States-based companies may provide camera-ready artwork to Republic of Cuba-based publications and make payments to Republic of Cuba-based publications for the placement of advertisements in Republic of Cuba-based publications.  This 20 June 1997 response to the U.S.-Cuba Trade and Economic Council was based upon 14 May 1997 correspondence written on behalf of a member of the organization who was interested in placing an advertisement in the inaugural English-language monthly edition of Negocios en Cuba, a business publication published by the Republic of Cuba government-controlled Prensa Latina News Agency.  The OFAC also permits United States companies to produce, deliver, and receive payment for, completed commercials and programming to be aired on Republic of Cuba-based television stations and Republic of Cuba-based radio stations, and to purchase Republic of Cuba-produced programming for use in the United States and other countries.


FCB Worldwide clients who have commercial activities relating to the Republic of Cuba include: 1) Vancouver, British Columbia, Canada-based Commercial Consolidators Corporation (CDNX: CCZ) (Frankfurt Stock Exchange: CJ9) assembles (under five year agreements beginning in 1999) within the Republic of Cuba products for Seoul, South Korea-based Samsung Co, Ltd., among other companies. 2) In 1998, New York City-based AT&T Corp. (2000 revenues exceeded US$65 billion) was a sponsor of the 1 July 1998 live performance by the members of “Buena Vista Social Club” at Carnegie Hall in New York City.  This was the first time that a Fortune magazine Fortune 50-listed United States-based company was a public sponsor of a performance by a music group from the Republic of Cuba visiting the United States.  AT&T and other United States-based companies provide long distance services between the United States and the Republic of Cuba.  3) Dallas/Fort Worth Airport, Texas-based American Airlines (2000 revenues exceeded US$19 billion) has a Carrier Service Provider (CSP) license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., which authorizes the transportation of passengers and cargo between the United States and the Republic of Cuba.  

	Republic of Cuba government-operated Alimport (under the auspice of the Ministry of Foreign Trade of the Republic of Cuba) imports dairy products from New Zealand through a Mexico-based food product broker.  The dairy products from New Zealand are transported by sea to Jamaica where they are then transferred (and repackaged if necessary) for delivery to the Republic of Cuba.  Eventually, New Zealand Milk would expect to commence “long term brand building” within the Republic of Cuba for New Zealand-brand dairy products for sale within the Republic of Cuba through Republic of Cuba government-operated (Cuban Peso and U.S. Dollar) retail stores to Republic of Cuba nationals and non-Republic of Cuba nationals.  New Zealand Milk owns a warehousing facility in the Dominican Republic which is expected to eventually be used as an initial distribution center for the Republic of Cuba until market conditions within the Republic of Cuba support a distribution center located within the Republic of Cuba.

	Alimport is responsible for the importation of food products for use by the Republic of Cuba’s 11.2 million citizens.  In 1999, Alimport purchased 1) approximately US$750 million in food products from companies located in Canada, France, Brazil, New Zealand, Argentina, Mexico, Vietnam, and the People’s Republic of China among other countries.  Among the products imported were powdered milk, cooking oil, rice, wheat, soy, corn, beans, peas, poultry, and vitamins.  Alimport also reported purchasing approximately US$250 million in food products and fertilizers for use by a) Republic of Cuba government-operated U.S. Dollar retail stores b) Republic of Cuba government-operated companies c) Republic of Cuba-based joint ventures and d) tourism sector.


	Year
	Reported Imports From New Zealand*
	Reported Exports From The Republic Of Cuba To New Zealand*
	Powdered Milk Imports From New Zealand In Metric Tons

	2000
	
	
	

	1999
	
	
	1,169 (powdered milk)**

	1998
	US$23 million-US$27.6 million-US$28.9 million
	US$225,000.00-US$1 million-US$1.45 million
	13,600 (powdered milk)**

	1997
	US$26 million-US$33.5 million
	-0-
	

	1996
	US$20 million-US$22.1 million
	-0-
	

	1995
	US$9.6 million-US$16 million
	US$1 million
	

	1994
	US$8 million
	
	

	1993
	US$5 million
	
	

	*Sources Provide Varying Values: Government of the Republic of Cuba; Government of New Zealand; Government of the United States

	** New Zealand Milk


The Internet site of the New Zealand Dairy Board (http://www.nzmilk.co.nz) lists the Republic of Cuba amongst countries to which dairy products are exported from New Zealand.  In 2000, the total value of the approximately 1.5 million tons of dairy product exported worldwide from New Zealand was US$6.2 billion.  Dairy product export earnings represent approximately 21% of total export revenues for New Zealand.  New Zealand has approximately 31% of the global dairy export market, second to European Union-member countries with approximately 37% of the global dairy export market; the United States has approximately 4% of the global dairy export market.

	In February 1999, the Government of New Zealand and the government of the Republic of Cuba established full diplomatic relations.  

	Christchurch, New Zealand-based Tait Communications Ltd (1999 revenues approximately US$75 million) has exported trunk-radio systems to Republic of Cuba government-operated Movitel S.A., the exclusive provider of two-way mobile radio communications (trunking services) within the Republic of Cuba.  Tait Communications Ltd has a sales office in Houston, Texas, and has a Latin American Sales office in Miami, Florida.

	An unidentified Wellington, New Zealand-based company has imported un-roasted coffee beans from the Republic of Cuba.  New Zealand-based companies import sugar, sugar-based products (molasses), honey, tobacco products, and seafood products from the Republic of Cuba.  


	Parma, Italy-based Parmalat Finanziaria S.p.A. (2000 revenues exceeded US$6 billion) reports that the company began exporting milk products to the Republic of Cuba in 1999.  A wholly owned subsidiary of Parmalat Finanziaria S.p.A., Wallington, New Jersey-based Parmalat USA (2000 revenues exceeded US$650 million), is the eighth largest milk producer in the United States.  Representatives of Parmalat Finanziaria S.p.A. have discussed the establishment of an economic association or joint venture within the Republic of Cuba.  Parmalat Finanziaria S.p.A. and New York, New York-based Cendant Internet Group (a wholly-owned subsidiary of New York, New York-based Cendant Corporation, 2000 revenues exceeded US$5 billion) are the majority shareholders in North Brunswick, New Jersey-based NetGrocer.com, a “category leading nationwide on-line retailer.”  Parmalat Finanziaria S.p.A. purchased a 22.34% interest in NetGrocer.com for approximately US$30 million.  


ENERGY PLANT MANAGEMENT SOFTWARE DEVELOPED, SIMILAR TO ETAPRO FROM U.S.- Computer programmers in the Republic of Cuba have reported the development of production management computer software, Software de Gestion de la Explotacion (SGECTE) which reportedly increases the efficiency and availability of thermoelectric plants.  SGECTE continually evaluates (and provides reporting) possible changes in fuel consumption to maximize efficiencies of operation.  SGECTE is expected to save an equivalent of US$1 million to US$3 million annually.  SGECTE is reportedly similar to a software product manufactured by Columbia, Maryland-based GP Strategies Corporation, EtaPro, a PC-based on-line performance monitoring system that assists operators, engineers, and managers improve plant efficiency.  EtaPro reportedly costs approximately US$65,000.00.  

SHERRITT POWER CORPORATION PLANNING NEW ENERGY PROJECTS IN CUBA- Sherritt Power Corporation is seeking approval to amend terms of CA$225 Million (approximately US$157.5 million) 11.5% Notes by proposing “accelerated amortization, a consent premium, and an extension of maturity” to develop additional energy-related opportunities within the Republic of Cuba.  Sherritt Power Corporation will hold a special meeting to seek Noteholders’ consent to amend certain terms of its 11.5% Senior Unsecured Amortizing Notes. According to Sherritt Power Corporation, the amendments will enhance Sherritt Power Corporation’s financial capacity to pursue incremental growth opportunities. At the special meeting, to be held March 21, 2001, for Noteholders of record on February 14, 2001, consent will be sought for approval of an Extraordinary Resolution to amend the trust indenture between Sherritt Power Corporation and CIBC Mellon Trust Company (dated March 6, 1998) governing the CA$225 million (approximately US$157.5 million) 11.5% Senior Unsecured Amortizing Notes. 

	Toronto, Canada-based CIBC Mellon Trust Company, a subsidiary of Pittsburgh, Pennsylvania-based Mellon Financial Corporation (2000 assets managed exceeded US$500 billion) is the Transfer Agent and Registrar for Sherritt Power Corporation.

	CIBC Mellon Trust Company is the Transfer Agent and Registrar for Vancouver, British Columbia, Canada-based Commercial Consolidators Corporation (CDNX: CCZ) (Frankfurt Stock Exchange: CJ9).  Commercial Consolidators Corporation assembles (under five year agreements beginning in 1999) within the Republic of Cuba products for Amsterdam, The Netherlands-based Royal Philips Electronics; Osaka, Japan-based SANYO Electric Co., Ltd.; Seoul, South Korea-based Samsung Co, Ltd.; General Vision™; LEC™, and for Tokyo, Japan-based Sony Corporation).   

	CIBC Mellon Trust Company has also served as the Transfer Agent and Registrar for Calgary, Canada-based Beau Canada Exploration Ltd., whose subsidiary, Calgary, Canada-based Genoil, Inc., explored for oil within the Republic of Cuba.  


The key provisions of the proposed amendment to the Notes are: 1) to accelerate the first amortization of CA$198.00 (approximately US$138.60) per CA$1,000.00 (approximately US$700.00) principal amount to March 31, 2001 from March 31, 2002; 2) to revise the remaining amortization schedule.  Per CA$1,000.00 (approximately US$700.00) principal amount, the proposal would amortize CA$200.00 (approximately US$140.00) on March 31 in each of 2003, 2004 and 2005, then CA$101.00 (approximately US$70.70) on March 31 of 2006 and 2007.  The original amortization was CA$401.00 (approximately US$280.70) on March 31 of 2003 and 2004; 3) to increase the interest rate to 12.125% effective April 1, 2001; and 4) to pay a consent premium of CA$10.00 (approximately US$7.00) per CA$1,000.00 (approximately US$700.00) principal amount of the Notes.  Sherritt Power Corporation is seeking the approval for the Resolution primarily in order to pursue additional incremental growth opportunities.  Sherritt Power Corporation has analyzed a number of opportunities that could be profitably developed utilizing its existing asset base in Cuba; however, given the time required to initiate and construct new projects, the present amortization of the Notes limits Sherritt Power Corporation’s ability to undertake new projects beyond those already planned and under construction.  The amendment would also provide Sherritt Power Corporation with additional capital expenditure management flexibility that it believes could help to preserve and enhance the net cash flows from the existing projects.  Toronto, Canada-based Sherritt International Corporation (2000 revenues exceeded US$261 million), which owns approximately 49.7% of the common shares of Sherritt Power Corporation, also owns approximately 33.3% of the Sherritt Power Corporation Notes.  Sherritt International Corporation has substantial investments within the Republic of Cuba in the nickel, oil, gas, and electricity generation sectors, and smaller investments in communications, tourism, and agricultural sectors.  Sherritt Power Corporation was established to finance, construct and operate power-generating businesses.  Sherritt Power Corporation trades on The Toronto Stock Exchange (“TSE”) under the symbol U.  Sherritt Power Corporation’s 11.5% Notes trade on the over-the-counter (OTC) market. 

FELTON THERMOELECTRIC PLANT IN CUBA IS FULLY OPERATIONAL WITH CZECH-BUILT GENERATORS- The 500-megawatt Felton thermoelectric plant, which cost a reported US$500 million and has a generating capacity equal to 15% of the Republic of Cuba’s total current generating capacity, is fully operational with the completion of a second generator.  The first generator was completed in 1997.    

	The generators for the Felton thermoelectric plant were constructed by Prague, Czech Republic-based CKD Energy and sold by Prague, Czech Republic-based Skodaexport, which also provided technical assistance for the construction of the Felton thermoelectric plant.  Construction of the Felton thermoelectric plant commenced before the collapse of the then-U.S.S.R.


The Felton thermoelectric plant is located in Mayari, Holguin Province (734 kilometers northeast of the city of Havana).  Fuel for the plant is a 50%-50% mixture of Republic of Cuba-produced high sulfur crude oil and imported crude oil.  The Felton thermoelectric plant is expected to provide energy to nickel mining located in Holguin Province; and for the development (and re-development) of the industrial sector and tourism sector in the eastern portions of the Republic of Cuba.   

	Republic of Cuba-based Energas S.A., a joint venture to produce natural gas-generated electricity (and sulfur, liquid gas, naphtha, and solvents), reported that its recently completed power plant at Boca de Jaruco (80 kilometers east of Havana) was producing 35.4 megawatts.  Toronto, Canada-based Sherritt Power Corporation (a 49.7% owned subsidiary of Toronto, Canada-based Sherritt International Corporation, 2000 revenues exceeded US$261 million); Republic of Cuba government-operated CubaPetroleo (Cupet); and Republic of Cuba government-operated Union Electrica (a subsidiary of the Ministry of Basic Industry of the Republic of Cuba), are the shareholders in Energas S.A.  The plant, similar to two others managed by Energas S.A., and a third planned by Energas S.A., uses natural gas which had, before Energas S.A. was established, been burned off by Cupet.  The three operating plants are using 1.5 million cubic meters of natural gas per day to generate more than 100 megawatts. 

	Paris, France-based Alstom S.A. (2000 revenues exceeded US$18 billion), considered to be the world’s second-largest power turbine manufacturer, reported that the company has a contract valued at US$20 million with Union Electrica de Cuba to modernize the thermoelectric plant located in Matanzas Province (120 kilometers east of Havana) in 2001.  The plant will be adapted to use Republic of Cuba-produced high sulfur oil.  Alstom S.A. is one of the non-Republic of Cuba-based companies to participate in a three-year (commenced in 1997) plan valued at US$167 million to modernize eleven then-U.S.S.R.-constructed 100-megawatt generators and three then-Czechoslovakia-built 125-megawatt generators, which provide a combined 40% of the current installed power generation capacity of the Republic of Cuba.  New York City, New York-based The Bank of New York, Inc. (2000 assets exceeding US$50 billion) is the depository for American Depository Receipts (ADR’s) for Alstom S.A. listed on the New York Stock Exchange.  Other companies that participated in the three-year plan included: Iberdrola Ingenieria y Consultoria (a subsidiary of Madrid, Spain-based Iberdrola S.A.); Paris, France-based Babcock Enterprise; Paris, France-based Davexport (affiliated with the government of France and which specializes in obtaining supplies for large construction and investment projects), CKD Energy, and Skodaexport.

	In 1999, Panama City, Panama-based Genpower Cuba S.A. constructed and placed into operation a US$15 million diesel power plant on the Isla de la Juventud (130 kilometers south of Havana) where tourism development had been restrained due, in part, for lack of a modern power generation plant.  Genpower Cuba S.A. reportedly has financing from Lebanon-based entities.  Genpower Cuba S.A. is the first BOOT investment within the Republic of Cuba: Build, Own, Operate, and then Transfer. Genpower Cuba S.A. reports that the company plans to invest, with cooperation (funding and technology) from Europe-based companies, approximately US$200 million to upgrade existing thermoelectric plants within the Republic of Cuba.

	In December 2000, Murcia, Spain-based Bazan-E.N. Bazan de C.N.M.S.A. (Bazan Motores) placed into operation a second diesel-powered generator on Cayo Guillermo, part of the resort area of the Jardines de Rey archipelago (“King’s Gardens”) located 400 kilometers to 600 kilometers east of Havana along the Republic of Cuba’s central-northern coast. The diesel-powered generator, with a generating capacity of 20 megawatts, was constructed at a cost of US$3 million and 5.5 million Cuban Pesos.  In 1999, a similar Bazan Motores-manufactured generator commenced operation on Cayo Coco (in the Jardines de Rey archipelago).  The two generators have a combined 20-megawatt capacity.  Additional Bazan Motores-manufactured diesel-powered generators are expected to be installed on other tourism-related keys along the coasts of the Republic of Cuba.


AMERICAN EXPRESS COMPANY IS SHAREHOLDER IN CLUB MED, WHICH HAS CUBA OPERATIONS- New York City, New York-based American Express International Inc. (a subsidiary of New York City, New York-based American Express Company, 2000 revenues exceeded US$22 billion; 2000 assets exceeded US$100 billion) is the fifth-largest shareholder (approximately 1%) and has a representative on the Board of Directors of Paris, France-based Club Mediterranee S.A. (2000 revenues approximately US$1.8 billion).  Club Mediterranee S.A. has a market capitalization of approximately US$1.6 billion, valuing the interest 1% shareholding by American Express International Inc. at approximately US$16 million.  Since 1997, Club Mediterranee S.A. has managed a 319-room property located in the resort area of Varadero (140 kilometers east of the city of Havana), Matanzas Province, which is owned by Revolutionary Armed Forces of the Republic of Cuba-operated Gaviota S.A.  Club Mediterranee S.A. originally expected to inaugurate a 535-room property in Guardalavaca (800 kilometers east of Havana), Holguin Province, in 2001, also owned by Gaviota S.A.  However, the property is now expected to be operational in mid-2002.  The Club Med II, a 439-passenger sailing vessel, first visited the Republic of Cuba in February 1998.  

	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	Club Mediterranee S.A., did not include mention of its property within the Republic of Cuba within the text of a two-page advertisement listing its other properties in The New York Times newspaper on 17 January 1999.  

	New York City-based American Express Travel Related Services, Inc. (a subsidiary of American Express Company) has a Travel Service Provider (TSP) license from the OFAC which authorizes the company to provide travel services for individuals subject to United States law visiting the Republic of Cuba under provisions of a license from the OFAC.  


U.S. INVESTORS HOLD 14% OF NESTLE S.A., WHICH HAS CUBA OPERATIONS- Guane, Pinar del Rio Province (Republic of Cuba)-based Los Portales S.A., a joint venture between Vevey, Switzerland-based Nestle S.A. (2000 revenues exceeded US$44 billion) and Republic of Cuba government-operated Coralsa S.A. (a division of the Ministry of Food Processing of the Republic of Cuba) reported that gross revenues in 2000 were US$21.3 million from the sales (both within the Republic of Cuba and exports) of Ciego Montero brand bottled water and carbonated beverages. Los Portales S.A. (located 162 kilometers east of the city of Havana) reported gross revenues of US$17.8 million in 1999 and US$18 million in 1998.  Los Portales S.A. export markets are Dominican Republic, the Bahamas, Barbados, and Gran Cayman.  Los Portales S.A. also produces carbonated beverages under brand names Fiesta, Jupina, Cachito, TropiCola, and Najita.  SILSA, located in Havana, is the representative office for Nestle S.A. within the Republic of Cuba.

	Nestle S.A. reports that approximately 14% of its shareholders are individuals subject to United States law and that no individual shareholder located in any country owns more than 3% of the total share capital.  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


Prior to Los Portales S.A. commencing production of diet carbonated beverages in 2000, the only diet carbonated beverages available within the Republic of Cuba were Diet Coke produced by Atlanta, Georgia-based The Coca-Cola Company (2000 revenues approximately US$19 billion) and Diet Pepsi produced by Purchase, New York-based PepsiCo, Inc. (2000 revenues approximately US$20 billion).  

BNP PARIBAS BANK OF FRANCE ESTABLISHES OFFICE IN CUBA- Mr. Georges Chodron de Courcel, General Director of Paris, France-based BNP Paribas, visited the Republic of Cuba from 15 January 2000 to 19 January 2000 to inaugurate the city of Havana offices of BNP Paribas.  Mr. Chodron de Courcel is the brother-in-law of H.E. Jacques Chirac, President of France.  BNP Paribas was established in May 2000 from the merger of Paris, France-based Banque Nationale de Paris and Paris, France-based Paribas.  BNP Paribas has an office in New York City, New York; and owns San Francisco, California-based Bank of the West and Honolulu, Hawaii-based First Hawaiian Bank.  BNP Paribas reportedly provides substantial loans and credits to some Republic of Cuba government-operated entities, including for sugar production, nickel production, and energy production, as well as, to Republic of Cuba-based joint ventures, non-Republic of Cuba government-operated Republic of Cuba-based companies, and non-Republic of Cuba government-operated non-Republic of Cuba-based companies involved in production, assembly, and trade with entities within the Republic of Cuba.  The Central Bank of the Republic of Cuba reported that there a total of sixteen non-Republic of Cuba government-operated banks and non-Republic of Cuba government-operated financial institutions licensed to operate offices within the Republic of Cuba.  Paris, France-based Societe General has an office in Havana.  Societe Generale has an office in New York City, New York.  Non-Republic of Cuba-based financial institutions are permitted by the government of the Republic of Cuba to establish “representative” offices to assist Republic of Cuba-based clients and non-Republic of Cuba-based clients, but are prohibited from accepting deposits and conducting traditional in-country client activities. 

GENERAL ELECTRIC (GE) BRAND PRODUCTS SOLD IN CUBA BY ETEC S.A.- U.S. Dollar retail stores in the city of Havana, Republic of Cuba, owned by Republic of Cuba government-operated Empresa de Telecommicaciones de Cuba S.A. (ETEC S.A.), are marketing General Electric (GE) brand, Panasonic brand, and LG Electronics brand cordless telephones, line telephones, and telephone accessories.  Fairfield, Connecticut-based General Electric Company (2000 revenues exceeded US$100 billion) brand products (clock-radio-telephone for US$50.80) are manufactured in the People’s Republic of China and distributed by Oklahoma City, Oklahoma-based Jasco Products Co. Inc., for Indianapolis, Indiana-based Thomson Consumer Electronics, Inc.  

	In 1987, General Electric Company sold its home electronics business to Thomson Electronics, Inc. (now Thomson Consumer Electronics, Inc.).  Thomson Consumer Electronics, Inc., is a subsidiary of Paris, France-based Thomson-CSF S.A. (2000 revenues approximately US$8 billion).  In December 2000, Thomson-CSF S.A. changed its name to Thales Group S.A.  

	The Chamber of Commerce of the Republic of Cuba (under the auspice of the Ministry of Foreign Trade of the Republic of Cuba) authorizes Thomson-CSF S.A. to engage in business activities within the Republic of Cuba.  Thomson Consumer Electronics, Inc., continues to manufacture products (answering machines, compact disc players, clock radios, televisions, telephones, video cassette recorders, etc.) using the General Electric (GE) brand.  According to General Electric Company, “Thomson Consumer Electronics, Inc. manufactures the GE brand of consumer electronics and uses the GE trademarks under license from General Electric Company.”  

	According to General Electric Company, Jasco Products Co. Inc., is the “exclusive distributor for GE brand Consumer Electronic Accessories in the U.S., Mexico and Central America.”  Jasco Products Co. Inc., which was established in 1975, reports that the company is “a source for GE consumer electronic accessories for the United States, Mexico, South and Central America…. Jasco markets 14 categories of GE electronic accessories nationwide.”  

	ETEC S.A. retail store sales personnel report that the advertised General Electric (GE) brand cordless telephones had recently sold out, but that additional units had been ordered.  Before 1960, General Electric brand appliances were available throughout the Republic of Cuba and many General Electric (GE) brand appliances remain in use throughout the Republic of Cuba.  The ETEC S.A. retail stores in Havana sell General Electric (GE) brand telephone accessories (dual jack cords, answering machine cassettes, etc).  


U.S. Dollar retail stores in Havana, Republic of Cuba, owned by ETEC S.A. are marketing Panasonic brand products (cordless telephone for US$60.50) are manufactured by Osaka, Japan-based Matsushita Electric Industrial Co., Ltd.  LG Electronics brand products are manufactured by Seoul, South Korea-based LG Electronics Inc. (formerly Lucky Goldstar) which has been assembling color televisions within the Republic of Cuba for several years.   

	In 2000, the Ministry of Information and Communications of the Republic of Cuba issued Resolution 37/2000 which 1) prohibits Republic of Cuba nationals and non-Republic of Cuba nationals from importing cordless (not cellular) telephones and 2) regulates the importation of cordless telephones for commercial purposes. The Ministry of Information and Communications of the Republic of Cuba reported that Resolution 37/2000 was required because the unrestricted use of cordless telephones had the potential to interfere with other authorized communications.  The Republic of Cuba has 473,031 telephone lines of which 55,870 were installed in 2000. Of the 473,031 telephone lines, a reported 121,350 are digital.  The Republic of Cuba has a population of approximately 11.2 million.  Republic of Cuba nationals have been increasingly using cordless telephones for convenience (easier to share use of a residential telephone line when a neighbor has no telephone line) and as a revenue earner (by renting the use of the cordless telephone). Republic of Cuba-based commercial entities are now required to obtain a permit to import a cordless telephone from the Ministry of Information and Communications of the Republic of Cuba and make payment to have the cordless telephone installed by ETEC S.A.

	ETEC S.A. is a joint venture which is controlled by the Ministry of Information and Communications of the Republic of Cuba within which Amsterdam, The Netherlands-based Stet International Netherlands N.V. has a 29.29% interest.  Stet International Netherlands N.V. is a subsidiary of Rome, Italy-based Telecom Italia S.p.A. (2000 revenues approximately US$15 billion). Telecom Italia S.p.A. is a subsidiary of Ivrea, Italy-based Olivetti S.p.A. (2000 revenues approximately US$27 billion).


SERVICE STATIONS USING FUEL DISPENSING EQUIPMENT FROM UNITED STATES AND JAPAN- Republic of Cuba government-operated Cupet Cimex S.A., the largest of two fuel service station chains in the Republic of Cuba, reported that the company is using petroleum dispensing equipment manufactured by Spring Lake, Michigan-based Bennett Pump Company, but imported from Mexico, at a recently-established fuel service station in the city of Cienfeugos (254 kilometers east of the city of Havana) and petroleum dispensing equipment manufactured by Yokohama, Japan-based Tatsuno Corporation.  Bennett Pump Company reports that at one time, the company manufactured petroleum-dispensing equipment in Mexico, and the company continues to export petroleum dispensing equipment to customers in Mexico, but not to the Republic of Cuba.  Cupet Cimex S.A. reported that the company would increase the number of fuel stations from 97 to 169 during the next three years.  Cupet Cimex S.A. also operates the Republic of Cuba’s only self-service fuel station, located in the city of Havana.  Cupet Cimex S.A. is an economic association between Republic of Cuba government-operated Cuba Petroleo S.A. (Cupet) and the Republic of Cuba government-operated Corporacion Cimex S.A.  Cupet Cimex S.A. markets products (lubricants, brake fluid, additives, etc.) under a company-owned Servisol brand, Cubalub brand, and Burmah Castrol PLC brand.  Republic of Cuba government-operated Cubalse S.A. operates Oro Negro, the second-largest fuel station chain (30) within the Republic of Cuba, is using service station fuel pumps manufactured by Greensboro, North Carolina-based Marconi Commerce Systems (formerly Gilbarco), which reportedly has a 50% market share of the petroleum dispensing equipment in the United States.  Marconi Commerce Systems is a subsidiary of London, United Kingdom-based Marconi plc (2000 revenues exceeded US$7.5 billion).  Marconi Commerce Systems reports that the company was unaware that their petroleum dispensing equipment, which is only manufactured in the United States, was exported to the Republic of Cuba.   

	Swindon, Wiltshire, United Kingdom-based Burmah Castrol PLC (a subsidiary of London, United Kingdom-based BP Amoco p.l.c. (2000 revenues exceeded US$106 billion), through a subsidiary in The Netherlands, has a joint venture with Republic of Cuba government-operated Cubalub (a subsidiary of the Ministry of Basic Industry of the Republic of Cuba) to use excess Republic of Cuba refining capacity to process lubricants for sale within the Republic of Cuba and to Caribbean Sea-area countries.  Cubalub reported that non-Republic of Cuba-based companies (primarily Burmah Castrol PLC) would sell 12,000 tons of lubricants and other petroleum-based products within the Republic of Cuba in 1999.  Both BP Amoco p.l.c. and Burmah Castrol PLC have commercial operations within the United States.  Burmah Castrol PLC has 11% of the global vehicle oil market.  


NEWELL RUBBERMAID SUBSIDIARY DONATES 3.4 MILLION PENCILS TO CUBA- Bellwood, Illinois-based Sanford LP (2000 revenues approximately US$1 billion) is donating 3.4 million pencils (manufactured in the State of Tennessee) for use in schools within the Republic of Cuba and for use in healthcare facilities within the Republic of Cuba.  Sanford LP is a subsidiary of Freeport, Illinois-based Newell Rubbermaid (2000 revenues US$6.2 billion).  Sanford LP products include Grumbacher, Accent, Eberhard-Faber, Colorific, Mirado, uni-ball, Rotring, and Sharpie among others. 

13 MEMBERS OF NEW YORK STATE SUPREME COURT VISIT CUBA- A delegation of thirteen members of the New York State Supreme Court and some of their spouses visited the Republic of Cuba from 22 December 2000 to 29 December 2000 under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., as part of a 40-person delegation which included attorneys, teachers, and journalists.  

BXA ISSUING LICENSES FOR IMMEDIATE SALES OF AGRICULTURAL PRODUCTS TO CUBA- The Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., is issuing licenses, some valid for more than two years, some valued at more than US$5 million, to United States-based companies for the immediate exports of agricultural commodities/products to Republic of Cuba-based entities (both Republic of Cuba government-operated entities and non-Republic of Cuba government-operated entities), although regulations governing H.R. 4461 (which includes the “Trade Sanctions Reform and Export Enhancement Act of 2000”) signed into law on 28 October 2000 by The Honorable William J. Clinton, President of the United States of America, have yet to be published.  The license applications do not need be accompanied by a agreement from a Republic of Cuba-based entity to purchase any agricultural commodities/products from the United States-based company applying for the license from the BXA.  The BXA licenses have also authorized multiple visits to the Republic of Cuba by representatives of the United States-based company receiving the license from the BXA in conjunction with “applicable agricultural commodities sales activities.”   

	The “Trade Sanctions Reform and Export Enhancement Act of 2000” authorizes the continuation (and partial expansion) of healthcare product exports (with certain restrictions) from the United States to the Republic of Cuba and authorizes agricultural commodity products exports from the United States to Republic of Cuba government-operated entities within the Republic of Cuba and to non-Republic of Cuba government-operated entities within the Republic of Cuba.  

	The Clinton Administration has determined that BXA regulations in effect since 1999 governing the export of agricultural products from the United States to non-Republic of Cuba government-operated entities located within Republic of Cuba, along with provisions of the “Trade Sanctions Reform and Export Enhancement Act of 2000,” provide the basis for the issuance of immediate licenses to United States-based companies for exports of agricultural products to Republic of Cuba-based entities (including Republic of Cuba government-operated entities).  The regulations governing the “Trade Sanctions Reform and Export Enhancement Act of 2000” are now not expected to be published until February 2001, although the regulations were initially expected to be published by the end of December 2000.  Provisions of the “Trade Sanctions Reform and Export Enhancement Act of 2000” were scheduled to take effect 120 days after the date of enactment of the legislation, 28 February 2000.

	Conditions of some BXA licenses already issued have included 1) that food items “be made available to the Cuban people for consumption” 2) that food items not be “re-exported without prior authorization of the U.S. Government” and 3) that “Banks originating payment orders in connection with exports to Cuba under Commerce Department license are required to verify the existence of the license.”

	The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., is issuing licenses, some for valid for more than one year, to United States-based companies authorizing travel transactions for company representatives (paid employees, paid consultants, paid agents) for multiple visits to the Republic of Cuba in connection with the sales of agricultural commodities, including marketing, sales negotiation, accompanied delivery, and servicing of agricultural commodities.  The OFAC is using 31 CFR 515.560(c), CFR 515.533, CFR 515.533(e), and CFR 515.333 as authority for the issuance of the licenses.      


2001 TRADE SHOW SCHEDULE; SOME UNITED STATES COMPANIES PERMITTED TO ATTEND- Republic of Cuba government-operated Bureau de Convenciones reported that the following international trade shows are scheduled for January 2001 through December 2001.  Most of the trade shows are held at the Republic of Cuba government-operated PABEXPO exhibition center in the city of Havana.  United States-based companies have been permitted, under licenses from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., to participate in certain trade shows and certain exhibitions within the Republic of Cuba for the purpose of promoting exports of United States produced products authorized by the OFAC and the BXA to be sold to entities within the Republic of Cuba.  

	On 11 October 1999 and on 11 February 2000, Westport, Connecticut-based PWN Exhibicon International L.L.C., applied to the OFAC for a license to hold a U.S. Food & Agribusiness Exhibition in the Republic of Cuba.  Both license applications were denied by the OFAC.  However, On 31 May 2000, PWN Exhibicon International L.L.C. received a license from the OFAC to “explore and make arrangements for” a U.S. Food & Agribusiness Exhibition in the Republic of Cuba.  PWN Exhibicon L.L.C. previously organized the OFAC-licensed U.S. Healthcare Exhibition held in the city of Havana, Republic of Cuba, from 25 January 2000 to 29 January 2000, which included more than 300 representatives of 97 United States-based companies.  PWN Exhibicon International L.L.C. has received a license from the OFAC to organize a second U.S. Healthcare Exhibition in Havana in 2002.


United States-produced products authorized by the OFAC and the BXA to be exported to the Republic of Cuba include agricultural products, artwork, farm supplies, food products, informational materials (books, magazines, newspapers, music, television programs, motion pictures), medical equipment, medical instruments, medical supplies, medicated products, medicines, and pharmaceuticals.  United States-based companies with Travel Service Provider (TSP) licenses from the OFAC and United States-based companies with Carrier Service Provider (CSP) licenses from the OFAC have also been authorized to visit the Republic of Cuba in conjunction with certain exhibitions and certain trade shows.  

	Trade Show
	Date In 2001

	Arts and Crafts (Havana)
	28 January to 4 February

	Books And Publishing (Havana)
	2 February to 10 February

	Livestock And Related Products (Havana)
	3 February to 11 February

	Sea-Based Recreation And Commercial Activities (Cienfeugos)
	3 February to 6 February

	Construction Technology And Equipment (Havana)
	3 February to 7 February

	Beverages And Related Products (Varadero)
	16 February to 19 February

	Public Health Technology And Products (Havana)
	23 February to 27 February

	Tourism And Related Services (Havana)
	7 May to 11 May

	Musical Instruments, Accessories, Audio Equipment, And Recording (Havana)
	16 May to 20 May

	Hotel, Restaurant, Bar, And Nightclub Technologies And Supplies (Havana)
	30 May to 3 June

	Sugar Industry Technology, Machinery, And Supplies (Havana)
	13 June to 17 June

	Waterworks (Havana)
	13 June to 17 June

	Eastern Cuba And Caribbean General Trade Fair (Santiago de Cuba)
	17 June to 22 June

	Furniture And Interior Decoration Supplies And Maintenance (Havana)
	4 July to 8 July

	Metal Technology, Machinery, And Supplies (Havana)
	18 July to 22 July

	Consumer Products (Varadero)
	18 September to 22 September

	Transportation Equipment, Parts, And Services (Havana)
	19 September to 23 September

	Annual International Trade Fair For All Products (Havana)
	28 October to 4 November

	Ecological Tourism (Havana)
	5 November to 9 November

	Packaging (Havana)
	27 November to 30 November

	Beauty And Fashion (Havana)
	5 December to 9 December

	Tobacco (Pinar del Rio)
	13 December to 16 December


THE STANLEY WORKS TOOLS ARE AVAILABLE IN CUBA- Products manufactured by New Britain, Connecticut-based The Stanley Works (2000 revenues exceeded US$2 billion) are being sold within the Republic of Cuba by Republic of Cuba government-operated Comercializadora ITH S.A. (International Trade House S.A.), a subsidiary of the Ministry of Tourism of the Republic of Cuba.  The available products, which are sold for U.S. Dollars, include hammers, wrenches, saws, drills, and other products.  The products are not being sold in Republic of Cuba U.S. Dollar retail stores for sale to Republic of Cuba nationals; the products are being sold to Republic of Cuba government-operated companies/entities and non-Republic of Cuba government-operated companies/entities.  The Stanley Works manufactures and markets tools, door systems, and related hardware for home, commercial and industrial use.  The Stanley Works reports that the products being sold within the Republic of Cuba may 1) be exported to the Republic of Cuba by a non-United States-based distributor or 2) be exported to the Republic of Cuba by a non-United States-based manufacturer of products for The Stanley Works which has an over-production or products that did not meet quality controls or 3) be counterfeit.  

PC WORLD MAGAZINE AND GIGA COMPUTER MAGAZINE IN CUBA NEGOTIATING AGREEMENT- Giga, a computer magazine published every two months by Republic of Cuba government-operated Copextel S.A. (a subsidiary of the Ministry of Information and Communications of the Republic of Cuba), reports that the publication is negotiating an agreement with San Francisco, California-based PC World magazine (a subsidiary of Boston, Massachusetts-based IDG Communications, Inc.) to use information published by PC World magazine (monthly circulation 1.2 million).  IDG Communications, Inc. (2000 revenues exceeded US$3.1 billion) publishes more than 300 magazines (including Computerworld, Industry Standard, and Macworld) in 85 countries; produces 168 globally branded conferences and exhibitions; and publishes more than 4,000 book titles in 37 languages in more than 90 countries.  Under the terms of a tentative agreement (awaiting approval by the government of the Republic of Cuba), Giga magazine would pay PC World magazine US$150.00 per month to 1) use the PC World magazine logo on the front cover of Giga magazine and 2) have authorization to reprint information contained in PC World magazine.  Giga magazine is printed by San Jose, Costa Rica-based Trejos Hermanos Sucesores S.A.  The Spanish language edition of PC World magazine for distribution throughout Central America is printed by Trejos Hermanos Sucesores S.A.  Giga magazine expects to increase the circulation of the magazine from 6,000 copies in 2000 to 12,000 copies in 2001.  Giga magazine is distributed throughout the Republic of Cuba at the cost of US$6.50 per issue for non-Republic of Cuba nationals and at a cost of 6.5 Pesos per issue for Republic of Cuba nationals.  Giga magazine reports receiving 24,000 hits per week at http://www.islande.cu/giga/online.  

	In 1997, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., confirmed that United States-based companies may provide camera-ready artwork to Republic of Cuba-based publications and make payments to Republic of Cuba-based publications for the placement of advertisements in Republic of Cuba-based publications.  This 20 June 1997 response to the U.S.-Cuba Trade and Economic Council was based upon 14 May 1997 correspondence written on behalf of a member of the organization who was interested in placing an advertisement in the inaugural English-language monthly edition of Negocios en Cuba, a business publication published by the Republic of Cuba government-controlled Prensa Latina News Agency.  The OFAC also permits United States companies to produce, deliver, and receive payment for, completed commercials and programming to be aired on Republic of Cuba-based television stations and Republic of Cuba-based radio stations, and to purchase Republic of Cuba-produced programming for use in the United States and other countries.


Representatives of Giga magazine report that 1) thus far United States-based companies have not inquired about placing an advertisement in the magazine 2) the magazine has not been authorized by Copextel S.A. to publish advertisements by United States-based companies and 3) the magazine is interested in discussing the possibility of future advertisements by United States-based companies.  However, Giga has included articles about products manufactured by United States-based companies, including: Redmond, Washington-based Microsoft Corporation (2000 revenues exceeded US$22 billion); Armonk, New York-based International Business Machines Corporation (2000 revenues exceeded US$81 billion); Redwood Shores, California-based Oracle Corporation (2000 revenues exceeded US$10 billion); Cupertino, California-based Apple Computer, Inc. (2000 revenues exceeded US$10 billion); Round Rock, Texas-based Dell Computer Corporation (2000 revenues exceeded US$25 billion); and Palo Alto, California-based Hewlett-Packard Company (2000 revenues exceeded US$42 billion). 

	Giga Magazine Advertising Rates (Range Of Frequency Two Issues To Six Issues)

	Inside Cover
	US$1,650.00 To US$1,545.00

	Half Page Inside Cover
	US$890.00 To US$785.00

	Inside Back Cover
	US$700.00 To US$595.00

	Half Page Inside Back Cover
	US$1,500.00 To US$1,395.00

	One Page
	US$1,355.00 To US$1,245.00

	Half Page
	US$670.00 To US$623.00

	⅔ Page
	US$900.00 To US$830.00

	⅓ Page
	US$445.00 To US$415.00


EXECUTIVE OF MORGAN STANLEY DEAN WITTER & CO. EXPECTS CHANGE IN CUBA POLICY- Mr. Byron R. Wien, Managing Director- Research, for New York City, New York-based Morgan Stanley Dean Witter & Co. (2000 assets exceeded US$400 billion), reported in his annual listing of ten “surprises” for 2001 that The Honorable George W. Bush, President of the United States of America, will remove restrictions upon commerce and travel between the United States and the Republic of Cuba, providing economic value to the State of Florida.

“GRANDPA MUNSTER” ATTENDS HAVANA FILM FESTIVAL- The actor/restauranteur/politican, Mr. Al Lewis, who starred in the 1960’s television series, “The Munsters,” and the 1960’s television series, “Car 54 Where Are You?” attended the 22nd annual Havana Film Festival, held in the city of Havana, Republic of Cuba, from 5 December 2000 to 15 December 2000.  Mr. Lewis has reportedly visited the Republic of Cuba on many occasions, although uncertain as to whether he was under the auspice of a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.
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