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2002 Commercial Highlights
A sampling of some United States-based companies and their direct and indirect commercial relationships with non-United States-based companies that have commercial relationships with entities within the Republic of Cuba; and United States-based companies and their direct and indirect commercial relationships with entities within the Republic of Cuba; and other commercial relationships and commercially-relevant matters.

MEMBER ADVISORY- The Virginia Department of Agriculture and Consumer Services has withdrawn as a sponsor of a Republic of Cuba-related conference scheduled for February 2003 in Cancun, Mexico, and a “fully hosted” day in the city of Havana, Republic of Cuba.

POULTRY FROM WAYNE FARMS IN GEORGIA INCLUDED IN DECEMBER 2002 RATION IN HAVANA- Republic of Cuba nationals residing in the city of Havana, Republic of Cuba, reported that the monthly ration included chicken leg quarters from Oakwood, Georgia-based Wayne Farms LLC. Republic of Cuba nationals receive a monthly ration book that authorizes the subsidized purchase of products, including approximately 1.5 pounds of chicken per month at 70 centavos (approximately US$.03) per pound.  In July 2002, chicken leg quarters sourced directly from United States-based companies were included for the first time since 1959. 

	Mr. Elton H. Maddox, president and chief executive officer of Wayne Farms LLC, is also the chairman of the Washington, D.C.-based National Chicken Council. 


OCTOBER 2002 U.S. EXPORTS TO CUBA US$3.9 MILLION IN FOOD AND AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of October 2002 was US$4,966,989.00 of which US$3,996,542.00 was food products and agricultural products.  The first direct commercial export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  

	Some of the products contracted and/or delivered to the Republic of Cuba under provisions of the TSRA: Apples, Assorted Dry Grocery Products, Assorted Private Label Products, Baby Food, Barrels, Beans, Beef Liver, Beef Products, Bond Paper, Bourbon, Bovine Semen, Candy, Carbonated Beverages, Cattle (breeding), Chicken Backs, Chicken Drumsticks, Chicken Leg Quarters, Chicken Necks, Chickpeas, Chunk Light Tuna, Citric Acid, Condiments, Corn, Crude Soy Oil, Dehydrated Coconut, Edible Beans, Eggs, Feed Phosphate, Flour, Ham, Hamburger Patties, High Protein Food Grade Soybeans, Hot Dogs, Instant Cappuccino, Lactose, Lumber, Pasta, Margarine, Milled Rice, Newsprint, Non-Alcoholic Drink Mix Concentrates, Non-Dairy Creamer, Onions, Paddy Rice, Pears, Peas, Pet and Livestock Feeds, Pork Lard, Potato Products, Powdered Whey, Raisins, Refined Soy Oil, Salad Dressing, Sauces, Seasonings and Ingredients, Shortening, Soups, Soy Sauce, Soybean Meal, Soybean Oil, Soybeans, Stardri 100 Maltodetrin D.E. 10, Tofu, Turkey, Wheat Flour, Wheat, Whole Peeled Tomatoes, Wine, and Yogurt. 


	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2002-2001)
	2002 Monthly Ranking Based On

Ranking By 225 Export Markets

	December 2002
	Not Yet Reported
	Not Yet Reported

	November 2002
	Not Yet Reported
	Not Yet Reported

	October 2002
	US$3,996,542.00
	75th 

	September 2002
	US$14,131,180.00
	41st 

	August 2002
	US$10,727,270.00
	52nd 

	July 2002
	US$8,480,416.00
	57th

	June 2002
	US$17,943,951.00
	41st

	May 2002
	US$5,910,431.00
	55th

	April 2002
	US$17,770,491.00
	32nd

	March 2002
	US$8,068,623.00
	57th

	February 2002
	US$13,731,785.00
	45th

	January 2002
	US$9,658,659.00
	52nd

	Total 2002
	US$109,504,690.00
	48th (January through October)

	December 2001
	US$4,573,930.00
	144th

	Total 2001
	US$4,573,930.00
	144th

	Total TSRA Sales
	US$114,078,620.00
	


	October 2002 United States Exports (sold and donated) To The Republic Of Cuba

	HS Code
	Product Description
	District
	October 2002
	2002 To Date

	0102100020
	Bovine Animals Live, Purebred Breeding Dairy Female
	Miami, Florida
	
	US$3,100.00

	0206220000
	Livers Of Bovine Animals, Edible, Frozen
	Mobile, Alabama*
	US$74,981.00
	US$74,981.00

	0206220000
	Livers Of Bovine Animals, Edible, Frozen
	Houston, Texas
	US$25,093.00
	US$25,093.00

	0207120040
	Chickens, NESOI, Not Cut In Pieces, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Tampa, Florida
	US$192,220.00
	US$936,531.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$1,086,217.00
	US$13,345,277.00

	0207140025
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Legs Ex Qrtrs
	Mobile, Alabama*
	
	US$80,826.00

	0207140050
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Offal
	Mobile, Alabama*
	
	US$32,890.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	US$26,180.00
	US$1,388,574.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	US$21,867.00
	US$235,783.00

	0403900000
	Buttermilk/Kephir/Curdled Fermntd Acidfd Mlk & Crm
	Miami, Florida
	
	US$4,060.00

	0405100000
	Butter
	Mobile, Alabama*
	
	US$50,652.00

	0406909550
	Cheese, Including Mixtures, NESOI
	Miami, Florida
	
	US$2,750.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Tampa, Florida
	US$39,482.00
	US$60,652.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	
	US$434,940.00

	0703102000
	Onion Sets, Fresh Or Chilled
	Mobile, Alabama*
	
	US$21,420.00

	0173395050
	Pinto Beans, Except Seed, Dried, Shelled
	Mobile, Alabama*
	
	US$6,110.00

	0808100000
	Apples, Fresh
	Mobile, Alabama*
	
	US$97,365.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston, Texas
	
	US$22,788,519.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	
	US$5,845,761.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	
	US$13,445,465.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	
	US$3,771,845.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$2,489,238.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$2,411,907.00
	US$16,149,058.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$5,480,859.00

	1507904050
	Soybean Oil, Fully Refined, NT Chemically Modified
	New Orleans, Louisiana
	
	US$7,204,100.00

	1515290049
	Corn (Maize) Oil, Fully Refined, Nt Chem Modified
	Mobile, Alabama*
	US$11,430.00
	US$11,430.00

	1517100000
	Margarine, Excluding Liquid Margarine
	Mobile, Alabama*
	
	US$16,040.00

	1602310020
	Prepared Meals Of Turkey
	Miami, Florida
	
	US$2,503.00

	1704100000
	Chewing Gum, Whether Or Not Sugar Coated
	Miami, Florida
	
	US$20,318.00

	1806321000
	Choc/Cocoa Prep Confctnry Blk/Bar Ntov2kg Nt Filld
	Miami, Florida
	
	US$46,666.00

	1904100040
	Swelling/Roasting Cereal/Cereal Product Cont Sugar
	Mobile, Alabama*
	
	US$28,304.00

	1904100080
	Swelling/Roasting Cereal/Cereal Product, No Sugar
	Miami, Florida
	
	US$12,334.00

	1905310000
	Cookies (Sweet Biscuits)
	Mobile, Alabama*
	
	US$28,397.00

	1905400000
	Rusks, Toasted Bread And Similar Toasted Products
	Mobile, Alabama*
	
	US$11,640.00

	1905901049
	Bread/Biscuit Etc, W/Nt Contain Choc Etc Frozen
	Miami, Florida
	
	US$4,360.00

	2001906500
	Vegt/Fruit/Nuts Etc NESOI Prep/Pres By Vinegar/Acetic Acid
	Mobile, Alabama*
	
	US$6,082.00

	2002900080
	Tomatoes NESOI Prep/Pres Ex By Vinegar Etc.
	Mobile, Alabama*
	
	US$3,364.00

	2007100000
	Homogenized Preparatns Of Fruit (Subheading Note 2)
	Miami, Florida
	
	US$3,504.00

	2008997550
	Fruit/Edbl Plant Prts NESOI Othwse Prep/Pres NESOI
	Mobile, Alabama*
	US$17,146.00
	US$24,428.00

	2009790000
	Apple Juice, NESOI, No Vitamins, Unfermented
	Miami, Florida
	
	US$2,520.00

	2103204000
	Tomato Sauces, NESOI
	Mobile, Alabama*
	
	US$19,035.00

	2103204000
	Salad Dressings, NESOI
	Mobile, Alabama*
	US$14,854.00
	US$14,854.00

	2103909090
	Sauces And Preparations Therefor, NESOI
	Miami, Florida
	
	US$6,538.00

	2106906595
	Food Preparations, NESOI, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2202100040
	Carbonated Soft Drinks, NESOI
	Mobile, Alabama*
	
	US$13,731.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	
	US$13,952,692.00

	2710111800
	Motor Fuel Blending Stock (Light Oils And Preps)
	Tampa, Florida
	US$3,120.00
	US$3,120.00

	2807000000
	Sulfuric Acid And Oleum
	Tampa, Florida
	US$2,501.00
	US$2,501.00

	2204214000
	Grape Wine NESOI Nov 14% Alcohol Cntrs 2L Or Less
	Mobile, Alabama*
	
	US$42,152.00

	2204217000
	Grape Wine NESOI Nov 14% Alcohol Cntrs 2L Or Less
	Miami, Florida
	
	US$3,900.00

	2208400030
	Rum And Tafia, Containers Not Over 4 Liters Each
	Miami, Florida
	
	US$7,222.00

	2835250000
	Calcium Hydrogenorthophosphate (Dicalc Phosphate)
	New Orleans,

Louisiana
	
	US$1,000,725.00

	2839190000
	Silicate Of Sodium, Exc Sodium Metasilicate, NESOI
	Tampa, Florida
	US$5,872.00
	US$5,872.00

	2917122000
	Salt And Ester Plasticizers Of Adipic Acid
	Tampa, Florida
	US$7,262.00
	US$7,262.00

	3004909190
	Medicaments In Meas Doses For Retail Sale, NESOI
	Miami, Florida
	
	US$5,585.00

	3100000000
	Fertiliers And Fert Materials
	Tampa, Florida
	US$4,845.00
	US$4,845.00

	3208100000
	Paints & Varnishes, In Nonaqueous Medium, Polyesters
	Tampa, Florida
	US$5,101.00
	US$5,101.00

	3402205100
	Surface-Active Preparation For Retail Sales, NESOI
	Tampa, Florida
	US$6,027.00
	US$6,027.00

	3402905010
	Washing Preparations
	Tampa, Florida
	US$8,022.00
	US$8,022.00

	3503006000
	Gelatin; Glue Animal Origin, Exc Caesin Glue, NESOI
	Mobile, Alabama*
	US$25,347.00
	US$25,347.00

	3808900000
	Rodentcides And Similar Products, For Retail Sale
	Tampa, Florida
	US$17,982.00
	US$17,982.00

	3909506000
	Polyurethanes, Except Elastomeric
	Tampa, Florida
	US$88,200.00
	US$88,200.00

	3920630000
	Plate, Etc, Noncell, Nt Rein, Unsaturated Polyesters
	Tampa, Florida
	US$10,488.00
	US$10,488.00

	3923290000
	Sacks & Bagd (Including Cones) Of Other Plastics
	Miami, Florida
	
	US$10,500.00

	3926100000
	Office Or School Supplies Of Plastic
	Miami, Florida
	
	US$48,443.00

	4011010000
	Radial Tires Of A Kind Used On Motor Cars
	Tampa, Florida
	US$45,006.00
	US$45,006.00

	4015900000
	Article Of Apparel, Exc Glove, Vulcanize Rub, NESOI
	Tampa, Florida
	US$25,000.00
	US$25,000.00

	4407260000
	Wht Lauan/Mercanti/Seraya,Yellow Mercanti Etc Lumber
	Tampa, Florida
	US$14,586.00
	US$14,586.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami, Florida
	
	US$2,516.00

	4901990092
	Printed Matter NESOI 5-48 Pages Each Excl Covers
	Miami, Florida
	
	US$5.032.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami, Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami, Florida
	
	US$2,876.00

	4911100090
	Trade Advertising Material, Printed, NESOI
	Miami, Florida
	
	US$11,900.00

	4911910040
	Pictures, Designs And Photographs, Printed, NESOI
	Miami, Florida
	
	US$19,108.00

	6809110000
	Plstr Brds Etc Nt Orna, FCD W PPR O PPRBRD Only
	Tampa, Florida
	US$5,122.00
	US$5,122.00

	6910100050
	Sanitary Fixtures Of Porcelain Or China, NESOI
	Tampa, Florida
	
	US$693,477.00

	7301100000
	Sheet Piling Of Iron Or Steel
	Tampa, Florida
	US$6,300.00
	US$6,300.00

	7306606500
	Oth PS TB HP Wld NonCrc CS Alloy Steel
	Tampa, Florida
	US$107,550.00
	US$107,550.00

	7308909030
	Sheet-Metal Roofng Siding Flring, Iron Or Steel
	Tampa, Florida
	US$6,400.00
	US$6,400.00

	7312193500
	Stranded Wire Of Iron Or Steel, NESOI
	Tampa, Florida
	US$29,334.00
	US$29,334.00

	8205599000
	Handtool Incl Glass Cutter & Parts Basemetal NESOI
	Miami, Florida
	
	US$4,806.00

	8310000000
	Sgn Plts Nos A Smbls Et Bm Excpt Of Hdg 9405
	Miami, Florida
	
	US$4,920.00

	8402900010
	Heat Exchangers
	Miami, Florida
	
	US$9,331.00

	8409914000
	Parts F Spark Ign Eng F Rd Tr, Bus, Auto Or Trucks
	Tampa, Florida
	US$37,992.00
	US$37,992.00

	8412909015
	Prts Of Hydrlc Engs & Mtrs, Excpt Linear Acting
	Tampa, Florida
	US$3,819.00
	US$3,819.00

	8413500080
	Hydraulic Fluid Power Pumps, NESOI
	Tampa, Florida
	US$10,053.00
	US$10,053.00

	8413702004
	Submersible Pumps, Centrifugal
	Tampa, Florida
	US$6,619.00
	US$6,619.00

	8414304000
	Compressors, Refrig And Air-Cond, Not Exc ¼ HP
	Tampa, Florida
	US$6,253.00
	US$6,253.00

	8421290040
	Hydraulic Fluid Power Filters, Rated GT/= 1000 KPA
	Tampa, Florida
	US$5,980.00
	US$5,980.00

	8421990040
	Parts Of Filtering Of Purifying Appartus
	Tampa, Florida
	US$3,819.00
	US$3,819.00

	8426990000
	Lifting Machinery, NESOI
	Tampa, Florida
	US$69,000.00
	US$69,000.00

	8481805060
	Bath, Shower, Sink & Lavatory Faucets, NESOI
	Tampa, Florida
	US$25,534.00
	US$25,534.00

	8504312000
	Transformers, NESOI, Unrated
	Tampa, Florida
	US$20,737.00
	US$20,737.00

	8504900080
	Parts, NESOI, For Electrical Inductors
	Tampa, Florida
	US$5,476.00
	US$5,476.00

	8516100040
	Electric Storage Water Heaters
	Tampa, Florida
	US$6,360.00
	US$6,360.00

	8525203055
	Radio Transceivers, NESOI, GT 400 mhz
	Ogdensburg, New York
	
	US$21,180.00

	8528210000
	Video Monitors, Color
	Tampa, Florida
	US$40,258.00
	US$40,258.00

	8529102090
	Television Antenna Reflectors
	Miami, Florida
	
	US$240,000.00

	8529106000
	Antennas & Parts, NESOI, For Hog 8525 To 8528
	Ogdensburg, New York
	
	US$15,400.00

	8535210000
	Automatic Circuit Breakers (1000 V- 72.5 KV)
	Tampa, Florida
	US$2,553.00
	US$2,553.00

	8543909500
	Parts, NESOI, For Electrical Machines, NESOI
	Miami, Florida
	
	US$8,010.00

	8544700000
	Insulated Optical Fiber Cables With Indvuly Sh Fbr
	Tampa, Florida
	US$26,739.00
	US$26,739.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa, Florida
	
	US$5,700.00

	8703240010
	Ambulances, Hearses, Prison Vans, New, GT 3000 CC
	Tampa, Florida
	
	US$10,000.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa, Florida
	
	US$14,000.00

	8706001520
	Chassis Fitted W/Eng, For Passenger Automobile, Als
	Tampa, Florida
	US$266,775.00
	US$266,775.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa, Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa, Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa, Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$150,859.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	San Juan, Puerto Rico
	
	US$150,298.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$93,448.00

	9802300000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$7,971.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Tampa, Florida
	
	US$170,011.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$12,000.00
	US$285,670.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$22,812.00
	US$684,949.00

	Total US$
	
	
	US$4,966,989.00
	US$114,352,382.00

	*While the reporting district is Mobile, Alabama, the shipping port is Gulfport, Mississippi.


	The values do not necessarily include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	8524320000
	Discs For Laser Reading Systems, Reprod Sound Only
	Miami, Florida
	US$4,984.00

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	Miami, Florida
	US$51,500.00

	Total US$
	
	
	US$78,984.00


U.S. MEAT EXPORT FEDERATION SEEKING TO RESOLVE DELAYS WITH DELIVERIES TO CUBA- The Denver, Colorado-based U.S. Meat Export Federation Inc. (USMEF) is assisting United States-based companies which have (and would like to have) contracts to export beef products and pork products to the Republic of Cuba to resolve delivery delays relating, in part, to Republic of Cuba government-operated entities and representatives of the United States Department of Agriculture (USDA) not having completed health certification protocols.  

	The USMEF “is the trade association responsible for developing international markets for the United States red meat industry and is funded by the USDA, exporting companies, and the beef, pork, corn, sorghum and soybean check off programs.”


The United States Department of State in Washington, D.C., will not permit representatives of the USDA to directly communicate with representatives of Republic of Cuba government-operated entities with respect to the development of health certification protocols; correspondence from the USDA is routed through the Office of Cuban Affairs of the United States Department of State which, in turn, forwards the correspondence to the Republic of Cuba.  USMEF is sourcing funding for expenses relating to a visit in the first quarter of 2003 for at least two veterinarians from the Republic of Cuba for the purpose of inspecting meat packing facilities and meat processing facilities.  The goal of the visit would be obtain a “system-wide endorsement of all federally-inspected U.S. beef and pork processing facilities” by the veterinarians from the Republic of Cuba in order that all beef products and pork products sourced from the United States would be permitted to be exported to the Republic of Cuba without additional inspection.  The USMEF would seek to have the veterinarians from the Republic of Cuba meet with representatives from the USDA.  In 2002, the United States Department of State authorized such meetings in the United States- that resulted in the completion of health certification protocols for grains including rice, wheat, corn, and soy.        

	In January 2003, Mrs. Ana Vivian Alvarez Rodriguez, Director- Meat Division, of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the Ministry of Foreign Trade of the Republic of Cuba (MINCEX), reportedly may visit the Cuban Interests Section in Washington, D.C.


Food product inspectors (veterinarians, etc.) from the Republic of Cuba have been asked to immediately submit visa applications to the Consular Division of the United States Interests Section in Havana, Republic of Cuba, as the processing period is up to eight (8) weeks.  

	Alimport has been asked to permit contracts for beef products and pork products signed at the U.S. Food & Agribusiness Exhibition held in Havana, Republic of Cuba from 26 September 2002 through 30 September 2002, to be implemented as soon as possible as some of the contracts stipulated product deliveries for October 2002, November 2002, and December 2002; some United States-based companies are frustrated by the expenditure of considerable resources in preparation for delivery schedules that have not been implemented.  


The eight-week visa processing procedure was implemented by the United States Department of State prior to the U.S. Food & Agribusiness Exhibition, thus unanswered is the reason(s) that some contracts signed at the U.S. Food & Agribusiness Exhibition included product delivery terms that could not be implemented.       

	According to Alimport, the Republic of Cuba purchased approximately 8,000 metric tons of pork products in 2001 and purchased approximately 4,000 metric tons of beef products in 2001.  Beef and pork products were primarily imported from Canada-based companies (80% of pork products) and Mexico-based companies.


ETEC S.A. SUED BY BANCOMEXT OF MEXICO FOR US$30 MILLION IN DEBT PAYMENTS- Mexico City, Mexico-based Mexico government-operated Banco Nacional de Comercio Exterior S.N.L. (Bancomext) has filed a civil lawsuit in Italy to recover US$30 million from Republic of Cuba government-operated Empresa Nacional de Telecomunicaciones de Cuba S.A. (Etec S.A.), and Republic of Cuba government-operated Telefonica Antillanas S.A., a company whose only known business activity is to act as a shareholder of Etec S.A.  

	Etec S.A. is a joint venture controlled by the Ministry of Information and Communications of the Republic of Cuba within which Amsterdam, The Netherlands-based Telecom Italia International N.V. (formerly Stet International Netherlands N.V.), a subsidiary of Rome, Italy-based Telecom Italia S.p.A. (2001 revenues approximately US$27 billion) has a 29.29% shareholding, valued at US$599 million in 1995; valued at US$422.33 million in 2000 based upon a total share capital value of US$1.44 billion; and valued at US$423.32 million in 2001 based upon a total share capital value of US$1.441.9 billion.

	Telecom Italia S.p.A. is controlled by Ivrea, Italy-based Olivetti S.p.A. (54.95%).  Italy-based Olimpia S.p.A. controls approximately 27% of Olivetti S.p.A.  The shareholders of Olimpia S.p.A. are: Italy-based Pirelli S.p.A.; Edizione Finance International S.A. (controlled by Ponzano Veneto Treviso, Italy-based Benetton Group S.p.A.); Italy-based Intesa BCI S.p.A.; and Italy-based Unicredito Italiano S.p.A.


A civil court in Turin, Italy, has agreed to hear the request to seize the Italy-based assets of Etec S.A. and Telefonica Antillanas S.A..  The civil lawsuit was filed in Italy as both companies are thought to have assets in Italy due to their relationships with Telecom Italia S.p.A.  

	On 6 March 2002, the government of the Republic of Cuba and the government of Mexico signed an agreement to restructure US$350 million in debt (commercial and government-to-government).  The agreement included mechanisms of payment and that the debt, plus US$211 million in new trade credits, would be guaranteed by profits from Etec S.A. and Telefonica Antillanas S.A.

	Bancomext reported that under the restructuring agreement the government of the Republic of Cuba would repay US$380 million, plus unspecified interest, over a ten-year period.  Bancomext reported that the government of the Republic of Cuba had repaid US$36 million in debt in 2001 and US$27 million in interest in 2001 of US$416 million in total debt reported in 2001.


On 30 April 2002, due to a political, not commercial, dispute with the government of Mexico, the government of the Republic of Cuba a) unilaterally annulled the signed loan guarantees b) ordered Etec S.A. and Telefonica Antillanas S.A. to cancel related agreements with Bancomext and c) reported the debt would now be guaranteed by the government of the Republic of Cuba.  Bancomext had negotiated the debt guarantees with the government of the Republic of Cuba for more than one year, with the goal of specifically avoiding the situation that occurred. 
	To date, the government of the Republic of Cuba has provided no such guarantees and has defaulted on US$30 million in payments scheduled for 2002. The Bancomext demand seeks recovery of the US$30 million.


Governments, financial institutions, and non-Republic of Cuba-based companies that hold outstanding loans to the government of the Republic of Cuba and to Republic of Cuba government-operated companies, or are considering providing loans to the government of the Republic of Cuba or to Republic of Cuba government-operated companies, are, as a result of the Bancomext matter, concerned about the validity of negotiated debt guarantees signed by Republic of Cuba government-operated financial institutions and Republic of Cuba government-operated companies- should a political dispute arise between their respective governments and the government of the Republic of Cuba.

	As of 30 June 2002, Telecom Italia S.p.A. reported an equity investment in Etec S.A. of US$472 million compared with US$551 million as of 31 December 2001.  [NOTE: Telecom Italia S.p.A. also has reported the value of the equity investment to be US$484.2 million as of 31 December 2001].  According to Telecom Italia S.p.A., when expressing the valuation using equity method, an additional US$11.7 million was added to the US$484.2 million, for a total of US$495.9 million.  The equity method includes the “share of earnings or losses for the period, amortization of goodwill and adjustments on the translation of foreign currency financial statements.”  Further, Telecom Italia International N.V. reported that “the investments valued by the equity method include the unamortized portion of the excess of book values over the corresponding share of the underlying shareholders’ equity at the time of purchase.  The excess mainly refers to Etec S.A. (US$95.4 million).”  


Telecom Italia S.p.A. reported that Etec S.A. “operates in the sector of national and international fixed telephone services and Internet services” and that during 2001, the company reported “transit agreements reached for international traffic as an alternative to the severing of telephone communications with the United States.”  TLC service costs from Etec S.A. were approximately US$79 million in 2001 and approximately US$24 million in 2000; the data network “improved in 2001 with net ATM/Frame Relay technology” and Etec S.A. “launched a horizontal portal focused on Cuban history, culture and tourism.”   

	Etec S.A. Reporting Category
	2001
	2000
	Percent Change (%)

	Sales and Service Revenues
	US$281 million
	US$293 million
	-4.1%

	Gross Operating Profit
	US$185 million
	US$202 million
	-8.4%

	Operating Income
	US$137 million
	US$169 million
	-18.9%


	Category
	2001
	2000
	Percent Change (%)

	Number of fixed lines at year-end (thousands)
	555,000
	470,000
	18.1%

	Internet customers at year-end (thousands)
	5,000
	3,000
	66.7%


	For the period January 2001 through September 2001, Telecom Italia S.p.A. reported that Etec S.A. “results slightly down compared to the same period of 2000, due mainly to the fall in revenues from incoming international traffic as a result of the severing of telephone links with the United States ordered by the Cuban government with effect from December 15, 2000, in the latest move in the dispute between the two countries.  Revenues recorded during the nine-month period in 2001 amounted to USD 211 million (euros 236 million), slightly less than in the first nine months of the prior year (-2%), thanks to the growth of revenues from national traffic (+11%) and the development of Internet business (+200%), which partially compensated the above-mentioned fall in revenues from incoming international traffic (-8%).  The gross operating profit of USD 141 million (euros 158 million) fell by 6% compared to the first nine months of 2000, reflecting also higher external costs associated mainly with the increase in lines installed (+20%); the operating income of USD 111 million (euros 124 million) fell by 12% compared to the same period of 2000, due particularly to higher depreciation as a result of an increase in investments.”


	In July 1997, then New York City, New York-based ITT Corporation and then-STET International Netherlands N.V. signed an agreement whereby STET International Netherlands N.V. would pay approximately US$25 million to ITT Corporation for a ten-year right (after which the agreement may be renewed) to use assets (telephone facilities and telephone equipment) within the Republic of Cuba upon which ITT Corporation has a claim valued at US$130.7 million certified by the Washington, D.C.-based United States Foreign Claims Settlement Commission (USFCSC).  Such an agreement is permitted under a provision of the Libertad Act (March 1996) which authorizes any individual subject to United States law with a claim certified by the USFCSC to negotiate an agreement (payment, equity, etc.) to fully resolve or partially resolve with third parties (including Republic of Cuba government-operated entities) who are using assets within the Republic of Cuba upon which there is claim certified by the USFCSC.       


In 2001, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., approved payments (directly and through third countries) by United States-based companies to Etec S.A. as the portion of the revenues generated from United States-origin (currently processed through third countries) telephone calls, which average in cost from approximately US$.60 per minute to approximately US$3.00 per minute.    

	Reporting Period
	Payments By U.S. Companies To Etec S.A.

	2002
	US$32,283,166.69 (January 2002 through June 2002)*

	2001
	US$55,700,092.00*

	2000
	US$77,868,652.00

	1999
	US$15,202,364.00**

	1998
	US$86,009,863.00

	* Payments by United States-based companies to third countries as Etec S.A. suspended direct dial services between the United States and the Republic of Cuba in 2001 due to the enactment of a United States law that permitted the distribution (for non-commercial purposes) of US$93 million held in United States financial institutions on behalf of the government of the Republic of Cuba that was to be used to settle commercial claims against the government of the Republic of Cuba.

	** Etec S.A. suspends direct dial telephone service between the United States and the Republic of Cuba.  Direct dial service is reinstated in 2000.


ETEC S.A. DISABLES ACCESS TO INTERNET CHAT ROOMS AND INSTANT MESSAGING SERVICES- Republic of Cuba government-operated Empresa de Telecomunicaciones de Cuba S.A. (Etec S.A.), which has a monopoly on fixed-line telephone service and international telephone service (fixed-line and wireless), reported that the company has disabled Internet instant messenger services and chat room services provided by companies including Redmond, Washington-based Microsoft Corporation (2001 revenues exceeded US$25 billion) and Sunnyvale, California-based Yahoo! Inc. (2001 revenues exceeded US$700 million).  

	Etec S.A. charges US$3.00 per minute for telephone calls to the United States and up to US$7.00 or more per minute for calls to some parts of Europe and Latin America. Etec S.A. charges US$0.08 per minute for local calls, a US$0.05 increase over the last five years. 


Etec S.A. made the decision due to diplomatic missions, Republic of Cuba government-operated companies, non-Republic of Cuba-based companies with operations within the Republic of Cuba, and Republic of Cuba nationals, using the instant messaging services and chat room services in lieu of direct dial telephone calls to the United States and other countries, resulting in a decline in revenues.  

	Etec S.A. is a joint venture controlled by the Ministry of Information and Communications of the Republic of Cuba within which Amsterdam, The Netherlands-based Telecom Italia International N.V. (a subsidiary of Rome, Italy-based Telecom Italia S.p.A., 2001 revenues approximately US$27 billion) has a 29.29% shareholding, valued at US$599 million in 1995; valued at US$423.32 million in 2001 based upon a total share capital value of US$1.441.9 billion; and valued at US$422.33 million in 2000 based upon a total share capital value of US$1.44 billion.  


In March 2001, Etec S.A. disabled access to Internet sites that provided discounted Internet-based telephone services within the United States, including Dialpad, Net-2 Phone, and MSN.  At the time, Etec S.A. was reportedly loosing hundreds of thousands of U.S. dollars in revenue as diplomatic missions, Republic of Cuba government-operated companies, non-Republic of Cuba-based companies with operations within the Republic of Cuba, and Republic of Cuba nationals, were able to use the Internet to connect telephone calls to locations outside of the Republic of Cuba.

	The Ministry of Communications and Information of the Republic of Cuba reported that U.S. Dollar gross revenues for telecommunications in 2001 were US$664.7 million, representing an 8% increase from US$611.5 million reported in 2000.  U.S. Dollar-based investment in telecommunications was approximately US$131 million in 2001, representing an increase of approximately 22% from US$107 million reportedly invested in 2000.


MEMBER ADVISORY: REQUEST FOR INFORMATION- Members of the U.S.-Cuba Trade and Economic Council may have received a request (by e-mail) from Mr. Philip Peters of the Arlington, Virginia-based Lexington Institute requesting information about United States-based company and United States-based organization interface with the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury with respect to the issuance of licenses to travel to the Republic of Cuba.  Mr. Peters works with a Washington, D.C.-based consulting company and other commerce-focused entities, and, as such, there is concern that the information may be misused by parties to market Republic of Cuba-related services.  United States-based companies and United States-based organizations are advised not to provide information to Mr. Peters.  The information requested by Mr. Peters is already compiled by the U.S.-Cuba Trade and Economic Council and reported, as necessary, to members of the United States Congress, and to officials at the United States Department of the Treasury, United States Department of State, and The White House.   

MEMBER OF UNITED STATES CONGRESS VISITS CUBA- The Honorable William Delahunt (D- Massachusetts, 10th District), a member of the United States House of Representatives, visited the Republic of Cuba from 12 December 2002 to 15 December 2002.  This is the fourth visit since 2000 by Representative Delahunt to the Republic of Cuba.

	Representative Delahunt is a member of the Subcommittee on Western Hemisphere of the Committee on International Relations of the United States House of Representatives.


MAYOR OF SAN FRANCISCO; PRESIDENT OF LACEDC; GOVERNOR DAVIS STAFF VISIT CUBA- A delegation including The Honorable William Brown, Mayor of the city of San Francisco, California; Mr. Lee Harrington, president of the Los Angeles, California-based Los Angeles County Economic Development Corporation (LACEDC); Ms. Susan Kennedy, Deputy Chief of Staff- Policy & Cabinet Affairs, Office of the Governor of the State of California; Mr. Michael Yamaki, Appointments Secretary, Office of the Governor of the State of California; and The Honorable Tony Coehlo (D- California), a member of the United States House of Representatives from 1978 to 1989; visited the Republic of Cuba from 6 December 2002 to 13 December 2002.  The LACEDC reported that Mr. Harrington did not use public funds for the visit to the Republic of Cuba.  The fifteen person delegation (elected, appointed, and career county officials, and lobbyists, etc.) traveled to the Republic of Cuba under an educational license issued by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to the San Antonio, Texas-based William C. Velasquez Institute (formerly Southwest Voter Education Project).  Some members of the delegation stated that there was also a focus upon the biotechnology sector within the Republic of Cuba. 
	The William C. Velasquez Institute (WCVI) is a “nonprofit, nonpartisan organization that conducts research which is used to improve the level of political participation in the Hispanic communities.  It monitors the voting patterns and opinions of Hispanics and their community leaders, provides expert testimony in vote dilution lawsuits, studies the impact of public policies on minority communities, and shares this information with elected officials so they can respond appropriately as responsible and well-informed policy makers.”

	The WCVI is “conducting a leadership education initiative to expand Latino participation in U.S.-Cuba relations.  WCVI’s proposes to develop a large group of Latino leaders conversant in the details of U.S.-Cuba policy.  Under an open license issued by the Department of Treasury… [the organization] sponsor[s] Educational and Cultural Travel Seminars to Cuba.  Since 1999 WCVI has organized several delegations to Cuba.  The delegations have played a major role allowing individuals to learn about how U.S.-Cuba policy impacts Cuban people.  The delegations allow individuals to see foreign policy in action and its implementations abroad.”


UNITED STATES WAS 8th LARGEST VISITOR SOURCE IN 2001- The government of the Republic of Cuba reported that 78,789 individuals subject to United States law visited the Republic of Cuba in 2001, thus ranking United States eighth amongst country sources of visitors

to the Republic of Cuba.  The United Kingdom ranked seventh and Argentina ranked ninth.  
	2001
	2000
	1999
	1998
	1997
	1996
	1995

	78,789
	76,898
	62,345
	46,778
	34,956
	27,113
	20,672


The government of the Republic of Cuba reports that individuals subject to United States law who are of Cuban descent, regardless of whether the individual was born in the Republic of Cuba or born in the United States, are defined as “returning nationals” and not included in the category of “visitors.”  Thus, some of the approximately 130,000 individuals subject to United States law reported as traveling to the Republic of Cuba in 2001 using the authorized charter services (Miami, Florida; New York, New York; Los Angeles, California) from the United States to the Republic of Cuba may not be included in the 78,789 statistic.  In 2001, approximately 85% to 90% of the passengers using the authorized charter services were individuals subject to United States law who are of Cuban descent that traveled to the Republic of Cuba under a general license (no specific license required) from the OFAC for a once every twelve month self-defined “humanitarian purpose.”  The U.S.-Cuba Trade and Economic Council estimates that approximately 176,000 individuals subject to United States law visited the Republic of Cuba in 2001, of which approximately 25,000 visited the Republic of Cuba without authorization from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  

S.O.S. SOAP PADS FROM CLOROX COMPANY AVAILABLE IN CUBA- S.O.S. brand steel wool pads (US$4.00 for an 18-pad package) manufactured by Oakland, California-based Clorox Company and distributed by Toronto-based Clorox Company of Canada (ID No. 61452111V2) has been added to the inventory of the Palco Supermarket located in the city of Havana.

	Republic of Cuba government-operated Palacio de Convenciones de la Republica de Cuba (under the auspice of the Council of State of the Republic of Cuba) and Spain-based Alonso International S.A. are partners in the Palco Supermarket, which has six isles, four check-out lanes, a butcher shop, and bakery; features products from manufacturers located on the European continent, Canada, United States, and other countries, and some products manufactured in the Republic of Cuba.  The products, product quality, product variety, and product prices are higher than at other Republic of Cuba government-operated supermarkets located in Havana.  


Other United States brand household products available at the Palco Supermarket include: Cheer, Lysol, Comet, Ivory, Dial, Bounty, Kleenex, Ajax, and Reynolds.  

	United States-origin (or foreign subsidiary-origin) household products are not authorized to be exported (directly or indirectly) to the Republic of Cuba either within provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 or within provisions of the Cuban Democracy Act of 1992.


2003 TRADE SHOW SCHEDULE- Republic of Cuba government-operated Bureau de Convenciones reported that the following international trade shows and international exhibitions are scheduled for January 2003 through December 2003.  Most of the international trade shows and international exhibitions are held at the Republic of Cuba government-operated Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana.  Representatives of United States-based companies can obtain a license (for travel expenditures) from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and a license (for product display) from the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., to participate in certain trade shows and certain exhibitions within the Republic of Cuba for the purpose of promoting exports of United States-origin products authorized by the OFAC and the BIS to be sold to entities within the Republic of Cuba and to identify Republic of Cuba-origin products authorized by the OFAC and the BIS to be imported to the United States.  

	Products from Irvine, California-based Union Foods, a subsidiary of Irvine, California-based Union Incorporated, were featured at the 20th Havana International Trade Fair (FIHAV) from 3 November 2002 through 10 November 2002.  The products (along with products from other non-United States-based companies) were featured in a booth contracted by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  According to a representative of Union Foods, Aspen, Colorado-based Miller Farms has a commission agreement to represent the company in the Republic of Cuba.  Miller Farms reportedly has a license from the OFAC to market United States-origin products within the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct export (on a cash basis) of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The OFAC reported that no United States-based company had received a license to participate in the FIHAV.  Miller Farms had a representative in the Alimport booth at FIHAV.

	The OFAC licensed 291 companies, organizations, and state offices from thirty-three states, and District of Columbia, and the Commonwealth of Puerto Rico, to participate in the U.S. Food & Agribusiness Exhibition, organized and conducted by Westport, Connecticut-based PWN Exhibicon International LLC (http://www.cubaexhibitions.com), held at Pabexpo from 26 September 2002 through 30 September 2002.  The companies participating in the U.S. Food & Agribusiness Exhibition manufactured and/or distributed more than 3,000 product brands

	Arlington, Virginia-based USA Rice Federation (USA Rice) received a license from the OFAC to make payment for an exhibit at the 19th annual FIHAV from 28 October 2001 to 4 November 2001.  A representative of USA Rice distributed information about United States-based rice producers and distributed samples of United States-produced rice.  Approximately 400 pounds of United States-produced rice was exported to the Republic of Cuba for distribution at HIFAV. 

	In January 2000, PWN Exhibicon International LLC (http://www.cubaexhibitions.com) organized and conducted the U.S. Healthcare Exhibition in Havana under a license from the OFAC.  The U.S. Healthcare Exhibition included 305 representatives from ninety-seven United States-based healthcare companies (medical equipment, medical instrument, medical supply, pharmaceutical, and medicine).  

	In 1999, St. Paul, Minnesota-based 3M Company (2001 revenues exceeded US$16 billion) received a license from the OFAC to participate in a Republic of Cuba government-operated healthcare exhibition in Havana, Republic of Cuba.


United States-produced products authorized by the OFAC and the BIS to be exported to the Republic of Cuba include agricultural products, artwork, farm supplies, food products, informational materials (books, magazines, newspapers, music, television programs, motion pictures), medical equipment, medical instruments, medical supplies, medicated products, medicines, and pharmaceuticals.  The OFAC and BIS authorize the importation to the United States of artwork and informational materials (books, magazines, newspapers, music, television programs, and motion pictures).  Representatives of United States-based companies with Travel Service Provider (TSP) licenses from the OFAC, Carrier Service Provider (CSP) licenses from the OFAC, and Remittance Forwarder (RF) licenses from the OFAC have also been authorized to visit the Republic of Cuba. 

	Event
	Date In 2003
	Contact Information

	Books & Publishing (Havana)
	31 January to

9 February
	Mr. Iroel Sanchez

E-mail: iroel@icl.cult.cu

	International Agricultural Fair (Havana)
	22 February to

2 March
	Dr. Borroto Leal

E-mail: feria@enet.cu

	Cigars & and Related Products (Havana)
	24 February to

28 February
	Ms. Ana Lopez

E-mail: alopez@habanos.cu

	Trade & Services  (Havana)
	4 March to

8 March
	Ms. Maria del C. Martinez

E-mail: carmen@mincin.cedipad.com.cu

	Information Technology (Havana)
	17 March to

22 March
	Mr. Gil Morell

E-mail: melchor@mic.cu

	Food, Beverage Processing & Technology 
	24 March to

28 March
	Ms. Cabezas Suarez

E-mail: minalvm1@minal.cu

	Construction Technology & Equipment (Havana)
	1 April to

5 April
	Mr. Perez Suero

E-mail: ricardo@micons.netcons.com.cu

	Public Health Technology & Products (Havana)
	21 April to

25 April
	Mr. Alfonso Sanchez

E-mal: equipos@medicuba.sld.cu

	Tourism & Related Services (Matanzas)
	5 May to

8 May
	Mr. Ibrahim Ferradaz

E-mail: dir.commercial@viajes3.cha.cyt.cu

	Waterworks (Havana)
	7 May to

10 May
	Ms. Minerva Ugalde

E-mail: minerva@hidro.cu

	Musical Instruments, Accessories & Audio Equipment (Havana)
	11 May to

18 May
	Mr. Benemelis Duran

E-mail: icm@cubarte.cult.cu

	Hotel, Restaurant, Bar, Nightclub Technologies & Supplies (Havana)
	27 May to

30 May
	Ms. Marta Maiz. Gomez

E-mail: ir.commercial@viajes3.cha.cyt.cu

	Eastern Cuba & Caribbean General Trade Fair (Santiago de Cuba)
	8 June to

13 June
	Mr. Luis Carricarte Corona

E-mail: pdcia@camara.com.cu

	Furniture, Interior Decoration Supplies & Beauty Fashion (Havana)
	2 July to

6 July
	Mr. Amador Perez

E-mail: fama@ligera.cu 

	Metal Technology, Machinery & Supplies (Havana)
	15 July to

19 July
	Mr. Jorge Luis Ricardo

E-mail: jluis@ntsime.colombus.cu

	Consumer Products for Tourism (Varadero)
	16 September to

19 September
	Mr. Rafael Rivero

E-mail: matanzas@camara.com.cu

	Transportation Equipment, Parts & Services (Havana)
	17 September to

20 September
	Mr. Cabrera Reyes

E-mail: vmp@mitrans.transnet.cu

	Ecological Tourism (Granma)
	13 October to

17 October
	Mr. Lopez Gamboa

E-mail: dir.commercial@viajes3.cha.cyt.cu

	Annual International Trade Fair (Havana)
	2 November to

9 November
	Mr. Abraham Maciques

E-mail: hector@pabexpo.get.tur.cu

	Tobacco (Pinar del Rio)
	25 November to

28 November
	Mr. Montes de Oca Fontanella

E-mail: minturpr@enet.cu

	Arts and Crafts
	14 December to

20 December 
	Mr. Jose Gonzales

E-mail: joseglez@fcbc.cult.cu


USDA REPORTS CUBA IS 14th LARGEST RICE IMPORTER FROM UNITED STATES- The Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., has reported that the Republic of Cuba ranked 14th of eighty-one export markets for the 2001/2002 marketing year for United States-grown rice (product weight, not converted to a milled rice basis, total quantity exported whether milled rice or paddy rice) with 71,600 metric tons (which also includes some donated rice in 2001).  The Republic of Cuba ranked behind the United Kingdom, El Salvador, Ghana, and Guatemala, among other countries; and ranked ahead of The Netherlands, Germany, Spain, South Korea, Italy, France, and Chile among other countries.  Calendar year 2002 export data will be compiled by the Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., which may result in a change in the ranking of the Republic of Cuba as an export market.  Rice is authorized to be exported from the United States to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct export (on a cash basis) of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

UNITED STATES DEPARTMENT OF COMMERCE REPORTS ON RICE EXPORTS TO CUBA- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., has reported the following information on United States-grown rice (HS 4-Digit Code 1006) exports to the Republic of Cuba:  

	Reporting Period
	U.S. Dollar Value
	Quantity

	2002 (January through September)
	US$6,266,281.00
	55,214.4 Metric Tons


LT. GOVERNOR AND LT. GOVERNOR-ELECT OF KANSAS TO VISIT CUBA- The Honorable Gary Sherrer (D), the Lieutenant Governor of the State of Kansas and Mr. John E. Moore (D), the Lieutenant Governor-Elect of the State of Kansas, will visit the Republic of Cuba from 5 December 2002 to 9 December 2002 with a 15-person delegation including representatives of the Manhattan, Kansas-based Kansas Farm Bureau Federation.  Lieutenant Governor Sherrer is also the Secretary of the Department of Commerce and Housing of the State of Kansas.

NAACP AND NATIONAL BLACK FARMERS ASSOCIATION RECEIVE PURCHASE LIST FROM ALIMPORT- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has provided a list of agricultural commodities, valued at approximately US$10 million, to The Honorable Kweisi Mfume, president and chief executive officer of the Baltimore, Maryland-based National Association for the Advancement of Colored People (NAACP) and to Mr. John Boyd, president of the Heathsville, Virginia-based National Black Farmers Association (NBFA).  Alimport is interested in sourcing the following agricultural commodities from members of the NBFA:

	Commodity
	Quantity
	Delivery Date

	Paddy Rice
	20,000 metric tons
	March 2003

	Corn
	10,000 metric tons
	April 2003

	Soy
	10,000 metric tons
	April 2003

	Frozen Chicken Leg Quarters
	1,000 metric tons
	February 2003


Messrs. Mfume and Boyd visited the Republic of Cuba from 11 November 2002 through 15 November 2002 with a delegation including agricultural representatives from Tennessee and Georgia, under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.    

	While visiting the Republic of Cuba, Mr. Mfume (a member of the United States House of Representatives from 1986 to 1996) and the delegation focused upon increasing opportunities for minority-owned United States-based companies to export food products, agricultural products, and healthcare products to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 and the Cuban Democracy Act (CDA) of 1992.  The NAACP delegation received a briefing from the staff of the United States Interests Section in the city of Havana, Republic of Cuba.


While the NBFA may identify the sources of the agricultural commodities, the NBFA is likely to select at least one United States-based company that has already exported agricultural commodities to the Republic of Cuba for assistance with procurement coordination, licensing (Bureau of Industry and Security of the United States Department of Commerce in Washington, D.C.), and transportation. 

SEPTEMBER 2002 U.S. EXPORTS TO CUBA US$14.1 MILLION IN FOOD AND AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of September 2002 was US$14,602,583.00 of which US$14,131,180.00 was food products and agricultural products.  The first direct commercial export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2002-2001)
	2002 Monthly Ranking Based On

225-228 Export Markets

	December 2002
	Not Yet Reported
	Not Yet Reported

	November 2002
	Not Yet Reported
	Not Yet Reported

	October 2002
	Not Yet Reported
	Not Yet Reported

	September 2002
	US$14,131,180.00
	41st 

	August 2002
	US$10,727,270.00
	52nd 

	July 2002
	US$8,480,416.00
	57th

	June 2002
	US$17,943,951.00
	41st

	May 2002
	US$5,910,431.00
	55th

	April 2002
	US$17,770,491.00
	32nd

	March 2002
	US$8,068,623.00
	57th

	February 2002
	US$13,731,785.00
	45th

	January 2002
	US$9,658,659.00
	52nd

	Total 2002
	US$106,508,873.00
	49th (January through September)

	December 2001
	US$4,573,930.00
	144th

	Total 2001
	US$4,573,930.00
	144th

	Total TSRA Sales
	US$111,082,803.00
	


	September 2002 United States Exports (sold and donated) To The Republic Of Cuba

	HS Code
	Product Description
	District
	September 2002
	2002 To Date

	0102100020
	Bovine Animals Live, Purebred Breeding Dairy Female
	Miami, Florida
	US$3,100.00
	US$3,100.00

	0207120040
	Chickens, NESOI, Not Cut In Pieces, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Tampa, Florida
	US$744,311.00
	US$744,311.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$927,613.00
	US$12,259,060.00

	0207140025
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Legs Ex Qrtrs
	Mobile, Alabama*
	US$38,220.00
	US$80,826.00

	0207140050
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Offal
	Mobile, Alabama*
	US$22,051.00
	US$32,890.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	US$7,280.00
	US$1,362,394.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	US$43,734.00
	US$213,916.00

	0403900000
	Buttermilk/Kephir/Curdled Fermntd Acidfd Mlk & Crm
	Miami, Florida
	US$4,060.00
	US$4,060.00

	0405100000
	Butter
	Mobile, Alabama*
	
	US$50,652.00

	0406909550
	Cheese, Including Mixtures, NESOI
	Miami, Florida
	US$2,750.00
	US$2,750.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Tampa, Florida
	US$21,060.00
	US$21,060.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	US$21,048.00
	US$434,940.00

	0703102000
	Onion Sets, Fresh Or Chilled
	Mobile, Alabama*
	
	US$21,420.00

	0173395050
	Pinto Beans, Except Seed, Dried, Shelled
	Mobile, Alabama*
	
	US$6,110.00

	0808100000
	Apples, Fresh
	Mobile, Alabama*
	US$51,057.00
	US$97,365.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston, Texas
	US$3,542,000.00
	US$22,788,519.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	US$1,178,153.00
	US$5,845,761.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	
	US$13,445,465.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	
	US$3,771,845.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$2,489,238.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$1,206,390.00
	US$13,737,151.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	HS Code
	Product Description
	District
	September 2002
	2002 To Date

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	US$1,904,000.00
	US$5,480,859.00

	1507904050
	Soybean Oil, Fully Refined, NT Chemically Modified
	New Orleans, Louisiana
	US$2,361,600.00
	US$7,204,100.00

	1517100000
	Margarine, Excluding Liquid Margarine
	Mobile, Alabama*
	
	US$16,040.00

	1602310020
	Prepared Meals Of Turkey
	Miami, Florida
	US$2,503.00
	US$2,503.00

	1704100000
	Chewing Gum, Whether Or Not Sugar Coated
	Miami, Florida
	US$20,318.00
	US$20,318.00

	1806321000
	Choc/Cocoa Prep Confctnry Blk/Bar Ntov2kg Nt Filld
	Miami, Florida
	US$46,666.00
	US$46,666.00

	1904100040
	Swelling/Roasting Cereal/Cereal Product Cont Sugar
	Mobile, Alabama*
	
	US$28,304.00

	1904100080
	Swelling/Roasting Cereal/Cereal Product, No Sugar
	Miami, Florida
	US$12,334.00
	US$12,334.00

	1905310000
	Cookies (Sweet Biscuits)
	Mobile, Alabama*
	US$28,397.00
	US$28,397.00

	1905400000
	Rusks, Toasted Bread And Similar Toasted Products
	Mobile, Alabama*
	US$11,640.00
	US$11,640.00

	1905901049
	Bread/Biscuit Etc, W/Nt Contain Choc Etc Frozen
	Miami, Florida
	US$4,370.00
	US$4,360.00

	2001906500
	Vegt/Fruit/Nuts Etc NESOI Prep/Pres By Vinegar/Acetic Acid
	Mobile, Alabama*
	US$6,082.00
	US$6,082.00

	2002900080
	Tomatoes NESOI Prep/Pres Ex By Vinegar Etc.
	Mobile, Alabama*
	U$3,364.00
	US$3,364.00

	2007100000
	Homogenized Preparatns Of Fruit (Subheading Note 2)
	Miami, Florida
	US$3,504.00
	US$3,504.00

	2008997550
	Fruit/Edbl Plant Prts NESOI Othwse Prep/Pres NESOI
	Mobile, Alabama*
	US$7,282.00
	US$7,282.00

	2009790000
	Apple Juice, NESOI, No Vitamins, Unfermented
	Miami, Florida
	US$2,520.00
	US$2,520.00

	2103204000
	Tomato Sauces, NESOI
	Mobile, Alabama*
	
	US$19,035.00

	2103909090
	Sauces And Preparations Therefor, NESOI
	Miami, Florida
	US$6,538.00
	US$6,538.00

	2106906595
	Food Preparations, NESOI, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2202100040
	Carbonated Soft Drinks, NESOI
	Mobile, Alabama*
	
	US$13,731.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	US$1,851,183.00
	US$13,952,692.00

	2204214000
	Grape Wine NESOI Nov 14% Alcohol Cntrs 2L Or Less
	Mobile, Alabama*
	US$42,152.00
	US$42,152.00

	2204217000
	Grape Wine NESOI Nov 14% Alcohol Cntrs 2L Or Less
	Miami, Florida
	US$3,900.00
	US$3,900.00

	2208400030
	Rum And Tafia, Containers Not Over 4 Liters Each
	Miami, Florida
	US$7,222.00
	US$7,222.00

	2835250000
	Calcium Hydrogenorthophosphate (Dicalc Phosphate)
	New Orleans,

Louisiana
	
	US$1,000,725.00

	3004909190
	Medicaments In Meas Doses For Retail Sale, NESOI
	Miami, Florida
	
	US$5,585.00

	3923290000
	Sacks & Bagd (Including Cones) Of Other Plastics
	Miami, Florida
	US$10,500.00
	US$10,500.00

	3926100000
	Office Or School Supplies Of Plastic
	Miami, Florida
	US$48,443.00
	US$48,443.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami, Florida
	
	US$2,516.00

	4901990092
	Printed Matter NESOI 5-48 Pages Each Excl Covers
	Miami, Florida
	US$5,032.00
	US$5.032.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami, Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami, Florida
	
	US$2,876.00

	HS Code
	Product Description
	District
	September 2002
	2002 To Date

	4911100090
	Trade Advertising Material, Printed, NESOI
	Miami, Florida
	US$11,900.00
	US$11,900.00

	4911910040
	Pictures, Designs And Photographs, Printed, NESOI
	Miami, Florida
	US$19,108.00
	US$19,108.00

	6910100050
	Sanitary Fixtures Of Porcelain Or China, NESOI
	Tampa, Florida
	US$63,333.00
	US$693,477.00

	8205599000
	Handtool Incl Glass Cutter & Parts Basemetal NESOI
	Miami, Florida
	US$4,806.00
	US$4,806.00

	8310000000
	Sgn Plts Nos A Smbls Et Bm Excpt Of Hdg 9405
	Miami, Florida
	US$4,920.00
	US$4,920.00

	8402900010
	Heat Exchangers
	Miami, Florida
	
	US$9,331.00

	8525203055
	Radio Transceivers, NESOI, GT 400 mhz
	Ogdensburg, New York
	
	US$21,180.00

	8529102090
	Television Antenna Reflectors
	Miami, Florida
	
	US$240,000.00

	8529106000
	Antennas & Parts, NESOI, For Hog 8525 To 8528
	Ogdensburg, New York
	
	US$15,400.00

	8543909500
	Parts, NESOI, For Electrical Machines, NESOI
	Miami, Florida
	
	US$8,010.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa, Florida
	
	US$5,700.00

	8703240010
	Ambulances, Hearses, Prison Vans, New, GT 3000 CC
	Tampa, Florida
	
	US$10,000.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa, Florida
	
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa, Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa, Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa, Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	US$135,983.00
	US$150,859.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	San Juan, Puerto Rico
	
	US$150,298.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$93,448.00

	9802300000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$7,971.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Tampa, Florida
	US$117,365.00
	US$170,011.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	
	US$273,670.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$37,791.00
	US$662,137.00

	Total US$
	
	
	US$14,602,583.00
	US$109,385,393.00

	*While the reporting district is Mobile, Alabama, the shipping port is Gulfport, Mississippi.


	The values do not necessarily include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	8524320000
	Discs For Laser Reading Systems, Reprod Sound Only
	Miami, Florida
	US$2,622.00

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	Miami, Florida
	US$12,300.00

	Total US$
	
	
	US$62,022.00


MEMBER ADVISORY- Members of the U.S.-Cuba Trade and Economic Council have asked for guidance with respect to a February 2003 conference planned for two days in Cancun, Mexico, and one “fully hosted” day in the city of Havana, Republic of Cuba.  The organizers are marketing the conference as seeking to include Members of the United States Congress, thus, the conference has a proactive political component, which seems unnecessary and, perhaps, detrimental to maintaining a commercial focus.  Of concern is the belated disclosure in October 2002 by the organizers that in August 2002 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., had denied authorization by the organizers to use a license issued by the OFAC to a not-for-profit organization (identified as a sponsor of the conference).  Of concern is a Washington, D.C.-based law firm (which is a sponsor of the conference) permitting a letter (dated 26 June 2002) certifying that the conference was in compliance with OFAC regulations to remain in use for marketing purposes through 29 October 2002 (when a new letter was published), when the basis for the 26 June 2002 letter would seem to have been known to be inaccurate since at least August 2002.  The belated disclosure by the organizers (and the law firm) of material changes to the conference need be viewed as issues of veracity.  The U.S.-Cuba Trade and Economic Council, which neither requested nor has a role in the conference, wrote to the OFAC at the suggestion of members of the organization.  The letter from the U.S.-Cuba Trade and Economic Council to the OFAC and the response from the OFAC is provided for your review [see attached].  Of concern is the organizers seem to have interlocking relationships (commercial, etc.) which may compromise the provision of information to participants at the conference.  Of concern is the rationale used by the organizers to suggest the expenditure of resources by United States-based companies to travel to Mexico to meet with representatives of Republic of Cuba government-operated entities when the OFAC will issue licenses to representatives of United States-based companies to visit the Republic of Cuba to meet with representatives of Republic of Cuba government-operated entities.  Of concern is the failure of the organizers (and the law firm in its 29 October 2002 letter) to disclose in marketing materials that the OFAC has a regulatory presumption that an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis is presumed to be in violation of regulations administered by the OFAC.    

	Since 29 October 2002, the organizers of the conference are marketing the conference as two days in Cancun, Mexico, and one “fully hosted” day in Havana, Republic of Cuba.  

	The marketing of “fully hosted” gatherings to the Republic of Cuba has been subject to protracted scrutiny by the United States government, members of the United States Congress, and media.  Generally, there is no reason for a representative of a United States-based company seeking to market to Republic of Cuba-based entities products authorized by the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., to visit the Republic of Cuba on a “fully hosted” basis, as licenses are available from the OFAC.  “Fully hosted” travel to the Republic of Cuba is authorized by the OFAC; and a license from the OFAC is not required for a “fully hosted” visit to the Republic of Cuba.  However, the OFAC previously viewed an individual subject to United States law having visited the Republic of Cuba on a “fully hosted” basis to be in compliance with regulations administered by the OFAC.  The United States Customs Service and the United States Immigration and Naturalization Service (INS) have increased enforcement of existing OFAC regulations (especially with respect to “fully hosted” travelers) at entry points throughout the United States and at pre-clearance entry point operations in other countries.  

	The OFAC and the United States Customs Service confirm that “fully hosted” travelers should expect the following: 1) A letter from an individual or entity not subject to United States law (or a letter from a United States-based law firm) confirming that the individual subject to United States law was “fully hosted” will not be accepted as “proof” that a visit was “fully hosted.”  2) The individual subject to United States law will be required to produce receipts for all daily expenses within the Republic of Cuba which demonstrate that all of the expenses were paid by an individual or entity not subject to United States law.  3) At the entry point to the United States, the United States Customs Service may make a photocopy of the passport of the individual subject to United States law.  The passport number may be entered in a permanent database which could subject the individual to secondary inspection(s) at a later date upon returning to the United States from other countries. 4) The individual subject to United States law will be required to submit a signed letter confirming, under penalty of perjury, that all daily expenses incurred within the Republic of Cuba on behalf of the individual subject to United States law were paid for by an individual or entity not subject to United States law.  5) The OFAC may send a letter to the individual subject to United States law requiring additional proof that the visit to the Republic of Cuba was “fully hosted.”


During the last twelve months, there has been a proliferation of Republic of Cuba-focused consultancies, conferences, and organizations within which the directors, advisors, officers, and employees have sometimes unidentified (or unpublicized) material linkage- with a result that the focus is upon creating revenue sources for the principals, rather than providing accurate, consistent, timely, and unbiased information.  Some of these organizations formally direct members to consultancies (and, reportedly, also to law firms) controlled by directors and officers of the organization.  According to an attorney who handles Republic of Cuba-related matters for United States-based companies, “Clearly, far too many of these consultants and organization principals focus upon enriching themselves, rather than upon providing service to clients or members.  A consultant should not be managing an organization when the consultant’s livelihood can be enhanced by the activities of the organization- capitalizing on often proprietary information known only to the organization for personal financial gain.  This is, in my opinion, unethical and a conflict of interest.  Not-for-profit organizations are not intended to be personal piggybanks.  I would hope that the Cuban government feels the same way and I would suspect that the I.R.S. [Internal Revenue Service] would review the situation as well.” 

	The U.S.-Cuba Trade and Economic Council does not believe appropriate for a director, officer, employee, or advisor of a not-for-profit organization to seek, provide, or direct revenue producing activity to an entity controlled or affiliated with a director, officer, employee, or advisor of the organization.  Relevant agencies of the United States government believe such activities inconsistent with not-for-profit purposes.


BIS AND OFAC COMPLETING NEW GUIDANCE FOR TRAVEL AND TRANSACTIONS- The Bureau of Industry and Security (BIS) of the United States Department of Commerce and the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury are completing a revised guidance document to address issues relating to the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct export (on a cash basis or with non-United States origin financing) of agricultural products and food products to the Republic of Cuba, irrespective of purpose.  The revised guidance is to include the role of non-United States-based subsidiaries of United States-based companies and the role of United States nationals residing in third countries, amongst other topics.

POCO PACK TO OFFER COMMERCIAL CARGO AND DOCUMENT SERVICE FROM U.S. TO CUBA- Dania, Florida-based Poco Pack, a subsidiary of Dania, Florida-based Gulfstream International Airlines (2001 revenues approximately US$80 million), will commence thrice-weekly (Monday, Wednesday, Friday) commercial cargo service from Miami, Florida, to the city of Havana, Republic of Cuba, beginning on 18 November 2002.  The twin-engine cargo aircraft, which will initially carry up to 1,000 pounds of cargo, will depart from Miami International Airport in Miami, Florida, at 7:00 a.m. and arrive at Jose Marti International Airport in Havana, Republic of Cuba, at 8:30 a.m.  Larger aircraft are available based upon customer requirements.  Additionally, commercial document delivery service will price at approximately US$25.00 for up to two pounds.  Thus, for example, a company representative seeking to send documents from New York City to the Republic of Cuba could send the documents to Poco Pack using standard overnight delivery services (approximately US$15.00) of Memphis, Tennessee-based FedEx Corporation (2001 revenues exceeded US$20 billion), and the documents would arrive in the Republic of Cuba two days later.  

	For additional information, please contact Mrs. Mildred Diaz at telephone (305) 428-2828 and facsimile (305) 428-2826.

	Houston, Texas-based Continental Airlines (2001 revenues exceeded US$7 billion) has a 28% interest in Gulftream International Airlines.  Gulfstream International Airlines has a Carrier Service Provider (CSP) license and a Travel Service Provider (TSP) license from the Office of the Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., which authorize the transportation of passengers and cargo between the United States and the Republic of Cuba and the provision of travel-related services for authorized travelers.


Brussels, Belgium-based DHL Worldwide Express (2001 revenues approximately US$6 billion; a subsidiary of Bonn, Germany-based Deutsche Post World Net) reports that San Francisco, California-based DHL Airways, Inc. (a subsidiary of DHL Worldwide Express) prices up to two pounds of documents at approximately US$99.00 with three-day delivery.  The OFAC authorizes DHL Airways, Inc., to transport informational materials and documents from the United States to the Republic of Cuba.  The maximum weight per shipment is 110 pounds and the maximum package size is 35" x 35" x 35".  DHL Airways, Inc., sends packages from the United States to the Republic of Cuba through Mexico City, Mexico, where the packages are transferred from the operational control of DHL Airways, Inc., to the operational control of DHL International Ltd. (a subsidiary of DHL Worldwide Express).  The packages are then sent by regularly-scheduled commercial aircraft from Mexico City to the Republic of Cuba.  

UNION FOODS OF CALIFORNIA PRODUCTS FEATURED BY ALIMPORT AT FIHAV- Smack brand ramen products (instant soup and instant noodle) manufactured by Irvine, California-based Union Foods, a subsidiary of Irvine, California-based Union Incorporated, were featured at the 20th Havana International Trade Fair (FIHAV) from 3 November 2002 through 10 November 2002.  The products (along with products from other non-United States-based companies) were featured in a booth contracted by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  According to a representative of Union Foods, Aspen, Colorado-based Miller Farms has a commission agreement to represent the company in the Republic of Cuba.  Republic of Cuba government-operated U.S. Dollar retail stores have reportedly expressed interest in purchasing Smack brand ramen products; with one container of the products expected to be exported from the United States to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct export (on a cash basis) of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

	Although Miller Farms reportedly has a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives to market United States-origin products within the Republic of Cuba under provisions of the TSRA, the OFAC reported that no United States-based company had received a license to participate in the FIHAV.  Miller Farms had a representative in the Alimport booth at FIHAV.


MEMBERS OF THE UNITED STATES CONGRESS VISIT CUBA- Three members of the United States House of Representatives visited the Republic of Cuba from 7 November 2002 through 11 November 2002: The Honorable Janice Schakowsky (D- Illinois, 7th District); and The Honorable Sam Farr (D- California, District); and The Honorable Lynn Woolsey (D- California, District).  

	Representative Farr has now visited the Republic of Cuba three times in 2002.  Representative Farr is a member of the Subcommittee on Agriculture, Rural Development, FDA [Food and Drug Administration], and Related Agencies Subcommittee on the Committee on Appropriations of the United States House of Representatives; and is the Co-Chairman of the Congressional Farmland Protection Caucus.


PRESIDENT OF NAACP AND DELEGATION TO VISIT CUBA- The Honorable Kweisi Mfume, president and chief executive officer of the Baltimore, Maryland-based National Association for the Advancement of Colored People (NAACP) will visit the Republic of Cuba from 11 November 2002 through 15 November 2002 with a twenty-member delegation, including agricultural representatives from Tennessee and Georgia, under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  From 1986 to 1996, Mr. Mfume was a member of the United States House of Representatives, representing the 7th District of Maryland.  

	Established in 1909, the NAACP is the oldest and largest civil rights organization in the United States.  “The NAACP has as its mission the goal of eliminating race prejudice and removing all barriers of racial discrimination through democratic processes.”  


While visiting the Republic of Cuba, Mr. Mfume and the delegation will have a focus upon increasing opportunities for minority-owned United States-based companies to export food products, agricultural products, and healthcare products to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 and the Cuban Democracy Act (CDA) of 1992.  The NAACP delegation will receive a briefing from the staff of the United States Interests Section in the city of Havana, Republic of Cuba.
	“Mr. Kweisi Mfume (pronounced Kwah-EE-see Oom-FOO-may), whose West African name means, ‘conquering son of kings,’ was born, raised and educated in Baltimore, Maryland.  He graduated magna cum laude from Morgan State University, and later returned there as an adjunct professor, teaching courses in political science and communications.  In 1984, he earned a Masters degree in liberal arts, with a concentration in International Studies, from Johns Hopkins University.  He translated that approval into a grassroots election victory when he won a seat on the Baltimore City Council in 1979 by a margin of just three votes.  In 1986, he was decisively elected to the Congressional seat that he was to hold for the next decade.  He served on the Banking and Financial Services Committee, and held the ranking seat on the General Oversight and Investigations Subcommittee.  He also served as a member of the Committee on Education and as a senior member of the Small Business Committee.  While in his third term, the Speaker of the House chose him to serve on the Ethics Committee and the Joint Economic Committee of the House and Senate, where he later became chair.  As a member of the House of Representatives, Congressman Mfume consistently advocated landmark minority business and civil rights legislation.  He successfully co-sponsored and helped to pass the Americans with Disabilities Act.  He authorized the minority contracting and employment amendments to the Financial Institutions Reform and Recovery Act.  He strengthened the Equal Credit Opportunity Law, and amended the Community Reinvestment Act in the interest of minority financial institutions.  He co-authored and successfully amended the Civil Rights Bill of 1991 to apply the act to U.S. citizens working for American-based companies abroad.  He also sponsored legislative initiatives banning assault weapons and establishing stalking as a federal crime.  Mfume has served as chairman of the Congressional Black Caucus, and later as the Caucus’ Chair of the Task Force on Affirmative Action.  He serves on the Johns Hopkins University Board of Trustees, the Morgan State University Board of Regents, the Meyerhoff National Advisory Board of the University of Maryland, and People for the American Way.  Mr. Mfume’s background in broadcasting includes thirteen (13) years in radio.  For nine (9) years he hosted the award-winning television show, ‘The Bottom Line.’  He is the recipient of eight (8) honorary doctorate degrees and hundreds of awards, proclamations and citations.  His best selling autobiography is entitled, No Free Ride.”


PRESIDENT OF AMERICAN FARM BUREAU FEDERATION AND DELEGATION TO VISIT CUBA- Mr. Robert Stallman, president of the Park Ridge, Illinois-based American Farm Bureau Federation (AFBF), will visit the Republic of Cuba from 18 November 2002 through 22 November 2002 with a delegation of presidents of five state farm bureau federations:

	Mr. Steven Kouplen, president of the Oklahoma City, Oklahoma-based Oklahoma Farm Bureau Federation; Mr. Terry McClure, president of the Columbus, Ohio-based Ohio Farm Bureau Federation; Ms. Karen Henry, president of the Laramie, Wyoming-based Wyoming Farm Bureau Federation; Mr. David Winkles, president of the Columbia, South Carolina-based South Carolina Farm Bureau Federation; and Mr. Dan Poulson, president of the Wisconsin Farm Bureau Federation.


The AFBF received a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for the visit to the Republic of Cuba.  The AFBF delegation will receive a briefing from the staff of the United States Interests Section in the city of Havana, Republic of Cuba.
SKIN DIVER MAGAZINE FEATURES ARTICLE ABOUT SCUBA DIVING IN CUBA- The November 2002 issue of Los Angeles, California-based Skin Diver, “The world’s most read scuba diving and snorkeling magazine,” focuses upon scuba diving in the Republic of Cuba, which has some of the finest preserved coral reefs in the Caribbean Sea and has become a favored destination for scuba divers from throughout the world. 

“UNDERCURRENT” NEWSLETTER FEATURES ARTICLE ABOUT SCUBA DIVING IN CUBA- The October 2002 issue of Larkspur, California-based Undercurrent,  “The Consumer Newsletter for Serious Divers Since 1975” focused upon scuba diving in the Republic of Cuba, which has some of the finest preserved coral reefs in the Caribbean Sea and has become a favored destination for scuba divers from throughout the world. 

EBSCO INFORMATION SERVICES OF ALABAMA HAS CUSTOMERS IN CUBA- Birmingham, Alabama-based EBSCO Information Services, a subscriber-based electronically transmitted information provider, reports that customers of the company include Republic of Cuba government-operated Central Bank of the Republic of Cuba, Ministry of Public Health of the Republic of Cuba, and Ministry of Science and Technology of the Republic of Cuba.  The provision of the services are permitted by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  EBSCO Information Services reports that the company accesses more than 4,000 sources to provide company and financial intelligence, statistics, and professional information.

THE DIRECTOR, MR. STEVEN SPIELBERG, TO VISIT CUBA- The motion picture director, Mr. Steven Spielberg, is scheduled to visit the Republic of Cuba from 6 November 2002 through 9 November 2002 under a license issued by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., at the invitation of the Republic of Cuba government-operated Institute of Film of the Republic of Cuba.  Mr. Spielberg will deliver a lecture at the Republic of Cuba government-operated Latin American Film School; have eight of his motion pictures, including the most recent, “Minority Report,” shown at theaters in the city of Havana; and visit a synagogue.

UNITED STATES MAY BE 10th Or 11th LARGEST TRADING PARTNER OF CUBA IN 2002- The United States is expected to rank 10th or 11th amongst the Republic of Cuba’s trading partners in 2002, if Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, completes purchases of agricultural products and food products valued at approximately US$40 million scheduled to be completed by 31 December 2002, based upon bilateral trade values reported by the government of the Republic of Cuba.  Since January 2002, Alimport purchased agricultural products and food products from United States-based companies valued at approximately US$125 million (January 2002 through September 2002).  The government of the Republic of Cuba reported the following bilateral trade data.  However, the government of the Republic of Cuba reports bilateral trade data by port of entry and departure, not country source or destination, and therefore bilateral trade data may differ significantly from bilateral trade data reported by the countries.  For example, nickel plus cobalt, citrus, and other products produced in the Republic of Cuba and then exported to customers on the European Continent through the Port of Rotterdam, The Netherlands, are reported by the government of the Republic of Cuba as exports to The Netherlands.  

	Item
	Total 2001 Trade
	2001 Imports From
	2001 Exports To

	All Countries
	US$6.448.362 billion
	US$4.787.753 billion
	US$1.660.609 billion

	Ten Largest Trading Partners
	US$5.176.951 billion
	US$3.798.793 billion
	US$1.378.154 billion

	Venezuela
	US$973.197 million
	US$951.503 million
	US$21.694 million

	Spain
	US$882.505 million
	US$693.865 million
	US$188.636 million

	People’s Republic of China
	US$618.564 million
	US$547.808 million
	US$70.756 million

	Canada
	US$590.217 million
	US$362.444 million
	US$227.773 million

	Russian Federation
	US$484.185 million
	US$81.617 million
	US$402.568 million

	The Netherlands
	US$400.783 million
	US$66.924 million
	US$333.859 million

	France
	US$330.771 million
	US$270.471 million
	US$60.300 million

	México
	US$315.097 million
	US$289.114 million
	US$25.983 million

	Italy
	US$307.343 million
	US$297.873 million
	US$9.470 million

	United States (projected)
	US$165.025 million
	US$165 million
	US$25,122.00

	Brasil
	US$164.722 million
	US$156.449 million
	US$8.273 million

	Japan
	US$109.567 million
	US$80.725 million
	US$28.842 million


PADDY RICE FROM THE RICE COMPANY OF CALIFORNIA AVAILABLE IN HAVANA- Republic of Cuba nationals residing in the city of Havana report long that paddy rice sourced from Roseville, California-based The Rice Company is available at Republic of Cuba government-operated Peso-denominated food stores for 4 Pesos (approximately US$.15) per pound.  Rice from Stuttgart, Arkansas-based Riceland Foods, Inc. (2001 revenues exceeded US$2 billion) is available for 4 Pesos (approximately US$.15) per pound.  Eggs from Watertown, Massachusetts-based Radlo Foods LLC are available for 2 Pesos (approximately US$.075) per egg.  Unidentified, but United States-sourced corn meal is available for 2.45 Pesos (approximately US$.09) per pound.  Supermarket products, sourced from Indianapolis, Indiana-based Marsh International, a subsidiary of Indianapolis, Indiana-based Marsh Supermarkets, Inc. (2001 revenues exceeded US$1 billion), are available in Republic of Cuba government-operated U.S. Dollar supermarkets.

USCTEC INTERNET SITE RE-DESIGNED AND UPDATED- The Internet site for the U.S.-Cuba Trade and Economic Council, http://www.cubatrade.org, has been re-designed and updated.  Your comments would be appreciated by e-mail to council@cubatrade.org

BIS REDUCES LICENSE PROCESSING TIME BY 35% SINCE DECEMBER 2001- The Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., has, for the period December 2001 through September 2002, reduced by approximately 35% the number of business days required to process license applications required by provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  There are two licensing procedures: 1) The License Exception Agricultural Commodities (AGR) is used to permit the expedited review of proposed exports to the Republic of Cuba for agricultural commodities classified as EAR99.  2) The Standard License Application may also be used for the export of agricultural commodities and food products, and need be used for any non-EAR99 items or items incidental to the use of the agricultural commodities and food products.  Generally, the AGR process is suitable for most agricultural commodities and food products.  

	License Type/Period
	September 2002

to July 2002
	June 2002

to April 2002
	March 2002 to January 2002
	December 2001

to October 2001

	AGR Notifications Approved
	93
	49
	34
	17

	AGR Average Processing Time
	8 business days
	12 business days
	15 business days
	12 business days

	License Applications Approved
	45
	11
	4
	8

	License Applications Average Processing Time
	12 business days
	25 business days
	50 business days
	19 business days


AUGUST 2002 U.S. EXPORTS TO CUBA US$10.7 MILLION IN FOOD AND AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of August 2002 was US$11,429,168.00 of which US$10,727,270.00 was food products and agricultural products.  The first direct commercial export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2002-2001)
	2002 Monthly Ranking Based On 228 Export Markets

	September 2002
	Not Yet Reported
	Not Yet Reported

	August 2002
	US$10,727,270.00
	52nd 

	July 2002
	US$8,480,416.00
	57th

	June 2002
	US$17,943,951.00
	41st

	May 2002
	US$5,910,431.00
	55th

	April 2002
	US$17,770,491.00
	32nd

	March 2002
	US$8,068,623.00
	57th

	February 2002
	US$13,731,785.00
	45th

	January 2002
	US$9,658,659.00
	52nd

	Total 2002
	US$92,377,693.00
	56th (January through August)

	December 2001
	US$4,573,930.00
	144th

	Total 2001
	US$4,573,930.00
	144th

	Total TSRA Sales
	US$96,951,623.00
	


	August 2002 United States Exports (sold and donated) To The Republic Of Cuba

	HS Code
	Product Description
	District
	August 2002
	2002 To Date

	0207120040
	Chickens, NESOI, Not Cut In Pieces, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$528,019.00
	US$11,331,447.00

	0207140025
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Legs Ex Qrtrs
	Mobile, Alabama*
	US$42,606.00
	US$42,606.00

	0207140050
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Offal
	Mobile, Alabama*
	US$10,839.00
	US$10,839.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	US$7,356.00
	US$1,355,144.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	US$81,042.00
	US$170,182.00

	0405100000
	Butter
	Mobile, Alabama*
	US$50,652.00
	US$50,652.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	US$147,104.00
	US$413,892.00

	0703102000
	Onion Sets, Fresh Or Chilled
	Mobile, Alabama*
	US$14,450.00
	US$21,420.00

	0173395050
	Pinto Beans, Except Seed, Dried, Shelled
	Mobile, Alabama*
	
	US$6,110.00

	0808100000
	Apples, Fresh
	Mobile, Alabama*
	US$34,106.00
	US$46,308.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston, Texas
	
	US$19,246,519.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	
	US$4,667,608.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	US$6,690,089.00
	US$13,445,465.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	
	US$3,771,845.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$2,489,238.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	
	US$12,530,761.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$3,576,859.00

	1507904050
	Soybean Oil, Fully Refined, NT Chemically Modified
	New Orleans, Louisiana
	
	US$4,842,500.00

	1517100000
	Margarine, Excluding Liquid Margarine
	Mobile, Alabama*
	US$16,040.00
	US$16,040.00

	1904100040
	Swelling/Roasting Cereal/Cereal Product Cont Sugar
	Mobile, Alabama*
	US$28,304.00
	US$28,304.00

	2103204000
	Tomato Sauces, NESOI
	Mobile, Alabama*
	US$19,035.00
	US$19,035.00

	2106906595
	Food Preparations, NESOI, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2202100040
	Carbonated Soft Drinks, NESOI
	Mobile, Alabama*
	US$13,731.00
	US$13,731.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	US$3,043,897.00
	US$12,101,509.00

	2835250000
	Calcium Hydrogenorthophosphate (Dicalc Phosphate)
	New Orleans,

Louisiana
	
	US$1,000,725.00

	3004909190
	Medicaments In Meas Doses For Retail Sale, NESOI
	Miami, Florida
	
	US$5,585.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami, Florida
	
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami, Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami, Florida
	
	US$2,876.00

	6910100050
	Sanitary Fixtures Of Porcelain Or China, NESOI
	Tampa, Florida
	US$625,144.00
	US$625,144.00

	8402900010
	Heat Exchangers
	Miami, Florida
	
	US$9,331.00

	8525203055
	Radio Transceivers, NESOI, GT 400 mhz
	Ogdensburg, New York
	
	US$21,180.00

	8529102090
	Television Antenna Reflectors
	Miami, Florida
	
	US$240,000.00

	8529106000
	Antennas & Parts, NESOI, For Hog 8525 To 8528
	Ogdensburg, New York
	
	US$15,400.00

	8543909500
	Parts, NESOI, For Electrical Machines, NESOI
	Miami, Florida
	
	US$8,010.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa, Florida
	
	US$5,700.00

	8703240010
	Ambulances, Hearses, Prison Vans, New, GT 3000 CC
	Tampa, Florida
	
	US$10,000.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa, Florida
	
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa, Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa, Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa, Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	San Juan, Puerto Rico
	
	US$150,298.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$93,448.00

	9802300000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$7,971.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Tampa, Florida
	
	US$52,646.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	
	US$273,670.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$76,754.00
	US$624,346.00

	Total US$
	
	
	US$11,429,168.00
	US$94,782,810.00


	*While the reporting district is Mobile, Alabama, the port is Gulfport, Mississippi.

	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	8524320000
	Discs For Laser Reading Systems, Reprod Sound Only
	Miami, Florida
	US$2,622.00

	Total US$
	
	
	US$25,122.00


OCTOBER 2002 POULTRY RATION IN HAVANA INCLUDES POCO FOODS OF MISSOURI- Republic of Cuba nationals residing in the city of Havana, Republic of Cuba, reported that the monthly ration included chicken leg quarters from Canton, Missouri-based Poco Foods Inc.  Republic of Cuba nationals receive a monthly ration book that authorizes the subsidized purchase of products, including approximately 1.5 pounds of chicken per month at 70 centavos (approximately US$.03) per pound.  In July 2002, chicken leg quarters sourced directly from United States-based companies were included for the first time since 1959. 

VIRGINIA HONEY COMPANY PRODUCTS AVAILABLE IN CITY OF HAVANA- Wildflower Honey (five pounds for US$12.85) produced by Berryville, Virginia-based Virginia Honey Company Inc., is available at supermarkets in the city of Havana supermarkets operated by Republic of Cuba government-operated Cubalse Corporation. 

	Virginia Honey Company Inc. has not sold products to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.


LEGISLATION FOR AGRICULTURAL MACHINERY AND FARM EQUIPMENT EXPECTED IN 2003- Some Members of the United States Congress are planning to introduce legislation in 2003 that would authorize the cash-only export of agricultural machinery and farm equipment from the United States to the Republic of Cuba.  

	The Honorable George W. Bush, President of the United States, can authorize, through an executive order, the export of agricultural machinery and farm equipment from the United States to the Republic of Cuba.


The legislation would be similar to the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The TSRA authorizes foreign subsidiaries (not branches) of United States-based financial institutions to provide financing for exports to the Republic of Cuba and authorizes non-United States-based financial institutions to provide financing for exports to the Republic of Cuba. 

LEGISLATION TO REPEAL SECTION 1706(a)(1) OF THE CDA CONSIDERED FOR 2003- Some Members of the United States Congress are considering introducing legislation in 2003 that would repeal Section 1706(a)(1) of the Cuban Democracy Act (CDA) of 1992, 101 Stat. 2575.  This provision “prohibits the issuance of licenses authorizing U.S.-owned or controlled foreign firms to engage in transactions related to the exportation to Cuba of commodities produced outside of the United States.”  

	According to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., “In the mid-1970’s, Section 515.559 was added to the Regulations to allow OFAC to license foreign subsidiaries of U.S. firms to conduct trade in commodities with Cuba so long as several specific criteria were met.”  

	“Section 1706(a) of the CDA, however, prohibits the issuance of a license that would have been issued pursuant to Section 515.559, except where a contract was entered into prior to enactment of the CDA or where the exports at issue are medicines or medical supplies.”

	In 2001, pursuant to § 515.533, the OFAC amended the “Note to Section 515.559 to make clear that U.S.-owned or controlled foreign firms may, however, be authorized to engage in the reexport of U.S.-origin items to Cuba.”  Otherwise, the provisions of § 515.559 remain unchanged.


Section 1706(a)(1) is relevant to the implementation of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  

	During the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, some Republic of Cuba-based entities requested to purchase branded food products that are manufactured in Mexico, Costa Rica, Brazil, Colombia, Chile, Canada, and Argentina by wholly-owned subsidiaries of United States-based companies.  The non-United States-produced products (beverages, baby food, snack foods, condiments, soups, etc.) have 1) United States brand labels in the Spanish language and 2) ingredients, specifically nutritional supplements and flavorings that are not marketed within the United States.  Section 1706(a)(1) requires that the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., and the OFAC deny a license to a United States-based company for the purpose of exporting to the Republic of Cuba a non-United States-produced food product or agricultural product.  Since Section 1706(a)(1) references “commodities,” the BIS and the OFAC may be able to supplant Section 1706(a)(1) for the export from third countries of United States-branded food products not defined as “commodities” and not necessarily having United States-origin content.       


LEGISLATION TO REPEAL SECTION 1706(b)(1) OF THE CDA CONSIDERED FOR 2003- Some Members of the United States Congress are considering introducing legislation in 2003 that would repeal Section 1706(b)(1) of the Cuban Democracy Act (CDA) of 1992, 101 Stat. 2575.  

	Section 1706(b)(1) includes the following provisions: “(1) Vessels engaging in trade.  Beginning on the 61st day after the date of the enactment of this Act [enacted Oct. 23, 1992], a vessel which enters a port or place in Cuba to engage in the trade of goods or services may not, within 180 days after departure from such port or place in Cuba, load or unload any freight at any place in the United States, except pursuant to a license issued by the Secretary of the Treasury.  (2) Vessels carrying goods or passengers to or from Cuba.  Except as specifically authorized by the Secretary of the Treasury, a vessel carrying goods or passengers to or from Cuba or carrying goods in which Cuba or a Cuban national has any interest may not enter a United States port.  (3) Inapplicability of ship stores general license.  No commodities which may be exports under a general license described in section 771.9 of title 15, Code of Federal Regulations, as in effect on May 1, 1992, may be exported under a general license to any vessel carrying goods or passengers to or from Cuba or carrying goods in which Cuba or a Cuban national has an interest.”


Section 1706(b)(1) is relevant to the implementation of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The TSRA did not rescind Section 1706(b)(1), thus United States-based companies and non-United States-based companies must request a license from the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., for vessel contents (including crew provisions), a process that can be 45 days.   
LEGISLATION FOR POWER GENERATION EQUIPMENT CONSIDERED FOR 2003- Some Members of the United States Congress are considering introducing legislation in 2003 that would authorize the cash-only export of power generation equipment from the United States to the Republic of Cuba.  

	The Honorable George W. Bush, President of the United States, can authorize, through an executive order, the export of power generation equipment from the United States to the Republic of Cuba.


The legislation would be similar to the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The TSRA authorizes foreign subsidiaries (not branches) of United States-based financial institutions to provide financing for exports to the Republic of Cuba and authorizes non-United States-based financial institutions to provide financing for exports to the Republic of Cuba. 

LEGISLATION FOR TELECOMMUNICATIONS EQUIPMENT CONSIDERED FOR 2003- Some Members of the United States Congress are considering introducing legislation in 2003 that would authorize the cash-only export of telecommunications equipment from the United States to the Republic of Cuba.  The legislation would need include a rescission of certain provisions of the Cuban Democracy Act of 1992, which re-authorized the establishment of direct telephone services between the United States and the Republic of Cuba, but prohibited the export of telecommunications equipment to the Republic of Cuba except the minimal quantity of telecommunications equipment and quality of telecommunications equipment required for the “efficient and adequate” provision of direct telephone services between the United States and the Republic of Cuba.  The legislation would be similar to the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The TSRA authorizes foreign subsidiaries (not branches) of United States-based financial institutions to provide financing for exports to the Republic of Cuba and authorizes non-United States-based financial institutions to provide financing for exports to the Republic of Cuba. 

FOCUS UPON TSRA PAYMENT TERMS AND FINANCING PROVISION BEING REVIEWED- At the request of some representatives of United States-based companies, some members of the United States Congress have been asked to reconsider, at this time, efforts to alter payment provisions of the Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.

	Given the chronic difficulties by Republic of Cuba government-operated entities in meeting their commercial debt obligations, some representatives of United States-based companies have expressed increasing concern that any immediate change to provisions of the TSRA to a) authorize United States-based companies to provide payment terms- 30 days, 60 days, 90 days; discounts for early payments (2% net 10 days; 2% net 30 days), etc., and b) authorize United States-based financial institutions to lend funds to Republic of Cuba government-operated entities, could result in unintended consequences.  

	Despite the intentions of a Republic of Cuba government-operated entity to comply with payment terms (company) or lending terms (financial institutions), there will likely be a reported default given the government of the Republic of Cuba’s chronic shortage of foreign exchange.  Such a report in the public domain would most certainly result in efforts by members of the United States Congress to re-legislate the TSRA in a more unattractive manner to United States-based companies and would result in a substantial lessening of commercial interest toward the Republic of Cuba.     

	Due to provisions of the TSRA, Republic of Cuba government-operated entities have become one of the safest export markets in the world for United States-based companies, as “cash-only” transactions are, by definition, fundamentally without risk.

	According to one senior-level executive of a United States-based company which has engaged in TSRA-authorized commercial transactions with Republic of Cuba government-operated entities, “Rather than focus upon increasing risk to U.S. companies, which is what a change in the TSRA would mean, the focus should be on expanding the range of ‘cash only’ products that can be exported to Cuba.  In this way, we can continue with ‘baby steps’ towards re-developing a normal commercial basis.  Only one default will be necessary for members of the U.S. Congress, the Bush Administration, the media, and commentators to say ‘told you so.’  The result would be an end to any widespread support for changing the commercial landscape between the two countries.  Let’s not mess with what is working for everyone.  Sure, perhaps without payment terms and financing our total exports are 10% to 15% less than with payment terms and financing, but I would rather go to bed knowing that I am going to get paid than go to bed wondering if my competitor in Canada will be paid or will I be paid.”


THREE GOVERNORS PLAN VISITS TO CUBA- Three governors (two members of the Democratic Party and one a member of the Republican Party) plan to visit the Republic of Cuba.  One of the visits is planned for 2002.  In addition, one candidate for governor, if elected, plans to visit the Republic of Cuba in 2003.

	Three governors have visited the Republic of Cuba since 1959: The Honorable Jesse Ventura (I- Minnesota) in 2002; The Honorable John Hoeven (R- North Dakota) in 2002; and The Honorable George Ryan (R- Illinois) in 2002 and in 1999.


FORMER UNITED STATES SENATOR KERREY OF NEBRASKA TO VISIT CUBA- The Honorable J. Robert Kerrey (D-Nebraska), a member of the United States Senate from 1988 to 2001, is scheduled to visit the Republic of Cuba in November 2002.  Since January 2001, Senator Kerrey has been the president of New York, New York-based New School University.  
ADVISORY: SOLICITIATIONS AND VISITING THE REPUBLIC OF CUBA FOR COMMERCIAL PURPOSES- Representatives of United States-based of companies have reported receiving an increasing number of solicitations from organizations, companies, consultants, and law firms to participate in conferences and for visits to the Republic of Cuba.  The receipt of these solicitations has increased since the conclusion of the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.  The following is some advice for consideration:

	First. Representatives of United States-based companies are advised to avoid visiting the Republic of Cuba under the auspice of a license not issued to the United States-based company unless the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., specifically confirms that such travel is authorized.  Representatives of United States-based companies are advised not to rely on an opinion from a law firm as to whether a third-party license is valid for travel to the Republic of Cuba; rather, contact the OFAC at telephone (202) 622-2480 or facsimile (202) 622-1657 to request a written opinion.  The OFAC does issue non-company specific licenses, such as to PWN Exhibicon International LLC for the U.S. Food & Agribusiness Exhibition, but these licenses specifically define a commercial purpose, not an educational or other purpose.  The OFAC has issued licenses to United States-based companies valid for multiple visits to the Republic of Cuba during a one-year period.  Draft letters to the OFAC are available at no cost on the Internet at http://www.cubatrade.org 

	Second. When visiting the Republic of Cuba, representatives of United States-based companies and United States-based commercial organizations are advised to request a briefing (commercial, economic, and political) from representatives of the United States Interests Section in the city of Havana.  A briefing may be scheduled by contacting Mr. Kevin Whitaker, Coordinator- Office of Cuban Affairs at the United States Department of State in Washington, D.C., at telephone (202) 746-9273 or facsimile (202) 736-4476. 

	Third.  When visiting the Republic of Cuba, representatives of United States-based companies and United States-based commercial organizations are advised to maintain a meeting schedule specifically- related to purpose of the visit as authorized by the OFAC.  For example, a visit to a Republic of Cuba government-operated biotechnical facility would not be appropriate for representatives of a United States-based food product company; nor would meetings with officials of the government of the Republic of Cuba that are of a singular political nature.  A meeting schedule inconsistent with the provisions of a license from the OFAC may result in the OFAC implementing additional licensing restrictions.

	Fourth. Given the increasing scrutiny by agencies of the United States government with respect to commercial activities by United States-based companies relating to the Republic of Cuba, representatives of United States-based companies receiving solicitations (consulting, conference, event, travel services, etc.) from a United States-based company, United States-based consultant, or United States-based organization are advised to request a copy of the OFAC license upon which the solicitation is based.  If questions remain, contact the OFAC; Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C.; and Office of Cuban Affairs at the United States Department of State in Washington, D.C., to determine whether the company, consultant, or organization has been or is the subject of any United States government agency enforcement action or other interest.  

	Fifth.  There are United States-based consultants that have licenses from the OFAC to provide services to United States-based companies with respect to marketing BIS-authorized products to Republic of Cuba-based entities; United States-based companies are advised to obtain a copy of the OFAC license from the United States-based consultant.  Retaining consultants and attending conferences are not necessary to assist United States-based companies with TSRA-authorized transactions.  The government of the Republic of Cuba has a preference to engage directly with representatives of United States-based companies rather than through United States-based consultants, who, in some cases, have reportedly requested fees up to US$10,000.00 to prepare documents (often one-age in length) for submission to the OFAC or to the BIS.  The use of legal counsel may be of value in certain instances with respect to drafting of contracts and compliance with OFAC regulations and BIS regulations.  At this time, the most cost-effective means for United States-based companies to obtain ongoing marketing services within the Republic of Cuba is through the use of a Republic of Cuba-based distributor or agent with a specific knowledge base (verifiable performance record), or through the use of a non-Republic of Cuba-based distributor or agent which has a permanent presence within the Republic of Cuba.

	Sixth.  Verify that no director, officer, employee, or advisor of the organization, company, consultancy, or law firm has an affiliation with consultancies or other entities that market Republic of Cuba-related services, resulting in “packaging” or “cross-marketing of services” which may be a conflict of interest and, therefore, result in questionable objectivity, due to cooperative financial incentives amongst the parties.  The U.S.-Cuba Trade and Economic Council does not believe appropriate for a director, officer, employee, or advisor of a not-for-profit organization to seek, provide, or direct revenue producing activity to an entity controlled or affiliated with a director, officer, or advisor of the organization.  Relevant agencies of the United States government clearly find such activities inconsistent with not-for-profit purposes. 


SECOND U.S. FOOD & AGRIBUSINESS EXHIBITION PLANNED FOR JANUARY 2004- On 8 October 2002, Westport, Connecticut-based PWN Exhibicon International LLC applied to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for a license to conduct a second U.S. Food & Agribusiness Exhibition in Havana, Cuba, in  January 2004.  The government of the Republic of Cuba has already agreed to host a second U.S. Food & Agribusiness Exhibition.  PWN Exhibicon International LLC organized the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002. 

SECOND U.S. HEALTHCARE EXHIBITION PLANNED FOR 2004- On 8 October 2002, Westport, Connecticut-based PWN Exhibicon International LLC applied to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for a license to conduct a second U.S. Healthcare Exhibition in Havana, Cuba, in 2004.  The government of the Republic of Cuba has already agreed to host a second U.S. Healthcare Exhibition.  PWN Exhibicon International LLC organized the U.S. Healthcare Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 25 January 2002 through 29 January 2000.

ADM RECEIVES LARGEST CONTRACTS AT U.S. FOOD & AGRIBUSINESS EXHIBITION- Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues approximately US$23 billion), the primary sponsor of the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, signed contracts for the delivery of 98,681.64 metric tons of agricultural products and food products, valued at approximately US$19.05 million, at the U.S. Food & Agribusiness Exhibition.  The contracts signed by Mr. G. Allen Andreas, Chairman and Chief Executive Officer of Archer Daniels Midland Company (ADM), were the largest in terms of U.S. Dollar value and in terms of metric tons signed during the U.S. Food & Agribusiness Exhibition.  

	Product

	Soybean Oil

	Soy Proteins

	Citric Acid

	Refined Soybean Oil

	Corn

	Margarine

	Milled Rice

	Paddy Rice

	Soybeans

	Soybean Meal

	Edible Beans

	Total


The second-largest contract was signed by Wayzata, Minnesota-based Cargill Incorporated (2001 revenues approximately US$47 billion).  The company signed contracts for approximately 70,000 metric tons of agricultural products and food products, valued at US$17.1 million, for delivery in 2003.

DATA ABOUT U.S. FOOD & AGRIBUSINESS EXHIBITION- These are the final statistics for the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002:

	Westport, Connecticut-based PWN Exhibicon International LLC applies to Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury for a license to conduct a U.S. Food & Agribusiness Exhibition in Cuba 
	November

1999

	PWN Exhibicon International LLC conducts U.S. Healthcare Exhibition in Havana with 305 representatives from 97 United States-based companies
	January

2000

	OFAC issues license to PWN Exhibicon International LLC to “explore and make arrangements for” a U.S. Food & Agribusiness Exhibition 
	May

2000

	Trade Sanctions Reform and Export Enhancement Act (TSRA) signed into law 
	October 2000

	OFAC and Bureau of Industry and Security (BIS) of the United States Department of Commerce issue regulations for TSRA 
	July

2001

	OFAC issues license to PWN Exhibicon International LLC to “organize and hold” a U.S. Food & Agribusiness Exhibition
	12 September 2001

	OFAC license expiration date for U.S. Food & Agribusiness Exhibition
	30 September 2002

	Government of Cuba approves U.S. Food & Agribusiness Exhibition
	June 2002

	Media release date announcing U.S. Food & Agribusiness Exhibition
	July 2002

	Number of product export licenses processed by United States Department of Commerce Bureau of Industry and Security (BIS)
	225

	Amount of cargo transported to Cuba (dry, chilled, frozen)
	154,000 pounds

	Cargo aircraft
	4

	Exhibitors: States, District of Columbia, Commonwealth of Puerto Rico
	35

	Exhibitors receiving contracts/agreements: States and Commonwealth of Puerto Rico
	21

	Exhibition booths 
	218

	Exhibitors 
	290

	Individual representatives of exhibitors
	923

	Visitors
	16,000

	Non-Republic of Cuba-based media representatives with accreditation 
	92

	Governor (Minnesota)
	1

	Lieutenant Governor (North Dakota)
	1

	Secretary/Commissioners of Agriculture (Georgia, Kentucky, Iowa, Maryland, Minnesota, North Dakota, Virginia).  The Departments of Agriculture of Illinois, Missouri, North Carolina, and Texas were also represented. 
	7


MORE THAN 100 PRODUCT CATEGORIES PURCHASED AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The following are some of the food products and agricultural products were sold by approximately seventy of the 290 exhibitors participating in the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002:

	Apples, Pears, Onions, Baby Food (cereal, juices), Barrels, Beans, Bulk and Branded Raisins, Wine, Bourbon, Candy, Carbonated Beverages, Cattle (beef, dairy, three bulls for breeding), Chicken Leg Quarters, Chicken Backs, Chicken Necks, Chicken Drumsticks, Condiments, Assorted Dry Grocery Products, Eggs, Flour, Fresh Ham, Liver, Frozen Bovine Semen, Gum, Hamburger Patties, Processed Potato Products, Chickpeas, High Protein Food Grade Soybeans, Lumber, Pasta, Newsprint, Bond Paper, Non-Alcoholic Drink Mix Concentrates, Tofu, Yogurt, Non-Dairy Creamer, Peas, Pet and Livestock Feeds, Pork Lard, Assorted Private Label Branded Products, Powdered Whey, Lactose, Dehydrated Coconut, Corn, Sauces, Beef Products, Seasonings and Ingredients, Wheat Flour, Wheat, Soups, Instant Cappuccino, Soybean Meal, Soybean Oil, Corn, Turkey, Feed Phosphate, Soybeans, Shortening, Soybeans, Stardri 100 Maltodetrin D.E. 10, Whole Peeled Tomatoes, Chunk Light Tuna, Soy Sauce, Refined Soy Oil, Crude Soy Oil, Citric Acid, Milled Rice, Paddy Rice, Edible Beans, and Margarine.


290 EXHIBITORS PARTICIPATED IN THE U.S. FOOD & AGRIBUSINESS EXHIBITION- 290 companies, organizations, and state offices from thirty-three states, and District of Columbia, and the Commonwealth of Puerto Rico, participated in the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.  Non-United States-based financial institutions also participated in the U.S. Food & Agribusiness Exhibition.  The companies participating in the U.S. Food & Agribusiness Exhibition manufacture and/or distribute more than 3,000 product brands.  

	Companies, Organizations, And State Offices Participating In The U.S. Food & Agribusiness Exhibition

	Exhibitor
	State Headquarters

	1. 
	Archer Daniels Midland Company (Primary Sponsor)
	Illinois

	2. 
	Acosta Sales & Marketing
	Florida

	3. 
	Advance Food Company
	Oklahoma

	4. 
	AgriLink Foods Inc.
	New York

	5. 
	AJC International Inc.
	Georgia

	6. 
	AIPC
	Missouri

	7. 
	Allen Canning Company
	Arkansas

	8. 
	AM-CAN, Inc.
	Illinois

	9. 
	American Brahman Breeders
	Texas

	10. 
	American Egg Board
	Illinois

	11. 
	American Foods Group
	Wisconsin

	12. 
	American Poultry International
	Mississippi

	13. 
	American Rice Inc.
	Texas

	14. 
	Amports
	New Jersey

	15. 
	Apollo USA Inc.
	Louisiana

	16. 
	ATL Industries
	Georgia

	17. 
	Atlantic Wood Corporation
	Virginia

	18. 
	Bahama Organics
	North Carolina

	19. 
	Barwil/Fillette Green
	Mississippi

	20. 
	Beach Trading Company
	Florida

	21. 
	Beaver Street Fisheries
	Florida

	22. 
	Biehl & Co. LP
	Texas

	23. 
	Blair/Squire Management Inc.
	North Carolina

	24. 
	Bluegrass Cooperage
	Kentucky

	25. 
	Blue Ridge Lumber
	Virginia

	26. 
	Boston Agrex
	Massachusetts

	27. 
	Bowman Apple Products
	Virginia

	28. 
	Murphy Brown LLC
	North Carolina

	29. 
	Bryan Foods
	Mississippi

	30. 
	Buffalo Trace Distillery
	Kentucky

	31. 
	Bunge
	New York

	32. 
	Burry Tobacco Growers
	Kentucky

	33. 
	Burkmann Feeds
	Kentucky

	34. 
	California Raisin Marketing Board
	California

	35. 
	Caravelle Wine Selections
	Connecticut

	36. 
	California Table Grape Commission
	California

	37. 
	Cargill
	Minnesota

	38. 
	Caribbean Shipping Services
	Florida

	39. 
	Carmi Flavor & Fragrance Co. Inc.
	California

	40. 
	Carolina Turkeys
	North Carolina

	41. 
	Cattleman’s Meat Company
	Michigan

	42. 
	Cedar Spring Cattle Company
	Maine

	43. 
	Cellmark Pulp & Paper Company Inc.
	Florida

	44. 
	Central Produce
	Puerto Rico

	45. 
	Central Soya Company
	Indiana

	46. 
	Chatam Imports, Inc.
	New York

	47. 
	Cherokee Trading Co.
	Georgia

	48. 
	Chiquita Processed Foods
	Wisconsin

	49. 
	City Sea Foods
	California

	50. 
	C.L. Henderson Produce Co.
	North Carolina

	51. 
	Clifty Farms
	Kentucky

	52. 
	Coastal Rice
	Texas

	53. 
	Cocodrilo Dormido Food Broker LLC
	Maine

	54. 
	Colorado Boxed Beef Company
	Florida

	55. 
	Columbus Foods Co.
	Illinois

	56. 
	Comidas y Bebidas International
	New Jersey

	57. 
	Commodty Traders, Inc.
	Missouri

	58. 
	ConAgra, Inc.
	Nebraska

	59. 
	Control Union USA Inc.
	Louisiana

	60. 
	Copenhagen Tankers, Inc.
	Connecticut

	61. 
	Costar Bean Marketing Inc.
	Michigan

	62. 
	Cotton Council International
	Washington, D.C.

	63. 
	Crowley Liner Services
	California

	64. 
	Crown Orchard Company
	Virginia

	65. 
	C.M. Holtzinger Fruit Company
	Washington

	66. 
	CYMC International
	Florida

	67. 
	D. & N. Commodities, Inc.
	New York

	68. 
	Dakota Growers Pasta Co., Inc.
	North Dakota

	69. 
	Dairy Farmers Of America, Inc.
	Missouri

	70. 
	Jim David Meats
	Kentucky

	71. 
	Deans Specialty Foods Group
	Illinois

	72. 
	Del Monte
	California

	73. 
	DENAF Corporation
	Puerto Rico

	74. 
	Distribuidora Vazquez
	Puerto Rico

	75. 
	Dolphin Shipping and Trading
	Georgia

	76. 
	Doumak Inc.
	Illinois

	77. 
	Dovex Export Co.
	Washington

	78. 
	W.C. Dunn Import/Export
	Maryland

	79. 
	Dutch Farms
	Illinois

	80. 
	Earthwise Processors 
	Minnesota

	81. 
	E. & J. Gallo Winery
	California

	82. 
	Excel Foods
	Florida

	83. 
	Export Mid-Atlantic Inc.
	Maryland

	84. 
	Falcon Rice Mill
	Louisiana

	85. 
	Farmers Feed Mill
	Kentucky

	86. 
	Farmland Foods
	Missouri

	87. 
	FC Stone
	Iowa

	88. 
	Fieldale Farms Corporation
	Georgia

	89. 
	FGDI LLC
	Ohio

	90. 
	Florida Grains
	Louisiana

	91. 
	Florida Produce of Hillsborough County, Inc.
	Florida

	92. 
	Food Concept Developers, Inc.
	New Jersey

	93. 
	Fresh Frozen Foods Inc.
	Georgia

	94. 
	GA Expertise Inc.
	Florida

	95. 
	Gaskill International
	Florida

	96. 
	Genescan USA
	Louisiana

	97. 
	Georgia Department of Agriculture
	Georgia

	98. 
	Georgia Ports Authority
	Georgia

	99. 
	Gerber Products Company (Novartis)
	Michigan

	100. 
	Giorgio Foods
	Pennsylvania

	101. 
	Global Genetics & Biologicals
	Texas

	102. 
	Glasgow Spray Dry
	Kentucky

	103. 
	Gnekow Family Winery
	California

	104. 
	Gold Kist Inc.
	Georgia

	105. 
	Great Western Steamship Company
	Florida

	106. 
	Greater Des Moines Partnership
	Iowa

	107. 
	Gulfport-Biloxi International Airport
	Mississippi

	108. 
	H & B Specialties, Inc.
	Illinois

	109. 
	Happy Knapp Farms
	Illinois

	110. 
	Highland Beef Farms
	Virginia

	111. 
	H.H. Dobbs Inc
	New York

	112. 
	Hormel Foods Corporation
	Minnesota

	113. 
	Humidipak
	Minnesota

	114. 
	IBP (part of the Tyson Foods family)
	South Dakota

	115. 
	ICS Logistics
	Florida

	116. 
	Illinois Department of Agriculture
	Illinois

	117. 
	International Multifoods Corporation
	Minnesota

	118. 
	International Trading Group, Inc.
	Pennsylvania

	119. 
	Interra International
	Georgia

	120. 
	Iowa Corn Promotion Board
	Iowa

	121. 
	Iowa Department of Economic Development
	Iowa

	122. 
	Internek Testing Services (Caleb Brett)
	Texas

	123. 
	Houston Export International
	Texas

	124. 
	Jacksonville Chamber of Commerce
	Florida

	125. 
	Jacksonville, City of
	Florida

	126. 
	Jacksonville Port Authority
	Florida

	127. 
	J&J Log and Lumber
	New York

	128. 
	Kaehler’s Homedale Farms
	Minnesota

	129. 
	Kellogg Company
	Michigan

	130. 
	Kentucky Bison
	Kentucky

	131. 
	Kentucky Burley Tobacco Cooperative
	Kentucky

	132. 
	Kentucky Department of Agriculture
	Kentucky

	133. 
	Kentucky Economic Trade Council
	Kentucky

	134. 
	Kirkeide’s Northland Bean Company
	Minnesota

	135. 
	Kitchens Brothers Manufacturing
	Mississippi

	136. 
	KETC Kentucky Economic Trade Council
	Kentucky

	137. 
	Lagoa Shipping Corporation
	Georgia

	138. 
	Lake Charles Harbor and Terminal District
	Louisiana

	139. 
	Lanahan Lumber Co., Inc.
	Florida

	140. 
	Land O’Lakes
	Minnesota

	141. 
	Langdale Forest Products
	Georgia

	142. 
	Liberty Growers
	New York

	143. 
	Louis Dreyfus Corporation
	Connecticut

	144. 
	Lund’s Fisheries
	New Jersey

	145. 
	LSC International
	Illinois

	146. 
	Magna Trading Corporation
	Puerto Rico

	147. 
	Maritime Endeavors Shipping Co. Ltd.
	Louisiana

	148. 
	Maryland Department of Agriculture
	Maryland

	149. 
	Marbo, Inc.
	Illinois

	150. 
	Marsh International
	Indiana

	151. 
	Master Foods Interamericana (Mars Inc.)
	Puerto Rico

	152. 
	Mayflower International
	Massachusetts

	153. 
	Mayor
	Louisiana

	154. 
	MBG
	Iowa

	155. 
	McCain Foods
	Illinois

	156. 
	McIlhenny Company
	Louisiana

	157. 
	Melissa’s World Variety Produce
	California

	158. 
	Merisant de Puerto Rico
	Puerto Rico

	159. 
	Mueller’s Pasta (Provisions International)
	Florida

	160. 
	Michigan Agriculture Business Association
	Michigan

	161. 
	Michigan Agriculture Industry (Michigan Bean Council)
	Michigan

	162. 
	Michigan Apple Association
	Michigan

	163. 
	Michigan Bean Commission
	Michigan

	164. 
	Michigan Beanshippers Association
	Michigan

	165. 
	Michigan Farm Bureau
	Michigan

	166. 
	Michigan Turkey Producers
	Michigan

	167. 
	Mid Atlantic Exports Inc.
	Maryland

	168. 
	The Mill of Bel Air
	Maryland

	169. 
	Missouri Department of Agriculture
	Missouri

	170. 
	Ed Miniat, Inc.
	Illinois

	171. 
	Minnesota Department of Agriculture
	Minnesota

	172. 
	Mirasco International
	Georgia

	173. 
	Mississippi Coast Foreign Trade Zone, Inc.
	Mississippi

	174. 
	Mississippi Development Authority
	Mississippi

	175. 
	P.W. Montgomery Inc.
	Minnesota

	176. 
	National Fruit
	Virginia

	177. 
	Natural Products Inc.
	Iowa

	178. 
	New York Apple Association
	New York

	179. 
	New World Pasta
	Pennsylvania

	180. 
	NOCS/Port of New Orleans
	Louisiana

	181. 
	North Carolina Cotton Producers Association
	North Carolina

	182. 
	North Carolina Department of Agriculture
	North Carolina

	183. 
	North Central Commodities
	North Dakota

	184. 
	North Central Bean Dealers Association
	Minnesota

	185. 
	North Dakota Department of Agriculture
	North Dakota

	186. 
	North Dakota Farm Bureau
	North Dakota

	187. 
	North Dakota Mill
	North Dakota

	188. 
	Northarvest Bean Growers Association
	Minnesota

	189. 
	Northern Plains Potato Growers
	North Dakota

	190. 
	Northland Corporation
	Kentucky

	191. 
	Oaks Unlimited
	North Carolina

	192. 
	Old Dobbin
	New York

	193. 
	Oneonta Trading Corporation
	Washington

	194. 
	Owensboro Grain
	Kentucky

	195. 
	Pan American Grain
	Puerto Rico

	196. 
	Panola Pepper Corporation
	Louisiana

	197. 
	Paraiso International Inc.
	Jamaica

	198. 
	Parks Family Meats LLC
	North Carolina

	199. 
	Pata Stevedore Company
	Florida

	200. 
	Paulson Premium Seed
	North Dakota

	201. 
	PCS Sales (USA), Inc.
	Illinois

	202. 
	Pear Bureau Northwest
	Oregon

	203. 
	Peco Foods
	Alabama

	204. 
	Pensacola Shipyard Marine Complex
	Florida

	205. 
	Perdue Farms
	Maryland

	206. 
	Peterson Farms Seed
	North Dakota

	207. 
	Pitman & Sons Produce
	Florida

	208. 
	Port Authority of Corpus Christi
	Texas

	209. 
	Port of Freeport
	Texas

	210. 
	Port of Lake Charles
	Louisiana

	211. 
	Port of New Orleans
	Louisiana

	212. 
	Port of Pascagoula
	Mississippi

	213. 
	Port of Pensacola
	Florida

	214. 
	Praire Foods, Inc.
	Illinois

	215. 
	Premier Pulses International
	North Dakota

	216. 
	Primm Ans Assoc
	Kentucky

	217. 
	Producers Peanut Co., Inc.
	Virginia

	218. 
	Provisions International
	Florida

	219. 
	PS International
	North Carolina

	220. 
	Puerto Rico Supplies
	Puerto Rico

	221. 
	Purity Products
	Florida

	222. 
	Purity Products of Maryland 
	Maryland

	223. 
	Radlo Foods
	Massachusetts

	224. 
	Julito Ramirez Corporation
	Puerto Rico

	225. 
	Raque Distributing
	Kentucky

	226. 
	Red River Farm
	North Dakota

	227. 
	Reilly Dairy & Food Company
	Florida

	228. 
	RMD Potato Sales, Inc.
	North Dakota

	229. 
	RDO Foods
	North Dakota

	230. 
	Rice Belt Warehouse
	Texas

	231. 
	Riceland Foods
	Arkansas

	232. 
	Rich Products Corporation
	New York

	233. 
	Rose Packing Co., Inc.
	Illinois

	234. 
	San Juan Navigation
	Washington

	235. 
	Sara Lee Corporation
	Illinois

	236. 
	Sargento Foods Inc.
	Wisconsin

	237. 
	Schreiber International
	Wisconsin

	238. 
	Select Sires Inc.
	Ohio

	239. 
	Seneca Foods Corporation
	New York

	240. 
	Cooper T Smith
	Louisiana

	241. 
	Smithfield Packing Company
	Virginia

	242. 
	Southcorp Wines
	Florida

	243. 
	Southern Fields Aloe
	Texas

	244. 
	Southern Pride Catfish
	Alabama

	245. 
	Southport-RMG-Genescan (U.S. Gulf)
	Louisiana

	246. 
	Splash Tropical Drinks
	Florida

	247. 
	State of Iowa
	Iowa

	248. 
	Stinson Seafood 2001, Inc.
	Maine

	249. 
	Storm King
	New York

	250. 
	Sun International Produce Company
	Florida

	251. 
	Sunlight Foods, Inc.
	Florida

	252. 
	Sunset Farms
	Georgia

	253. 
	Sun-Maid Growers Of California
	California

	254. 
	Superior Grains Inc.
	North Dakota

	255. 
	Switch Beverage Company
	Virginia

	256. 
	Tate & Lyle North America
	Illinois

	257. 
	Tech Mercantile Limited
	Barbados

	258. 
	Texas Department of Agriculture
	Texas

	259. 
	Texas Grain Sorghum Board
	Texas

	260. 
	The Rice Company
	California

	261. 
	T.K. Exports Inc.
	Virginia

	262. 
	TLC Molding
	Georgia

	263. 
	Trailer Bridge
	Florida

	264. 
	The Carriage House of Companies
	New York

	265. 
	The Tupman Thurlow Co., Inc.
	Connecticut

	266. 
	Tyson Foods
	Arkansas

	267. 
	Unity Seed Company
	North Dakota

	268. 
	U.S. Foodservice
	Maryland

	269. 
	U.S. Grains Council
	Washington, D.C.

	270. 
	U.S. Meat Export Federation
	Colorado

	271. 
	U.S.A Rice Federation
	Virginia

	272. 
	U.S.A. Poultry & Egg Export Council (USAPEEC)
	Georgia

	273. 
	Virginia Department of Agriculture
	Virginia

	274. 
	Walt Koch Inc.
	Georgia

	275. 
	Ward Bro. Tractor and Equipment
	North Carolina

	276. 
	Wauregan Farms
	Maine

	277. 
	Washington Apple Commission
	Washington

	278. 
	Washington State Potato Commission
	Washington

	279. 
	Weisenberger Mills
	Kentucky

	280. 
	Wells’ Dairy, Inc.
	Iowa

	281. 
	J.P. Wright &Company
	Florida

	282. 
	Wm. Wrigley Jr. Company
	Illinois

	283. 
	Harold White Lumber
	Kentucky

	284. 
	White Rose Food
	New Jersey

	285. 
	Worldwide Marketing
	Georgia

	286. 
	Worldwide Wine Services
	Connecticut

	287. 
	XDX Innovative Refrigeration
	Illinois

	288. 
	Xport Masters, Inc.
	Minnesota

	289. 
	Y&Y Agriculture
	Georgia

	290. 
	Yanez International Commodities
	Washington


COMPANIES AT U.S. FOOD & AGRIBUSINESS EXHIBITION DISTRIBUTE THOUSANDS OF SAMPLES- Many companies participating in the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, distributed a variety of product samples, including: California-based Sun-Maid Growers distributed 30,000 cartons of raisins; Illinois-based Wm. Wrigley Jr. Company (2001 revenues approximately US$2 billion) distributed 1.1 million sticks of gum; New Jersey-based Mars, Inc. (2001 revenues approximately US$14 billion) distributed 25,000 candy bars; Oregon-based Pear Bureau Northwest distributed 10,000 pears; Louisiana-based McIlhenny Company distributed 25,000 bottles of Tabasco sauce; and Atlanta, Georgia-based Gold Kist Inc. (2001 revenues approximately US$1 billion) distributed 600 five-pound bags of chicken… in fifteen minutes.   

CIMEX REPORTS ON PURCHASES OF PROCESSED FOOD, BRANDED FOOD, AND BEVERAGES- Mr. Eduardo Bencomo Zurdos, President of Republic of Cuba government-operated Corporacion Cimex S.A. (2001 revenues approximately US$900 million) reported that the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, resulted in the definitive re-introduction of processed foods and branded foods from the United States into the tourism sector and into the U.S. Dollar retail sector.  

	“The most important aspect of the exhibition is what it was for many participants, an opportunity to exhibit their products, better understand the market, and develop relationships with our companies and purchasers for future business.  In our view the fair begins after it closes,” said Mr. Bencomo.


Mr. Manuel Dominguez Jimenez, Vice Director- Purchasing for Corporacion Cimex S.A., reported that the company had contracted for approximately US$9 million in processed foods, branded foods, and beverages at the U.S. Food & Agribusiness Exhibition; and that other Republic of Cuba government-operated entities had contracted for approximately US$8 million in processed foods, branded foods, and beverages at the U.S. Food & Agribusiness Exhibition.

US$91.9 MILLION IN PURCHASES DURING U.S. FOOD & AGRIBUSINESS EXHIBITION- Approximately seventy companies located in twenty-one states and the Commonwealth of Puerto Rico signed contracts and agreements valued at approximately US$91.9 million (not including transportation costs) during and immediately following the U.S. Food & Agribusiness Exhibition at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, held 26 September 2002 through 30 September 2002.  Approximately 44% (US$40.4 million) of the products are scheduled for delivery in 2002 and approximately 56% (US$51.4 million) of the products are scheduled for delivery from January 2003 through April 2003.  Approximately US$13 million, including a memorandum of understanding with the Kentucky Department of Agriculture for US$7 million (of which US$3 million has already been contracted), in additional contracts and agreements are expected to be completed by 1 November 2002; and the majority of the products will be for delivery from January 2003 through March 2003, but some of the products will have delivery throughout 2003.  

	Company
	Headquarters
	Product
	Quantity
	Delivery
	U.S. Dollar Value

	AJC International 
	Georgia
	Chicken Leg Quarters, Chicken Backs, Chicken Necks, Chicken Drumsticks
	Chicken Leg Quarters (2000 metric tons), Chicken Backs (250 metric tons), Chicken Necks (250 metric tons), Chicken Drumsticks (300 metric tons)
	2002
	US$1,174,124.00

	American Foods Group
	Wisconsin
	Beef Products
	500,000 metric tons
	2002

2003
	US$500,000.00 (2002-US$350,000.00)

	Archer Daniels Midland
	Illinois
	Yellow Soybeans, Crude Soy Oil, Refined Soy Oil, Soybean Meal, Soybean Oil, Citric Acid, Yellow Corn, Milled Rice, Paddy Rice, Edible Beans, Margarine
	Yellow Soybeans (20,000 metric tons), Crude Soy Oil (5,000 metric tons), Refined Soy Oil (3,500 metric tons), Soybean Meal (20,000 metric tons), Yellow Corn (15,000 metric tons), Milled Rice (10,000 metric tons), Paddy Rice (25,000 metric tons);

Total: 98,500 metric tons
	2002

2003
	US$19.05 million

(2002-US$6,250,000.00)

	Atlantic Wood Corporation
	Virginia
	Lumber
	2 containers (hardwood and softwood)
	2003
	US$50,000.00 

	Blue Grass Cooperage (Brown-Forman) 
	Kentucky
	Barrels
	
	2002

2003
	US$1 million (2002- US$333,000.00)

	Blue Ridge Lumber
	Virginia
	Lumber
	2 containers (hardwood and softwood)
	2003
	US$50,000.00 

	Boston Agrex
	Massachusetts
	Chicken Leg Quarters
	1,000 metric tons
	2002
	US$500,000.00

	Bowman Apple Products
	Virginia
	Apples
	6 containers
	2002

2003
	US$270,000.00 (2002-US$135,000.00)

	Bryan Foods (Sara Lee)
	Missouri
	Fresh Ham, Liver
	2 million pounds (ham); 200,000 pounds (liver)
	2002

2003
	US$1.1 million (2002-US$800,000.00)

	Bunge Global Markets
	Florida
	Soybean meal, Soybeans, Corn
	51,000 metric tons
	2002

2003
	US$9.7 million (2002-US$7.7 million)

	Cargill
	Minnesota
	Soybean Meal, Soybean Oil, Corn, Turkey, Feed Phosphate
	70,000 metric tons
	2003
	US$17 million; (including US$400,000.00 feed phosphates)

	Cellmark Paper
	Florida
	Newsprint, Bond Paper
	Newsprint (6,000 metric tons), bond paper (200 metric tons)
	2002

2003
	(2002- US$554,220.00) (2003- US$2,306,180.00) 

	Cherokee Trading
	Georgia
	Turkey, Poultry
	150,000 pounds
	2002
	US$36,000.00 (turkey); US$1.5 million (chicken-2002)

	C.L. Henderson Produce
	North Carolina
	Apples (Rome)
	189 metric tons (378,000 pounds or 9,000 bushels)
	2002
	US$87,000.00

	Colorado Boxed Been Company
	Florida
	Hamburger Patties
	1 container
	2002
	US$35,000.00

	ConAgra
	Nebraska
	Dry Grocery Products (Hunt’s), Margarine, Poultry
	3 containers; 2,500 metric tons (poultry); margarine (1,100 cases) 
	2002

2003
	US$50,000.00 (US$33,000.00);

US$1 million (poultry); (2002- US$880,000.00, US$16,650.00 margarine-2002) 

	CoStar Bean Marketing
	Michigan
	Beans
	606 metric tons
	2002

2003
	US$315,873.00

(US$239,915.00 in 2002)

	Crown Orchards
	Virginia
	Apples
	4 containers
	2003
	US$180,000.00 

	Dakota Growers Pasta
	North Dakota
	Pasta
	45,000 pounds
	2002
	US$15,000.00

	Dean Specialty Foods
	Illinois
	Non-Dairy Creamer
	2 Containers
	2002
	US$52,000.00

	Colorado Boxed Beef Company
	Florida
	Hamburger Patties
	50,000 pounds (1 container)
	2002

2003
	(2002- US$35,000.00); (2003-US$409,500.00)

	Dolphin Shipping & Trading
	Georgia
	Eggs
	25 million
	2002

2003
	US$625,000.00 (2003-US$400,000.00)

	Earthwise Processors
	North Dakota
	Tofu Snack Foods
	21 metric tons
	2002
	US$5,200.00

	Export Mid Atlantic
	Maryland
	Pet & Livestock Feeds
	
	2002

2003
	US$48,000 (US$16,000.00-2002)

	F.C. Stone (FGDI)
	Iowa
	Soybeans, Corn
	30,000 metric tons
	2002

2003
	US$5 million (2002-US$2.5 million)

	Florida Produce of Hillsborough County
	Florida
	Raisins, Dehydrated Coconut,
	4 container
	2002
	US$100,000.00

	Food Concept Developers
	Illinois
	Soups, Instant Cappuccino
	4 containers
	2002

2003
	US$100,000.00 per month

	E.J. Gallo
	California
	Wine
	1 container (960 cases)
	2002
	US$26,000.00

	Gerber
	Michigan
	Baby Food (cereal, juices)
	10 containers
	2002

2003
	US$250,000.00 (2002-US$150,000.00)

	Glasgow Spray Dry
	Kentucky
	Powdered Milk
	20 metric tons
	2002
	US$40,000.00

	Gold Kist
	Georgia
	Chicken Leg Quarters, Chicken Drumsticks
	1,259 metric tons
	2002
	US$819,000.00

	C.L. Henderson Produce
	North Carolina
	Apples
	9 loads (9,000 bushels; 378,000 pounds)
	2002

2003
	US$106,650.00 (2002-US$11,850.00)

	Kaehler’s Homedale Farms
	Minnesota
	Cattle: beef, dairy, three bulls for breeding
	53 head
	2002
	US$85,000.00

	Kentucky
	Kentucky
	Lumber
	
	2002

2003
	US$1 million (2002-US$333,000.00)

	Liberty Growers
	New York
	McIntosh Apples
	90,000 pounds (275,000 apples)
	2002
	US$35,000.00

	Louis Dreyfus
	Georgia
	Chicken Leg Quarters; Grains
	7,500 metric tons
	2002

2003
	US$3,080,000.00 (2002-US$2.730 million)

	Marsh International
	Indiana
	Pork Lard; Assorted Marsh Branded Products
	200 metric tons (pork lard); 10 containers (products)
	2002
	US$100,000.00 (lard), US$500,000.00 (products)

	Masterfoods
	New Jersey
	Candy
	2 containers
	2002
	US$200,000.00

	McIlhenny
	Louisiana
	Sauces (Tabasco)
	4 containers
	2002

2003
	US$67,500.00 (2002-US$67,500.00)

	North Dakota State Mill & Elevator
	North Dakota
	Semolina, Wheat 

Flour
	200 metric tons (semolina); 67 metric tons (wheat flour)
	2002


	US$100,000.00

	Northarvest Bean Growers
	North Dakota
	Beans
	220 metric tons
	2002
	US$110,000.00

	Pan American Grain
	Puerto Rico
	Rice, Beans, Chickpeas
	2 containers (rice); 2 containers (beans)
	2002

2003
	US$360,000.00 (2002-US$167,000.00)

	Paraiso International
	Jamaica
	Del Monte
	5 containers
	2002
	US$100,000.00

	Peterson Farms Seed
	North Dakota
	Food Grade Soybeans
	10.5 metric tons
	2002
	US$3,500.00

	Paulson Premium Seed
	North Dakota
	Yellow Peas
	190,000 pounds
	2002
	US$14,250.00

	Provisions International
	Florida
	 Pasta (Mueller’s)
	11 containers
	2002

2003
	US$210,000.00

(2002-US$64,000.00)

	PS International
	North Carolina (sourced North Dakota- Premier Pulses; Earthwise Processors, Superior Grain, Agricore United)
	Peas
	6,000 metric tons
	2002


	US$1,300,000.00

	Purity Products
	Florida
	Condiments
	
	
	US$800,000.00

	Radlo Foods
	Massachusetts
	Eggs
	30,000,000
	2002

2003
	US$1.2 million (2002-US$650,000.00)

	Raque Group
	Kentucky
	Carbonated Beverage
	
	2002

2003
	US$1 million (2002-US$100,000.00)

	RDO Foods
	North Dakota
	Processed Potato Products
	
	2002
	US$16,000.00

	Riceland Foods
	Arkansas
	Rice
	25,000 metric tons
	2003
	US$3.5 million

	Select Sires
	Ohio
	Frozen Bovine Semen
	discussing
	2003
	US$50,000.00

	Seneca Foods Corporation
	New York
	Canned Fruit, Vegetables; Ketchup
	2 containers
	2002
	US$30,000.00

	Splash Tropical Drinks
	Florida
	Non-Alcoholic Drink Mix Concentrates
	½ container
	2002
	US$27,000.00

	State Mill and Elevator
	North Dakota
	Flour
	
	
	

	Sun International Produce
	Florida
	Apples, Pears, Onions
	14 containers

apples (7 containers), pears (4 containers), onion (3 containers)
	2002
	US$100,000.00

	Sunlight Foods
	Florida
	Soybean Oil, Shortening
	3,600 units (soybean oil); 22,800 units (shortening)
	2002

2003
	US$274,980.00 (2002-US$149,880.00)

	Sun-Maid Growers
	California
	Bulk and Branded Raisins
	52 metric tons
	2002
	US$100,000.00

	Tate & Lyle
	Illinois
	Stardri 100, Maltodetrin D.E. 10
	64,000 pounds
	2002

2003
	US$12,864.00 (US$6,432.00 in 2002)

	The Rice Company
	California
	Rough Rice, Corn
	Rough Rice (55,000 metric tons), Corn (10,000 metric tons)
	2002

2003
	US$6,297,500.00 (2002-US$3,933,980.00)

	Tyson Foods
	Arkansas
	Chicken Leg Quarters
	
	2002
	US$2,767,972.00

	Unity Seed Co
	North Dakota
	Soy products
	10 metric tons
	2002
	US$3,500.00

	US Food
	Florida
	Whole Peeled Tomatoes, Chunk Light Tuna, Soy Sauce
	Whole Peeled Tomatoes (2 containers), Chunk Light Tuna (1 container), Soy Sauce (1 t/l)
	2002
	US$54,660.00

	W.C. Dunn Import/Export
	Maryland
	Seasonings & Ingredients
	
	2002

2003
	US$1,891,366.31 (2002-US$691,366.31)

	Worldwide Marketing Corporation
	Georgia
	California Wine, Kentucky Bourbon
	1 container wine, 1 container bourbon
	2002
	US$110,000.00

(US$50,00.00 bourbon); (US$60,000.00 wine)

	J.P. Wright & Company
	Florida
	Cattle
	53 head
	2002
	US$85,000.00

	Wm. Wrigley Jr. Company
	Illinois
	Gum
	
	2002
	US$30,000.00

	Yanez International Commodities
	Washington
	Peas, Beans
	181 metric tons
	2003
	US$100,000.00


	Total (2002)
	
	
	
	
	US$40,458,999.00

	Total (2003)
	
	
	
	
	US$51,442,991.00

	Total
	
	
	
	
	US$91,901,990.00


U.S. FOOD, AGRICULTURAL PRODUCT EXPORTS TO TOTAL 22% OF 2002 CUBA IMPORTS- Under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose, Republic of Cuba-government-operated entities have, since December 2001, purchased the following U.S. Dollar values of food products and agricultural products, on a cash basis not including transportation costs: Approximately US$4.5 million (December 2001); Approximately US$125 million (January 2002 through September 2002) and approximately US$40 million (October 2002 through December 2002); and contracted for approximately US$50 million (January 2003 through March 2003).  Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has, for the period December 2002 through 25 September 2002, purchased approximately 712,000 metric tons of agricultural products and food products from United States-based companies, valued at approximately $130 million (not including transportation costs).  There have been more than fifty cargo vessel deliveries during the period December 2001 through September 2002.  

	For 2002, the United States is expected to be the largest country source (U.S. Dollar value) of food products and agricultural products for the Republic of Cuba. 

	For the calendar year 2002, the Republic of Cuba is expected to have purchased approximately US$165 million in food products and agricultural products.  Thus, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba will rank 46th of 228 countries in terms of agricultural product purchases from United States companies in 2002, compared to 144th in 2001, and 228th in 2000.     


In 2001, the Republic of Cuba purchased approximately US$750 million in agricultural products from sources worldwide (Canada, Brazil, Chile, Mexico, Argentina, Vietnam, People’s Republic of China, France, Spain, Italy, New Zealand, etc.); for the calendar year 2002, the Republic of Cuba will source approximately 22% (based upon 2001 import levels) of agricultural products from United States-based companies. According to the government of the Republic of Cuba (verification has not been provided), Republic of Cuba government-operated companies are expected to purchase approximately US$200 million in food products (branded and food service) in 2002.  The import levels (agricultural product, retail food product, and food service product) are comparable to 2001, 2000, and 1999.        

34 STATES HAVE SOURCED FOOD AND AGRICULTURE PRODUCTS TO CUBA- Since December 2001, thirty-four states have been the source of food products and agricultural products to the Republic of Cuba under provisions of the Trade Sanctions Reform and Economic Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis only) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The thirty-four states have 423 votes of the 538 votes in the Electoral College; a successful candidate for the presidency of the United States requires 270 votes.  Within the United States Congress, 83% of the 435 members of the United States House of Representatives represent citizens of the thirty-four states which have been the source of food products and agricultural products exported from the United States to the Republic of Cuba since December 2001; and 68% of the 100 members of the United States Senate represent citizens of the thirty-four states which have been the source of food products and agricultural products exported from the United States to the Republic of Cuba since December 2001.    

	  U.S. House Of Representatives
	U.S. Senate

	State Sourcing
	Republican
	Democrat
	Independent
	Total
	Republican
	Democrat
	Total

	1
	Alabama
	5
	2
	
	7
	2
	0
	2

	2
	Arkansas
	1
	3
	
	4
	1
	1
	2

	3
	California
	20
	32
	
	52
	0
	2
	2

	4
	Florida
	15
	8
	
	23
	0
	2
	2

	5
	Georgia
	8
	3
	
	11
	0
	2
	2

	6
	Idaho
	2
	0
	
	2
	2
	0
	2

	7
	Illinois
	10
	10
	
	20
	1
	1
	2

	8
	Indiana
	6
	4
	
	10
	1
	1
	2

	9
	Iowa
	4
	1
	
	5
	1
	1
	2

	10
	Kansas
	3
	1
	
	4
	2
	0
	2

	11
	Kentucky
	5
	1
	
	6
	2
	0
	2

	12
	Louisiana
	5
	2
	
	7
	0
	2
	2

	13
	Maine
	0
	2
	
	2
	2
	0
	2

	14
	Massachusetts
	0
	10
	
	10
	0
	2
	2

	15
	Maryland
	4
	4
	
	8
	0
	2
	2

	16
	Michigan
	7
	9
	
	16
	0
	2
	2

	17
	Minnesota
	3
	5
	
	8
	0
	2
	2

	18
	Mississippi
	2
	3
	
	5
	2
	0
	2

	19
	Missouri
	5
	4
	
	9
	1
	1
	2

	20
	New Hampshire
	2
	0
	
	2
	2
	0
	2

	21
	New Mexico
	2
	1
	
	3
	1
	1
	2

	22
	New York
	12
	19
	
	31
	0
	2
	2

	23
	North Carolina
	7
	5
	
	12
	1
	1
	2

	24
	North Dakota
	0
	1
	
	1
	0
	2
	2

	25
	Ohio
	11
	8
	
	19
	2
	0
	2

	26
	Oklahoma
	5
	1
	
	6
	2
	0
	2

	27
	Oregon
	1
	4
	
	5
	1
	1
	2

	28
	South Carolina
	4
	2
	
	6
	1
	1
	2

	29
	Tennessee
	5
	4
	
	9
	2
	0
	2

	30
	Texas
	13
	17
	
	30
	2
	0
	2

	31
	Virginia
	7
	3
	1
	11
	2
	0
	2

	32
	Washington
	3
	6
	
	9
	0
	2
	2

	33
	West Virginia
	1
	2
	
	3
	0
	2
	2

	34
	Wisconsin
	4
	5
	
	9
	0
	2
	2

	
	Total 
	182
	182
	1
	365
	33
	35
	68

	
	Percent Of Total
	81%
	86%
	100%
	83%
	67%
	70%
	68%


U.S. HOUSE MEMBERS AND THE U.S. FOOD & AGRIBUSINESS EXHIBITION- The Washington, D.C.-based Cuba Policy Foundation has compiled the following list of members of the United States House of Representatives within whose districts are located companies that participated in the U.S. Food & Agribusiness Exhibition at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.   


Acevedo-Vilá, Aníbal (D-PR)
Ackerman, Gary L. (D-NY)
Allen, Thomas H. (D-ME)
Baldacci, John Elias (D-ME)
Berry, Marion (D-AR)
Bishop, Sanford, Jr. (D-GA)
Blagojevich, Rod R. (D-IL)
Boozman, John (R-AR)
Boswell, Leonard L. (D-IA)
Boyd, Allen (D-FL)
Brady, Kevin (D-PA)
Brown, Corrine (D-FL)
Burton, Dan (R-IN)
Calvert, Ken (R-CA)
Capuano, Michael (D-MA)
Cardin, Benjamin (D-MD)
Chabot, Steve (R-OH)
Collins, Mac (R-GA)
Cooksey, John (R-LA)
Crane, Philip (R-IL)
Crenshaw, Ander (R-FL)
Davis, Danny (D-IL)
Davis, Jim (D-FL)
Davis, Susan A. (D-CA)
DeGette, Diana (D-CO)
Delahunt, William D. (D-MA)
Deutsch, Peter (D-FL)
Diaz-Balart, Lincoln (R-FL)
Dogget, Lloyd (D-TX)
Doolittle, John (R-CA)
Ehrlich, Robert, Jr. (R-MD)
Etheridge, Bob (D-NC)
Fletcher, Ernie (R-KY)
Ganske, Greg (R-IA)
Gilchrest, Wayne T. (R-MD)
Goodlatte, Bob (R-VA)
Graves, Sam (R-MO)
Green, Mark (R-WI)
Gutierrez, Luis V. (D-IL)
Gutknecht, Gil (R-MN)
Hastings, Alcee L. (D-FL)
Hastings, Doc (R-WA)

Hilliard, Earl F. (D-AL)
Holden, Tim (D-PA)
Houghton, Amo (R-NY)
Hyde, Henry (R-IL)
Inslee, Jay (D-WA)
Isakson, Johnny (R-GA)
Jackson, Jesse L., Jr. (D-IL)
Jackson-Lee, Sheila (D-TX)
Jefferson, William J. (D-LA)
John, Christopher (D-LA)
Johnson, Nancy (R-CT)
Johnson, Timothy (R-IL)
Kilpatrick, Carolyn (D-MI)
Kind, Ron (D-WI)
Kingston, Jack (R-GA)
Kirk, Mark Steven (R-IL)
Latham, Tom (R-IA)
Lewis, John (D-GA)
Lewis, Ron (R-KY)
Linder, John (R-GA)
Lucas, Ken (D-KY)
Lynch, Stephen (D-MA)
Maloney, Carolyn (D-NY)
McCollum, Betty (D-MN)
McIntyre, Mike (D-NC)
McKinney, Cynthia (D-GA)
Meek, Carrie (D-17)
Menendez, Robert (D-NJ)
Miller, Jeff (F-FL)
Ortiz, Solomon (D-TX)
Paul, Ron (R-TX)
Peterson, Collin (D-MN)
Phelps, David (D-IL)
Pickering, Charles, Jr. (R-MS)
Pombo, Richard (R-CA)
Pomeroy, Earl (D-ND)
Price, David (D-NC)
Putnam, Adam (R-FL)
Radanovich, George (R-CA)
Ramstad, Jim (R-MN)
Reynolds, Thomas (R-NY)
Rogers, Mike (R-MI)
Ros-Lehtinen, Ileana (R-FL)
Rothman, Steven (D-NJ)
Roybal-Allard, Lucille (D-CA)
Scott, Robert (D-VA)
Shaw Clay, Jr. (R-FL)
U.S. SENATE MEMBERS AND THE U.S. FOOD & AGRIBUSINESS EXHIBITION- The Washington, D.C.-based Cuba Policy Foundation has compiled the following list of members of the United States Senate within whose states are located companies that participated in the U.S. Food & Agribusiness Exhibition at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.

Alabama: Ted Stevens (R); Frank Murkowski (R)
Arkansas: Tim Hutchinson (R); Blanche Lincoln (D)
California: Dianne Feinstein (D); Barbara Boxer (D)
Colorado: Ben Campbell (R); Wayne Allard (R)
Connecticut: Chris Dodd (D); Joe Lieberman (D)
Florida: Bob Graham (D); Bill Nelson (D)
Georgia: Max Cleland (D); Zell Miller (D)
Illinois: Richard Durbin (D); Peter Fitzgerald (R)
Indiana: Richard Lugar (R); Evan Bayh (R)
Iowa: Charles Grassley (R); Tom Harkin (D)
Kentucky: Mitch McConnell (R); Jim Bunning (R)
Louisiana: John Breaux (D); Mary Landrieu (D)
Maine: Olympia Snowe (R); Susan Collins (R)
Maryland: Paul Sarbanes (D); Barbara Mikulski (D)
Massachusetts: Edward Kennedy (D); John Kerry (D)
Michigan: Carl Levin (D); Debbie Stabenow (D)
Minnesota: Paul Wellstone (DFL); Mark Dayton (DFL)
Mississippi: Thad Cochran (R); Trent Lott (R)
Missouri: Christopher Bond (R); Jean Carnahan (D)
Nebraska: Chuck Hagel (R); Ben Nelson (D)
New Jersey: Robert Torricelli (D); Jon Corzine (D)
New York: Charles Schumer (D); Hillary Clinton (D)
North Carolina: Jesse Helms (R); John Edwards (D)
North Dakota: Kent Conrad (D); Byron Dorgan (D)
Ohio: Mike DeWine (R); George Voinovich (R)
Oklahoma: Don Nickles (R); James Inhofe (R)
Oregon: Ron Wyden (D); Gordon Smith (R)
Pennsylvania: Arlen Specter (R); Rick Santorum (R)
South Dakota: Tom Daschle (D); Tim Johnson (D)
Texas: Phil Gramm (R); Kay Hutchison (R)
Virginia: John Warner (R); George Allen (R)
Washington: Patty Murray (D); Maria Cantwell (D)
Wisconsin: Herb Kohl (D); Russell Feingold (D)

RADLO FOODS OF MASSACHUSETTS TO EXPORT 30 MILLION EGGS TO CUBA- At the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, Watertown, Massachusetts-based Radlo Foods LLC, signed a contract for the delivery of five million eggs (valued at approximately US$250,000.00) to the Republic of Cuba in October 2002.  In addition, Radlo Foods LLC signed an agreement, to be negotiated on a monthly basis, for the delivery of five million eggs each month during the period November 2002 through March 2003.  The twenty-five million eggs have an approximate value of US$1.25 million.  The two agreements were signed with Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The agreements include the Radlo Foods brand “Born Free Eggs” including “Born Free X-Port,” as well as, “Born Free All Natural,” “Born Free Cage Free,” and “Brown Free Organic eggs.”  Radlo Foods LLC has affiliated companies in Concord, New Hampshire; Leeds, Maine; Gainesville, Georgia; and Nixa, Missouri.    

	Mr. Pedro Alvarez, Chairman and Chief Executive Officer of Alimport said, “we are very happy with the our new relationship with Radlo Foods and the United States egg industry; and we are proud to have ‘Born Free’ as the select egg of the Cuban people…. ‘Born Free’ eggs taste, texture, and consistency are truly the finest egg brand that we have ever imported.” 

	“It took us 43 years to get the first contract, but only six months to get the second contract,” Mr. Radlo said.  “This is because we have taken the time to get to know each and build a bridge of trust.  President Kennedy once said ‘The United States did not rise to greatness by waiting for others to lead.  This Nation is the foremost manufacturer, farmer, banker, consumer, and exporter.’  Well, Radlo Foods has taken that observation to heart and is leading the way in creating a strong relationship with the people of Cuba,” Mr. Radlo noted.  Mr. Radlo observed that Mr. Alvarez and the citizens of the Republic of Cuba are not only business associates and customers, “they are my friends.”  

	According to David Radlo, “From an introductory order to a long-term commitment is vitally important to not only Radlo Foods, but to the United States egg industry, and the feed industry that supplies egg producers.  It is also a long-term commitment to workers, warehousemen, truckers, longshoremen, and steamship companies.  For Cuba, we are providing a low cost and safe source of high protein food to help improve and maintain their health.”


In March 2002, Radlo Foods LLC contracted with Alimport for the delivery of ten million eggs (with an approximate market value of US$500,000.00) during the period April 2002 through June 2002.  The contract represented the first import of eggs by the government of the Republic of Cuba.  Radlo Foods LLC supplied New England Brown Eggs from its own production facilities including “cage free” organic eggs.  In addition, eggs were obtained in cooperation with United Egg Producers, a trade association headed by Mr. Michael Bynam of Tampa, Florida-based Tampa Farm Services.  

	Approximately one trailer lot (325,080 eggs) was medium-size brown eggs primarily sourced from Maine, but also sourced from Massachusetts, Vermont, New Hampshire, Rhode Island, and Connecticut.

	Approximately twenty-nine trailer lots (9,675,000) of medium-size white eggs were sourced from various states.

	The eggs were transported in refrigerated containers (nine hundred and three 360-egg cases) from a port in the state of Mississippi to the Republic of Cuba.  Refrigerated eggs remain consumable (“fresh”) for 90 days to 120 days.  


BEANS FROM MICHIGAN TO BE EXPORTED TO CUBA- As a result of the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, the East Lansing, Michigan-based Michigan Bean Shippers Association (MBSA) has reported the first export of beans from Michigan since 1959.

	606 metric tons (approximate value US$315,873.00 CIF Gulfport, Mississippi) of beans from Michigan have been sold to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba: 385 metric tons of Michigan No. 1 Black Beans and 221 metric tons of Michigan No. 1 Small Red Beans for delivery from November 2002 through March 2003.  

	Mr. Joseph Cramer, chairman of MBSA and president of Frankenmuth, Michigan-based CoStar Bean Marketing, who represented the MBSA at the U.S. Food & Agribusiness Exhibition, said, “While the contract with Alimport, Cuba's state-controlled, food-buying agency, was negotiated and signed by CoStar Bean, the opportunity to participate in the sale will be extended to all MBSA dealer members. This is the first time in memory that such an agreement has been reached and shared with the Michigan dry bean industry.” 


FC STONE OF IOWA CONTRACTS FOR US$5.04 MILLION IN CORN AND SOYBEANS- At the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, West Des Moines, Iowa-based FC Stone contracted with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for 15,000 metric tons of corn and 15,000 metric tons of soybeans valued at US$5.04 million for delivery in February 2003.  In June 2002, FC Stone delivered 25,000 metric tons of corn and 25,000 metric tons of soybeans to the Republic of Cuba.

CROWLEY LINER SERVICES RENEWS AGREEMENT WITH ALIMPORT- At the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, Jacksonville, Florida-based Crowley Liner Services, a subsidiary of San Diego, California-based Crowley Maritime Corporation (2001 revenues approximately US$1.2 billion), renewed an agreement with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, to provide cargo services from the United States to the Republic of Cuba for products authorized by the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C.

	The agreement is for cargo originating from the Port of Jacksonville, Florida, and the Port of Gulfport, Mississippi.  The value of the contract has been reported as US$1.9 million.     


MAYFLOWER INTERNATIONAL OF SOUTH CAROLINA PROVIDING SHIPPING SERVICES TO CUBA- Charleston, South Carolina-based Mayflower International, Ltd., has a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to provide cargo services from the United States to the Republic of Cuba for products authorized by the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C.  For additional information, please contact Mr. William Quinby at telephone: (843) 577-0560; Facsimile (843) 577-6644; E-mail: mayflower@mindspring.com; and Internet: http://www.mindspring.com/mayflower  

DENAF CORPORATION OF PUERTO RICO DONATES LETTUCE, RADISH, PARSLEY, AND CORN SEEDS- At the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, San Juan, Puerto Rico-based DENAF Corporation donated 600,000 lettuce seeds, radish seeds, parsley seeds, and 200,000 hybrid sweet corn seeds to the Ministry of Agriculture of the Republic of Cuba.  The seeds, valued at approximately US$56,516.00, were sourced from a farm located in Belle Glade, Florida.   

RICELAND FOODS OF ARKANSAS HAS RICE IN OCTOBER 2002 RATION IN CAMAGUEY- Republic of Cuba nationals residing in the city of Camaguey, Republic of Cuba, (500 kilometers east of the city of Havana) reported that the monthly ration included rice from Stuttgart, Arkansas-based Riceland Foods, Inc. (2001 revenues exceeded US$2 billion).  Republic of Cuba nationals receive a monthly ration book that authorizes the subsidized purchase of products, including approximately 6 pounds of rice per month at 25 centavos (approximately US$.01) per pound.  

RICE, CORN, FLOUR, EGGS FROM THE U.S. INCREASINGLY AVAILABLE IN HAVANA, CAMAGUEY- Republic of Cuba nationals residing in the cities of Havana and Camaguey are reporting an increasing availability of United States-produced food products at Republic of Cuba government-operated Peso-denominated food stores, particularly rice from Stuttgart, Arkansas-based Riceland Foods, Inc. (2001 revenues exceeded US$2 billion) at 4 Pesos (approximately US$.04) per pound; eggs from Watertown, Massachusetts-based Radlo Foods LLC at 2 Pesos (approximately US$.02) per egg; and corn flour at 3 Pesos (approximately US$.03) per pound in Camaguey, and 2.45 Pesos (approximately US$.025) per pound in Havana. 

MARSH OF INDIANA PRODUCTS AVAILABLE AT HAVANA SUPERMARKET- For the first time in since 1959, United States-manufactured supermarket products that have been exported directly from the United States to the Republic of Cuba are available in the Republic of Cuba.  Marsh brand cereals, gelatin desserts, instant pudding, pie filling, and hot cocoa mix have been available since 14 October 2002 at the Republic of Cuba government-operated Cubalse S.A. supermarket (the largest in the Republic of Cuba) in the city of Havana, located at the corner of 3rd Avenue and 60th Street, in the Miramar district.

	Indianapolis, Indiana-based Marsh International, a subsidiary of Indianapolis, Indiana-based Marsh Supermarkets, Inc. (2001 revenues exceeded US$1 billion), was the first United States-based company to contract with Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, for private label packaged food products.  Twenty-five containers of various quantities of 140 different Marsh-branded food products, valued at approximately US$750,000.00, were delivered in July 2002 and August 2002.  The Marsh-branded products (and some nationally-recognized brands) purchased by Alimport included condiments, snack foods, baby food, cookies, beverages, pasta, preserves, confections, and soups, among others.   

	The supermarket has nine isles, with each isle broken into two sections. One isle featured a display of Marsh brand cereals at the front of one section, with close to one side of the section (a fourth of the isle) taken up with the Marsh brand products.  Boxes of Marsh brand cereals such as Shredded Wheat, Crispy Rice, Bran Flakes, Magic Stars and Fruit Rings is US$4.80 (14-ounce box) to US$5.45 (19-ounce box).  Various flavors of gelatin desserts are US$0.80 per 0.44-ounce box.  Various flavors of instant pudding and pie filling are US$0.80 per 3.9-ounce box.  A 20-ounce can of Marsh brand hot cocoa mix is US$4.10. 


HOTEL MANAGERS COMMENT ON U.S. PRODUCTS AND THEIR AVAILABILITY- Managers of hotels in the city of Havana report that food product and beverage product imports from United States-based companies are expected to result in reduced costs and higher quality for the estimated 1.6 million visitors to the Republic of Cuba in 2002.  The managers recommend that a) the government of the Republic of Cuba authorize Republic of Cuba-based entities other than Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, to directly contract with United States-based companies and b) that until any changes in purchasing channels are implemented, Alimport, in a more timely manner, notify purchasing managers at hotels and non-Republic of Cuba companies with operations (tourism sector and U.S. Dollar retail sector) within the Republic of Cuba of opportunities to source and purchase products from United States-based companies.  Managers of hotels report that products (not yet those sourced from United States-based companies) sometimes remain in warehouses or containers for considerable periods of time, with spoilage a result, before the products are delivered to hotels.

	According to a manager of one hotel, “We have always been able to obtain the United States products we needed [through third countries].  The difference now is that they will be less expensive, of higher quality and can be delivered in smaller amounts every few weeks.”

	Beginning in 2002, all hotels within the Republic of Cuba have sourced their food products and beverage products through Republic of Cuba government-operated companies.  Prior to 2002, some hotels sourced their food products and beverage products directly through non-Republic of Cuba-based manufacturers or distributors.  Some hotels that are managed by non-Republic of Cuba-based companies have authorization to directly import food products and beverage products.  

	One current transaction method: A non-Republic of Cuba company that manages hotels within the Republic of Cuba orders a frozen mini-pizza produced in Spain through a trading company with an office at a Republic of Cuba government-operated free trade zone.  The trading company obtains the requirements of the hotels on a monthly basis, imports the frozen mini-pizzas, and then sells the frozen mini-pizzas to a Republic of Cuba government-operated company that then delivers the frozen mini-pizzas to the hotels.


ADVISORY: UNAUTHORIZED CONSULTANT ACTIVITY- At least three individuals subject to United States law engaged in unauthorized marketing activities during the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  These individuals were not exhibitors and each knew that such activity was not authorized.  These individuals distributed marketing materials and solicited clients, knowing that such activity was specifically prohibited by the organizer (and requested by the exhibitors) of the U.S. Food & Agribusiness Exhibition, Westport, Connecticut-based PWN Exhibicon International LLC.  At least one of the individuals continued to engage in the unauthorized marketing activity after being advised to cease the unauthorized marketing activity.  These marketing activities were not authorized by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  If an exhibitor received a consulting services solicitation or other type of solicitation during the U.S. Food & Agribusiness Exhibition from an individual subject to United States law, please contact PWN Exhibicon International LLC at telephone (203) 222-8660; Facsimile (203) 222-8335; or e-mail: pwnathan@aol.com       

	Given the increasing scrutiny by agencies of the United States government with respect to commercial activities by United States-based companies relating to the Republic of Cuba, representatives of United States-based companies receiving solicitations (consulting, conference, event, travel services, etc.) from a United States-based company, consultant, or organization are advised to contact the OFAC; Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C.; and Office of Cuban Affairs at the United States Department of State in Washington, D.C., to determine whether the company, consultant, or organization has been or is the subject of any United States government agency enforcement action or other interest. 


According to many representatives of the United States-based companies that participated in the U.S. Food & Agribusiness Exhibition, a goal was to identify Republic of Cuba-based companies and non-Republic of Cuba-based (specifically non-United States-based) companies who can be retained (generally on a commission basis) as agents or distributors to market agricultural products and food products throughout the Republic of Cuba.        

	Retaining United States-based consultants and attending conferences are not necessary to assist United States-based companies with TSRA-authorized transactions.  Information is available (generally at no cost) through a variety of sources including the Cuban Interests Section in Washington, D.C., and Alimport.  The government of the Republic of Cuba has continued to reiterate a preference to engage directly with representatives of United States-based companies rather than through consultants, who, in some cases, have reportedly requested fees up to US$10,000.00 to prepare documents (often one-age in length) for submission to the OFAC.  The use of legal counsel may be of value in certain instances with respect to drafting of contracts and compliance with TSRA provisions.  The most cost-effective means for United States-based companies to obtain ongoing marketing services within the Republic of Cuba is through the use of a Republic of Cuba-based distributor or agent, or through the use of a non-Republic of Cuba-based distributor or agent which has a permanent presence within the Republic of Cuba.


SEPTEMBER 2002 POULTRY RATION IN HAVANA INCLUDES SYLVEST FARMS BRAND- Residents of neighborhoods in the city of Havana report receiving chicken leg quarters from Montgomery, Alabama-based Sylvest Farms through Republic of Cuba government-operated neighborhood stores as their monthly ration.  All Republic of Cuba nationals receive subsidized food rations, including approximately 1.5 pounds of chicken per month at 70 centavos (approximately US$.03) per pound.  In July 2002, chicken sourced from United States-based companies was included for the first time in the monthly poultry ration. 
JULY 2002 U.S. EXPORTS TO CUBA US$8.4 MILLION IN FOOD AND AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of July 2002 was US$8,569,414.00 of which US$8,480,416.00 was food products and agricultural products.  The first commercial direct export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2002-2001)

	August 2002
	Not Yet Reported

	July 2002
	US$8,480,416.00

	June 2002
	US$17,943,951.00

	May 2002
	US$5,910,431.00

	April 2002
	US$17,770,491.00

	March 2002
	US$8,068,623.00

	February 2002
	US$13,731,785.00

	January 2002
	US$9,658,659.00

	Total 2002
	US$81,650,423.00

	December 2001
	US$4,573,930.00

	Total 2001
	US$4,573,930.00

	Total TSRA Sales
	US$86,224,353.00


	July 2002 United States Exports (sold and donated) To The Republic Of Cuba

	HS Code
	Product Description
	District
	July 2002
	2002 To Date

	0207120040
	Chickens, NESOI, Not Cut In Pieces, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$201,870.00
	US$10,803,428.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	
	US$1,347,758.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	
	US$89,140.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	
	US$266,788.00

	0703102000
	Onion Sets, Fresh Or Chilled
	Mobile, Alabama*
	US$6,970.00
	US$6,970.00

	0173395050
	Pinto Beans, Except Seed, Dried, Shelled
	Mobile, Alabama*
	US$6,110.00
	US$6,110.00

	0808100000
	Apples, Fresh
	Mobile, Alabama*
	US$12,202.00
	US$12,202.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston, Texas
	
	US$19,246,519.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	
	US$4,667,608.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	
	US$6,755,376.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	
	US$3,771,845.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$2,489,238.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$2,735,139.00
	US$12,530,761.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$3,576,859.00

	1507904050
	Soybean Oil, Fully Refined, NT Chemically Modified
	New Orleans, Louisiana
	US$2,640,000.00
	US$4,842,500.00

	2106906595
	Food Preparations, NESOI, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	US$1,877,725.00
	US$9,057,612.00

	2835250000
	Calcium Hydrogenorthophosphate (Dicalc Phosphate)
	New Orleans,

Louisiana
	US$1,000,725.00
	US$1,000,725.00

	3004909190
	Bibles/Testaments/Prayer Books Oth Religious Books
	Miami, Florida
	
	US$5,585.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami, Florida
	
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami, Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami, Florida
	
	US$2,876.00

	8402900010
	Heat Exchangers
	Miami, Florida
	US$9,331.00
	US$9,331.00

	8525203055
	Radio Transceivers, NESOI, GT 400 mhz
	Ogdensburg, New York
	
	US$21,180.00

	8529102090
	Television Antenna Reflectors
	Miami, Florida
	
	US$240,000.00

	8529106000
	Antennas & Parts, NESOI, For Hog 8525 To 8528
	Ogdensburg, New York
	
	US$15,400.00

	8543909500
	Parts, NESOI, For Electrical Machines, NESOI
	Miami, Florida
	US$8,010.00
	US$8,010.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa, Florida
	
	US$5,700.00

	8703240010
	Ambulances, Hearses, Prison Vans, New, GT 3000 CC
	Tampa, Florida
	
	US$10,000.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa, Florida
	
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa, Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa, Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa, Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	San Juan, Puerto Rico
	
	US$150,298.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,Florida
	
	US$93,448.00

	9802300000
	Medicinal & Pharmaceutical Products, Donated
	Miami, Florida
	
	US$7,971.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Tampa, Florida
	
	US$52,646.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$12,000.00
	US$273,670.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$59,657.00
	US$547,592.00

	Total US$
	
	
	US$8,569,414.00
	US$83,353,642.00


	*While the reporting district is Mobile, Alabama, the port is Gulfport, Mississippi.

	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	8524320000
	Discs For Laser Reading Systems, Reprod Sound Only
	Miami, Florida
	US$2,622.00

	Total US$
	
	
	US$25,122.00


PURCHASES FROM U.S. COMPANIES RESULT IN “SIGNIFICANT” SAVINGS- H.E. Raul de la Nuez, Minister of Foreign Trade of the Republic of Cuba, termed “excellent” the U.S. Food & Agribusiness Exhibition held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.  Product prices, product transportation, and Republic of Cuba-based product handling costs have been “significantly reduced” as a result of transactions with United States-based companies; with estimates of cost reductions between 15% and 20%.  

TSRA FACTS AND PREVIOUS UNITED STATES TRADE WITH CUBA- Some journalists and others continue to misstate the purpose and provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.  FACTS: The TSRA re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  There is no required humanitarian component.  There is no limitation upon the U.S. Dollar value of purchases under the TSRA.  The TSRA does not regulate the export of healthcare products from the United States to the Republic of Cuba; the Cuban Democracy Act of 1992 re-authorized the direct commercial (on a cash basis) export of healthcare products from the United States to the Republic of Cuba, with restrictions, including that the healthcare products must not be sold in Republic of Cuba government-operated U.S. Dollar retail stores or used with U.S. Dollar-based healthcare services.  

	In 1999, The Honorable William J. Clinton, President of the United States of America, issued an executive order to authorize the direct commercial export (on a cash basis only) of food products and agricultural products from the United States to the Republic of Cuba.  However, the food products and agricultural products could only be exported to non-governmental organizations (NGO’s) and entities within the Republic of Cuba that were not controlled by the government of the Republic of Cuba, for example, Republic of Cuba nationals, private cooperatives, etc.  Since the government of the Republic of Cuba does not authorize the commercial importation of food products and agricultural products by entities not controlled (or authorized) by the government of the Republic of Cuba, there were no commercial exports from the United States to the Republic of Cuba under the provisions of the executive order by President Clinton.  The TSRA rendered void the executive order by President Clinton.  

	Until 1992, foreign subsidiaries of United States-based companies were authorized, under license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to engage in commercial transactions with Republic of Cuba government-operated entities.  For example, the value of these transactions (food products, agricultural products, healthcare products, industrial products, etc.) during the period 1980 through 1992 was US$4.563 billion (US$2.637 billion in foreign subsidiary exports to the Republic of Cuba and US$1.926 billion in foreign subsidiary imports from the Republic of Cuba).  There were 2,938 licenses issued by the OFAC to more than one hundred United States-based companies during the example period 1980 through 1992; and few license applications rejected by the OFAC.

	The implementation of the Cuban Democracy Act (CDA) in 1992 eliminated the continuation of most foreign subsidiary commerce with Republic of Cuba government-operated entities, but also authorized the direct export of healthcare products from the United States to the Republic of Cuba.  There have been commercial exports of healthcare products from the United States to the Republic of Cuba since 1992.  


OFAC AND BIS EXPECTED TO SEEK TSRA TRANSACTION INFORMATION- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and the Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., are expected to send letters to each of the approximately forty United States-based companies that have, since December 2001, exported agricultural products and food products from the United States to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  At this time, there is no specifically defined and established legal basis within the text of the TSRA under which the OFAC and the BIS may request information as to 1) the amount of each transaction 2) the method of payment for each transaction and 3) whether a transaction has occurred.  Thus, companies are advised not to comply, at this time, with a request by any United States government entity or by any member of the United States Congress for information relating to specific TSRA-authorized transactions until an established legal basis has been provided by the OFAC and the BIS.  The information requested by the OFAC and the BIS will be submitted to certain members of the United States Congress and will likely be disseminated to media.  Such information, which includes proprietary contract value data, could provoke multilateral difficulties (including competitive disadvantages) for United States-based companies as their competitors would have access to confidential contract information.  The purpose of the OFAC and BIS request (at the direction of the United States Department of State) is to dissuade companies from engaging in TSRA-authorized transactions.  

	No evidence has been presented that a United States-based company has violated either the intention the TSRA or the provisions of the TSRA.  The U.S.-Cuba Trade and Economic Council has requested, on numerous occasions, from the OFAC, BIS, and United States Department of State, evidence of TSRA-related violations by United States-based companies.  To date, no evidence, and no rumors of evidence, has been received.  


MEETING FOR COMPANIES HAVING EXPORTED PRODUCTS TO CUBA UNDER THE TSRA- There will be a closed-door meeting at 9:00 a.m. on 29 September 2002 at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002, only for representatives of each United States-based company that has exported food products and/or agricultural products to the Republic of Cuba since December 2001 under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.

THREE MEMBERS OF THE UNITED STATES CONGRESS TO VISIT CUBA- Three members of the United States House of Representatives are scheduled to visit the Republic of Cuba from 27 September 2002 to 29 September 2002: The Honorable Sonny Callahan (R- Alabama, 1st District); The Honorable Terry Everett (R- Alabama, 2nd District); and The Honorable Harold Rogers (R- Kentucky, 5th District).

	Representative Callahan is a member of the Subcommittee on Foreign Operations, Export Financing, and Related Programs of the Committee on Appropriations of the United States House of Representatives.

	Representative Everett is Chairman of the Subcommittee on Specialty Crops and Foreign Agriculture Programs of the Committee on Agriculture of the United States House of Representatives; and is a member of the Subcommittee on General Farm Commodities and Risk Management of the Committee on Agriculture of the United States House of Representatives.

	Representative Rogers is Chairman of the Subcommittee on Transportation and Related Agencies of the Committee on Appropriations of the United States House of Representatives.


EXHIBITOR NOTIFICATION: STATEMENTS BY CONSULTANT- A United States-based consultant has stated at an event in Washington, D.C., that United States-based companies may only execute sales agreements with Mr. Pedro Alvarez, Chairman and Chief Executive Officer of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the export of agricultural products and food products to the Republic of Cuba.  The consultant further stated that Mr. Alvarez must personally sign each such agreement, something, according to the consultant, that will prove impossible given the number of companies participating in the U.S. Food & Agribusiness Exhibition in Havana to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  These statements are not true.

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.217 million citizens of the Republic of Cuba, tourism sector, and some Republic of Cuba government-operated U.S. Dollar retail stores.  

	Alimport has, at this time, been designated by the government of the Republic of Cuba as the contracting (paying) agent for agricultural products and food products purchased under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, but United States-based companies are expected by Alimport to market their products directly to other Republic of Cuba government-operated entities, non-Republic of Cuba-based companies with operations in the Republic of Cuba, joint ventures, economic associations, and other entities, who will, in turn, negotiate agreements which will then be paid through Alimport.  

	Alimport neither determines the type or source for all agricultural products and food products imported to the Republic of Cuba.

	The government of the Republic of Cuba authorizes Republic of Cuba government-operated entities, non-Republic of Cuba-based companies with operations in the Republic of Cuba, joint ventures, economic associations, and other entities to purchase agricultural products and food products.


According to many representatives of the United States-based companies participating in the U.S. Food & Agribusiness Exhibition, a primary goal while participating in the U.S. Food & Agribusiness Exhibition is to identify Republic of Cuba-based companies or non-Republic of Cuba-based (specifically non-United States-based) companies who can be retained (generally on a commission basis) as agents or distributors to market agricultural products and food products throughout the Republic of Cuba.        

	Retaining United States-based consultants and attending conferences are not necessary to assist United States-based companies with TSRA-authorized transactions.  Information is available (generally at no cost) through a variety of sources including Cuban Interests Section in Washington, D.C., and Alimport.  The use of legal counsel may be of value in certain instances with respect to drafting of contracts and compliance with TSRA provisions.  The most cost-effective means for United States-based companies to obtain ongoing marketing services within the Republic of Cuba is through the use of a Republic of Cuba-based distributor or agent, or through the use of a non-Republic of Cuba-based distributor or agent which has a permanent presence within the Republic of Cuba.


USINT STAFF TO ATTEND RECEPTION AND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable James Cason, Chief of the United States Interests Section in the city of Havana, Republic of Cuba, and representatives of the United States Interests Section, will be attending the 25 September 2002 reception for exhibitors at 6:30 p.m. at the Melia Cohiba Hotel; Ambassador Cason and the representatives of the United States Interests Section will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Ambassador Cason and representatives of the United States Interests Section are available for individual briefings, as arranged directly by exhibitors.  

	Name
	Title

	The Honorable James Cason
	Principal Officer

	Mr. Lou Nigro
	Deputy Principal Officer

	Mr. Dan Sainz
	Political/Economic Officer

	Mr. Teddy Taylor
	Consul General

	Ms. Susan Archer
	Economic Officer

	Mr. Nicholas Giaccobe
	Assistant Public Affairs Officer

	Mr. Gonzalo Gallegos
	Public Affairs Officer

	Mr. Steve Hall
	Regional Affairs Officer

	Mr. Greg Walker
	Information Management Officer

	Ms. Kelly Lieberman
	Political Officer

	Mr. Gustavo Victorero
	Economic Assistant

	Mr. Lawrence Tobey
	Deputy General Consul

	Ms. Carole Butler
	Chief of American Citizen Services

	Mr. Harry Schmidt
	United States Coast Guard Liaison

	Mr. Ed Gomez
	Visiting Chief of Deliberate Plans, SouthCom, United States Department of Defense

	Mr. Tom Corbett
	Chief of Central American/Caribbean Affairs, SouthCom, United States Department of Defense


PRESIDENT CASTRO WILL ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba, said “yes, why not,” when asked if he planned to visit the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  President Castro is expected to visit the U.S. Food & Agribusiness Exhibition on a daily basis.  “I am very happy they are coming, we have met with many of them and they are really people who leave one with a good impression.  We have talked with many about technology and production, they have a competitive culture,” President Castro continued, “they are very serious and do what they say they will do…  Here they will be received as we receive all visitors.  The place where Americans are treated the best is Cuba.”  
WASHINGTON STATE PEARS TO BE FEATURED AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The following is the partial text of a 23 September 2002 statement from Portland, Oregon-based Pear Bureau Northwest:  For the first time in four decades, USA Pears grown in Washington state are listed among the produce imported into Cuba from the United States.  Mr. Kevin Moffitt, president and chief executive officer of the Pear Bureau Northwest, will be cutting the proverbial ribbon on Cuba’s USA Pear imports at the first U.S. Food & Agribusiness Exhibition being held in Havana from September 26 to September 30, 2002.

	“This is an exciting first step in exploring and developing a new market for Northwest pears in Cuba,” Moffitt said.  “With no local pear production, we believe the Cuban market will respond well to the high quality pears produced in the USA.”


In October 2000, the Trade Sanctions Reform and Export Enhancement Act (TSRA) re-authorized the direct export (on a cash basis only) of US food and agricultural products to Cuba.  Empresa Cubana Importadora Alimentos (Alimport), Cuba’s government-operated primary importer of agricultural products, has identified fresh US pears as a desirable import commodity.

	United States Senator Maria Cantwell (D-Washington) has been an active proponent of developing agricultural trade relations between Cuba and Washington state.  During a January 2002 visit to Cuba, Cantwell stated, “A trade relationship between Washington state and Cuba is a win-win proposition.  Selling agricultural products to Cuba is common-sense policy. It provides Cubans the food they need and Washington state farmers new markets for their products.”


In 2001, Cuba imported approximately US$750 million in agricultural products and food products to meet the needs of Cuba’s 11.217 million citizens and 1.8 million visitors.  With regard to market opportunity for Washington state pears, Moffitt said, “Today, the fresh fruit and vegetable market in Cuba is served primarily by Canada, Holland, Mexico and Chile.  However, the close proximity of the US to Cuba provides us with a great opportunity to expand the fresh pear market in Cuba.  We believe the US fresh pear industry can offer the advantage of providing the quality that Cubans are seeking as well as timely delivery to the market.”

	About the Pear Bureau Northwest: The Pear Bureau Northwest is a non-profit marketing organization established in 1931 to promote the fresh USA Pears grown in Washington and Oregon.  The Bureau represents 1,600 growers and develops national and international markets for Northwest pear distribution.  For more information, visit www.usapears.com.


SEPTEMBER 2002 POULTRY RATION IN HAVANA INCLUDES TYSON AND CRYSTAL LAKE BRANDS- Residents of neighborhoods in the city of Havana report receiving chicken leg quarters from Springdale, Arkansas-based Tyson Foods, Inc. (2001 revenues exceeded US$10 billion) and chicken leg quarters from Decatur, Arkansas-based Peterson Farms (Crystal Lake brand) through Republic of Cuba government-operated neighborhood stores as their monthly ration.  Citizens receive subsidized food rations, including approximately 1.5 pounds of chicken per month at 70 centavos (approximately US$.03) per pound.  In July 2002, chicken sourced from United States-based companies was included for the first time in the monthly ration.  Residents in Havana have praised the appearance and flavor of chicken from United States-based companies (Tyson Foods; Chicago, Illinois-based Koch Foods, Inc. (2001 revenues approximately US$538 million); and Crystal Lake, etc.). 

	Employees at food processing facilities located in Havana continue to praise the price and quality of the frozen chicken leg quarters sourced from United States-based companies that the food processing facilities are now purchasing from Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, which the employees at food processing facilities report cost approximately US$0.65 per kilogram, compared to more than US$1.00 per kilo for frozen chicken leg quarters previously purchased from Alimport.  Canada-based companies report that they sell frozen chicken leg quarters to Alimport for an average of US$0.72 per kilogram, including transportation.


	2001 Poultry Imports By Republic Of Cuba

	Agricultural

Commodity
	Approximate Quantity
	Approximate Quantity Purchased From U.S.-Based Companies In December 2001 And 2002
	Approximate % Of Total 2001 Imports Purchased

From U.S.-Based Companies In 2001 And 2002

	Poultry (chicken and turkey)
	110,000 Metric Tons
	45,000 Metric Tons
	40%


USDA REPORTS ON DECREASE IN POULTRY EXPORTS FROM CANADA TO CUBA- The Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., has reported the following information with respect to the decrease in poultry exports from Canada to the Republic of Cuba:

	“Canada’s chicken exports to Cuba fell sharply in the first six months of 2002, down almost 40% from last year’s pace when Canada exported 16,764 metric tons of chicken to the Caribbean country.  The Chicken Farmer’s of Canada blames the decline on competition from U.S. poultry exports following the enactment of certain exceptions from U.S. sanctions legislation for U.S. agricultural and medical exports to Cuba.  However, much of the decline in Canadian chicken exports to Cuba in the first six months of 2002, was offset by increased exports of Canadian chicken to Russia and to the United States. For further information on U.S. trade restrictions to Cuba, see the FAS website at: http://www.fas.usda.gov/itp/cuba/cuba.html”

	NOTE: The reference to the Trade Sanctions Reform and Export Enhancement Act (TSRA) as “U.S. sanctions legislation for agricultural and medical exports to Cuba” is not accurate; The TSRA does not regulate the exports of healthcare products to the Republic of Cuba.


DEPUTY MINISTER OF AGRICULTURE COMMENTS ON LIVESTOCK FROM UNITED STATES- H.E. Omelio Borroto, a Deputy Minister of Agriculture of the Republic of Cuba, reports that the dairy sector is seeking US$20 million in direct foreign investment to reduce per liter of milk production costs to US$.12 to US$.13.  The funds would be primarily directed toward renovating and creating infrastructure and for feed development.  Deputy Minister Borroto said, “United States companies are shortly coming to Cuba for a fair, along with herd animals.  This will make it possible for us to find out about genetics, development, and breeds that can adapt to out climate.” 

	The Ministry of Agriculture of the Republic of Cuba and Milan, Italy-based Parmalat Finanziara S.p.A. are discussing the establishment of a joint venture or a cooperative production agreement to process milk within the Republic of Cuba.  Wallington, New Jersey-based Parmalat USA is a subsidiary of Parmalat Finanziara S.p.A.

	Asturia, Spain-based Corporacion Alimentaria Penasanta S.A. (Capsa) and Republic of Cuba government-operated Corporacion Alimentaria Cubana S.A. (Coralsa), under the auspices of the Ministry of Food Processing of the Republic of Cuba, have established a joint venture, Central Lechera de La Habana S.A., to produce milk and package milk.  Capsa, through its wholly owned subsidiary, Agrofinanciera S.A., has 51% of the shares in the joint venture and Coralsa has 49% of the shares in the joint venture.  Capsa has also signed an administrative agreement to manage Central Lechera de La Habana S.A.  Central Lechera de La Habana S.A. is valued by the shareholders at US$8.4 million.  

	Capsa is controlled by Asturia, Spain-based Central Lechera Asturiana (66.6%) and Viroflay, France-based Bongrain S.A. (33.4%).  Bongrain S.A. owns New Holland, Pennsylvania-based Bongrain Cheese USA; New Holland, Pennsylvania-based East Smithfield Farms; Louisville, Kentucky-based Fischer Packing Company; and Granada Hills, California-based Penguin’s Industries; and the representative is City of Industry, California-based Alta-Dena Certified Dairy.

	The government of the Republic of Cuba allocated approximately US$350 million to the dairy sector 1989, primarily valued in feed purchases from the former U.S.S.R..  In 2001, the government of the Republic of Cuba allocated approximately US$30 million to the dairy sector.  The dairy sector received approximately US$1.75 million from governments and international organizations in 2001.  Dairy product sales to the tourism sector and to Republic of Cuba government-operated U.S. Dollar retail stores were US$15 million in 2001. 


	Milk Production (Thousands Of Metric Tons)

	Year
	2000
	1999
	1998
	1997
	1996
	1995
	1994
	1989

	Quantity
	614.3
	617.8
	655.3
	650.8
	640.0
	638.5
	635.6
	2539.1


	Head Of Cattle (Thousands)

	Year
	2000
	1999
	1998
	1997
	1996
	1995
	1994
	1989

	Quantity
	4110.2
	4405.8
	4643.7
	4606.0
	4601.1
	4632.0
	4617.1
	4919.7


The government of the Republic of Cuba reported that European Union-member countries were the primary source of powdered milk for the Republic of Cuba before the outbreak of mad cow disease.  The government of New Zealand reported that bilateral trade in 2001 was approximately US$50 million, almost exclusively from the export of powdered milk to the Republic of Cuba.  The government of the Republic of Cuba reported the following values for powdered milk imports from all countries:

	
	2000
	1999
	1998
	1997
	1989

	Metric Tons
	40,611
	38,688
	48,195
	33,040
	36,031

	Value
	US$72,092,000.00
	US$60,268,000.00
	US$69,795,000.00
	US$70,426,000.00
	US$26,966,000


2002 FORD TOW TRUCK ON DISPLAY AT INTERNATIONAL TRANSPORTATION FAIR- A 2002 F450 XL Super Duty tow truck (with Power Strike Diesel V-8 engine) manufactured (Canada-built body; unidentified chassis) by Dearborn, Michigan-based Ford Motor Company (2001 revenues approximately US$162 billion) was displayed at the Republic of Cuba’s 6th International Transportation Fair, held at the Pabexpo Exhibition Center in the city of Havana, from 16 September 2002 through 19 September 2002.  Thornhill, Ontario, Canada-based Tokmakjian Limited, the exclusive representative within the Republic of Cuba for Seoul, South Korea-based Hyundai Group, Japan-based Suzuki Motor Corporation, and Japan-based Isuzu Motor Corporation, and which sells Ford Motor Company vehicles within the Republic of Cuba, reported that the tow truck was purchased for approximately US$50,000.00 by Republic of Cuba government-operated Veracuba (a subsidiary of the Ministry of Tourism of the Republic of Cuba).    
	Tokmakjian Limited, which manages four companies within the Republic of Cuba: Caribbean Diesel S.A., Caribbean Auto S.A., Mintok International S.A., and Caribbean International Supply S.A., has marketed in the Republic of Cuba used vehicles manufactured in Canada for Auburn Hills, Michigan-based Daimler Chrysler Corporation (a subsidiary of Stuttgart, Germany-based DaimlerChrysler AG) including: A) 2000 Chrysler Intrepid with approximately 70,000 kilometers for US$6,500.00 with 3500cc gasoline engine, automatic transmission, air conditioning, automatic locks, and automatic windows and B) 2000 Dodge Caravan with approximately 70,000 kilometers for US$7,500.00 with 3000cc gasoline engine, automatic transmission, air conditioning, double air bags, and tinted windows.

	Representatives of Tokmakjian Limited, report selling approximately 1,500 new automobiles within the Republic of Cuba in 2001.


MEDIA RELEASE REQUEST TO EXHIBITORS AT U.S. FOOD & AGRIBUSINESS EXHIBITION- All exhibitors (companies, organizations, state agencies) confirmed to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002, are requested to send the text of any media release (or other information) relating to participation in the U.S. Food & Agribusiness Exhibition as soon as possible to the U.S.-Cuba Trade and Economic Council at e-mail: council@cubatrade.org.  This will assist the organizer, Westport, Connecticut-based PWN Exhibicon International LLC, with ensuring that media representatives have access to the information in advance of the U.S. Food & Agribusiness Exhibition.   

KENTUCKY COMMISSIONER OF AGRICULTURE TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Billy Ray Smith, Commissioner of the Agriculture of the State of Kentucky, will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.   

CHAIRMAN OF CROWLEY MARITIME CORP. TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- Mr. Thomas Crowley, Chairman, President, and Chief Executive Officer of Oakland, California-based Crowley Maritime Corporation (2001 revenues approximately US$1.4 billion) will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Jacksonville, Florida-based Crowley Liner Services (a subsidiary of Crowley Maritime Corporation) operates common carrier services between the United States and the Republic of Cuba. 

	Since December 2001, Crowley Liner Services has made seventeen deliveries of agricultural products and food products from the United States to the Republic of Cuba.  Two additional deliveries are scheduled through 25 September 2002.

	Crowley Liner Services has authorization from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to provide regularly scheduled common carrier services between the United States and the Republic of Cuba for authorized cargo (healthcare products, food products, agricultural products, humanitarian donations, etc.).  The company operates 1) regularly-scheduled common carrier services that include the Republic of Cuba in existing multi-destination routings and 2) when demand requires, direct common carrier services between the United States and the Republic of Cuba.  Crowley Maritime Corporation operates more than thirty oceangoing vessels (ships and barges) with a combined capacity exceeding 30,000 twenty-foot equivalent units.  


HAVANA CLUB RUM CALIFORNIA RAISIN ICE CREAM FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- The Fresno, California-based California Raisin Marketing Board; Havana, Republic of Cuba-based Havana Club International S.A.; and Republic of Cuba government-operated Empresa de Productos Lacteos Coppelia plan to create a special version of rum raisin ice cream at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  The creation, “California Raisin Havana Club Rum Coppelia Ice Cream” is scheduled to be prepared on 27 September 2002.  The Havana Club rum used to prepare the “California Raisin Havana Club Rum Coppelia Ice Cream” will be 25, 7, 5, or 3 year old rum.   

	The California Raisin Marketing Board represents all of the growers and packers of California raisins.  Ms. Judy Hirigoyen, Vice President-Marketing of the California Raisin Marketing Board, and Mr. Thomas Payne, Industry Specialist of the California Raisin Marketing Board will attend the U.S. Food & Agribusiness Exhibition.

	Growers in California sold 637,712,000 pounds (318,856 packed tons) of raisins during the fiscal year 1 August 2001 through 31 July 2002.  97% of California raisin shipments are of the Thompson seedless variety.  California raisins are exported to more than 35 countries, including Japan, United Kingdom, Canada, and Germany; and in The Americas, primary export markets are Mexico, Dominican Republic, and Brazil.


Havana Club International S.A., a joint venture created in 1993 between Paris, France-based Groupe Pernod Ricard S.A. (2001 revenues exceeded US$4 billion) and Republic of Cuba government-operated Cuba Ron S.A. (a subsidiary of Republic of Cuba government-operated Corporacion Alimentaria S.A., known as Coralsa S.A., under the auspice of the Ministry of Food Industry of the Republic of Cuba) reported that the company sold 1.503 million 12-bottle cases (18.036 million bottles) of Havana Club rum in 2001, compared to 1.322 million 12-bottle cases (15.871 million bottles) reported in 2000.  Cuba Ron S.A. reported gross revenues in 2001 of US$41.8 million from the sale of Havana Club rum, of which US$31.8 million in gross revenues were from exports of Havana Club rum.  

	Coppelia brand ice cream will be used to create the “California Raisin Havana Club Rum Coppelia Ice Cream.”  Coppelia brand ice cream has the largest market share in the Republic of Cuba.


BREEDING LIVESTOCK UPDATE FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- There have been some changes in the high quality breeding livestock being purchased (on a cash basis) by Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba:

	Animal Type
	Weight
	Market Value
	Source
	State

	Shorthorn Beef Bull
	800 pounds
	US$2,500.00
	Kaehler’s Homedale Farms
	St. Charles, Minnesota

	Simmental Beef Heifer
	750 pounds
	US$2,000.00
	Kaehler’s Homedale Farms
	St. Charles, Minnesota

	Holstein Dairy Heifer
	700 pounds
	US$2,000.00
	Sommertime Dairy
	Waseca, Minnesota

	Jersey Dairy Heifer
	550 pounds
	US$2,000.00
	Rolling Green Jerseys
	Oakland, Minnesota

	Buffalo Calves (2)
	300 pounds each
	US$500.00 each
	Robert Luger Farm
	Lindstrom, Minnesota (through North Dakota Farm Bureau)

	Pigs (2)
	275 pounds each
	US$400.00 each
	Storm Family Farms
	Dover, Minnesota

	Southdown Sheep Buck
	200 pounds
	US$600.00
	Bishop Family Southdowns (MB Genetics)
	Rio, Wisconsin

	Southdown Sheep Ewe
	175 pounds
	US$600.00
	Bishop Family Southdowns (MB Genetics)
	Rio, Wisconsin


This is the first purchase of livestock from the United States since before 1959.  The livestock will arrive (by air cargo) in the Republic of Cuba in conjunction with the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  The export of the livestock is being coordinated by St. Charles, Minnesota-based Kaehler’s Homedale Farms (100 miles southeast of the city of Minneapolis), which focuses upon beef breeding stock, livestock exports, and corn, soybean, and hay production.  The feed for the livestock at the U.S. Food & Agribusiness Exhibition is being provided by Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion).    

	Mr. Ralph Kaehler, the owner of Kaehler’s Homedale Farms, participated in the June 2002 visit by The Honorable Jesse Ventura, Governor of Minnesota, to the People’s Republic of China.

	Mr. Kaehler’s sons, Clifton (13 years of age) and Seth (11 years of age), the fifth generation of the Kaehler family to live on the 164-acre Kaehler’s Homedale Farms, will be accompanying their father to the U.S. Food & Agribusiness Exhibition, where they will be responsible for caring for the livestock (including daily bottle feeding of the bison).

	Clifton (a member of Future Farmers of America and 4-H) and Seth (a member of 4-H) will be sending, by e-mail, a report each day to their school (St. Charles Public School in St. Charles, Minnesota) on their experiences (including a planned interview with Governor Ventura) at the U.S. Food & Agribusiness Exhibition, which will be distributed to schools throughout  Minnesota and to some local newspapers.

	CONTACT INFORMATION: Kaehler’s Homedale Farms Telephone: (507) 932-3623; Wireless: (507) 269-5721; e-mail: homedale@ix.netcom.com


FIELD TRIPS UPDATE FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Westport, Connecticut-based PWN Exhibicon International LLC, the organizer of the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, has tentatively scheduled the following field trips, departing from Pabexpo and returning to Pabexpo.  If a desired field trip is not included in the following list, then please contact Mr. Jim Forlenza at e-mail: forlenza@ejkrause.com 

	Locations
	Dates (tentative)
	Times (tentative)

	Airport Cargo Facility
	Saturday
	1:00 p.m.

	Bakery (FranCuba S.A.)
	Friday, Monday
	1:00 p.m.; 2:30 p.m.

	Beverage Factory (Los Portales S.A.)
	Friday, Monday
	11:00 a.m.; 2:30 p.m.

	Canning (food product)
	Friday, Monday
	11:00 a.m.; 2:30 p.m.

	Farmers Market
	Friday, Saturday, Sunday, Monday
	11:00 a.m.; 1:00 p.m.; 2:30 p.m.

	Feed Lot
	Friday, Monday
	11:00 a.m.; 2:30 p.m.

	Food Storage Facility

(frozen and refrigerated)
	Friday, Saturday, Monday
	11:00 a.m.; 1:00 p.m.; 2:30 p.m.

	Meat Processing (Bravo and El Mino)
	Friday, Monday
	11:00 a.m.; 2:00 p.m.

	Port Facilities (TCH S.A. and General Cargo Terminal Juan Manuel Diaz)
	Friday, Saturday, Monday
	11:00 a.m.; 1:00 p.m.; 2:30 p.m.

	Flour and Grain (Turcios Lima)
	Friday, Monday
	11:00 a.m.; 1:00 p.m.; 2:30 p.m.

	Supermarkets

(La Puntilla and Diplommercado)
	Friday, Saturday, Sunday, Monday
	11:00 a.m.; 1:00 p.m.; 2:30 p.m.

	Tobacco (Partagas Factory)
	Friday, Monday
	11:00 a.m.; 1:00 p.m.; 2:30 p.m.

	Wood (milling)
	Monday
	11:00 a.m.


“TRADEMARK DAY” UPDATE FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Westport, Connecticut-based PWN Exhibicon International LLC, the organizer of the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, has confirmed “Trademark Day” activities for 28 September 2002.  The Republic of Cuba government-operated Chamber of Commerce of the Republic of Cuba is coordinating “Trademark Registration Day,” commencing with a briefing on intellectual property registration procedures at 9:30 a.m. on 28 September 2002.  More than 4,000 United States brands are registered in the Republic of Cuba.
	Representatives from the Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI), which operates under the auspice of the Ministry of Science, Technology, and Environment of the Republic of Cuba (CITMA), will be available Saturday specifically to assist (and provide documents, etc.) participants at the U.S. Food & Agribusiness Exhibition with the registration of trademarks in the Republic of Cuba.  

	Representatives from Republic of Cuba government-operated law firms (Bufete Internacional S.A.; Claim S.A.; Conas; Consultoría Jurídica Internacional; Lex S.A.; and Rado Y Asociados S.A. will also be available on Saturday to assist exhibitors.


SOLD-OUT, U.S. FOOD & AGRIBUSINESS EXHIBITION NOW HAS WAITING LIST- The U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002, is sold-out as of 14 September 2002.  A waiting list has been developed.

285 EXHIBITORS CONFIRMED FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- There are 285 companies, organizations, and state offices from thirty-three states, and District of Columbia, and the Commonwealth of Puerto Rico, confirmed to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Non-United States-based financial institutions are confirmed to participate in the U.S. Food & Agribusiness Exhibition.  The companies participating in the U.S. Food & Agribusiness Exhibition manufacture and/or distribute more than 3,000 product brands.  

	The government of the Republic of Cuba has reported that 18,000 to 20,000 professional visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (Internet: http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.217 million citizens of the Republic of Cuba, tourism sector, and some Republic of Cuba government-operated U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting agent for agricultural products and food products purchased under provisions of the TSRA, but United States-based companies may market their products directly to other Republic of Cuba government-operated entities, non-Republic of Cuba-based companies with operations in the Republic of Cuba, joint ventures, economic associations, and other entities.   


The total contract value of agricultural products and branded food products purchased/contracted (not including transportation costs) by Alimport from United States-based companies for the period 1 January 2002 through 1 September 2002 is 667,027 metric tons valued at US$116,663,035.00 (FOB basis) and US$4,573,930.00 in agricultural products contracted in November 2001 and delivered in December 2001.  NOTE: Thus far in 2002, the Republic of Cuba ranks 52nd of 228 countries to which United States-based companies exported agricultural products in 2001, according to data from the Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C.  In 2001, the Republic of Cuba ranked 144th of 228 countries.  In 2000, the Republic of Cuba ranked 228th of 228 countries.

	If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 46th of 228 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, and Ukraine among other countries.

	If, as expected, Alimport purchases approximately US$260 million in agricultural products and food products in 2003, the Republic of Cuba would rank approximately 33rd of 228 countries in terms of agricultural product and food product purchases from United States-based companies, based upon 2001 statistics.  


“FAST FACTS” FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- The following are some “fast facts” relating to the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.

	Westport, Connecticut-based PWN Exhibicon International LLC applies to Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury for a license to conduct a U.S. Food & Agribusiness Exhibition in Cuba 
	November

1999

	PWN Exhibicon International LLC conducts U.S. Healthcare Exhibition in Havana with 305 representatives from 97 United States-based companies
	January

2000

	OFAC issues license to PWN Exhibicon International LLC to “explore and make arrangements for” a U.S. Food & Agribusiness Exhibition 
	May

2000

	Trade Sanctions Reform and Export Enhancement Act (TSRA) signed into law 
	October 2000

	OFAC and Bureau of Industry and Security (BIS) of the United States Department of Commerce issue regulations for TSRA 
	July

2001

	OFAC issues license to PWN Exhibicon International LLC to “organize and hold” a U.S. Food & Agribusiness Exhibition
	12 September 2001

	OFAC license expiration date for U.S. Food & Agribusiness Exhibition
	30 September 2002

	Government of Cuba approves U.S. Food & Agribusiness Exhibition
	June 2002

	Media release date announcing U.S. Food & Agribusiness Exhibition
	July 2002

	Number of product export licenses submitted by United States-based companies to BIS for U.S. Food & Agribusiness Exhibition 
	202

	Amount of cargo expected to be transported to Cuba (dry, chilled, frozen)
	120,000 pounds

	Cargo aircraft
	3

	Location of exhibitors: States, District of Columbia, Commonwealth of Puerto Rico (as of 13 September 2002)
	35

	Exhibition booths (as of 13 September 2002)
	220

	Exhibitors (as of 13 September 2002)
	285

	Individual representatives of exhibitors (as of 13 September 2002)
	679

	Media representatives from the United States requesting accreditation 
	100

	Governor attending (Minnesota)
	1

	Lieutenant Governor attending (North Dakota)
	1

	Secretary/Commissioners of Agriculture (Georgia, Kentucky, Iowa, Maryland, Minnesota, North Dakota, Virginia).  The Departments of Agriculture of Illinois, Missouri, North Carolina, and Texas will also be represented. 
	7


STATE-BY-STATE RANKING OF EXHIBITORS FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- The following (out of thirty-three states, and District of Columbia, and Commonwealth of Puerto Rico) have the largest representation (companies, organizations, state agencies) amongst the 285 confirmed exhibitors at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.     

	State
	Number Of Exhibitors
	Ranking By Number Of Exhibitors

	Alabama
	2
	16

	Arkansas
	3
	15

	California
	12
	6

	Colorado
	1
	17

	Connecticut
	5
	13

	Florida
	31
	1

	Georgia
	18
	4

	Illinois
	22
	2

	Indiana
	2
	16

	Iowa
	8
	10

	Kentucky
	19
	3

	Louisiana
	16
	5

	Maine
	4
	14

	Maryland
	8
	10

	Massachusetts
	3
	15

	Michigan
	11
	7

	Minnesota
	13
	5

	Mississippi
	8
	10

	Missouri
	5
	13

	Nebraska
	1
	17

	New Jersey
	6
	12

	New York
	13
	5

	North Carolina
	9
	9

	North Dakota
	13
	5

	Ohio
	1
	17

	Oklahoma
	1
	17

	Oregon
	1
	17

	Pennsylvania
	2
	16

	Puerto Rico
	9
	9

	South Dakota
	1
	17

	Texas
	11
	7

	Virginia
	10
	8

	Washington
	7
	11

	Washington, D.C.
	3
	15

	Wisconsin
	3
	15


CLARIFICATION, NEW INFORMATION FOR TSRA TRANSACTIONS WITH CUBA- The following are revised general guidelines for Republic of Cuba-related financial transactions (“Cash Against Documents” and “Letter of Credit”) for exports to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.  The previous information provided by the U.S.-Cuba Trade and Economic Council was not accurate as to the use(s) of a confirmed, irrevocable “on sight payment” Letter of Credit (L/C).  Our apologies.  

	Seller and buyer agree to contract terms and then prepare a contract.  NOTE: Some larger contract financial terms are being denominated in Euros, so there is a currency conversion fee that needs to be included in the contract so that the seller receives the exact U.S. Dollar value as prescribed in the contract.  U.S. Dollars may also be used in contract terms.  

	Obtain license (using Internet-based procedure) from the Bureau of Industry and Security of the United States Department of Commerce in Washington, D.C.

	Obtain required health certifications from the United States Department of Agriculture (APHIS and/or FSIS) that will be acceptable to the Ministry of Agriculture of the Republic of Cuba.  These health certifications can be obtained from the buyer, APHIS, FSIS, or from some State Department of Agricultures. 

	Establish shipping date(s) and method (sea or air).  The buyer generally handles the chartering of the vessel or aircraft, but on some occasions the buyer asks the seller to coordinate the transportation from the United States to the Republic of Cuba, when such a decision has greater economic value or provides additional efficiencies.

	Load shipment at United States-based port or United States-based air cargo facility.  The contract for the loading of vessel or aircraft can be written as to commence only after seller has confirmed payment from buyer.  

	Create required documents (Bill of Lading and/or Mate’s Receipt) as required by the contract.  Seller may want to retain a port agent (at a nominal fee) to coordinate document preparation and delivery.

	Have United States-based freight forwarder (or appropriate representative), vessel, or air cargo service retain all original documents that authorize the vessel or aircraft to unload in the Republic of Cuba.  If the contract permits the cargo to be delivered to the Republic of Cuba in advance of seller receiving payment, then cargo is not to be unloaded in the Republic of Cuba until seller confirms that payment has been received from the buyer.

	Send (e-mail, facsimile, or courier) required documents (Bill of Lading, Invoice, Health Certifications, etc.) to paying bank (generally Paris, France-based BNP Paribas; Paris, France- based Societe General; or Toronto, Canada-based Scotiabank).  Buyer is to provide all bank information.

	Paying bank notifies buyer in the Republic of Cuba of receipt of documents from seller and requests authority to transfer funds from buyer’s account to the seller’s account (funds may be denominated in U.S. Dollars and transferred to any United States-based bank or non-United States-based bank).

	Buyer advises paying bank of authority to transfer funds to the seller.

	Paying bank notifies seller of authority to transfer funds to seller.

	Seller’s bank advises receipt of funds in seller’s account.

	Seller releases documents to buyer and products may then be a) loaded at port or air cargo facility in the United States or b) unloaded from vessel and/or aircraft in the Republic of Cuba.


The buyer may use a confirmed, irrevocable “on sight payment” L/C from a non-Republic of Cuba-based bank (or a foreign subsidiary of a United States-based bank) to the seller, not from a Republic of Cuba government-operated bank to the seller or from the buyer to the seller.  The L/C terms can include the seller receiving payment before the product is loaded for transport to the buyer.  Seller should note that under Article 13(b) of the Uniform Commercial Practices (UCP) Code, a bank has a reasonable period not to exceed seven (7) working days to examine the documents required by the L/C that are to be presented to the bank, thus the seller and buyer should accommodate this potential delay with respect to the settlement of the transaction.  The seller should generally receive payment within twenty-four hours to forty-eight hours after the bank has completed its review of the required documents at the purchaser’s bank.  The period of time for receipt of payment from the bank depends upon the location of the seller’s bank.
	The following is an edited (for clarity) statement from an executive of a non-United States-based bank with respect to the use of a confirmed, irrevocable “on sight payment” Letter of Credit (L/C) for TSRA-authorized transactions with the Republic of Cuba: The United States-based seller is not extending credit terms to Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, when a non-Republic of Cuba-based bank issues a L/C payable at sight at the counters of the non-Republic of Cuba-based bank.  Once the L/C is issued by a bank, the L/C constitutes an irrevocable payment undertaking from the bank in favor of the beneficiary, as per the ICC Uniform Customs and Practice for Documentary Credits (UCP 500, revision 1993).  Upon receipt of shipping documents, the bank has seven working days to verify that the documents conform to the terms of the L/C.  In practice, and for TSRA-authorized transactions with Alimport, verification of shipping documents is completed by the bank in an abbreviated period.  Once the L/C is issued, the bank has the obligation to remit the funds to the seller if documents presented by the seller conform to the terms of the L/C.  Consequently, the seller receiving a L/C issued by a non-Republic of Cuba-based bank prior to products being transported from the United States is in a better position than using “Cash Against Documents (CAD)” since in CAD payment is done by the bank upon instructions from the buyer, such instructions being received only after the products have been loaded on the vessel or aircraft.  The L/C is the most secured payment instrument that a seller can obtain.

	The following is an edited (for clarity) statement from an executive of a United States-based company with respect to the use of a confirmed, irrevocable “on sight payment” L/C for TSRA-authorized transactions with the Republic of Cuba: The bank is correct in their statement.  The L/C is a contractual obligation between the seller/shipper and the bank and based upon the documents required and presented under the credit.  If any terms are given to the buyer, the terms are from the bank.  Under normal trade, a L/C is considered as good as cash (if you agree that the credit rating of the bank is acceptable; BNP Paribas, for example, is a rated AA by Standard & Poors), but you do not receive the funds until after the bank receives and processes the documents.  Then, the bank makes payment to the seller, and this process can be another forty-eight hours to seventy-two hours before the funds are confirmed in the seller’s bank.  Under Article 13(b) of the UCP, a bank has “... reasonable time not to exceed seven working days...” to examine documents after receipt.  After documents are deemed in order, payment is effected which will be normal transfer time of forty-eight hours to seventy-two hours.  Under the worst case scenario, a “sight” payment L/C could take ten working days after the seller delivers the documents to the bank.  Obtaining the documents to present to the bank can be a seven day to fourteen day process, depending upon the efficiencies of the seller and buyer.  Properly constructed, a L/C transaction is much more secure than a CAD transaction.  The issue is what is considered “cash” under the TSRA.  In the global commercial environment, a L/C is the “same as cash” for a seller, as the seller is not providing credit to the buyer and the buyer is unable to obtain title documents until the bank has reviewed, processed, and effected payment to the seller.


The following is the text of the TSRA relating to payment terms for exports from the United States to the Republic of Cuba: “No United States person may provide payment or financing terms for sales of agricultural commodities or products to Cuba or any person in Cuba, except in accordance with the following terms (notwithstanding part 515 of title 31, Code of Federal Regulations, or any other provision of law): (A) Payment of cash in advance.  (B) Financing by third country financial institutions (excluding United States persons or Government of Cuba entities), except that such financing may be confirmed or advised by a United States financial institution.  Nothing in this paragraph authorizes payment terms or trade financing involving a debit or credit to an account of a person located in Cuba or of the Government of Cuba maintained on the books of a United States depository institution.”
IOWA SECRETARY OF AGRICULTURE TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Patty Judge, Secretary of the Agriculture and Land Stewardship Department of the State of Iowa, will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.   

MARYLAND SECRETARY OF AGRICULTURE TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Hagner Mister, Secretary of the Agriculture Department of the State of Maryland, will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.   

BANK BRIEFING PLANNED FOR PARTICIPANTS AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The organizer of the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002, is seeking to confirm a briefing for exhibitors by representatives of the non-Republic of Cuba-based financial institution(s) that is providing payment facilities to Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for purchases from United States-based companies under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.

	Since December 2001, Alimport has used the services of France-based BNP Paribas; Paris, France-based Societe General; and expects to use Toronto, Canada-based Scotiabank.  


EXHIBITOR UPDATE FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- As of 6 September 2002, there were 234 companies, organizations, and state offices from thirty-two states, and District of Columbia, and the Commonwealth of Puerto Rico, confirmed to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Non-United States-based financial institutions are confirmed to participate in the U.S. Food & Agribusiness Exhibition.  The companies participating in the U.S. Food & Agribusiness Exhibition manufacture and/or distribute more than 3,000 product brands.  

	The government of the Republic of Cuba has reported that 18,000 to 20,000 professional visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (Internet: http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.217 million citizens of the Republic of Cuba, tourism sector, and some Republic of Cuba government-operated U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting agent for agricultural products and food products purchased under provisions of the TSRA, but United States-based companies may market their products directly to other Republic of Cuba government-operated entities, non-Republic of Cuba-based companies with operations in the Republic of Cuba, joint ventures, economic associations, and other entities.   


The total contract value of agricultural products and branded food products purchased/contracted (not including transportation costs) by Alimport from United States-based companies for the period 1 January 2002 through 1 September 2002 is 667,027 metric tons valued at US$116,663,035.00 (FOB basis) and US$4,573,930.00 in agricultural products contracted in November 2001 and delivered in December 2001.  Thus far in 2002, the Republic of Cuba ranks 52nd of 228 countries to which United States-based companies exported agricultural products in 2001, according to data from the Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C.  In 2001, the Republic of Cuba ranked 144th of 228 countries.  In 2000, the Republic of Cuba ranked 228th of 228 countries.

	If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 46th of 228 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, and Ukraine among other countries.

	If, as expected, Alimport purchases approximately US$260 million in agricultural products and food products in 2003, the Republic of Cuba would rank approximately 33rd of 228 countries in terms of agricultural product and food product purchases from United States-based companies, based upon 2001 statistics.  


For information about the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland 20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5705; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
RICE AND CORN FLOUR REPORTEDLY FROM THE UNITED STATES ON SALE IN HAVANA- Rice and corn flour, reportedly sourced from United States-based companies, were distributed for Pesos from 25 August 2002 through 1 September 2002 at Republic of Cuba government-operated kiosks in the city of Havana.  The kiosks sell food, beverages, and other household products for Pesos.  The kiosks, which are usually modified 20-foot steel shipping containers, sold the rice for four Pesos per pound (less than US$0.15 per pound) and the corn flour for 3 pesos per pound (less than US$0.12 per pound).  Kiosk employees reported that they were informed by Republic of Cuba government-operated distributors that the rice and corn (from which the flour was milled), in unmarked sacks, were sourced from United States-based companies; and that visually, the rice was of a higher quality than the usual at least 25% broken rice sourced from Vietnam and the People’s Republic of China.  Residents in Havana reported that corn flour had sometimes been available at some produce markets, primarily the farmers markets, during the last several years. 

OFAC REVIEWING ORGANIZATION AND COMPANY TRAVEL LICENSES FOR POSSIBLE RESCISSION- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., is reviewing licenses issued to companies and organizations in 2002, 2001, and 2000 to determine whether the “intent” of the one-year licenses and two-year licenses is being circumvented, either deliberately or inadvertently.  

	NOTE: The OFAC is not reviewing the license issued to Westport, Connecticut-based PWN Exhibicon International LLC to conduct the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  


Some organizations are using their licenses to promote commerce-focused visits to the Republic of Cuba, while the licenses were not intended for that purpose; and others, including consultants, are using organization licenses to arrange commerce-focused visits to the Republic of Cuba when they, the consultants, are not able to secure a license directly from the OFAC.  The OFAC confirms that the review is, in part, prompted by a decision in January 1999 by The Honorable William J. Clinton, then President of the United States of America, to introduce a “people-to-people” program which encouraged individuals subject to United States law to visit the Republic of Cuba, but for specifically-authorized purposes.  The OFAC then issued licenses to organizations for the “people-to-people” program which were expansive in their definitions of purpose.  In January 2002, the OFAC was directed by The Honorable George W. Bush, President of the United States of America, to review organization licenses to determine if the organizations are using, and permitting others to use, licenses for purposes not now considered consistent with the definition of the “people-to-people” program, such as commerce-related activities.     

	The OFAC is reviewing a proposal to place the names of all organizations and companies with licenses to arrange visits to the Republic of Cuba on the Internet site of the OFAC (http://www.treas.gov) in the same manner as United States-based companies with Travel Service Provider (TSP) licenses, Carrier Service Provider (CSP) licenses, and Remittance Forwarder (RF) licenses are listed.  In this way, the proposal contends, individuals subject to United States law would be able to immediately determine whether a solicitation is authorized by the OFAC; and the organizations and companies would be required to provide a complete copy of their license from the OFAC to any individual who requests a copy of the license.  The proposal also envisions the OFAC placing the complete text of each license and/or providing a summary of the OFAC license on the Internet site.


FORMER PRESIDENT CLINTON CONTINUES TO ENJOY CIGARS FROM CUBA- On 27 June 2001, The Honorable William J. Clinton, former president of the United States of America, wrote a letter to Mr. Emilio Egeraige, Proprietor of the El Aljibe Cigar Shop in the city of Havana, thanking Mr. Egeraige for 12 Romeo and Juliet cigars.  “Thank you so much for the cigars… It was very nice of you to think of me… I appreciate your generosity,” read the letter, now framed and displayed in the store.  Mr. Egeraige reported that during a 3 May 2001 to 5 May 2001 visit to the Republic of Cuba by The Honorable Mike Espy, a friend of President Clinton, former Secretary of Agriculture of the United States of America (January 1993 through December 1994), and former member of the United States House of Representatives, Mr. Egeraige asked Secretary Espy to deliver the cigars to President Clinton.  Secretary Espy visited the Republic of Cuba with a delegation sponsored by Boston, Massachusetts-based Oxfam America and East Point, Georgia-based Federation of Southern Cooperatives.     

	The El Aljibe Cigar Shop is located in the El Aljibe restaurant, a popular establishment frequented by business representatives, politicians, and entertainers.  


The Honorable William J. Clinton, former President of the United States of America, purchased a Republic of Cuba-produced Bolivar Lonsdale (6.5” x 42 ring) cigar for £7.84 (approximately US$11.40) at the duty-free retail store, Cigar House, in Terminal 3 at Hounslow, United Kingdom-based Heathrow International Airport, on 3 April 2001 stopover (en route to India).  

	In 1998, New York, New York-based Cigar Aficionado magazine (published by New York, New York-based M. Shanken Communications, Inc.) rated the Bolivar Lonsdale cigar 88 points out of a possible 100 points.  


MEMBER TRAVEL ADVISORY: On 2 August 2002, Toronto, Canada-based The Havana Flying Club, Norway-based Scand-America Tours, and Nassau, Bahamas-based Bahamasair announced the introduction of service “From Major Florida Gateways To Havana, Cuba Via Nassau, Bahamas.  Seamless Flights Available Via Miami, Fort Lauderdale and Orlando Offer U.S. Passengers the Freedom to Fly to Cuba.”  Mr. Jostein Grosaas, Director of Scand-American Tours, is “delighted to announce the introduction of regular scheduled charter service between The Bahamas and Cuba starting October 17th, 2002.  The route will be serviced by four weekly flights using Boeing 737 aircraft accommodating 120 passengers.”  The service, stated Mr. Grosaas, “will allow European and other travelers heading to Cuba to connect seamlessly in Nassau on the same airline from Bahamasair’s gateways in Miami, Fort Lauderdale and Orlando, at an introductory fare of $99.00 each way.”  The Havana Flying Club of Toronto “will handle the sales and reservations for the flights, as well as offer a wide range of land-based programs in Cuba and The Bahamas.”  

	Individuals subject to United States law traveling to the Republic of Cuba under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., are authorized to use the Bahamasair service for travel to/from the Republic of Cuba.  However, individuals subject to United States law using the Bahamasair service for travel to the Republic of Cuba without a license from the OFAC are not in compliance with OFAC regulations, despite a statement to the contrary on 9 August 2002 by a representative of The Havana Flying Club.


U.S. DEPARTMENT OF COMMERCE SEEKING COMMENTS ABOUT LICENSING PROCESS- The Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., is requesting public comments with respect to the implementation of the licensing procedures since November 2001 for agricultural product exports and food product exports from the United States to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.  All comments must be received by 20 September 2002.  The following is the text from the Federal Register announcement:

	DEPARTMENT OF COMMERCE, Bureau of Industry and Security, 15 CFR Chapter VII  [Docket No. 020725179–2179–01].  Effectiveness of Licensing Procedures for Agricultural Commodities to Cuba.

	AGENCY: Bureau of Industry and Security, Commerce.

	ACTION: Request for comments.  

	SUMMARY: The Bureau of Industry and Security (BIS) is requesting public comments on the effectiveness of its licensing procedures as defined in the Export Administration Regulations for the export of agricultural commodities to Cuba.  BIS is required to submit a biennial report to the Congress on the operation of the licensing system for such exports, which was created to implement the Trade Sanctions Reform and Export Enhancement Act of 2000.  To help make this assessment, BIS is seeking public comments on the effectiveness of these measures.

	DATES: Comments must be received by September 20, 2002.

	ADDRESSES: Written comments (three copies) should be sent to Sheila Quarterman, Regulatory Policy Division, Bureau of Industry and Security, Department of Commerce, P.O. Box 273, Washington, DC 20044.  Comments may also be e-mailed to Brian Nilsson, Office of Strategic Trade and Foreign Policy Controls, at Nilsson@bis.doc.gov

	FOR FURTHER INFORMATION CONTACT: Joan Roberts, Director, Foreign Policy Controls Division, Bureau of Industry and Security, Telephone: (202) 482–5400.  Additional information on BIS procedures is available under the heading ‘‘Trade Sanctions Reform and Export Enhancement Act’’ at www.bis.doc.gov. Copies of this material may also be requested by contacting the Office of Strategic Trade and Foreign Policy Controls.

	SUPPLEMENTARY INFORMATION: The current procedures of the Bureau of Industry and Security (BIS) for authorizing the export of agricultural commodities to Cuba are set forth in § 740.18 of the Export Administration Regulations (EAR). Under the provisions of section 906(c) of the Trade Sanctions Reform and Export Enhancement Act of 2000 (TSRA) (Pub. L. 106–387), as amended, BIS must submit a report to the Congress on the operation of the licensing system under Section 906 of TSRA for the preceding two-year period.  This report is to include the number and types of licenses applied for, the number and types of licenses approved, the average amount of time elapsed from the date of filing of a license application until the date of its approval, the extent to which the licensing procedures were effectively implemented, and a description of comments received from interested parties about the extent to which the licensing procedures were effective, after holding a public 30-day comment period.  This notice serves as public notice to solicit such comments.  Parties submitting comments are asked to be as specific as possible.  All comments received by the close of the comment period will be considered by BIS in developing the report to Congress.  All information relating to the notice will be a matter of public record and will be available for public inspection and copying. In the interest of accuracy and completeness, BIS requires written comments.  Oral comments must be followed by written memoranda, which will also be a matter of public record and will be available for public review and copying.  Copies of the public record concerning these regulations may be requested from: Bureau of Industry and Security, Office of Administration, U.S. Department of Commerce, Room 6883, 1401 Constitution Avenue, NW., Washington, DC 20230; (202) 482–0637.  This component does not maintain a separate public inspection facility.  Requesters should first view BIS’s website (which can be reached through www.bis.doc.gov).  If requesters cannot access BIS’s website, please call the number above for assistance.

	James J. Jochum, Assistant Secretary for Export Administration.  [FR Doc. 02–21161 Filed 8–20–02; 8:45 am] BILLING CODE 3510–33–U


U.S. DEPARTMENT OF STATE MAKES PERSONNEL CHANGE AT OFFICE OF CUBAN AFFAIRS- On 23 August 2002, Mr. James Carragher, Coordinator of the Office of Cuban Affairs at the United States Department of State in Washington, D.C., was replaced by Mr. Kevin Whitaker, Deputy Coordinator of the Office of Cuban Affairs at the United States Department of State.  Mr. Carragher is now Director of the Office of Brazilian and Southern Cone Affairs at the United States Department of State in Washington, D.C.

	Mr. Kevin Whitaker; Coordinator; Office of Cuban Affairs; United States Department of State; Washington, D.C.  20520; Telephone: (202) 647-9273; Facsimile: (202) 736-4476; E-mail: WhitakerKM@state.gov


In addition, The Honorable Vicki Huddleston, Chief of the United States Interests Section in Havana, Republic of Cuba, has been replaced by The Honorable James Cason, until recently Director of Policy Planning and Coordination in the Bureau of Western Hemisphere Affairs at the United States Department of State in Washington, D.C.

BRUNSWICK, MAINE, TO ESTABLISH SISTER CITY RELATIONSHIP WITH TRINIDAD IN CUBA- The city of Brunswick, Maine, and the city of Trinidad, Republic of Cuba (335 kilometers east of the city of Havana), are expected to establish a Sister City relationship in October 2002.  Since 1993, approximately thirty-seven (from seventeen states) sister city relationships have been established with cities, towns, and provinces within the Republic of Cuba.   

BIS AND USDA INFORMATION ON INTERNET ABOUT U.S. FOOD & AGRIBUSINESS EXHIBITION- The Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., is providing a five-page “Export Guidance for Participation in the U.S. Food Exhibition in Cuba” at the following coordinates on the Internet: http://www.bxa.doc.gov/factsheets/Cuba_USFoodExhibit.html.  

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture in Washington, D.C., is also providing information on the Internet (http://www.fas.usda.gov/) about the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.


U.S. INTERESTS SECTION STAFF TO BRIEF PARTICIPANTS AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable James Cason, Chief of the United States Interests Section in the city of Havana, Republic of Cuba, and other representatives of the United States Interests Section, have agreed to provide a briefing on 25 September 2002 for all participants at the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.  The briefing, which will include a discussion of commercial, economic, and political subjects, is scheduled for 6:30 p.m. on 25 September 2002 at the Melia Cohiba Hotel in Havana.

	The 305 representatives from 97 United States-based participants at the U.S. Healthcare Exhibition held in Havana in January 2000 also received a briefing by representatives of the United States Interests Section.


Immediately following the briefing by the representatives of the United States Interests Section will be a reception at the Melia Cohiba Hotel hosted by Westport, Connecticut-based PWN Exhibicon International LLC, the organizer of the U.S. Food & Agribusiness Exhibition.

NATIONAL AIR AMBULANCE ON 24-HOUR STANDBY FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Dania Beach, Florida-based Gulfstream International Airlines (2001 revenues exceeded US$80 million), within which Houston, Texas-based Continental Airlines (2001 revenues exceeded US$7 billion) has a 28% interest, has arranged for Fort Lauderdale, Florida-based National Air Ambulance Charter Flight Services  (http://www.nationalairambulance.com) to be on 24-hour multilingual stand-by with six Learjet aircraft for participants at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  For information, please contact telephone: (800) 327-3710 or (954) 359-9900.  

	Gulfstream International Airlines has a Carrier Service Provider (CSP) license and a Travel Service Provider (TSP) license from the Office of the Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., which authorize the transportation of passengers and cargo between the United States and the Republic of Cuba and the provision of travel-related services for authorized travelers.


Gulfstream International Airlines is the official CSP for the U.S. Food & Agribusiness Exhibition.  Gulfstream International Airlines, Continental Airlines, and Republic of Cuba government-operated Havanatur (a travel service subsidiary of Republic of Cuba government-operated Corporacion Cimex S.A.) will have representatives at the U.S. Food & Agribusiness Exhibition to assist exhibitors with air travel, hotels, and ground transportation issues.  
“WORLD’S FASTEST OMELET MAKER” AND AEB AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The Park Ridge, Illinois-based American Egg Board (AEB) in participating in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  The AEB is “the U.S. egg producer’s link to the consumer in communicating the value of the incredible egg.  As the egg industry’s promotion arm, AEB’s foremost challenge is to convince the American public that the egg is still one of nature’s most nearly perfect foods.  AEB’s basic task is to improve the demand for shell eggs, egg products, as well as spent fowl throughout the United States.  AEB is funded from a national legislative check off on all egg production from companies with greater than 75,000 layers.”

	Mr. Howard Helmer, Senior National Representative of the AEB and twice earning mention in the Guinness Book of World Records for his “high-speed eggs-perience (427 omelets in 30 minutes),” will be providing demonstrations in the Watertown, Massachusetts-based Radlo Foods LLC booth at the U.S. Food & Agribusiness Exhibition.  Mr. Helmer has been featured on many television programs, including: Oprah, Good Morning America, Live with Regis and Kathy Lee, CBS This Morning, and frequent appearances on the Food Network.  He was also an answer to a question on the television game show, Jeopardy!  

	According to the AEB, “Although he made 427 omelets in 30-minutes to be certified in the Guinness Book of World Records, Mr. Howard Helmer believes that anyone can make a picture-perfect omelet in 40-seconds.  To prove it, he plans to have twelve tabletop burners with omelet pans hot-n’-ready, and a variety of fillings for his guests in Cuba to create their own omelets.  And, he’s giving them 40-seconds each to do it!  ‘Okay,’ he said, reluctantly, ‘60-seconds.’  Mr. Helmer plans to start this, uh, ‘EGGStravaganza’ by giving an omelet making demonstration with foolproof step-by-step instructions so that everyone can participate.  He maintains that these fast and perfect omelets only work with American eggs!”


The participation of the AEB and Mr. Helmer is courtesy of Radlo Foods LLC, which signed the first contract with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the delivery of ten million eggs (white and a sampling of brown), sourced from Maine, New Hampshire, and Massachusetts, with an approximate market value of US$500,000.00, for delivery April 2002 through June 2002.  Radlo Foods LLC has affiliated companies in Concord, New Hampshire; Leeds, Maine; Gainesville, Georgia; and Nixa, Missouri.   

LT. GOVERNOR OF NORTH DAKOTA TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Jack Dalrymple, Lieutenant Governor of North Dakota, will be attending in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Mr. Roger Johnson, Commissioner of Agriculture of North Dakota, will also be attending the U.S. Food & Agribusiness Exhibition.

	A result of the 22 July 2002 to 25 July 2002 visit to the Republic of Cuba by The Honorable John Hoeven (R), Governor of the State of North Dakota, and representatives of the Fargo, North Dakota-based North Dakota Farm Bureau was an agreement by Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, to purchase the following products from North Dakota-based companies: 5,000 metric tons of field peas (green or yellow); 4,000 metric tons of malting barley (for beer production); 500 metric tons of lentils; and 500 metric tons of chickpeas (garbanzo).  The approximate prices paid to the North Dakota-based farmer: field peas (US$650,000.00); malting barley (US$425,000.00); lentils (US$105,000.00); and chickpeas (US$170,000.00).  Additional costs are cleaning, bagging, loading, transportation, margins for suppliers.  Alimport is expected to pay approximately US$2.06 million for the products.  The 10,000 metric tons of products will use 128 railroad cars.  Alimport also expressed an interest in purchasing soybeans, wheat, durum, dry edible beans, semolina, and pasta.  In June 2002, Alimport purchased 2,000 metric tons (23 railroad cars), valued at approximately US$520,000.00, of dried green peas sourced from three North Dakota-based companies. 


MINNESOTA COMMISSIONER OF AGRICULTURE TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Gene Hugoson, Commissioner of Agriculture of the State of Minnesota, will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  The Honorable Jesse Ventura (I), Governor of the State of Minnesota, is also attending the U.S. Food & Agribusiness Exhibition. 

VIRGINIA COMMISSIONER OF AGRICULTURE TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable J. Carlton Courter III, Commissioner of Agriculture of the Commonwealth of Virginia, will attend the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.

LIVESTOCK UPDATE FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, is purchasing:

	Animal Type
	Weight
	Source
	State

	Shorthorn Beef Bull
	800 pounds
	Kaehler’s Homedale Farms
	St. Charles, Minnesota

	Simmental Beef Heifer
	750 pounds
	Kaehler’s Homedale Farms
	St. Charles, Minnesota

	Holstein Dairy Heifer
	700 pounds
	Sommertime Dairy
	Maseca, Wisconsin

	Jersey Dairy Heifer
	550 pounds
	Rolling Green Jerseys
	Oakland, Minnesota

	Southdown Sheep Buck
	200 pounds
	MB Genetics
	Rio, Wisconsin

	Southdown Sheep Ewe
	125 pounds
	MB Genetics
	Rio, Wisconsin

	Buffalo Calves (2)
	400 pounds each
	To Be Announced
	North Dakota

	Pigs (2)
	275 pounds each
	To Be Announced
	Minnesota


This is the first purchase of livestock from the United States since before 1959.  The livestock will arrive in the Republic of Cuba in conjunction with the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.      

CHEER LAUNDRY DETERGENT AVAILABLE IN CUBA- Cincinnati, Ohio-based The Procter & Gamble Company (2001 revenues exceeded US$39 billion) manufactured Cheer liquid laundry detergent (US$12.25 for a 16-load plastic container, manufactured in 1999, #40084988) are amongst well-known household cleaning product brands (Lysol, Comet, Ivory, Dial, Bounty, Kleenex, Ajax, Reynolds) available at the Palco Supermarket located in city of Havana.  Republic of Cuba government-operated Palacio de Convenciones de la Republica de Cuba (under the auspice of the Council of State of the Republic of Cuba) and Spain-based Alonso International S.A. are partners in the Palco Supermarket, which has six isles, four check-out lanes, a butcher shop, and bakery; features products from manufacturers located on the European continent, Canada, United States, and other countries, and some products manufactured in the Republic of Cuba.  The products, product quality, product variety, and product prices are higher than at other Republic of Cuba government-operated supermarkets located in Havana.  

FLORIDA, ILLINOIS HAVE LARGEST PRESENCE THUS FAR AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The following (out of thirty-two states, and District of Columbia, and Commonwealth of Puerto Rico) thus far have the largest representation (companies, organizations, state agencies) amongst more than 200 confirmed exhibitors at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Ranking is based upon ten-largest representations:   

	State
	Ranking By Exhibitors (26 August 2002)
	Ranking By Exhibitors (16 August 2002)

	Florida
	1st
	1st

	Illinois
	2nd 
	2nd

	North Dakota
	3rd
	-

	Georgia
	4th 
	3rd

	Louisiana
	5th
	4th 

	Minnesota
	6th
	5th

	New York
	7th
	6th

	Mississippi
	8th
	6th

	California
	9th
	8th

	Kentucky
	9th
	-

	North Carolina
	9th
	7th

	Maryland
	10th
	5th

	Virginia
	10th 
	9th

	Connecticut
	-
	9th

	New Jersey
	-
	9th

	Texas
	-
	9th

	Virginia
	-
	9th

	Puerto Rico
	-
	10th

	Washington
	-
	10th

	Wisconsin
	-
	10th


200+ CONFIRMED EXHIBITORS AT U.S. FOOD & AGRIBUSINESS EXHIBITION-More than 200 companies, organizations, and state offices from thirty-two states, and District of Columbia, and the Commonwealth of Puerto Rico, are confirmed to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Non-United States-based financial institutions are confirmed to participate in the U.S. Food & Agribusiness Exhibition.  The companies participating in the U.S. Food & Agribusiness Exhibition manufacture and/or distribute more than 3,000 product brands.  

	The government of the Republic of Cuba has reported that 18,000 to 20,000 professional visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (Internet: http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  [NOTE: Please report any identification errors as soon as possible.]. 

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and some U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting agent for agricultural products and food products purchased under provisions of the TSRA.  


The total market value of agricultural products and branded food products purchased/contracted (not including transportation costs) by Alimport from United States-based companies since December 2001 is approximately US$109 million, including US$4,573,930.00 in agricultural products contracted in November 2001 and delivered in December 2001.  

For information about the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland 20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5705; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
RADIO PROGRAM SPONSORSHIP OPPORTUNITY FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- “The Bruce Williams Show,” a nightly (7 p.m. EST to 10 p.m. EST) radio program broadcast nationally on more than 200 radio stations (incuding St. Louis, Indianapolis, Chicago, Wichita, New Orleans, Washington, D.C., Detroit, Minneapolis-St. Paul, Little Rock, Phoenix, San Diego, Sacramento, Denver, Hartford, Orlando, Atlanta, Cedar Rapids, Springfield, Bilings, Greensboro, Fargo, Omaha, Boston, Manchester, New York, Philadelphia, El Paso, Cleveland, Oklahoma City, Portland, Boise, San Juan, Charlotte, Nashville, Houston, Seattle, Charleston, etc.) hosted by Mr. Bruce Williams (http://www.brucewilliams.com) is interested in broadcasting live from the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  The program would broadcast live during the evening hours, taking telephone calls, speaking with individuals both in Havana and the throughout the United States, with pre-recorded inserts from the U.S. Food & Agribusiness Exhibition. 

	For information regarding sponsorship, please contact: Mr. Richard A. Foreman at telephone: (203) 327-2800; facsimile: (203) 967-9393.


Mr. Mike Adams, host of the daily radio program, “AgriTalk,” the “premiere radio talkshow for rural America and the producers of food, fiber and alternative fuels,” will broadcast from the U.S. Food & Agribusiness Exhibition.  “AgriTalk” will broadcast from 10:00 a.m. (CST) to 11:00 a.m. (CST) on 26 September 2002, 27 September 2002, and 30 September 2002.  “AgriTalk,” available on radio stations in twenty-four states, is a presentation of Bonner Springs, Kansas-based Doane Broadcasting, which is a supporting member of the National Association of Farm Broadcasters.  The “AgriTalk” broadcasts from the U.S. Food & Agribusiness Exhibition will be sponsored by Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion).
ACOSTA SALES AND MARKETING TO PARTICIPATE IN U.S. FOOD & AGRIBUSINESS EXHIBITION- Jacksonville, Florida-based Acosta Sales & Marketing (2001 revenues approximately US$35 billion), the “leading sales and marketing company to the U.S. supermarket channel” will be participating in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002. 

	Acosta Sales & Marketing has more than 80 offices and 10,000 employees in North America. The company provides account sales, category management, and retail merchandising services to the United States supermarket trade; and “typically represents 3,000 sku’s to 4,000 sku’s in a supermarket, as well as, an average of 20% of a supermarket’s total branded revenues.”  Clients in the United States include more than 1,600 branded food, non-food, and personal care companies.  Outside of the United States, Acosta Sales & Marketing is the sponsor of “The Leading Consumer Products Distributors of the World,” a global network of “Best in Class” distributors throughout 35 countries in The Americas and on the European continent.


CUBA RANKS 41st OF 228 AGRICULTURAL PRODUCT EXPORT MARKETS THUS FAR IN 2002- For the period January 2002 through June 2002, based upon purchases of US$73,170,007.00, the Republic of Cuba ranked 41st of 228 countries to which United States-based companies have exported agricultural products, according to data from the Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C.  However, the total market value of agricultural products and branded food products (US$750,000.00) purchased/contracted (not including transportation costs) by Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, from United States-based companies in 2002 (1 January 2002 through 1 August 2002) is approximately US$105 million, not including US$4,573,930.00 in agricultural products contracted in November 2001 and delivered in December 2001.  If Alimport ceased purchases as of 1 August 2002, the Republic of Cuba would rank approximately 56th in 2002 of 228 countries to which United States-based companies exported agricultural products, based upon 2001 statistics.    

	The Republic of Cuba ranked 144th in 2001 (solely based upon US$4,573,930.00 in purchases in December 2001) and ranked 228th (tied for last) in 2000 as there were no commercial purchases, based upon statistics compiled for reported exports to 228 countries in 2001. 

	If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 46th of 228 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, and Ukraine among other countries.

	If, as expected, Alimport purchases approximately US$260 million in agricultural products and food products in 2003, the Republic of Cuba would rank approximately 33rd of 228 countries in terms of agricultural product and food product purchases from United States-based companies, based upon 2001 statistics.  


JUNE 2002 U.S. EXPORTS TO CUBA ARE US$17.9 MILLION IN FOOD AND AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of June 2002 was US$18,218,389.00 of which US$17,943,951.00 was food products and agricultural products.  The first commercial direct export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products (including branded food products) and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2002-2001)

	August 2002
	Not Yet Reported

	July 2002
	Not Yet Reported

	June 2002
	US$17,943,951.00

	May 2002
	US$5,910,431.00

	April 2002
	US$17,770,491.00

	March 2002
	US$8,068,623.00

	February 2002
	US$13,731,785.00

	January 2002
	US$9,658,659.00

	Total 2002
	US$73,170,007.00

	December 2001
	US$4,573,930.00

	Total 2001
	US$4,573,930.00

	Total TSRA Sales
	US$77,743,937.00


	June 2002 United States Exports (sold and donated) To The Republic Of Cuba

	HS Code
	Product Description
	District
	June 2002
	2002 To Date

	0207120040
	Chickens, NESOI, Not Cut In Pieces, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$4,242,442.00
	US$10,601,558.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	
	US$1,347,758.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	
	US$89,140.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	
	US$266,788.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston, Texas
	US$3,241,120.00
	US$19,246,519.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	US$484,674.00
	US$4,667,608.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	US$4,400,237.00
	US$6,755,376.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	
	US$3,771,845.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$2,489,238.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	
	US$9,795,622.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$3,576,859.00

	1507904050
	Soybean Cake & Oth Solid Residue, Wh/Not Ground
	New Orleans, Louisiana
	US$2,202,500.00
	US$2,202,500.00

	2106906595
	Food Preparations, NESOI, Frozen
	Mobile, Alabama*
	
	US$172,063.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	US$3,372,978.00
	US$7,180,212.00

	3004909190
	Bibles/Testaments/Prayer Books Oth Religious Books
	Miami,

Florida
	US$5,585.00
	US$5,585.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami,

Florida
	
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami,

Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami,

Florida
	
	US$2,876.00

	8525203055
	Radio Transceivers, NESOI, GT 400 mhz
	Ogdensburg, New York
	
	US$21,180.00

	8529102090
	Television Antenna Reflectors
	Miami, Florida
	
	US$240,000.00

	8529106000
	Antennas & Parts, NESOI, For Hog 8525 To 8528
	Ogdensburg, New York
	
	US$15,400.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa, Florida
	
	US$5,700.00

	8703240010
	Ambulances, Hearses, Prison Vans, New, GT 3000 CC
	Tampa, Florida
	US$10,000.00
	US$10,000.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa, Florida
	
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa, Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa, Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa, Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	San Juan, Puerto Rico
	US$150,298.00
	US$150,298.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	
	US$93,448.00

	9802300000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	US$7,791.00
	US$7,971.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Tampa, Florida
	US$29,671.00
	US$52,646.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$12,000.00
	US$261,670.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$58,913.00
	US$487,935.00

	Total US$
	
	
	US$18,218,389.00
	US$74,784,228.00

	*While the reporting district is Mobile, Alabama, the port is Gulfport, Mississippi.

	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	8524320000
	Discs For Laser Reading Systems, Reprod Sound Only
	Miami, Florida
	US$2,622.00

	Total US$
	
	
	US$25,122.00


SUPERMARKETS IN CUBA UPDATE- In 1992, the city of Havana had one Republic of Cuba government-operated U.S. Dollar supermarket, the use of which was restricted to accredited diplomats and non-Republic of Cuba nationals.  Today, there are more than one hundred Republic of Cuba government-operated supermarkets in Havana (population 2.19 million), ranging from those featuring hundreds of products to convenience stores featuring approximately one hundred products; and there are no restrictions upon who can purchase products.  Throughout the Republic of Cuba, there are approximately 1,000 supermarkets, although most are convenience stores.  Total gross revenues in 2001 exceeded US$500 million.  Other Republic of Cuba government-operated companies manage U.S. Dollar retail stores that sell food products, including fuel stations and gift shops (hotel, airport, railway station, passenger ship port, etc.).  

	Republic of Cuba government-operated Corporacion Cimex and Republic of Cuba government-operated Cubalse S.A. are the largest operators of supermarkets in the Republic of Cuba.  In addition, Republic of Cuba government-operated Palacio de Convenciones de la Republica de Cuba (under the auspice of the Council of State of the Republic of Cuba) and Spain-based Alonso International S.A. operate a joint venture, Palco Supermarket, primarily featuring imported products.

	More than 50% of the products available at Republic of Cuba government-operated supermarkets are produced in the Republic of Cuba primarily by joint ventures and Republic of Cuba government-operated companies which have cooperative production agreements with non-Republic of Cuba-based companies; and, the product prices are less than comparable import product prices.  

	Corporacion Cimex and Cubalse S.A. generally purchase import products directly from non-Republic of Cuba-based companies, or through non-Republic of Cuba-based companies which serve as distributors and/or agents.  Some of the non-Republic of Cuba-based companies have representative offices within the Republic of Cuba.  

	Currently, products imported directly from the United States are contracted only through Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  However, for example, some United States-based companies directly engage with representatives of Corporacion Cimex, Cubalse, or the Palco Supermarket to construct product purchase agreements, which are then forwarded to Alimport for payment.


During the last six years, there has been relative inconsistency with imported products- available in some stores, unavailable in others; price differentials from store to store.  There are no across-the-board Republic of Cuba government-operated “supermarket brands” and no substantial product brand range- from processed fruits and vegetables and condiments to household cleaners and snack foods.  

	Some of the non-United States produced product brands which have a substantial presence in supermarkets throughout the Republic of Cuba include: Stellarton, Nova Scotia, Canada-based Sobeys Inc. (2001 revenues approximately US$7 billion) which markets Smart Choice products; Toronto, Canada-based Oshawa Group Ltd., which markets Our Compliments products; Caruna, Spain-based Vima World Ltd., which markets Vima products; Vevey, Switzerland-based Nestle S.A. which markets Nestle, Nescafe, and Carnation products, has a dominant share of the bottled water market, and a portion of the carbonated beverage market through a Republic of Cuba-based joint venture; Spain-based Pascual, which markets Pascual products; and Madrid, Spain-based PMI Ltd., which markets PMI products. 

	Some brands have, at times, had a substantial presence and then have been removed.  Currently, canned meats from Brazil-based Conservas Oderich S.A., canned meats from Spain-based Chismona, and canned meats from Burlington, Canada-based Maple Leaf Consumer Foods were available.  Republic of Cuba-based joint venture, Bravo S.A., which has the dominant share of the delicatessen meats market, is now producing canned meat products.  Republic of Cuba-based PescaCaribe, Spain-based Conservas Garavella S.A. (Isabel), and Vima are the primary canned seafood brands consistently available at supermarkets.  Varieties and brands of cookies frequently change; currently available are cookies from Argentina (Lia and Bagley), Holland (Hellema), and Trinidad and Tobago (Devon).


Indianapolis, Indiana-based Marsh International, a subsidiary of Indianapolis, Indiana-based Marsh Supermarkets, Inc. (2001 revenues approximately US$1.2 billion), was the first United States-based company to contract with Alimport for private label (and national brands) packaged food products including margarine, butter, breakfast cereals, canned tomato products, condiments, snack foods, baby food, cookies, beverages, pasta, preserves, confections, and soups, among other products.   
	Marsh brand breakfast cereals will compete with Quebec, Canada based-Biscuits Leclerc Inc.; Italy-based Mr. Kenny; Mexico-based Maizoro; Spain-based Pascual; Spain-based PMI; and Quaker Oats, owned by Chicago, Illinois-based Quaker Foods and Beverages (a subsidiary of Purchase, New York-based PepsiCo, Inc., 2001 revenues exceeded US$26 billion).

	Marsh brand canned tomato products will compete with Tropical Island, a brand by Rio Zaza, a Republic of Cuba-based joint venture; Canada-based Smart Choice; Canada-based Our Compliments; Spain-based IAN; Spain-based La Bodega; Italy-based Aladino; and Italy-based Pomi.

	Marsh brand butter will compete with Republic of Cuba-produced brands and non-Republic of Cuba-produced butter including Canada-based NewDundee.

	Marsh brand baby food will compete with Gerber, owned by Summit, New Jersey-based Gerber Products Company (a subsidiary of Basel, Switzerland-based Novartis AG); St. Louis, Missouri-based Bech-Nut Nutrition Corporation; and Nestle.

	Marsh brand pasta will compete primarily with Italy-produced brands including Di Giulio Pagana, Zara, and Barilla.


BEEF FROM ARGENTINA AGAIN PERMITTED TO BE IMPORTED- The government of the Republic of Cuba has removed a prohibition on the importation of beef from Argentina, in effect since an outbreak of hoof and mouth disease in 2000.  The value of frozen beef and boned beef imports (not processed or canned) from all sources:

	Year
	2000
	1999
	1998
	1997

	Quantity
	1,378 metric tons
	1,129 metric tons
	618 metric tons
	361 metric tons

	Value
	US$4,877,000.00
	US$4,743,000.00
	US$2,733,000.00
	US$2,425,000.00


Republic of Cuba government-operated entities reported exporting beef products valued at US$240,000.00 in 2000, compared with US$500,000.00 in 1999.

CHAIRMAN OF MARSH SUPERMARKETS TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- Mr. Don E. Marsh, Chairman and Chief Executive Officer of Marsh Supermarkets, Inc. (2001 revenues approximately US$1.2 billion) will attend the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.

	Indianapolis, Indiana-based Marsh International, a subsidiary of Marsh Supermarkets, Inc., is the first United States-based company to contract with Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, for private label packaged food products.  On 16 August 2002, four containers (3- 40 foot and 1- 20 foot) of Marsh-brand food products (one container of margarine; one container of butter; one container of assorted breakfast cereals; and one container of canned tomato products), valued at US$100,000.00, arrived at the port of Havana on a vessel from the port of Gulfport, Mississippi.  These products represent the first direct commercial delivery of branded food products (supermarket distribution) from the United States to the Republic of Cuba since 1961.  Continuing through August 2002, seventeen containers of 140 different Marsh-branded food products (and nationally-recognized brands), valued at approximately US$650,000.00, will arrive at the port of Havana.  The seventeen containers will include condiments, snack foods, baby food, cookies, beverages, pasta, preserves, confections, and soups, among others.   

	In January 2002, Marsh International, Inc., sold 1,000 metric tons of pork lard, with a market value of approximately US$500,000.00, to Alimport.  The pork lard was purchased from a Tennessee-based company and sourced from Oklahoma and Illinois.


From 20 January 2002 to 22 January 2002, Mr. Don E. Marsh and Mr. Mohamed Bouras, Director of International Sales of Marsh International, Inc., visited the Republic of Cuba under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The Bureau of Bureau of Industry and Security (BIS) of the United States Department of Commerce in Washington, D.C., provided a temporary sojourn license for the use of an aircraft owned by Marsh Supermarkets, Inc.  Mr. Bouras first visited the Republic of Cuba in April 2001 under license from the OFAC in conjunction with a “people-to-people” delegation, but had no commerce-related meetings during the visit to the Republic of Cuba; Mr. Bouras contacted Alimport in November 2001 in conjunction with seeking hurricane Michelle-related agricultural commodity export opportunities; Mr. Bouras returned to the Republic of Cuba in December 2001 to execute a contract for 1,000 metric tons of pork lard.

	“Established in 1931, Marsh Supermarkets, Inc., operates 93 supermarkets and 193 Village Pantry convenience stores in central Indiana and western Ohio.  Marsh Supermarkets owns and operates a specialized convenience store distribution business that serves its Village Pantry stores, as well as 1,310 unaffiliated convenience stores in an eight-state area.  Marsh Supermarkets also owns and operates a food services division, which provides upscale catering, vending, concession and business cafeteria management services, and a floral division, which operates four upscale retail floral shops under the name of McNamara and one business florist under the name Enflora.  Marsh Supermarkets retail outlets feature an extended line of traditional grocery store items as well as service and specialty departments such as delicatessens, bakeries, prepared foods, prime cut meats, fresh seafood, floral and video rental.  The Village Pantry stores offer a broad selection of grocery, bakery, dairy and delicatessen items, including fresh pastry products and sandwiches.” 


AGRICULTURE COMMISSIONER OF GEORGIA TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Thomas Irvin, Commissioner of Agriculture of the State of Georgia, will be participating at the opening ceremony of the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.  Mr. Irvin, the longest-serving Commissioner of Agriculture in the United States, visited the Republic of Cuba in October 2000.

	Thus far, ten companies located in the State of Georgia, and the U.S.A. Poultry & Egg Export Council (USAPEEC), the Georgia Port Authority, and the Georgia Department of Agriculture, are participating in the U.S. Food & Agribusiness Exhibition.  Since December 2001, Georgia-based companies have exported poultry to the Republic of Cuba. 


Thus far, the following seven departments of agriculture are participating in the U.S. Food & Agribusiness Exhibition: Georgia Department of Agriculture, Illinois Department of Agriculture, Maryland Department of Agriculture, Minnesota Department of Agriculture, North Carolina Department of Agriculture, Texas Department of Agriculture, and Virginia Department of Agriculture.

	The following are some of the ports that are participating in the U.S. Food & Agribusiness Exhibition: Port Authority of Corpus Christi, Port of New Orleans, Port of Pascagoula, Port of Pensacola, and Georgia Ports Authority. 


“MONSTER’S BALL” BLUE BUNNY ICE CREAM AT U.S. FOOD & AGRIBUSINESS EXHIBITION- Le Mars, Iowa-based Wells’ Dairy, Inc. (2001 revenues US$650 million), the world’s largest family-owned dairy, will be featuring “Blue Bunny” ice cream products (distributed in twenty countries) at the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.  

	Wells’ Dairy, Inc., is the world’s largest family owned and managed dairy and the largest co-packer of ice cream in the United States; and manufactures and packages more than 2,000 products in various sizes, shapes, styles, and flavors- from ice cream and frozen novelties to fresh dairy products including milk, yogurt, and sour cream.

	As the world’s largest manufacturer of ice cream in one location, Wells’ Dairy, Inc., has made Le Mars, Iowa, the “Ice Cream Capital of the World.”  


The 2001 motion picture, “Monster’s Ball,” included a scene in which actor Mr. Billy Bob Thorton is at a convenience store and reaches into a frozen foods display case to obtain a “Blue Bunny” ice cream product.  Ms. Halle Barry, featured in “Monster’s Ball,” won the 2001 Academy Award for Best Actress. 
KRAFT BRAND BARBEQUE SAUCE AVAILABLE IN CUBA- Kraft brand regular barbeque sauce is now available at U.S. Dollar retail stores managed by Republic of Cuba government-operated Cubalse S.A.  Northfield, Illinois-based Kraft Foods Inc. is a subsidiary of New York, New York-based Philip Morris Companies Inc. (2001 revenues exceeded US$89 billion).  Manufactured by Ontario, Canada-based Kraft Canada Inc., a 455-millimeter plastic bottle of Kraft brand barbeque sauce is US$4.55.  By comparison, a 455-millimeter plastic bottle of Smart Choice brand barbeque sauce is US$3.00.  Stellarton, Nova Scotia, Canada-based Sobeys Inc. (2001 revenues approximately US$7 billion) markets Smart Choice brand (label reads Agora Food Merchants) food products which are featured in many Republic of Cuba government-operated U.S. Dollar retail stores. 
	The Kraft brand barbeque sauce has reportedly not been exported to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 


SATURDAY IS “TRADEMARK DAY” AT U.S. FOOD & AGRIBUSINESS EXHIBITION- Saturday, 28 September 2002, will be “Trademark Day” at the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002.  More than 4,000 United States-based companies have registered their trademarks in the Republic of Cuba.   

	Representatives from the Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI), which operates under the auspice of the Ministry of Science, Technology, and Environment of the Republic of Cuba (CITMA), will be available throughout Saturday specifically to assist (and provide documents, etc.) participants at the U.S. Food & Agribusiness Exhibition with the registration of trademarks in the Republic of Cuba.  

	Representatives from Republic of Cuba government-operated law firms will also be available throughout Saturday to assist participants (and provide documents, etc.).   


FIELD TRIPS FOR PARTICIPANTS AT U.S. FOOD & AGRIBUSINESS EXHIBITION- Westport, Connecticut-based PWN Exhibicon International LLC, the organizer of the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from 26 September 2002 through 30 September 2002, is working with Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, for participants to have daily scheduled visits to the following (among other) locations: 

	Location

	Airport Cargo Facility

	Bakery

	Beverage Factory (rum, water, juice, carbonated, etc.)

	Candy Factory

	Canning (food product)

	Farmers Markets

	Feed Lot

	Flour Mill

	Food Storage Facility (frozen and refrigerated)

	Ice Cream Factory

	In Bond Warehousing Facility

	Meat Processing (Bravo, etc.)

	Port Facility

	Railway Facility

	Soy, Flour, Grain, processing facilities

	Supermarkets (Cubalse, Cimex, TRD, Palco, etc.)

	Tobacco (processing, retail)

	Transportation Facility (trucks- frozen and refrigerated)

	Wood (milling)


MORE THAN 170 PARTICIPANTS AT U.S. FOOD & AGRIBUSINESS EXHIBITION-More than 170 companies, organizations, and state offices from thirty-two states, District of Columbia, and the Commonwealth of Puerto Rico, are confirmed to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Non-United States-based financial institutions are confirmed to participate in the U.S. Food & Agribusiness Exhibition.  The companies participating in the U.S. Food & Agribusiness Exhibition manufacture and/or distribute more than 1,000 product brands.  

	The government of the Republic of Cuba has reported that 18,000 to 20,000 professional visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (Internet: http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and some U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting agent for agricultural products and food products purchased under provisions of the TSRA.  


The total market value of agricultural products and branded food products purchased/contracted by Alimport from United States-based companies since December 2001 is approximately US$109 million, including approximately US$4.3 million in agricultural products contracted in November 2001 and delivered in December 2001.  

	As of 16 August 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks approximately 50th of 185 countries in terms of agricultural product purchases from United States-based companies. 

	The Republic of Cuba ranked 138th in 2001 (solely based upon approximately US$4.3 million in purchases in December 2001) and ranked 180th in 2000 (no commercial purchases), based upon FAS statistics compiled for reported exports to 180 countries in 2001. 

	If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 185 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, and Ukraine among other countries.

	If, as expected, Alimport purchases approximately US$260 million in agricultural products and food products in 2003, the Republic of Cuba would rank approximately 33rd of 185 countries in terms of agricultural product and food product purchases from United States-based companies.  


For information about the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland 20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5705; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
PER DIEM FOR LICENSED TRAVELERS TO CUBA INCREASED BY 5.1%; FIRST SINCE 2000- On 1 August 2002, the Office of Allowances within the Office of Operations of the Bureau of Administration of the Under Secretary of Management of the United States Department of State in Washington, D.C., increased the Per Diem rate for individuals subject to United States law traveling to the Republic of Cuba.  Per Diem rates within the Republic of Cuba are based upon the Per Diem Rate For Foreign Areas issued by the United States Department of State.  Individuals subject to United States law traveling to the Republic of Cuba (with the exception of individuals subject to United States law traveling to the Republic of Cuba on a “fully hosted” basis) under the auspice of a specific license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or a general license from the OFAC are authorized to spend up to US$166.00 per day for hotels, meals, ground transportation, etc. (the cost of telephone calls are exempt from the Per Diem).  The OFAC also generally authorizes the expenditure of “additional money for transactions directly related to the activities for which” a license was issued.  Individuals who are full-time journalists traveling to the Republic of Cuba under a general license from the OFAC are permitted to spend above the US$166.00 for expenses “incidental to journalist activities.”  Specific exemptions to the US$166.00 per day authorization can be requested from the OFAC.  “Fully hosted” travelers are not subject to spending limits while within the Republic of Cuba.

	A change in the Per Diem reflects an evaluation by the United States Interests Section in the city of Havana, Republic of Cuba (which represents the United States Department of State within the Republic of Cuba) that prices within the Republic of Cuba have changed.  

	Since June 1999, individuals subject to United States law traveling to the Republic of Cuba under a general license from the OFAC or a specific license from the OFAC have been permitted to spend at parity with representatives of the United States government traveling to the Republic of Cuba on official business.

	From 1985 through May 1999, individuals (non-employees of the United States government) subject to United States law traveling to the Republic of Cuba under a general license from the OFAC or a specific license from the OFAC were permitted to spend US$100.00 per day (no distinction with respect to lodging and meals).

	The United States Interests Section has negotiated discount hotel rates with five hotels in the city of Havana including 1) Republic of Cuba government-owned hotels managed by Republic of Cuba government-operated companies and 2) Republic of Cuba government-owned hotels managed by non-Republic of Cuba-based companies.  The discounted hotel rates are only for use by United States government personnel visiting the Republic of Cuba on official business.


The Per Diem rate generally reflects reduced discounted hotel rates obtained by the United States Interests Section for use by United States government personnel visiting the Republic of Cuba on official business, not the retail hotel rates generally paid by individuals subject to United States law traveling to the Republic of Cuba under the auspice of a general license from the OFAC or a specific license from the OFAC who are not United States government personnel.  The United States Department of State has thus far refused to recalibrate the Per Diem rate to reflect parity with retail hotel rates.  Expenditures within the Per Diem are not required to be divided as per the following categories:
  

	Effective Date
	Lodging
	Meals & Incidentals
	Total Per Diem
	% Change From

Previous Year

	1August 2002- Present
	US$85.00
	US$81.00
	US$166.00
	+5.1%

	1 July 2000 to 1 August 2002
	US$80.00
	US$78.00
	US$158.00
	-24%

	1 June 1999 to 1 July 2000
	US$113.00
	US$82.00
	US$195.00
	+6.16%

	1 December 1996 to 1 June 1999
	US$102.00
	US$81.00
	US$183.00
	+15.85%

	1 November 1995 to 1 December 1996
	US$90.00
	US$64.00
	US$154.00
	-0-


The following is the Per Diem values in effect since 1 July 1992 for travel to areas within the Republic of Cuba other than the city of Havana and the United States territory at Guantanamo Bay, Republic of Cuba.

	Effective Date
	Lodging
	Meals & Incidentals
	Total Per Diem
	% Change From Previous Year

	1 July 1992 to Present
	US$69.00
	US$56.00
	US$125.00
	-0-


Individuals subject to United States law traveling to the Republic of Cuba under the auspices of either an OFAC General License (excluding “fully hosted” travelers subject to United States law) or an OFAC Specific License may return from the Republic of Cuba to the United States with up to US$100.00 worth of Republic of Cuba-origin products (such as cigars, rum, tee-shirts, crafts, etc.) every six months for their personal use.  

	For cigars, the United States Customs Service permits up to 100 cigars, but the total value must not exceed US$100.00.  For example, if a traveler returns with 100 cigars which cost US$1.00 each, the traveler would not be permitted to bring any additional Republic of Cuba-origin products (such as rum, but not including informational materials such as books, newspapers, magazines, music products, and artwork) because the total value of imported Republic of Cuba-origin products would then exceed US$100.00.  If a traveler purchased 100 cigars for US$50.00, then the traveler would have an additional US$50.00 to spend on other Republic of Cuba origin products such as rum, tee-shirts, crafts, etc.  Travelers subject to United States law should retain a receipt showing the amount paid for all Republic of Cuba-origin products.


STATES WITH LARGEST PRESENCE THUS FAR AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The following (out of thirty-two states, District of Columbia, and Commonwealth of Puerto Rico) thus far have the largest representation (companies, organizations, state agencies) amongst more than 170 exhibitors at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.   

	State
	Ranking By Exhibitors (16 August 2002)

	Florida
	1st

	Illinois
	2nd

	Georgia
	3rd

	Louisiana
	4th

	Maryland
	5th

	Minnesota
	5th

	Mississippi
	6th

	New York
	6th

	North Carolina
	7th

	California
	8th

	Connecticut
	9th

	New Jersey
	9th

	Texas
	9th

	Virginia
	9th

	Puerto Rico
	10th

	Washington
	10th

	Wisconsin
	10th


“AGRITALK” TO BROADCAST LIVE FROM U.S. FOOD & AGRIBUSINESS EXHIBITION- Mr. Mike Adams, host of the daily radio program, “AgriTalk,” the “premiere radio talkshow for rural America and the producers of food, fiber and alternative fuels,” will broadcast from the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  “AgriTalk” will broadcast from 10:00 a.m. (CST) to 11:00 a.m. (CST) on 26 September 2002, 27 September 2002, and 30 September 2002.  For additional information, please contact Mr. Ken Rahjes, AgriTalk Producer, at telephone (913) 489-4045; Facsimile (913) 489-4051; and e-mail: producer@agritalk.com
	“AgriTalk,” available on radio stations in twenty-four states, is a presentation of Bonner Springs, Kansas-based Doane Broadcasting, which is a supporting member of the National Association of Farm Broadcasters.

	The broadcasts from the U.S. Food & Agribusiness Exhibition will be sponsored by Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion).


GOVERNOR OF MINNESOTA TO ATTEND U.S. FOOD & AGRIBUSINESS EXHIBITION- The Honorable Jesse Ventura (I), Governor of the State of Minnesota, will be participating in the opening ceremony of the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  The Minnesota Department of Agriculture and the Milan, Minnesota-based Northarvest Bean Growers Association will have booths at the U.S. Food & Agribusiness Exhibition.  Governor Ventura will be the third governor to visit the Republic of Cuba: The Honorable John Hoeven (R- North Dakota) in 2002 and The Honorable George Ryan (R- Illinois) in 2002 and in 1999.
	Thus far, the following companies from Minnesota are participating in the U.S. Food & Agribusiness Exhibition:  Minneapolis, Minnesota-based Cargill, Incorporated (2001 revenues exceeded US$49 billion); Austin, Minnesota-based Hormel Foods Corporation (2001 revenues exceeded US$4 billion); Minnetonka, Minnesota-based International Multifoods Corporation (2001 revenues exceeded US$2 billion); and St. Paul, Minnesota-based Land O’Lakes, Inc. (2001 revenues exceeded US$6 billion). 

	In December 2001, the first direct commercial export of an agricultural product from the United States to the Republic of Cuba was corn, including corn sourced from Minnesota-based farmers.  Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion) sold the corn to Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba.  Soybeans from Minnesota-based farmers have also been sold to Alimport by Archer Daniels Midland Company.


FL, IL, GA, MN, HAVE LARGEST PRESENCE AT U.S. FOOD & AGRIBUSINESS EXHIBITION- The following states thus far have the largest representation (companies, organizations, state agencies) at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002: 

	State
	Ranking As Of 9 August 2002

	Florida
	1st 

	Illinois
	2nd 

	Georgia
	3rd 

	Minnesota
	3rd 

	Louisiana
	4th 

	New York
	5th 

	California
	6th 

	Connecticut
	6th 

	Virginia
	6th 

	Missouri
	7th 

	New Jersey
	7th 

	North Carolina
	7th 

	Washington
	7th 


U.S. FOOD & AGRIBUSINESS EXHIBITION UPDATE- Companies, organizations, and state offices (including ten Department of Agricultures) from thirty states and the Commonwealth of Puerto Rico are confirmed to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Some non-United States-based financial institutions are confirmed to participate in the U.S. Food & Agribusiness Exhibition.  

	The government of the Republic of Cuba has reported that 18,000 to 20,000 professional visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (Internet: http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and some U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting agent for agricultural products and food products purchased  under provisions of the TSRA.  


The total market value of agricultural products and branded food products purchased/contracted by Alimport from United States-based companies since December 2001 is approximately US$109 million, including approximately US$4.3 million in agricultural products contracted in November 2001 and delivered in December 2001.  

	As of 1 August 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks 54th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  

	The Republic of Cuba ranked 138th in 2001 (solely based upon approximately US$4.3 million in purchases in December 2001) and ranked 180th in 2000.  

	If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.

	If, as expected, Alimport purchases approximately US$260 million in agricultural products and food products in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies, based upon FAS statistics from 2001.  


For information about the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland 20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
ALIMPORT PROVIDES SPECIFICATIONS FOR WOOD, COTTON, PAPER, CIGARETTE PAPER PURCHASES- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, is soliciting United States-based companies to export wood products, cotton, and paper to the Republic of Cuba:

	Other specifications: Kd for all items, full sizes, width 6 inches up, length 8 feet up, and ready for shipment in Flat Rack containers or general charges.

	Type
	Size and Quality
	Quantity

	American Black Walnut
	4/4  FAS / 1F
	100 M3

	American Black Walnut
	8/4 FAS / 1F
	300 M3

	American Black Walnut
	12/4 FAS / 1F
	100 M3

	American Red Elm
	4/4 FAS / 1F
	100 M3

	American Red Elm
	8/4 FAS / 1F
	300 M3

	American Red Elm
	12/4 FAS / 1F
	100 M3

	American Cherry
	4/4 FAS /1F
	100 M3

	American Cherry
	8/4 FAS / 1F
	300 M3

	American Cherry
	12/4 FAS /1F
	100 M3

	Cedro de Virginia
	4/4 FAS / 1F
	100 M3

	Cedro de Virginia
	8/4 FAS / 1F
	300 M3

	Cedro de Virginia
	12/4 FAS / 1F
	100 M3


	Type
	Size
	Quality
	Quantity

	Southern Yellow Pine
	4/4
	For Furniture
	1260 M3

	Southern Yellow Pine
	8/4
	For Furniture
	2100 M3

	Southern Yellow Pine
	12/4
	For Furniture
	420 M3

	Southern Yellow Pine
	16/4
	For Furniture
	420 M3

	Southern Yellow Pine
	4/4
	For Construction
	540 M3

	Southern Yellow Pine
	8/4
	For Construction
	900 M3

	Southern Yellow Pine
	12/4
	For Construction
	180 M3

	Southern Yellow Pine
	16/4
	For Construction
	180 M3


	Other specifications: sizes 4’ x 8’; ready for shipment in Flat Rack containers or general charges.

	Wood Type
	Thickness
	Quality
	Quantity

	Plywood
	4 MM
	B/C
	50 M3

	Plywood
	6 MM
	B/C
	100 M3

	Plywood
	9 MM
	B/C
	100 M3

	Plywood
	12 MM
	B/C
	250 M3

	Plywood
	15 MM
	B/C
	250 M3

	Plywood
	18 MM
	B/C
	250 M3

	Plywood
	4 MM
	B/B
	250 M3

	Plywood (for tobacco boxes)
	4 MM
	B/B
	250 M3

	Plywood (for tobacco boxes)
	6 MM
	B/B
	250 M3


	Cotton

	Cotton Specifications
	Micronaire
	Pressley
	Minimum

Maturity
	Minimum Uniformity
	Maximum Impurities
	Maximum CFC
	Maximum Neps/gr
	Maximum sugar contents
	Humidity contents

	Middling 1 3/32
	3.8-4.8
	90,000 Lb
	75%
	45%
	2.5%
	18%
	120
	0.10%
	6.0 %-8.0%

	S.L.M 1 1/16
	3.8-4.8
	80,000 Lb
	75%
	45%
	3.1%
	18%
	120
	0.10%
	6.0%-8.0%

	S.L.M 1 3/32
	3.8-4.8
	85,000 Lb
	75%
	45%
	3.1%
	18%
	120
	0.10%
	6.0%-.0%

	Good Ordinary
	
	
	
	
	
	
	
	
	

	Bale Dimensions mm
	Length: 1370-1600         Width: 530                 Height: 950


 
	Cigarette Paper

	368 metrical tons of Cigarettes Paper; Sweet Velin and Vergè, 24 gsm, reels width 28 mm and 5000 mm large.  This quantity represents fourth quarter 2002 requirements.


	Newsprint

	6,960 metric tons of newsprint paper; 48.8 gsm; reels width 71.1 cm,76.2 cm,83.8 cm, and 86.4 cm; outside diameter 101.6 cm; inside diameter 7.6 cm.  This quantity represents fourth quarter 2002 requirements.


	White Printing Offset Paper

	2,210 metric tons of white printing offset paper; 60 gsm and 70 gsm; reels of 83.8 cm wide and/or sheets of 70 cm X 100 cm long grain.  This quantity represents fourth quarter 2002 requirements.


	Assorted Paper (Pulp, Newsprint)

	240 metric tons of fully treated cellulose pulp (fluff pulp); basic weight 780 gsm to 820 gsm; reels width 250 mm and 800 mm; outside diameter 980 mm to 1,000 mm; inside diameter 75 mm to 77 mm.  This quantity represents fourth quarter 2002 requirements.

	6,690 metric tons of newsprint paper; 48.8 gsm; reels width 71.1 cm, 76.2 cm,83.8 cm,86.4 cm; outside diameter 101.6 cm; inside diameter 7.6 cm.  This quantity represents fourth quarter 2002 requirements.

	30 metric tons of bleached cotton linters pulp (raw material: long first cut cotton linters).  This quantity represents fourth quarter 2002 requirements.


ALIMPORT SEEKING TO PURCHASE SUGAR FROM UNITED STATES COMPANIES- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, is seeking to purchase rough sugar and raw sugar from United States-based companies.   
CHICKEN FROM KOCH FOODS OF ILLINOIS SOLD FOR PESOS IN HAVANA- Chicago, Illinois-based Chicago, Illinois-based Koch Foods, Inc. (2001 revenues approximately US$538 million) has exported frying chicken leg quarters to the Republic of Cuba through United States-based distributors.  The Koch Foods, Inc. products are being distributed through Republic of Cuba government-operated Peso ration stores in the city of Havana, where the approximately 2.2 million residents receive subsidized food rations, including approximately 1.5 pounds of chicken per month at 70 centavos (approximately US$.03) per pound.  In June 2002, Frying Chicken Top Quality Leg Quarters from Springdale, Arkansas-based Tyson Foods, Inc. (2001 revenues exceeded US$10 billion) were distributed through the same channels.   

	Republic of Cuba nationals who are employees at food processing facilities located in Havana continue to praise the price and quality of the frozen chicken leg quarters sourced from United States-based companies that the food processing facilities are now purchasing from Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, which the employees at food processing facilities report cost approximately US$0.65 per kilogram, compared to more than US$1.00 per kilo for frozen chicken leg quarters previously purchased from Alimport.  Canada-based companies report that they sell frozen chicken leg quarters to Alimport for an average of US$0.72 per kilogram, including transportation.

	2001 Poultry Imports By Republic Of Cuba

	Agricultural

Commodity
	Approximate Quantity
	Approximate Quantity Purchased From U.S.-Based Companies In December 2001 And 2002
	Approximate % Of Total 2001 Imports Purchased

From U.S.-Based Companies In 2001 And 2002

	Poultry (chicken and turkey)
	110,000 Metric Tons
	45,000 Metric Tons
	40%


“CUBA” FRAGRANCE FROM CZECH & SPEAKE IN U.K. MAY BE SUBJECT TO LEGAL ACTION- London, United Kingdom-based Czech & Speake (http://www.czechspeak.com) has introduced “Cuba.”  According to the company, “Cuba” is “a heady, spicy mix of essential oils Czech & Speake’s Cuba is reminiscent of the eponymous island’s vibrant flora.  Inspired by the old town of Havana, it’s Latin rhythms, smooth cigars, fine rums and exotic beauties, this fragrance bursts into life with the initial top notes of bergamont, lime, peppermint and a hint of rum.”  On the company’s Internet site, “Cuba” is described as “This superb new fragrance is a heady mix of spicy essential oils, including burgamont, lime, peppermint, layered with rose, clove, bay & frankincense, tobacco, and vetiver.”  Czech & Speake describes the packaging for “Cuba” as including a “symbolic red star [with Mr. Che Guevara mentioned in a media release] is set off with a black and white check border and takes its influence from Cuban icons such as cigars, rum and classic cars.”    

	“Cuba” is available in three categories: After Shave Shaker (100 ml) for US$67.50; Cologne Spray (100 ml) for US$70.00; and Cologne Shaker (100 ml) for US$70.00.  “Cuba” may become available in the United States, but under a different brand name due to the rights to the name “Cuba” are already protected in certain states.


Given the history of Republic of Cuba government-operated Corporacion Habanos S.A., the exclusive worldwide distributor for Republic of Cuba-produced cigar products and some cigarette products, to protect Republic of Cuba-related names, action against Czech & Speake may be forthcoming. 

	In 1994, New York, New York-based Aramis and Designer Fragrances, a subsidiary of New York, New York-based The Estee Lauder Companies Inc. (2001 revenues exceeded US$4 billion) introduced the “Havana” brand, which included various products (cologne, etc.), marketed as including the “scent of Cuban tobacco.”  Aramis and Designer Fragrances reported registering “Havana” in countries throughout the world.  Corporacion Habanos S.A. has brought legal action against Aramis and Designer Fragrances in several European Community (EC) countries where “Havana” products were being marketed, including France, Spain, and Germany.  In France, Corporacion Habanos S.A. reportedly lost and then won on appeal, but “Havana” products are no longer marketed in France; in Spain, Corporacion Habanos S.A. has reportedly lost thus far; and in Germany no legal action by Corporacion Habanos S.A. has yet been filed.


Corporacion Habanos S.A. is a 50%-50% joint venture owned by Madrid, Spain-based Altadis S.A. (Alliance Tabac Distribution) and Republic of Cuba government-operated Empresa Cubana del Tabaco.
MAYOR OF TAMPA VISITS CUBA AND MAYOR OF MITCHELL TO VISIT CUBA- The Honorable Richard Greco, Mayor of the city of Tampa, Florida, visited the Republic of Cuba from 27 July 2002 through 31 July 2002.  Mayor Greco was accompanied by a 16-person delegation including Mr. A.D. MacKinnon, Chairman of the Tampa, Florida-based Greater Tampa Chamber of Commerce, and Mr. Patrick Manteiga, Publisher of Tampa, Florida-based La Gaceta newspaper. 

	The Honorable Alice Claggett, Mayor of the city of Mitchell, South Dakota, plans to visit the Republic of Cuba in December 2002. 


MEMBERS OF UNITED STATES CONGRESS FROM NEW JERSEY, ARIZONA, MIGHT VISIT CUBA- The Honorable Jeff Flake (R- Arizona, 1st District) and The Honorable Christopher Smith (R- New Jersey, 4th District) are considering a visit the Republic of Cuba in August 2002.  Representative Flake visited the Republic of Cuba in September 2001.      
MORE THAN 1,000 PRODUCT BRANDS EXPECTED AT U.S. FOOD & AGRIBUSINESS EXHIBITION- More than 150 Companies, organizations, and state offices from at least thirty states and the Commonwealth of Puerto Rico are expected to feature more than 1,000 product brands at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  One United States-based company plans to feature approximately 150 different branded products.  

MASCOTS TO PARTICIPATE IN U.S. FOOD & AGRIBUSINESS EXHIBITION- An increasing number of companies are planning to bring costumes depicting their product brands to the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Republic of Cuba nationals, who will be compensated, will wear the costumes.  Most companies plan to use chefs to prepare foods using their products and/or to distribute samples of their products to the 18,000 to 20,000 professionals expected to attend at the U.S. Food & Agribusiness Exhibition.  
SUGAR, TOBACCO, COMPANIES INVITED BY ALIMPORT TO U.S. FOOD & AGRIBUSINESS EXHIBITION- Unexpectedly, Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, is seeking United States-based sugar companies (processors, distributors, retailers) and United States-based tobacco (cigarette and cigar) companies (growers, distributors, retailers) to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Sugar, sugar-related products, tobacco, and tobacco-related products are some of the most well-known exports from the Republic of Cuba.  Tobacco products from the State of Kentucky will be featured at the U.S. Food & Agribusiness Exhibition.      

FIRST LIVESTOCK TO BE EXPORTED TO CUBA IN MORE THAN 43 YEARS- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, has confirmed an intention to purchase buffalo, beef cattle, dairy cows, hogs, and chickens, representing the first purchase of livestock from the United States since before 1959.  The livestock will arrive in the Republic of Cuba in conjunction with the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.      

	Animal Type
	Tentatively-Confirmed State Farm Source(s)

	Buffalo
	North Dakota

	Beef Cattle
	Iowa, Minnesota

	Dairy Cows
	Illinois, Minnesota

	Hogs
	North Carolina

	Chickens
	Not Yet Determined


FINANCIAL INSTITUTIONS PARTICIPATING IN U.S. FOOD & AGRIBUSINESS EXHIBITION- Non-United States-based financial institutions and entities specifically focused upon providing product import financing are planning to participate in the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  

	The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 authorizes foreign subsidiaries (not foreign branches) of United States-based financial institutions to provide financing for TSRA-authorized exports from the United States to the Republic of Cuba.  The TSRA also authorizes non-United States-based financial institutions to provide financing for TSRA-authorized exports from the United States to the Republic of Cuba.


VISITOR ADVISORY FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Only individuals included in the list presented by Westport. Connecticut-based PWN Exhibicon International LLC to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C. in advance of the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002, will be admitted to Pabexpo.  An individual subject to United States law possessing a license from the OFAC to visit the Republic of Cuba for other purposes will not be accepted as OFAC authorization to attend the U.S. Food & Agribusiness Exhibition.  This rule must be enforced so as to comply with the OFAC license issued to PWN Exhibicon International LLC, and to provide United States-based companies with an uninterrupted opportunity for their employees to remain focused upon interfacing with Republic of Cuba nationals and others specifically authorized to attend the U.S. Food & Agribusiness Exhibition, not United States-based consultants who are seeking clients and United States-based lobbying organizations seeking financial support and opportunities to distribute non-commerce-related information; and for both groups, seeking opportunities to promote themselves with media representatives when the focus should be on the U.S. Food & Agribusiness Exhibition.  Failure to maintain the integrity of the OFAC license might jeopardize future OFAC-authorized exhibition opportunities within the Republic of Cuba for United States-based companies.       

	According to a senior-level executive of a United States-based company participating in the U.S. Food & Agribusiness Exibition, “My team neither wants to talk politics nor receive business cards from Americans.  We are spending time and money to devote 100% of the opportunity in Cuba to marketing to Cubans.” 


MORE THAN 150 BOOTHS CONFIRMED FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Companies, organizations, and state offices (including at least ten Department of Agricultures) from at least thirty states and the Commonwealth of Puerto Rico have reserved more than 150 booths for the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Some non-United States-based financial institutions are also expected.  Fifteen of the companies are located in the State of Florida.    

	The government of the Republic of Cuba has reported that 18,000 to 20,000 professional visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

Products expected to be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: branded food products, commodities (grains, vegetables, meat, poultry, cocoa, etc.); food (snack, food service, etc.); dairy products (cheese, milk, ice cream, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; confections; carbonated beverages; livestock; pet food (dogs and cats); fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting representative for agricultural products and food products delivered directly from the United States under provisions of the TSRA.  


The total market value of agricultural products and branded food products purchased/contracted by Alimport from United States-based companies since December 2001 is approximately US$109 million, including approximately US$4.3 million in agricultural products contracted in November 2001 and delivered in December 2001.  

	As of 1 August 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks 54th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  

	The Republic of Cuba ranked 138th in 2001 (solely based upon approximately US$4.3 million in purchases in December 2001) and ranked 180th in 2000.  

	If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.

	If, as expected, Alimport purchases approximately US$260 million in agricultural products and food products in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies, based upon FAS statistics from 2001.  


To obtain an application, floor plan, exhibition booth rates, sponsorship information, etc., for the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland 20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
APPLES FROM WASHINGTON SOLD FOR PESOS AND FOR U.S. DOLLARS- In late July 2002, apples from the State of Washington were sold at some Republic of Cuba government-operated produce markets in the city of Havana for 15 Pesos per apple- and quickly sold out.  Some U.S. Dollar retail stores in Havana operated by Republic of Cuba government-operated Corporacion Cimex S.A. continue to sell apples (with labels marked “Red Delicious, SM-40154015,” then a small apple with “Washington” inside) for US$0.30 per apple.  Red Delicious apples (large), without labels, are priced at US$0.75 per apple to US$1.00 per apple at some Republic of Cuba government-operated kiosks in Havana, where venders reported that the apples were from the United States. 

	On 11 July 2002, twenty metric tons (one container; 980 cartons; 100,000 apples) of Red Delicious apples, valued at approximately US$15,000.00, sold by Wenatchee, Washington-based Northern Fruit Company, arrived in the Republic of Cuba.  An additional 280 metric tons (15 containers), valued at approximately US$200,000.00, are scheduled to be delivered to the Republic of Cuba during the period July 2002 through September 2002.  Originally, Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, was expected to contract for 1,000 metric tons (55,000 cartons) of Red Delicious apples, valued at approximately US$500,000.00, but high prices resulted in a contracting delay.  


ALIMPORT PROVIDES 2001 AGRICULTURAL COMMODITY PURCHASE QUANTITIES- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has provided the following values for some agricultural commodities purchased in 2001:

	Agricultural

Commodity
	Approximate Quantity
	Approximate Quantity Purchased From U.S.-Based Companies In December 2001 And 2002
	Approximate % Of Total 2001 Imports Purchased

From U.S.-Based Companies In 2001 And 2002

	Poultry

(chicken and turkey)
	110,000 Metric Tons
	45,000 Metric Tons
	40%

	Meat (pork)
	10,000 Metric Tons
	100 Metric Tons
	1%

	Meat (beef)
	4,000 Metric Tons
	500 Metric Tons (beef livers)
	12.5%

	Milk

(Powdered, whole, nonfat)
	50,000 Metric Tons
	None
	-0-

	Rice
	540,000 Metric Tons
	60,000 Metric Tons
	11.1%

	Wheat (feed and milling)
	1,000,000 Metric Tons
	145,000 Metric Tons
	14.5%

	Corn
	200,000 Metric Tons
	183,500 Metric Tons
	91.7%

	Oils (soy, etc.)
	80,000 Metric Tons
	20,000 Metric Tons
	25%

	Beans and Peas
	200,000 Metric Tons
	5,000 Metric Tons
	2.5%

	Potato Seed
	40,000 Metric Tons
	None
	-0-


In 2001, Alimport purchased approximately US$750 million in agricultural products and food products from sources in France, Canada, Argentina, Vietnam, Brazil, Chile, Mexico, People’s Republic of China, Spain, Italy, New Zealand, and Italy among other countries.  According to Alimport, unspecified other Republic of Cuba government-operated companies purchased an additional approximate US$200 million in food products and agricultural products in 2001 for distribution through U.S. Dollar retail stores.  

	NOTE: NOTE: Alimport reported that agricultural commodity purchases for 2002 have been limited due to the existence of contracts with non-United States-based companies signed before November 2001.  Thus, agricultural commodity purchases for the second half of 2002 and for 2003 are expected to increase. 


Thus far in 2002, according to the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., United States-based companies have a 72% market share for worldwide corn exports; a 49% market share for worldwide soybean exports; a 23% market share for worldwide wheat exports; and an 11% market share for worldwide rice exports.  

GENERAL MOTORS CORPORATION PURCHASE COULD IMPACT FIAT AUTO PRESENCE IN CUBA- Detroit, Michigan-based General Motors Corporation (2001 revenues approximately US$183 billion) has a 20% interest (purchased in 1999) in Fiat Auto, the passenger vehicle operations of Turin, Italy-based Fiat Group S.p.A. (2001 revenues approximately US$54 billion).  Fiat Group S.p.A. is reportedly considering the divestiture of Fiat Auto.  If General Motors Corporation (or any entity subject to United States law) gains controlling interest in Fiat Auto, there may be an impact upon the presence of Fiat Auto within the Republic of Cuba. 

	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II which stated that a United States business or individual subject to United States law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the United States investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


Mr. Jack F. Welch, Jr., former Chairman and Chief Executive Officer of Fairfield, Connecticut-based General Electric Company (2001 revenue exceeded US$129 billion), is a member of the Board of Directors of Fiat Group S.p.A.  Mr. Welch was on the Board of Directors of Fiat Group S.p.A. while an employee of General Electric Company.  The Chairman and Co-Chief Executive Officer of Fiat S.p.A. is Mr. Paolo Fresco, a former Vice Chairman of General Electric Company.  

	In 1999, Fiat Auto reported that the company had sold more than 3,500 vehicles within the Republic of Cuba since establishing a dealership, Agencia Cubalse Fiat, in 1995 in conjunction with Republic of Cuba government-operated Cubalse S.A.  Mr. Nicolas del Toro Campo, Director of Operations for Fiat in the Republic of Cuba, estimated that year 2000 sales would be 1,800 vehicles.  

	Cubalse S.A. reported that the company would purchase up to 1,000 vehicles manufactured by Fiat S.p.A. in 1999 for use by Micar, a vehicle-renting subsidiary of Cubalse.  Mr. Lazaro Rodriguez, General Manager of Micar, reported that 500 Fiat vehicles were already in use, and that by limiting the rental fleet to Fiat vehicles, Micar had secured substantial discounts on the vehicles and on parts.  Customers of Micar can obtain free vehicle service throughout the Republic of Cuba at Oro-Negro service stations.  Oro-Negro is a subsidiary of Cubalse S.A.

	In 1999, Republic of Cuba government-operated Empresa de Motores Taino, a subsidiary of Unecomoto of the Ministry of Steel, Mechanical, and Electronic Industry of the Republic of Cuba (SIME), reported that the company would commence assembling diesel engines for (heavy trucks) manufactured by Pregnana Milanese, Italy-based Iveco Aifo SPA (2001 revenues approximately US$9 billion; a subsidiary of Arnstelveen, The Netherlands-based Iveco N.V., which is a subsidiary of Fiat Group S.p.A.)  

	Republic of Cuba government-operated entities have purchased Fiat S.p.A.-manufactured vehicles, including vans, trucks, and agricultural machinery (rice harvesters, etc).  

	Republic of Cuba government-operated entities importing vehicles have increasing payment delays; and in some instances, have requested 180-day to 360-day repayment terms for imported products.  Some of these requests have included no interest payment provision.


	Fiat International S.p.A. Sales And Revenues For The Republic Of Cuba

	Category
	2001 (In Euros)
	2000 (In Euros)
	1999 (In Euros)
	1998 (In Euros)

	Automobile
	2.588 Million
	3.303 Million
	5.463 Million
	5.823 Million

	Industrial

Vehicles
	1.793 Million
	625,000.00
	77,000.00
	201,000.00

	Agriculture Machinery
	3.667 Million
	1.254 Million
	1.667 Million
	533,000.00

	Total
	8.048 Million
	5.182 Million
	7.207 Million
	6.557 Million


On 13 March 2000, “General Motors Corporation (NYSE: GM, GMH) and Fiat S.p.A. (NYSE: FIA) have formed a strategic industrial alliance, creating an important partnership for the companies in two of world's largest automotive markets: Europe and Latin America.  The synergies that both companies have identified amount to US$1.2 billion annually by the third year and growing to US$2.0 billion annually by the fifth year when common components are achieved.  Importantly, GM and Fiat will remain independent from one another and will continue to compete in markets around the world.  GM will acquire a 20% stake in Fiat Auto in exchange for US$2.4 billion in GM US$1-2/3 common stock.  Fiat’s holdings of GM will amount to approximately 5.1% of GM US$1-2/3 outstanding.”

	“’GM is aggressively moving ahead on our strategy to grow our global automotive business,’ said John F. Smith, Jr., GM Chairman and [then] Chief Executive Officer.  ‘The opportunity to create an alliance with a large and technologically strong company like Fiat in a capital-efficient manner helps us strengthen our position in Europe and South America - a key strategic objective for GM.’” 

	 “As part of the definitive agreement announced today, Fiat, at a future point in time [2004], will have the right, if it so chooses at its discretion, to put its remaining 80% equity interest in Fiat Auto to GM at fair market value, and GM will have a right of first offer if Fiat decides to sell its interest.  Fiat Group’s other sectors, including Ferrari and Maserati, are not involved in this transaction.  Key to the alliance will be the establishment of dedicated 50-50 joint ventures in purchasing and powertrain.  In addition, Fiat Auto and GM, along with its diesel partner Isuzu, will leverage their resources to improve powertrain offerings, performance and cost.  Finally, in the area of automotive financing, the back office operations of GMAC and Fiat Auto Fidis business in Europe and Latin America will be combined.”


CLARIFICATION OF VOTES BY U.S. HOUSE OF REPRESENTATIVES ON OFAC ENFORCEMENT- On 23 July 2002, the United States House of Representatives voted to include three amendments to H.R. 5120, appropriations for the “Treasury Department, the United States Postal Service, the Executive Office of the President, and certain Independent Agencies, for the fiscal year ending September 30, 2003, and for other purposes.”  The amendments would prohibit the United States Department of the Treasury from using budgetary authority to enforce, for one year, certain regulations: a) Republic of Cuba-related commercial transactions b) Republic of Cuba-related travel transactions and c) Republic of Cuba-related remittances.  Currently, the United States Department of the Treasury enforces Republic of Cuba-related regulations through the Office of Foreign Assets Control (OFAC).  [NOTE: The United States Department of Commerce also enforces Republic of Cuba-related regulations, through the Bureau of Industry and Security.]  The three amendments did not rescind the Republic of Cuba-related regulations.  The three amendments did rescind the budgetary authority to enforce the Republic of Cuba-related regulations through 30 September 2003.  Thus, if the amendments are included in the final legislation signed into law, any individual subject to United States law engaging in Republic of Cuba-related activities might not be subject to enforcement action by the OFAC through 30 September 2003, but might be subject to enforcement action through another agency of the United States government or, if the amendments were not included in subsequent legislation signed into law, be subject to retroactive enforcement action from the OFAC.  The amendments (specifically Section 647) are intended to continue the ability of the OFAC to license (or, conceivably, to deny a license) certain Republic of Cuba-related travel transactions.   
	Introduced by The Honorable Jerry Moran (R- Kansas, 1st District).  This provision was passed by the House of Representatives by voice vote.  

	SEC. 646. None of the funds made available in this Act may be used to implement any sanction imposed by the United States on private commercial sales of agricultural commodities (as defined in section 402 of the Agricultural Trade Development and Assistance Act of 1954) or medicine or medical supplies (within the meaning of section 1705(c) of the Cuban Democracy Act of 1992) to Cuba (other than a sanction imposed pursuant to agreement with one or more other countries).


If Section 646 becomes law, United States-based companies are advised not to alter the format, including payment terms, for transactions authorized by the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, pending review of legal counsel.

	Introduced by The Honorable Jeff Flake (R- Arizona, 1st District).  Vote: 262 (73 Republican and 188 Democrats and 1 Independent) to 167 (147 Republican and 19 Democrats and 1 Independent); Not Voting: 1 Republican and 3 Democrats.  49% of Republicans supported Section 647 and 10% of Democrats opposed Section 647.  In 2001, this amendment received 240 votes, although the amendment was not included in final legislative language that became law.

	SEC. 647. (a) None of the funds made available in this Act may be used to administer or enforce part 515 of title 31, Code of Federal Regulations (the Cuban Assets Control Regulations) with respect to any travel or travel-related transaction.  (b) The limitation established in subsection (a) shall not apply to the issuance of general or specific licenses for travel or travel-related transactions, and shall not apply to transactions in relation to any business travel covered by section 515.560(g) of such part 515.


	Introduced by The Honorable Jeff Flake (R- Arizona, 1st District).  Vote: 251 (63 Republican and 187 Democrats and 1 Independent) to 177 (155 Republican and 21 Democrats and 1 Independent); Not Voting: 3 Republican and 3 Democrats.  40% of Republicans supported Section 648 and 11% of Democrats opposed Section 648.  Currently, any individual subject to United States law may send up to US$300.00 per quarter to an individual within the Republic of Cuba.

	SEC. 648. None of the funds made available in this Act may be used to enforce any restriction on remittances to nationals of Cuba covered by section 515.570(a)(1)(i), (a)(2), (b)(1)(i), or (b)(2) of title 31, Code of Federal Regulations.


	Introduced by The Honorable Porter Goss (R- Florida, 14th District).  Vote: 247 (64 Republican and 182 Democrats and 1 Independent) to 182 (156 Republican and 25 Democrats and 1 Independent); Not Voting: 1 Republican and 4 Democrats.  41% of Republicans supported the amendment and 10% of Democrats opposed the amendment.

	This amendment was defeated in the United States House of Representatives.  This amendment would have conditioned any change in regulations governing Republic of Cuba travel and Republic of Cuba travel-related transactions on a certification of the President to the United States Congress that the government of the Republic of Cuba 1) does not possess and is not developing a biological weapons program that threatens the homeland security of the United States 2) is not providing to terrorist states or terrorist organizations technology that could be used to produce, develop, or deliver biological weapons; and 3) is not providing support or sanctuary to international terrorists.


	Introduced by The Honorable Charles B. Rangel (D- New York, 15th District).  Vote: 226 (190 Republican and 35 Democrats and 1 Independent) to 204 (30 Republican and 173 Democrats and 1 Independent); Not Voting: 1 Republican and 3 Democrats.  15% of Republicans supported the amendment and 20% of Democrats opposed the amendment.  In 2001, this amendment received 201 votes.

	This amendment was defeated in the United States House of Representatives.  The amendment would have prevented the United States Department of the Treasury from enforcing all restrictions on travel and commerce between the United States and the Republic of Cuba.


Section 647 language was introduced by The Honorable Bryon Dorgan (D- North Dakota) and was unanimously approved by the Committee on Appropriations of the United States Senate for inclusion into the “Treasury Department, the United States Postal Service, the Executive Office of the President, and certain Independent Agencies, for the fiscal year ending September 30, 2003, and for other purposes” legislation; and The Honorable Pat Roberts (R- Kansas) is reportedly planning to introduce Section 646 language as an amendment to same legislation.  When the United States Senate completes a version of the legislation, a Conference Committee consisting of members of the United States House of Representatives and members of the United States Senate will meet to rectify any wording differences.  
	If Section 646 language and/or Section 648 language is included in the final legislation sent to the President, unlikely will the President veto the legislation.  If Section 647 language is included in the final legislation sent to the President, the President might veto the legislation.

	Since 2001, United States government legal counsel has addressed whether the President may transfer enforcement of Republic of Cuba-related matters from the OFAC to other agencies of the United States government, thus, perhaps, impacting the implementation of Section 646, Section 647, and Section 648. 


In 2003, the proponents of Section 646, Section 647, and Section 648 intend to introduce legislation (regardless of the dispensation of Section 646, Section 647, and Section 648) that would rescind law and regulations relating to 1) travel to the Republic of Cuba 2) commercial transactions (transportation, direct correspondent banking, payment terms, travel, etc.) and 3) remittances.  

TWENTY-FIVE STATES REPRESENTED THUS FAR AT U.S. FOOD & AGRIBUSINESS EXHIBITION- Companies, organizations, and state offices from at least twenty-five states and the Commonwealth of Puerto Rico have reserved more than 140 booths for the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  

	On 24 July 2000, the government of the Republic of Cuba increased the estimated number of professional visitors at the U.S. Food & Agribusiness Exhibition from 15,000 to 20,000 to 18,000 to 20,000.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

Products expected to be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: branded food products, commodities (grains, vegetables, meat, poultry, cocoa, etc.); food (snack, food service, etc.); dairy products (cheese, milk, ice cream, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; confections; carbonated beverages; livestock; pet food (dogs and cats); fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  
	Many exhibitors plan to prepare and distribute product samples at the U.S. Food & Agribusiness Exhibition.  

	Livestock is expected to be exhibited, including dairy heifers, cattle, buffalo, chicken, sheep, and hogs.      

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive contracting representative for agricultural products and food products delivered directly from the United States under provisions of the TSRA.  


The total market value of agricultural products and branded food products purchased/contracted by Alimport from United States-based companies since December 2001 is approximately US$109 million, including approximately US$4.3 million in agricultural products purchased in November 2002 and delivered in December 2001.  

	As of 27 July 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranked 54th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.  The Republic of Cuba ranked 138th in 2001 (solely based upon approximately US$4.3 million in purchases in December 2001) and ranked 180th in 2000.  If, as expected, Alimport purchases US$270 million in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies, based upon FAS statistics from 2001.  


To obtain an application, floor plan, exhibition booth rates, sponsorship information, etc., for the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland  20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
US$2.06 MILLION RESULT FROM GOVERNOR, NORTH DAKOTA FARM BUREAU VISIT TO CUBA- A result of the 22 July 2002 to 25 July 2002 visit to the Republic of Cuba by The Honorable John Hoeven (R), Governor of the State of North Dakota, and representatives of the Fargo, North Dakota-based North Dakota Farm Bureau was an agreement by Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, to purchase the following products from North Dakota-based companies: 5,000 metric tons of field peas (green or yellow); 4,000 metric tons of malting barley (for beer production); 500 metric tons of lentils; and 500 metric tons of chickpeas (garbanzo).  The approximate prices paid to the North Dakota-based farmer: field peas (US$650,000.00); malting barley (US$425,000.00); lentils (US$105,000.00); and chickpeas (US$170,000.00).  Additional costs are cleaning, bagging, loading, transportation, margins for suppliers.  Alimport is expected to pay approximately US$2.06 million for the products.  The 10,000 metric tons of products will use 128 railroad cars.  Alimport also expressed an interest in purchasing soybeans, wheat, durum, dry edible beans, semolina, and pasta.   

	The visit by Governor Hoeven to the Republic of Cuba coincided with the arrival of 20 metric tons (with an approximate market value of US$3,000.00) of commodity samples from North Dakota: hard red spring wheat, wheat flour, peas (green and yellow), beans (black and pinto), and barley purchased by Alimport.


In June 2002, Alimport purchased 2,000 metric tons (23 railroad cars), valued at approximately US$520,000.00, of dried green peas sourced from three North Dakota-based companies (Premiere Pulses; Superior Grains; and Agricore/United).  Governor Hoeven is the second governor to visit the Republic of Cuba since 1959.  The Honorable George Ryan (R), Governor of the State of Illinois, visited the Republic of Cuba twice, in 1999 and in 2002.  Corn and soybeans sourced from Illinois have been exported to the Republic of Cuba.

	Governor Hoeven traveled to the Republic of Cuba under a license issued to the North Dakota Farm Bureau by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Governor Hoeven did not meet with H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba.

	Governor Hoeven was the first governor to be authorized by the OFAC to visit the Republic of Cuba for the specific purpose of seeking to identify agricultural commodity export opportunities under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The OFAC has now recognized governors as the chief marketing officers of their respective states for commerce-focused visits to the Republic of Cuba.  Governors may now visit the Republic of Cuba, under license from the OFAC, for commercial purposes, without considering the use of organizations whose OFAC licenses authorize humanitarian, educational, cultural, or other purposes.   


The Honorable Jesse Ventura (I), Governor of the State of Minnesota, has confirmed an intention to visit the Republic of Cuba in 2002.  Alimport has purchased corn and soybeans sourced from Minnesota.

CONTINENTAL AIRLINES PROVIDING SPECIAL FARES FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Houston, Texas-based Continental Airlines (2001 revenues exceeded US$7 billion) is providing special fares for participants attending the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.  

	Dania Beach, Florida-based Gulfstream International Airlines (2001 revenues exceeded US$80 million), within which Continental Airlines has a 28% interest, has a Carrier Service Provider (CSP) license and a Travel Service Provider (TSP) license from the Office of the Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., which authorize the transportation of passengers and cargo between the United States and the Republic of Cuba and the provision of travel-related services for authorized travelers.  Gulfstream International Airlines has been designated by Westport, Connecticut-based PWN Exhibicon International LLC as the official TSP and CSP for the U.S. Food & Agribusiness Exhibition. 


	Miami International Airport To Jose Marti International Airport

	Frequency
	Departure
	Arrival
	Aircraft
	Flight Number

	Monday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Tuesday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Wednesday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Thursday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Friday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Saturday
	1:10 p.m.
	2:20 p.m.
	Linea Aero Boliviana A-310
	LAB8607

	Sunday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882


	Jose Marti International Airport To Miami International Airport

	Frequency
	Departure
	Arrival
	Aircraft
	Flight Number

	Monday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Tuesday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Wednesday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Thursday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Friday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Saturday
	3:40 p.m.
	4:45 p.m.
	Linea Aero Boliviana A-310
	LAB8608

	Sunday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883


The retail roundtrip cost is US$299.00 (and US$50.00 taxes) for travel Monday, Tuesday, and Thursday; and the retail roundtrip cost is US$310.00 (and US$50.00 taxes) for travel on Saturday.  Check-in is three hours before scheduled departure.  Check-in for Exhibitors is two hours before scheduled departure.  At Miami International Airport, check-in at Concourse A, Ground Level (next to Baggage Carousel 29).  Baggage allowance is 44 pounds (including two carry-on bags) per passenger; and US$2.00 per pound for each additional pound.  Baggage allowance for Exhibitors is 60 pounds.  
ALIMPORT SEEKING COTTON FIBER FROM UNITED STATES COMPANIES- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has requested the following types of cotton fiber from United States-based companies: M 1 3/32; SLM 1 3/32; SLM 1 1/16; and Fibra Good Ordinary.  

GOVERNOR OF NORTH DAKOTA VISITING CUBA WITH NORTH DAKOTA FARM BUREAU- The Honorable John Hoeven (R), Governor of the State of North Dakota, is visiting the Republic of Cuba from 22 July 2002 to 25 July 2002 under a license issued to the Fargo, North Dakota-based North Dakota Farm Bureau by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.

	Governor Hoeven is the first governor to be authorized by the OFAC to visit the Republic of Cuba for the specific purpose of seeking to identify agricultural commodity export opportunities under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The OFAC has now recognized governors as the chief marketing officers of their respective states for commerce-focused visits to the Republic of Cuba.  Governors may now visit the Republic of Cuba, under license from the OFAC, for commercial purposes, without considering the use of organizations whose OFAC licenses authorize humanitarian, educational, cultural, or other purposes.   


Governor Hoeven is accompanying representatives of the Fargo, North Dakota-based North Dakota Farm Bureau and representatives of North Dakota-based companies.  In June 2002, Alimport purchased 2,000 metric tons (23 rail cars), valued at approximately US$520,000.00, of dried green peas sourced from three North Dakota-based companies (Premiere Pulses; Superior Grains; and Agricore/United).  Alimport is purchasing other agricultural commodities from North Dakota-based companies, including Durum wheat.  Governor Hoeven is the second governor to visit the Republic of Cuba since 1959.  The Honorable George Ryan (R), Governor of the State of Illinois, visited the Republic of Cuba twice, in 1999 and in 2002.  Corn and soybeans sourced from Illinois have been exported to the Republic of Cuba.

	The visit by Governor Hoeven to the Republic of Cuba is planned to coincide with the arrival of 20 metric tons (with an approximate market value of US$3,000.00) of commodity samples from North Dakota: hard red spring wheat, peas (green and yellow), beans (black and pinto), and barley purchased by Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba.


The Honorable Jesse Ventura (I), Governor of the State of Minnesota, has confirmed an intention to visit the Republic of Cuba in 2002.  Alimport has purchased corn and soybeans sourced from Minnesota.

FOUR MEMBERS OF THE UNITED STATES CONGRESS TO VISIT CUBA IN JULY 2002- The following members of the United States House of Representatives are visiting the Republic of Cuba from 27 July 2002 through 31 July 2002 under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Since 1999, twenty-nine members of the United States House of Representatives and eight members of the United States Senate have visited the Republic of Cuba.

	The Honorable Lois Capps (D- California, 22nd District); member of the Subcommittee on Commerce, Trade, and Consumer Protection of the Committee on Energy and Commerce of the United States House of Representatives.

	The Honorable Calvin Dooley (D- California, 20th District); ranking minority member of the Subcommittee on General Farm Commodities and Risk Management of the Committee on Agriculture of the United States House of Representatives; member of the Subcommittee on Livestock and Horticulture of the Committee on Agriculture of the United States House of Representatives.

	The Honorable Sam Farr (D- California, 17th District); member of the Subcommittee on Agriculture, Rural Development, FDA, and Related Agencies of the Committee on Appropriations of the United States House of Representatives.

	The Honorable Ed Pastor (D- Arizona, 2nd District; member of the Committee on Appropriations of the United States House of Representatives.


MORE THAN 130 BOOTHS RESERVED FOR U.S. FOOD & AGRIBUSINESS EXHIBITION IN HAVANA- More than 130 exhibition booths have been reserved for the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Companies, organizations, and state offices from at least twenty-one states and the Commonwealth of Puerto Rico are currently planning to participate in the U.S. Food & Agribusiness Exhibition.  

	According to the government of the Republic of Cuba, approximately 15,000 to 20,000 visitors are expected to attend the U.S. Food & Agribusiness Exhibition.


Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

Products expected to be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: branded food products, commodities (grains, vegetables, meat, poultry, cocoa, etc.); food (snack, food service, etc.); dairy products (cheese, milk, ice cream, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; confections; carbonated beverages; livestock; pet food (dogs and cats); fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  
	Many exhibitors plan to prepare and distribute product samples at the U.S. Food & Agribusiness Exhibition.  Livestock is expected to be exhibited, including dairy heifers, buffalo, and a hog.      

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive importer for agricultural products and food products delivered directly from the United States.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


The total market value of agricultural products and branded food products purchased by Alimport from United States-based companies since December 2001 is approximately US$107 million, including approximately US$4.3 million in agricultural products in December 2001.  

	As of 1 July 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks 57th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.  The Republic of Cuba ranked 138th in 2001 (solely based upon approximately US$4.3 million in purchases in December 2001) and ranked 180th in 2000.  If, as expected, Alimport purchases US$270 million in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies, based upon FAS statistics from 2001.  


To obtain an application, floor plan, exhibition booth rates, sponsorship information, etc., for the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland  20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
GULFSTREAM INTERNATIONAL AIRLINES IS CSP FOR U.S. FOOD & AGRIBUSINESS EXHIBITION- Dania Beach, Florida-based Gulfstream International Airlines (2001 revenues exceeded US$80 million), within which Houston, Texas-based-Continental Airlines, Inc. (2001 revenues exceeded US$7 billion) has a 28% interest, has a Carrier Service Provider (CSP) license and a Travel Service Provider (TSP) license from the Office of the Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., which authorize the transportation of passengers and cargo between the United States and the Republic of Cuba and the provision of travel-related services for authorized travelers.  Gulfstream International Airlines has been designated by Westport, Connecticut-based PWN Exhibicon International LLC as the official CSP for the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.  Exhibitors will receive ticket discounts and baggage allowance overages.   

	Miami International Airport To Jose Marti International Airport

	Frequency
	Departure
	Arrival
	Aircraft
	Flight Number

	Monday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Tuesday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Thursday
	1:10 p.m.
	2:20 p.m.
	Continental 737-300
	CO4882

	Saturday
	1:10 p.m.
	2:20 p.m.
	Linea Aero Boliviana A-310
	LAB8607


	Jose Marti International Airport To Miami International Airport

	Frequency
	Departure
	Arrival
	Aircraft
	Flight Number

	Monday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Tuesday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Thursday
	3:40 p.m.
	4:45 p.m.
	Continental 737-300
	CO4883

	Saturday
	3:40 p.m.
	4:45 p.m.
	Linea Aero Boliviana A-310
	LAB8608


The retail roundtrip cost is US$299.00 (and US$50.00 taxes) for travel Monday, Tuesday, and Thursday; and the retail roundtrip cost is US$310.00 (and US$50.00 taxes) for travel on Saturday.  Check-in is three hours before scheduled departure.  At Miami International Airport, check-in at Concourse A, Ground Level (next to Baggage Carousel 29).  Baggage allowance is 44 pounds (including two carry-on bags) per passenger; and US$2.00 per pound for each additional pound.  For additional information, please contact Ms. Mirtha Michalski at telephone (954) 266-3000 ext. 255; facsimile (954) 266-3030; and e-mail: mmicha@gulfstreamair.com

PCS SALES, INC., OF ILLINOIS SELLS 4,000 METRIC TONS OF DECALCIUM PHOSPHATE TO CUBA- North brook, Illinois-based PCS Sales, Inc. (a subsidiary of Saskatchewan, Canada-based Potash Corp. of Saskatchewan, Inc.; 2001 revenues US$2.1 billion), has contracted with Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the delivery (July 2002) of 4,000 metric tons of decalcium phosphate (a mineral additive for animal feed), with an approximate market value of US$1 million, sourced from the State of Florida.  Potash Corp. of Saskatchewan, Inc. is the world’s largest producer of fertilizer products.  The largest producers of decalcium phosphate in the United States are Florida, Louisiana, and North Carolina.  The largest producers of decalcium phosphate in the world are Morocco and Tunisia (which exports decalcium phosphate to the Republic of Cuba).
WITH DECALCIUM PHOSPHATE FROM FLORIDA, 30 STATES HAVE SOURCED PRODUCTS TO CUBA- With the purchase of decalcium phosphate from Florida, thirty states have sourced agricultural products and food products exported to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  Since November 2001 when the first contracts under provisions of the TSRA were signed, Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has purchased approximately 650,000 metric tons of agricultural products (corn, rice, wheat, soy, chicken, vegetable oil, beans, chicken livers, turkey, apples, peas, eggs, onions, pork lard, and decalcium phosphate) and food products (condiments, snack foods, baby food, cookies, beverages, pasta, preserves, confections, and soups, etc.) with a total market value of approximately US$107 million, with delivery from December 2001 through September 2002, sourced from at least thirty states.  Alimport expects to contract for an additional US$65 million (or more) in agricultural products and food products during the period 1 July 2002 through 31 December 2002, with many of the contracts to be signed at the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.

	States from which agricultural products and food products have been sourced since December 2001: Alabama, Arkansas, Florida, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas,Kentucky,  Louisiana, Maine, Massachusetts, Maryland, Michigan, Minnesota, Mississippi, Missouri, New Hampshire, New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.  The decision to source agricultural products from as many states as possible to fulfill export contracts with Alimport was initiated in November 2001 by those United States-based companies which initially contracted with Alimport.

	States (ports) agricultural products and food products have been transported to the Republic of Cuba: Louisiana (New Orleans and Lake Charles), Mississippi (Gulfport and Pascagoula), and Texas (Galveston and Freeport).


The thirty states that have, thus far, been the source of agricultural products and food products exported from the United States to the Republic of Cuba, represent 377 votes of the 538 votes in the Electoral College.  A successful candidate for the presidency of the United States requires 270 votes in the Electoral College.  Within the United States Congress, 72% of the 435 members of the United States House of Representatives represent the citizens of the thirty states which have provided agricultural products and food products exported from the United States to the Republic of Cuba since December 2001; and 60% of the 100 members of the United States Senate represent the citizens of the thirty states which have provided agricultural products and food products exported from the United States to the Republic of Cuba since December 2001.

JELL-O, KRAFT SALAD DRESSING, JIF, SKIPPY’S, M&M’s, KELLOGG’S, GOYA REQUESTED BY ALMPORT- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, continues to expand the list of United States-origin product brands that the 11.2 million consumers within the Republic of Cuba are requesting.  Alimport would like to purchase (on a cash basis) all United States-origin products directly from the United States, rather than obtain United States-origin products through third countries (as do other Republic of Cuba government-operated companies), a distribution channel which results in quality control issues, outdated product, increased costs, and delayed delivery.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  Alimport is seeking an increasing variety of United States-origin brands for the U.S. Food & Agribusiness Exhibition (http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.  The following are some of the recently requested product brands (in italics) and the name of the company that owns the product brand(s).
	Orrville, Ohio-based The J.M. Smucker Company owns the Jif peanut butter brand, as well as the Crisco brand, among others.

	Englewood Cliffs, New Jersey-based Unilever Best Foods North America (a subsidiary of Rotterdam, The Netherlands-based Unilever NV), owns the Skippy’s peanut butter brand, among others.

	Secaucus, New Jersey-based Goya Foods Inc. (2001 revenues exceeded US$500 million) owns the Goya brand.

	Northfield, Illinois-based Kraft Foods, Inc. (a subsidiary of New York, New York-based Philip Morris Companies Inc., 2001 revenues exceeded US$80 billion) owns the following brands: Jell-O, Kraft Salad Dressing, Miracle Whip, and Philadelphia, among others.

	Battle Creek, Michigan-based Kellogg Company (2001 revenues exceeded US$9 billion) owns the Kellogg’s cereal band, Keebler cookie brand, and Pop-Tarts brand among others.

	McLean, Virginia-based Mars, Inc. (2001 revenues exceeded US$10 billion) owns the M&M’s brand, among others.

	Austin, Minnesota-based Hormel Foods Corporation (2001 revenues exceeded US$3 billion) owns the Spam luncheon meat brand, among others.

	Atlanta, Georgia-based The Coca-Cola Company (2001 revenues approximately US$20 billion) owns the Coke brand, among others.

	Purchase, New York-based PepsiCo, Inc. (2001 revenues exceeded US$26 billion) owns the Pepsi brand, among others.  Alimport has confirmed an intention to make an initial purchase (valued at US$5 million) of Pepsi brand products.


MAY 2002 U.S. EXPORTS TO CUBA ARE US$5.9 MILLION IN FOOD AND AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of May 2002 was US$6,318,403.00, of which US$5,910,431.00 was food products and agricultural products.  The first commercial direct export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2001-2002)

	June 2002
	Not Yet Reported

	May 2002
	US$5,910,431.00

	April 2002
	US$17,770,491.00

	March 2002
	US$8,068,623.00

	February 2002
	US$13,731,785.00

	January 2002
	US$9,658,659.00

	December 2001
	US$4,030,811.00

	Total
	US$59,170,800.00


	May 2002 United States Exports To The Republic Of Cuba

	HS Code
	Product Description
	District
	May 2002
	2002 To Date

	0207120040
	Chickens, NESOI, Not Cut In Pieces, Frozen
	Mobile, Alabama*
	US$172,063.00
	US$172,063.00

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$2,186,479.00
	US$6,359,116.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	
	US$1,347,758.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	US$62,905.00
	US$89,140.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	US$157,950.00
	US$266,788.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston, Texas
	
	US$16,005,399.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	
	US$4,182,934.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	
	US$2,355,139.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	US$688,498.00
	US$3,771,845.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$2,489,238.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$2,470,473.00
	US$9,795,622.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$3,576,859.00

	2106906595
	Food Preparations, NESOI, Frozen
	Mobile, Alabama*
	US$172,063.00
	US$172,063.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	
	US$3,807,234.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami,

Florida
	
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami,

Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami,

Florida
	
	US$2,876.00

	8525203055
	Radio Transceivers, NESOI, GT 400 mhz
	Ogdensburg, New York
	US$21,180.00
	US$21,180.00

	8529102090
	Television Antenna Reflectors
	Miami, Florida
	US$240,000.00
	US$240,000.00

	8529106000
	Antennas & Parts, NESOI, For Hog 8525 To 8528
	Ogdensburg, New York
	US$15,400.00
	US$15,400.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa, Florida
	
	US$5,700.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa, Florida
	
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa, Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa, Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa, Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	
	US$93,448.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Tampa, Florida
	US$22,975.00
	US$22,975.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$53,670.00
	US$249,670.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$54,117.00
	US$429,022.00

	Total US$
	
	
	US$6,318,403.00
	US$56,565,839.00

	*While the reporting district is Mobile, Alabama, the port is Gulfport, Mississippi.


	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	Total US$
	
	
	US$22,500.00


MORE THAN 100 BOOTHS RESERVED FOR U.S. FOOD & AGRIBUSINESS EXHIBITION IN HAVANA- In the first nine days of marketing, more than 100 exhibition booths have been reserved for the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  According to the government of the Republic of Cuba, approximately 15,000 to 20,000 visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition, organized by Westport, Connecticut-based PWN Exhibicon International LLC (Internet: http://www.cubaexhibitions.com), is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

Products expected to be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: branded food products, commodities (grains, vegetables, meat, poultry, cocoa, etc.); food (snack, food service, etc.); dairy products (cheese, milk, ice cream, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; confections; carbonated beverages; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  
	Many exhibitors plan to prepare and distribute product samples at the U.S. Food & Agribusiness Exhibition.  Livestock is expected to be exhibited, including dairy heifers, buffalo, and a hog.      

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive importer for agricultural products and food products delivered directly from the United States.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


The total market value of agricultural products and branded food products purchased by Alimport from United States-based companies since December 2001 is approximately US$106 million, including approximately US$4.3 million in agricultural products in December 2001.  

	As of 1 July 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks 57th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.  The Republic of Cuba ranked 138th in 2001 (solely based upon approximately US$4.3 million in purchases in December 2001) and ranked 180th in 2000.  If, as expected, Alimport purchases US$270 million in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies, based upon FAS statistics from 2001.  


To obtain an application, floor plan, rates, sponsorship information, etc., for the U.S. Food & Agribusiness Exhibition, please contact E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland  20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com or Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com
FLORIDA PRODUCE OF HILLSBOROUGH COUNTY, INC., SELLS FIRST ONIONS TO CUBA- For the first time since 1959, onions grown in the United States have been exported to the Republic of Cuba on a commercial basis. Tampa, Florida-based Florida Produce of Hillsborough County, Inc., has sold three 40-foot containers (123,000 pounds; 2,450 bags) of three sizes (pre-pack small, medium-large, and jumbo) of Bermuda-Grano-Granex onions, with a market value of approximately US$25,000.00, grown in Las Cruces, New Mexico, by Rocky Ford, Colorado-based Griffin-Holder Co.  According to the Greely, Colorado-based National Onion Association, New Mexico ranks 8th amongst onion production based upon acreage and ranks 5th based upon crop volume.  Florida Produce of Hillsborough County, Inc., sold the onions, which were transported through the Port of Gulfport, Mississippi, to Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  Various Republic of Cuba government-operated companies, joint ventures, and other entities source onions from several countries, including Canada and Chile (1998- 399 metric tons; 1997- 199 metric tons; 1996- 394 metric tons).   

	Republic of Cuba Onion Imports

	Year
	2001
	2000
	1999
	1998
	1997

	Quantity
	Not Reported
	1,212 metric tons
	1,064 metric tons
	1,524 metric tons
	454 metric tons

	U.S. Dollar Value
	Not Reported
	US$913,000.00
	US$788,000.00
	US$1,167,000.00
	US$454,000.00


WITH ONIONS FROM NEW MEXICO, 29 STATES NOW HAVE SOURCED FOOD PRODUCTS TO CUBA- With the purchase of onions sourced from New Mexico, twenty-nine states have now sourced agricultural products and food products exported to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  Since November 2001 when the first contracts under provisions of the TSRA were signed, Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has purchased approximately 650,000 metric tons of agricultural products (corn, rice, wheat, soy, chicken, vegetable oil, beans, chicken livers, turkey, apples, peas, eggs, onions, pork lard, and decalcium phosphate) and food products (condiments, snack foods, baby food, cookies, beverages, pasta, preserves, confections, and soups, etc.) with a total market value of approximately US$106 million, with delivery from December 2001 through September 2002, sourced from at least twenty-nine states.  Alimport expects to contract for an additional US$65 million (or more) in agricultural products and food products during the period 1 July 2002 through 31 December 2002, with many of the contracts to be signed at the U.S. Food & Agribusiness Exhibition (Internet: http://www.cubaexhibitions.com) to be held at the Palacio de Convenciones de la Habana (Pabexpo) from 26 September 2002 through 30 September 2002.

	States from which agricultural products and food products have been sourced since December 2001: Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maine, Massachusetts, Maryland, Michigan, Minnesota, Mississippi, Missouri, New Hampshire, New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.  The decision to source agricultural products from as many states as possible to fulfill export contracts with Alimport was initiated in November 2001 by those United States-based companies which initially contracted with Alimport.

	States (ports) agricultural products and food products have been transported to the Republic of Cuba: Louisiana (New Orleans and Lake Charles), Mississippi (Gulfport and Pascagoula), and Texas (Galveston and Freeport).


The twenty-nine states that have, thus far, been the source of agricultural products and food products exported from the United States to the Republic of Cuba, represent 352 votes of the 538 votes in the Electoral College.  A successful candidate for the presidency of the United States requires 270 votes in the Electoral College.  Within the United States Congress, 67% of the 435 members of the United States House of Representatives represent the citizens of the twenty-nine states which have provided agricultural products and food products exported from the United States to the Republic of Cuba since December 2001; and 58% of the 100 members of the United States Senate represent the citizens of the twenty-nine states which have provided agricultural products and food products exported from the United States to the Republic of Cuba since December 2001.

TABASCO SAUCE SOLD AT U.S. DOLLAR RETAIL STORES, SERVED AT RESTAURANTS IN CUBA- Tabasco brand Pepper Sauces (green and red), manufactured for Avery Island, Louisiana-based McIlhenny Co., are available at Republic of Cuba government-operated U.S. Dollar retail stores in the city of Havana for US$4.00 to US$4.50 for a 57-millimeter bottle.  Tabasco brand Pepper Sauces are also featured at Republic of Cuba government-operated restaurants and at restaurants in hotels and at airports.  Other hot sauces available U.S. Dollar retail stores include: Valencia, Spain-based Chovi, SL.-manufactured Pimiento Tabasco (with packaging similar to that of McIlhenny Co. products) for US$3.50 for a 65-gram bottle; Valencia, Spain-based Chovi, SL.-manufactured Louisiana Hot Sauce for US$2.10 for a 110-gram bottle; and Roeselare, Belgium-based Snack Food Poco Loco NV-manufactured Hot Salsa Mexicana for US$3.55 for a 325-gram jar.

NEW SUPERMARKET HAS LYSOL, COMET, IVORY, BOUNTY, KLEENEX, AJAX, REYNOLDS PRODUCTS- The Republic of Cuba government-operated Palacio de Convenciones de la Republica de Cuba (under the auspice of the Council of State of the Republic of Cuba) has established its first supermarket, in the Miramar district of the city of Havana, Republic of Cuba.  The supermarket is within the 1,200 square meter Palco Shopping Center, on 25 acres of land under development by the Palacio de Convenciones de la Republica de Cuba and the location of the Club Havana Country Club (owned by the Palacio de Convenciones de la Republica de Cuba), managed by Palma de Mallorca, Spain-based Sol Melia S.A. (2001 revenues approximately US$800 million).  Spain-based Alonso International S.A. is a partner in the shopping center and is the primary provider of products sold in the shopping center.  The new supermarket, with six isles, four check-out lanes, a butcher shop, and bakery; and features products from manufacturers located on the European continent, Canada, United States, and other countries, and some products manufactured in the Republic of Cuba.  The products, product quality, product variety, and product prices are higher than at other Republic of Cuba government-operated supermarkets located in Havana.  Some of the products available at the new supermarket, whose brands are owned by United States-based companies:
	Professional Lysol Disinfectant Toilet Bowl Cleaner; 32 oz. for US$8.00; Product Number #364540; distributed by Reckitt and Colman Inc., Wayne, New Jersey; Distributor No. B0166-NJ2-1200-L6.  Package says for hospital use.  In 1999, Reckitt and Colman Inc. became Reckitt Benckiser Inc., a subsidiary of Slough, United Kingdom-based Reckitt Benckiser plc.

	Comet cleanser, (from a value pack dismantled before sale); 25 oz. for US$3.55; Product Number 34662; made in USA by The Procter & Gamble Company, Cincinnati, Ohio.

	Ultra Ivory Concentrated Dishwashing liquid; 42.7 oz for US$10.60; Product Number 0837186-1G; made in United States by The Procter & Gamble Company, Cincinnati, Ohio.

	Bounty paper towels; 53.7 sq feet, 64-two-ply towels, 11inches by 11 inches for US$2.70; Packaged in 1999; made by The Procter & Gamble Company, Cincinnati, Ohio; imported and distributed by Procter & Gamble of Mexico, District Fed, Mexico.

	Kleenex facial tissue; family size, 230 two-ply white tissues, 8.6 inches by 8.4 inches for US$4.95; Printed in United States, manufactured by Kimberly Clark Corporation, Mississauga, Ontario, Canada, for Kimberly-Clark Corporation, Irving, Texas.  

	Price Mart Orion dishwashing liquid; 42 oz. for US$7.25; Manufactured in Costa Rica for San Diego, California-based Price Smart, Inc.

	Dial antibacterial liquid soap; One gallon refill for US$22.70; Manufactured by The Dial Corporation, Scottsdale, Arizona; Item number 15241; Product code LD-5-1002-5.

	ALL liquid laundry detergent; 100 oz. for US$20.85; Manufactured by Greenwich, Connecticut-based Lever Brothers; Product number 12040W3CR.  The ALL brand is owned by Rotterdam, The Netherlands-based Unilever.

	Ivory Snow liquid laundry detergent; 50 oz. for US$14.30; manufactured by The Procter & Gamble Company, Cincinnati, Ohio; Product number #40085224

	Reynolds aluminum foil pie and cake pan pack (five per pack); 6 inches, 9 inches, 10 inches, for US$2.10.  The Reynolds brand is owned by Pittsburgh, Pennsylvania-based Alcoa Inc.

	Ajax tile and bathroom cleaning powder; 600 grams for US$2.60; manufactured in Guatemala for Colgate-Palmolive Company, New York, New York; Product number 0 99176 12083 4. 


GOVERNOR OF NORTH DAKOTA TO VISIT CUBA IN JULY 2002- The Honorable John Hoeven (R), Governor of the State of North Dakota, will be visiting the Republic of Cuba in July 2002 with representatives of the Fargo, North Dakota-based North Dakota Farm Bureau and representatives of North Dakota-based companies.  In June 2002, Alimport purchased 2,000 metric tons (23 rail cars), valued at approximately US$520,000.00, of dried green peas sourced from three North Dakota-based companies (Premiere Pulses; Superior Grains; and Agricore/United).  Alimport is purchasing other agricultural commodities from North Dakota-based companies, including Durham wheat.  Governor Hoeven is the second governor to visit the Republic of Cuba since 1959.  The Honorable George Ryan (R), Governor of the State of Illinois, visited the Republic of Cuba twice, in 1999 and in 2002.  Corn and soybeans sourced from Illinois have been exported to the Republic of Cuba.

	The visit by Governor Hoeven to the Republic of Cuba is planned to coincide with the arrival of 20 metric tons (with an approximate market value of US$3,000.00) of commodity samples from North Dakota: hard red spring wheat, peas (green and yellow), beans (black and pinto), and barley purchased by Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba.


The Honorable Jesse Ventura (I), Governor of the State of Minnesota, has confirmed an intention to visit the Republic of Cuba in 2002.  Alimport has purchased corn and soybeans sourced from Minnesota.

U.S. FOOD & AGRIBUSINESS EXHIBITION IN HAVANA UPDATE- United States-based companies requested approximately sixty (60) exhibition booths during the first seventy-two hours after the formal announcement of the Westport, Connecticut-based PWN Exhibicon International LLC-organized U.S. Food & Agribusiness Exhibition at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  According to the government of the Republic of Cuba, approximately 15,000 to 20,000 visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.  The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

Products which may be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: commodities; food (snack, food service, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; carbonated beverages; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  
	Many exhibitors plan to prepare and distribute product samples at the U.S. Food & Agribusiness Exhibition.      

	Mr. Pedro Alvarez Borrego, Chairman of Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive importer for food products and agricultural products sourced directly from the United States.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.


The total market value of the agricultural commodities purchased by Alimport from United States-based companies since December 2001 is approximately US$102 million.  

	As of 1 July 2002, based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks 57th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  If, as expected, Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.  The Republic of Cuba ranked 138th in 2001 and ranked 180th in 2000.  If Alimport purchases US$270 million in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies, based upon FAS statistics from 2001.  


	To obtain an application, floor plan, rates, sponsorship information, etc., for the U.S. Food & Agribusiness Exhibition, please contact Mr. Peter W. Nathan, PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com or Mr. David Gerhardt, E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland  20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com


DAIRY COWS FROM ILLINOIS; LIVESTOCK, COULD BE AT U.S. FOOD & AGRIBUSINESS EXHIBITION- Livestock, including two dairy heifers, could be included amongst the exhibitors at the U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, is interested in purchasing livestock (including cattle, heifers, and buffalo) from United States-based companies.  The livestock will be transported to the Republic of Cuba by a United States-based air cargo company.  Inspired by an article in Farm Week, a weekly publication of Bloomington, Illinois-based Illinois Farm Bureau, Mount Morris, Illinois-based Snodgrass Farms would like to exhibit two milk-producing Registered Jersey cows (valued at approximately US$1,300.00 each and eight months to one year in age).  Each light brown dairy cow weighs approximately 550 pounds, but will weigh approximately 1,200 pounds at maturity, and will produce approximately 17,000 pounds (approximately 2,125 gallons; 8,043 liters) of milk annually, if fed properly (grass, alfalfa hay, corn, cotton seed, soybeans, etc.) 

	Alimport and the Ministry of Agriculture of the Republic of Cuba are working with the organizers of the U.S. Food & Agribusiness Exhibition to address sanitary issues with respect to the importation of livestock and other agricultural products that will be included at the U.S. Food & Agribusiness Exhibition.


APPLES FROM WASHINGTON DEPART FOR CUBA- On 11 July 2002, 20 metric tons (one container; 980 cartons; 100,000 apples) of Red Delicious apples, valued at approximately US$15,000.00, sold by Wenatchee, Washington-based Northern Fruit Company, are expected to arrive in the Republic of Cuba.  At additional 280 metric tons (15 containers), valued at approximately US$200,000.00, are scheduled to be delivered to the Republic of Cuba during the period July 2002 through September 2002.  Originally, Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, was expected to contract for 1,000 metric tons (55,000 cartons) of Red Delicious apples, valued at approximately US$500,000.00, but high prices resulted in a contracting delay.  

	Along with the 20 metric tons of Red Delicious apples, a few cases of Granny Smith apples, Golden Delicious, and Fuji apples were included at no cost.  The next shipment of Red Delicious apples to the Republic of Cuba is expected to include a complimentary 20-pound carton of Bing cherries.


APPLES FROM NEW YORK COULD BE SOLD TO CUBA- Representatives of the Ministry of Agriculture of the Republic of Cuba have issued sanitary inspection certification for apples from New York State to be exported to the Republic of Cuba, according to Fishers, New York-based New York Apple Association.
296 CATEGORIES OF FOOD AND AGRICULTURE PRODUCTS SOUGHT FROM U.S. COMPANIES- Republic of Cuba government-operated Empresa Cubana Importadora Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has provided a list of 296 agricultural commodities and food products (including some specific brand names) that have been or plan to be sourced from United States-based companies.  Among the specifically-referenced branded food products are: Philadelphia brand cream cheese, manufactured by Northfield, Illinois-based Kraft Foods, Inc. (a subsidiary of New York, New York-based Philip Morris Companies Inc., 2001 revenues exceeded US$80 billion); and Spam brand luncheon meat, manufactured by Austin, Minnesota-based Hormel Foods Corporation (2001 revenues exceeded US$3 billion). 
1.   Milling wheat (HRW)

2.   No. 2 yellow corn

3.   No. 3 yellow corn

4.   Milled rice

5.   Paddy rice (rough)

6.   Chicken leg quarters 

7.   Chicken liver

8.   Turkey drumsticks

9.   Chicken and Turkey               (MDM)

10. Yellow soybean (for crushing purposes)

11. Yellow soybean (for the production of yogurt)

12. Low pro soybean meal (44% protein)

13. Bulk crude degummed soybean oil

14. Bulk refined soybean oil

15. Pork lard

16. Fresh eggs

17. Apples

18. Decalcium phosphate

19. Onions

20.
Durum wheat

21.
Wheat bran

22.
Feed wheat

23.
Wheat flour

24.
Wheat pellets

25.
Precooked rice

26.
Cereal pellets

27.
Cereal germ

28.
Wheat gluten

29.
Rye

30.
Sorghum

31.
Millet

32.
Semolina

33.
Oat

34.
Barley

35.
Alfalfa

36.
Canary seed

37.
Semi-milled oat

38.
Seeds of forage plants (pasture)

39.
Bottled refd soybean oil

40.
Bottled refd corn oil

41.
Bottled refd sunflower oil

42.
Olive oil

43.
Castor-seed oil

44.
Skinless back fat

45.
Cotton seed meal

46.
Sunflower seed meal

47.
Alfalfa meal

48.
Fish meal

49.
Rye flour

50.
Potato meal and flour

51.
Corn flour

52.
Rice flour

53.
Copra

54.
Linseed

55.
Rapeseed

56.
Skimmed milk powder

57.
Fluid milk

58.
Condensed natural milk

59.
Flavored condensed milk

60.
Evaporated milk

61.
Flavored milk powder

62.
Vegetable oil

63.
Saltless, salt and garlic butter

64.
Cocoa butter

65.
Peanut butter

66.
Butter oil

67.
Margarine

68.
Plain, flavored yogurt

69.
Processed cheese

70.
Gouda cheese

71.
Cheddar cheese

72.
Parmesan cheese

73.
Cream cheese (Philadelphia brand)

74.
White cheese

75.
Other cheeses

76.
Ice cream

77.
Whole chicken fryers

78.
Chicken breast

79.
Other whole poultry meats

80.
Other cuts of poultry meats

81.
Turkey meat

82.
Edible chicken innards

83.
Chicken entrails

84.
Chicken liver

85.
Sausages

86.
Hot dogs

87.
Ground beef

88.
Deboned beef cuts

89.
Beef fillets

90.
Beef liver

91.
Beef entrails

92.
Sirloin

93.
Jerked beef

94.
Canned beef

95.
Spam
96.
Deboned pork meat

97.
Pork loin

98.
Pork trimmings

99.
Canned pork meat

100.
 Smoked pork loin

101.
 Ready-to-cook seasoned meats

102.
 Breaded meats

103.
 Canned sausages

104.
 Canned hams

105.
 Pork sausages

106.
 Hams

107.
 Croquets

108.
 Live cattle

109.
 Live heifers

110.
 Live buffalo

111.
 Peas

112.
 Black beans

113.
 Navy beans

114.
 Red beans

115.
 Lentils

116.
 Chickpeas

117.
 Preserves of grains

118.
 Kidney beans

119.
 Methionine

120.
 Coline Chloride

121.
 Monocalcium phosphate

122.
 Lysine

123.
 Vitamins and minerals

124.
 Textd soybean protein

125.
 Soybean protein isolate

126.
 Non-fat soybean flour

127.
 Glucose

128.
 Fructose

129.
 Pears

130.
 Peach

131.
 Apricot

132.
 Strawberry

133.
 Grapes

134.
 Fruit pulps

135.
 Concentrated fruits

136.
 Fruit preserves

137.
 Frozen fruits

138.
 Raisins

139.
 Nuts

140.
 Almonds

141.
 Hazelnuts

142.
 Chestnuts

143.
 Pistachio

144.
 Fig

145.
 Cherries

146.
 Plum

147.
 Raspberry

148.
 Currant

149.
 Whortleberry

150.
 Plum

151.
 Olives with core

152.
 Olives without core

153.
 Pepper-filled olives
154.
 Caper

155.
 Hake

156.
 Bass

157.
 Clam

158.
 Shell

159.
 Eels

160.
 Mackerel

161.
 Octopus

162.
 Salmon

163.
 Squid

164.
 Anchovy

165.
 Oyster

166.
 Cod

167.
 Sole

168.
 Sturgeon

169.
 Tuna

170.
 Sardines

171.
 Horse mackerel

172.
 Swordfish

173.
 Other fresh fish

174.
 Canned fish

175.
 Preserved salmon

176.
 Preserved herrings

177.
 Preserved mackerel

178.
 Preserved anchovies

179.
 Preserved caviar

180.
 Mollusks

181.
 Preserved seafood

182.
 Cauliflower

183.
 Broccoli

184.
 Cabbage

185.
 Lettuce

186.
 Artichoke

187.
 Pepper

188.
 Asparagus

189.
 Fungi

190.
 String beans

191.
 Carrot

192.
 Radish

193.
 Beet

194.
 Other fresh vegetables

195.
 Frozen vegetables

196.
 Seed potatoes

197.
 Fresh potatoes

198.
 Packed French fries

199.
 Cut and frozen potatoes

200.
 Fresh garlic

201.
 Dehydrated onion

202.
 Dehydrated garlic

203.
 Celery

204.
 Cumin

205.
 Oregano

206.
 Caraway

207.
 Ginger

208.
 Nutmeg

209.
 Turmeric

210.
 Saffron

211.
 Thyme

212.
 Curry

213.
 Anise

214.
 Cinnamon

215.
 Vanilla in grain

216.
 Ginseng

217.
 Mustard

218.
 Basil

219.
 Black pepper

220.
 Sweet pepper

221.
 Hot pepper

222.
 Sausage pepper

223.
 Jelly

224.
 Jams

225.
 Desserts, gelatins, crème caramel, custards

226.
 Mayonnaise

227.
 Sauces and dressings

228.
 Preserved tomatoes

229.
 Other sauces and puree

230.
 Hot sauces

231.
 Flavored syrups

232.
 Soups

233.
 Broths

234.
 Canned, instant creams

235.
 Dehydrated food products

236. 
Chocolate powder

237.
 Chocolate bars

238.
 Cocoa

239.
 Cocoa seeds

240.
 Cocoa paste

241.
 Cocoa powder

242.
 Peanut

243.
 Sesame

244.
 Spaghetti (bulk in cases)

245.
 Spaghetti (packaged)

246.
 Noodles

247.
 Ravioli

248.
 Cannelloni

249.
 Lasagna

250.
 Precooked pastas

251.
 Precooked ravioli

252.
 Precooked cannelloni

253.
 Precooked lasagna

254.
 Precooked pizzas

255.
 Assorted short pastas

256.
 Assorted long pastas

257.
 Baking powder

258.
 Breading powder

259.
 Bread, pastry, biscuit dough

260.
 Starch

261.
 Yeast

262.
 Bakery raw material

263.
 Egg albumen

264.
 Raw materials-ice cream

265.
Pastry raw material

266.
 Fruit compote

267.
 Vegetable compotes

268.
 Other compotes

269.
 Baby food

270.
 Baby cereals

271.
 Dietetic food

272.
 Condiments and
balsamic wine vinegar

273. 
Cooking wines

274.
 Apple vinegar

275.
 Sweet cookies

276.
 Sweet creamy cookies

277.
 Biscuits and dandies

278.
 Candies

279.
 Bonbons

280.
 Chewing gum

281.
 Snacks

282.
 Nougats

283.
 Scandinavian roast bread

284. Waffles

285.
 Instant drinks

286. Malts

287. Bottled soft drinks

288.
 Canned soft drinks

289.
 Dietetic soft drinks

290.
 Juices and nectars

291.
 Tea

292.
 Instant coffee

293.
 Pet food

294.
 Mate extracts

295.
 Dog and cat food

    296. Pre-cooked meals

BISTOL-MYERS SQUIBB COMPANY PRODUCTS AVAILABLE AT U.S. DOLLAR RETAIL STORES IN CUBA- Products manufactured for New York, New York-based Bristol-Myers Squibb Company (2001 revenues exceeded US$18 billion) are available at U.S. Dollar retail stores managed by Republic of Cuba government-operated Universal S.A. (a subsidiary of Republic of Cuba government-operated Cubanacan S.A.).  The available products, manufactured by Bristol-Myers Squibb of Mexico and imported and distributed to the Republic of Cuba by Bristol-Myers Squibb of Argentina, include: Clairol Herbal Essence shampoo and conditioner (355-millimeter bottle for US$7.40) and Clairol Daily Defense shampoo and conditioner (400-millimeter bottle and 383-millimeter bottle for US$7.40).   

STATE OF PENNSYLVANIA FIRST TO PROVIDE FUNDS FOR SISTER CITY PROGRAM WITH CUBA- The Department of Community and Economic Development of the State of Pennsylvania is providing US$9,000.00, through a Community Revitalization Program, to the Pittsburgh, Pennsylvania-based United States-Cuba Sister Cities Association, Inc., for “operating costs.”  The State of Pennsylvania is reportedly the first state to provide such funds to an organization whose focus is to establish sister city programs between the United States and the Republic of Cuba.  Since 1993, approximately thirty-seven (from seventeen states) sister city relationships have been established with cities, towns, and provinces within the Republic of Cuba.   

26-30 SEPTEMBER 2002 FOR U.S. FOOD & AGRIBUSINESS EXHIBITION IN HAVANA- The Westport, Connecticut-based PWN Exhibicon International LLC-organized U.S. Food & Agribusiness Exhibition is now confirmed for the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba, from Thursday 26 September 2002 through Monday, 30 September 2002.  According to the government of the Republic of Cuba, approximately 15,000 to 20,000 visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  Day four of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition is the first and only exhibition specifically licensed by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.     

The OFAC issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.  In 2000, the OFAC issued a planning license to PWN Exhibicon International LLC for the U.S. Food & Agribusiness Exhibition.    

	The TSRA re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

	Products which may be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: commodities; food (snack, food service, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; soft drinks; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  

	Many exhibitors plan to prepare and distribute product samples at the U.S. Food & Agribusiness Exhibition.      

	Mr. Pedro Alvarez Borrego, Chairman of Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  


	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive importer for food products and agricultural products sourced directly from the United States.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.

	Bethesda, Maryland-based E.J. Krause & Associates, Inc. is assisting PWN Exhibicon International LLC with the marketing and operations for the U.S. Food & Agribusiness Exhibition.  E.J. Krause & Associates, Inc. is one of the largest exhibition management companies in the world, with sixteen offices on four continents; and produces more than eighty events annually in sixteen different industries.  

	A 9-square meter fully furnished exhibition booth, which includes three walls, carpeting, furniture, electricity, signage, and in-hall transportation of exhibit materials, is US$3,960.00. Raw space, multiple booth packages, and sponsorships, including those for travel, cargo, and directory services, are available.  The cost for an exhibition booth remains the same as for the U.S. Healthcare Exhibition held in Havana in January 2000.    

	Participants will not be required to obtain a license from the OFAC for travel-related expenditures in the Republic of Cuba, as PWN Exhibicon International LLC has a license from the OFAC which includes exhibitors.

	Discounted airline/hotel/transportation packages have been arranged through OFAC-authorized companies and with Republic of Cuba government-operated Havanatur (a subsidiary of Republic of Cuba government-operated Corporacion Cimex).  

	General aviation aircraft may be used to provide transportation of exhibitors from the United States to the Republic of Cuba.  The aircraft must obtain a Temporary Sojourn License from the Bureau of Industry and Security (BIS) at the United States Department of Commerce in Washington, D.C.  Please contact: Mr. John Bolsteins; Office of Strategic Trade and Foreign Policy Controls-BIC; United States Department of Commerce; Washington, D.C.  20230; Telephone: (202) 482-3283; Facsimile: (202) 482-6088; E-mail: jbolstei@bis.doc.gov; Internet: http://www.bis.doc.gov or http://www.bis.doc/SNAP/ 

	PWN Exhibicon International LLC is arranging for exhibitors to access expedited processing of applications to register trademarks in Cuba.  Approximately 4,000 trademarks have been registered in the Republic of Cuba by United States-based companies.

	Arrangements have been confirmed for the transportation of exhibit materials directly from the United States to the Republic of Cuba.  

	PWN Exhibicon International LLC will assist exhibitors in obtaining a license from the BIS for product samples to be exported from the United States to the Republic of Cuba.  Confirmed participants and those considering participation are advised to submit license applications (one license application may be used for multiple products) as soon as possible to the BIS for product samples to be exported from the United States to the Republic of Cuba in conjunction with the U.S. Food & Agribusiness Exhibition.  The BIS provides an Internet-based export license application service, SNAP (Simplified Network Application Process).  Use of this system provides same day application acknowledgment and online validations, e.g. electronic facsimile of the export license.  Please contact: Mr. John Bolsteins; Office of Strategic Trade and Foreign Policy Controls-BIC; United States Department of Commerce; Washington, D.C.  20230; Telephone: (202) 482-3283; Facsimile: (202) 482-6088; E-mail: jbolstei@bis.doc.gov; Internet: http://www.bis.doc.gov or http://www.bis.doc/SNAP/


To obtain an application, floor plan, rates, sponsorship information, etc., please contact either PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com or Mr. David Gerhardt, E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland  20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com

HAAGEN DAZS ICE CREAM AVAILABLE AT U.S. DOLLAR RETAIL STORES IN HAVANA- Various flavors of ice cream brand Haagen Dazs (a subsidiary of Minneapolis, Minnesota-based General Mills, Inc. (2001 revenues exceeded US$13 billion) are available at U.S. Dollar supermarkets in the city of Havana managed by the Palacio de Convenciones de la Republica de Cuba (under the auspice of the Council of State of the Republic of Cuba). Available flavors include Macademia Nut Brittle (500-millileters, approximately 1 pint, for US$9.95) and Strawberry Cheesecake (500-millileters, approximately 1 pint, for US$9.95).  The Haagen Dazs ice-cream available in the Republic of Cuba is manufactured by Arras, France-based Pillsbury Europa and distributed to the Republic of Cuba by Federal District, Argentina-based Pillsbury Argentina S.A.  

MARSH INTERNATIONAL SELLS 25 CONTAINERS OF 140 MARSH BRANDED FOOD PRODUCTS TO CUBA- Indianapolis, Indiana-based Marsh International, a subsidiary of Indianapolis, Indiana-based Marsh Supermarkets, Inc. (2001 revenues exceeded US$1 billion), has become the first United States-based company to contract with Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, for private label packaged food products.  Twenty-five containers of various quantities of 140 different Marsh-branded food products, valued at approximately US$750,000.00, are scheduled for delivery in July 2002 and August 2002.  The Marsh-branded products (and some nationally-recognized brands) purchased by Alimport include condiments, snack foods, baby food, cookies, beverages, pasta, preserves, confections, and soups, among others.   

	Alimport has indicated that at least US$10 million in branded food products (those products generally available at supermarkets in the United States) are expected to be purchased from United States-based companies in 2002.  In addition, approximately US$5 million in carbonated beverages are expected to be purchased from United States-based companies in 2002.


MORE THAN 4,000 PRODUCT TRADEMARKS OWNED BY U.S. COMPANIES REGISTERED IN CUBA- Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI), which operates under the auspice of the Ministry of Science, Technology, and Environment of the Republic of Cuba (CITMA), reports that approximately 4,000 trademarks are registered within the Republic of Cuba by United States-based companies.  There are a total of approximately 60,000 trademarks registered within the Republic of Cuba.  The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury authorizes transactions related to the registration of intellectual property within the Republic of Cuba, including the provision of services from Republic of Cuba government-operated law firms.  
	Selected Trademarks Registered Within The Republic Of Cuba (1918 To Present)

	Brand Name
	Year Registered
	Brand Name
	Year Registered
	Brand Name
	Year Registered

	Aunt Jemina
	1918
	Kraft
	1949
	Rubbermaid
	1957

	Tabasco
	1931
	Oracle
	1991
	Starbucks Coffee
	1997

	Magic Johnson
	1996
	Nine Lives
	1950
	Hallmark
	1956

	MVP
	1996
	Radisson
	1995
	Dale Carnegie
	1959

	All You Need
	1995
	Weight Watcher
	1989
	General Motors
	1921

	The Home Depot
	1993
	Bartles & Jaymes
	1994
	Black & Decker
	1985

	Planet Hollywood
	1991
	Palm Beach
	1950
	Time Warner
	1990

	T.G.I. Friday’s
	1992
	Gillette
	1950
	Foot Locker
	1994

	Ralph Lauren
	1992
	ConAgra
	1996
	Mr. Peanut
	1962

	Paul Mitchell
	1992
	Healthy Choice
	1996
	GQ
	1997

	Hilton
	1989
	UL
	1990
	Nike
	1996

	Patrick Ewing
	1992
	Chun King
	1996
	Six Continents Club
	1996

	DuPont
	1945
	Quaker Oats
	1951
	Eskimo Pie
	1973

	Sunkist
	1996
	Western Union
	1996
	Texaco
	1922

	Pepsi
	1992
	MCI
	1996
	Louisville Slugger
	1958

	Raytheon
	1946
	Minute Maid
	1952
	Wendy’s
	1978

	Timex
	1946
	Sbarro
	1997
	Aramis
	1978

	Polaroid
	1946
	Velvetta
	1953
	Batman
	1980

	Tyson
	1996
	Brillo
	1996
	Macy’s 
	1983

	J. Walter Thompson
	1996
	Ace Hardware
	1996
	Scientology
	1983

	M&M’s
	1947
	Jockey
	1996
	Rockport
	1993

	Sealy
	1947
	United Airlines
	1996
	Hershey’s Kisses
	1923

	Wonder Woman
	1947
	Kodak
	1954
	The Sports Authority
	1995

	Ford
	1947
	Cartoon Network
	1993
	Eli Lilly & Company
	1926

	Wrigley
	1974
	Forever Yours
	1939
	Baxter
	1989

	Blue Cross
	1988
	Hertz
	1954
	Hawaiian Tropic
	1992

	Whitman’s Sampler
	1947
	Old Spice
	1996
	Iridium
	1994

	Pfizer
	1947
	Heinz
	1996
	Tommy Hilfiger
	1995

	Levi’s
	1994
	Parkay
	1955
	Little Caesars
	1996

	Dockers
	1994
	Miracle Whip
	1953
	Otis
	1930

	Bud
	1991
	United Parcel Service
	1996
	Diners Club
	1956

	Playboy
	1996
	Caterpillar
	1955
	Bud
	1996

	Jell-O
	1948
	HBO
	1954
	Goya
	1992

	Adultvision
	1996
	Visa
	1996
	Mastercard
	1990

	Kleenex
	1948
	Avis
	1956
	Sun Microsystems
	1994

	Huggies
	1994
	Pizza Hut
	1996
	McDonald’s
	1996

	Carolina Herrera
	1994
	Kmart
	1994
	Revlon
	1958


U.S. COMPANY SEEKING AIR CARGO SERVICE FOR 79,000 POUNDS OF FOOD PRODUCTS TO CUBA- A United States-based company is seeking air cargo service to transport (using LD-3 containers and LD-9 containers), on a monthly basis, more than 6,612 pounds of food products from the United States to the Republic of Cuba, to be contracted by Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  Approximately 3,306 pounds, on a monthly basis, would be refrigerated/frozen food products.  The total annual contract will be more than 79,344 pounds.  The United States-based company reports having an immediate requirement to transport 8,000 pounds of food products from the United States to the Republic of Cuba.

	The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 authorizes the provision of transportation (ground, air, sea) services for agricultural products and food products directly from the United States to the Republic of Cuba.  


NOTE: For additional information, please contact the U.S.-Cuba Trade and Economic Council, Inc., at telephone: (212) 246-1444; Facsimile (212) 246-2345; E-mail: council@cubatrade.org

US$102 MILLION IN 2002 PURCHASES, CUBA NOW 57th OF 180 COUNTRIES; 45th BY END OF 2002?- Under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2002, Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has purchased (on a cash basis, not including transportation costs) approximately 590,000 metric tons of agricultural and food products valued at approximately US$102 million from United States companies since    December 2001 and expects to exceed US$165 million in purchases by the end of 2002; and projects that purchases could be US$250 million or more in 2003.  Alimport first commenced purchases from United States-based companies in December 2001 (approximately US$4.3 million) under provisions of the TSRA.  Alimport has expanded its initial purchases of agricultural products to also include branded food products.

	Based upon statistics compiled by the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), the Republic of Cuba thus far in 2002 ranks 57th of 180 countries in terms of agricultural product purchases from United States-based companies, based upon FAS statistics compiled for reported exports in 2001.  If Alimport purchases US$165 million in agricultural products and food products from United States-based companies in 2002, the Republic of Cuba will likely rank approximately 45th of 180 countries in terms of agricultural product purchases from United States companies in 2002, ahead of Denmark, The Bahamas, Portugal, Jordan, Greece, South Africa, Chile, Poland, Vietnam, Hungary, Austria, Ukraine and 135 other countries.  The Republic of Cuba ranked 138th in 2001 and ranked 180th in 2000.  If Alimport purchases US$270 million in 2003, the Republic of Cuba would rank 33rd of 180 countries in terms of agricultural product and food product purchases from United States-based companies.  


INTERNATIONAL JET INTERIORS OF NEW YORK USES MAHOGANY FROM CUBA- Ronkonkoma, New York-based International Jet Interiors reports placing mahogany wood sourced before 1960 from the Republic of Cuba throughout the interior of an aircraft owned by an individual subject to United States law.

U.S. FOOD & AGRIBUSINESS EXHIBITION UPDATE; NEW PARTICIPANTS- The following is an update of the companies, organizations, and state offices planning to participate in the Westport, Connecticut-based PWN Exhibicon International LLC-organized U.S. Food & Agribusiness Exhibition to be held at the Palacio de Convenciones de la Habana (Pabexpo) in the city of Havana, Republic of Cuba in 2002.  According to the government of the Republic of Cuba, approximately 15,000 to 20,000 visitors are expected to attend the U.S. Food & Agribusiness Exhibition.  The final day of the U.S. Food & Agribusiness Exhibition will be open at no charge to all Republic of Cuba nationals.  The U.S. Food & Agribusiness Exhibition is the first and only exhibition specifically licensed by the United States government for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.   

The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.  In 2000, the OFAC issued a planning license for the U.S. Food & Agribusiness Exhibition.    

	The TSRA of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 


The U.S. Food & Agribusiness Exhibition is defined as a normal component of Republic of Cuba-related marketing activities consistent with the TSRA.  With the government of the Republic of Cuba purchasing, since November 2001, food products and agricultural products from United States-based companies, the marketing process for United States-based companies has evolved from learning the mechanics of transactions to creating brand awareness and brand preference.  Activities focusing upon how to conduct transactions have been replaced by participation in specifically licensed activities focusing upon direct product sales, product promotion, and product public relations.  

	Products which may be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: commodities; food (snack, food service, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; soft drinks; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; some fertilizers; and publications.  Some exhibitors will be distributing product samples.      

	Mr. Pedro Alvarez Borrego, Chairman of Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, said, “Alimport will use the U.S. Food & Agribusiness Exhibition to identify millions of U.S. Dollars in new purchases, especially branded food products; and many of the contracts for these new purchases will be signed during the exhibition.  We view the U.S. Food & Agribusiness Exhibition as an opportunity for U.S. companies to continue to create brand awareness and brand preference before the 11.2 million citizens of Cuba….  The event will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.”  
 

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of the Republic of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of the Republic of Cuba as the exclusive importer for food products and agricultural products sourced directly from the United States.  Representatives of Republic of Cuba government-operated companies, non-Republic of Cuba government-operated companies that have offices in the Republic of Cuba, ministries, and organizations will be amongst those attending the U.S. Food & Agribusiness Exhibition.

	Alimport, which has purchased (on a cash basis) approximately US$93 million in agricultural products and food products from United States-based companies since December 2001, expects to exceed US$100 million in purchases by 1 July 2002.  Thus, the Republic of Cuba will likely rank at least 58th of 180 countries in terms of agricultural product purchases from United States-based companies in 2002.  According to the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA), Cuba ranked 138th in 2001 (solely upon purchases during December) and 180th in 2000.  In 2001, Alimport purchased approximately US$750 million in food products and agricultural products from sources in France, Canada, Argentina, Vietnam, Brazil, Chile, Mexico, People’s Republic of China, Malaysia, Spain, New Zealand, and Italy among other countries.  

	Mr. Peter W. Nathan, President of PWN Exhibicon International LLC, said, “That Alimport will be making purchases from participants at the U.S. Food & Agribusiness Exhibition will be immeasurably significant for U.S. companies.  Rarely does a government entity make such an important commitment to exhibitors in advance of an event.”  

	In 2001, PWN Exhibicon International LLC became the first and only United States-based company to be issued a license by the OFAC to conduct a U.S. Food & Agribusiness Exhibition in Havana; having first sought a license in 1999.  PWN Exhibicon International LLC conducted the U.S. Healthcare Exhibition, which included 305 representatives of 97 U.S. companies exhibiting products to more than 8,000 Republic of Cuba national healthcare professionals.  Mr. Nathan was instrumental in organizing the first United States trade exhibitions in the then-U.S.S.R. in the early 1970’s and in the People’s Republic of China in 1980.

	Mr. John S. Kavulich II, President of the U.S. Cuba Trade and Economic Council, said, “The U.S. Food & Agribusiness Exhibition provides a cost-effective opportunity, which importantly is specifically authorized by the U.S. government, for companies to present their products directly to desired customers in Cuba; and for Alimport and hundreds of purchasers in Cuba, an opportunity for the best in one-stop shopping.”

	Bethesda, Maryland-based E.J. Krause & Associates, Inc. is assisting PWN Exhibicon International LLC with the marketing and operations for the U.S. Food & Agribusiness Exhibition.  E.J. Krause & Associates, Inc. is one of the largest exhibition management companies in the world, with sixteen offices on four continents; and produces more than eighty events annually in sixteen different industries.  

	A 9-square meter fully furnished exhibition booth, which includes three walls, carpeting, furniture, electricity, signage, and in-hall transportation of exhibit materials, is US$3,960.00. Raw space, multiple booth packages, and sponsorships, including those for travel, cargo, and directory services, are available.  The cost for an exhibition booth remains the same as for the U.S. Healthcare Exhibition held in Havana in January 2000.    

	Participants will not be required to obtain a license from the OFAC for travel-related expenditures in the Republic of Cuba, as PWN Exhibicon International LLC has a license from the OFAC which includes exhibitors.

	Discounted airline/hotel/transportation packages have been arranged through OFAC-authorized companies and with Republic of Cuba government-operated Havanatur (a subsidiary of Republic of Cuba government-operated Corporacion Cimex).  

	PWN Exhibicon International LLC will assist exhibitors in obtaining a license from the Bureau of Industry and Security (BIS) at the United States Department of Commerce for product samples to be exported from the United States to the Republic of Cuba.  Arrangements have been confirmed for the transportation of exhibit materials directly from the United States to the Republic of Cuba.  

	Confirmed participants and those considering participation are advised to submit license applications soon to the BIS for product samples to be exported from the United States to the Republic of Cuba in conjunction with the U.S. Food & Agribusiness Exhibition.  The BIS provides an Internet-based export license application service, SNAP (Simplified Network Application Process).  Use of this system provides same day application acknowledgment and online validations, e.g. electronic facsimile of the export license.  Please contact: Mr. John Bolsteins; Office of Strategic Trade and Foreign Policy Controls-BIC; United States Department of Commerce; Washington, D.C.  20230; Telephone: (202) 482-3283; Facsimile: (202) 482-6088; E-mail: jbolstei@bis.doc.gov; Internet: http://www.bis.doc.gov or http://www.bis.doc/SNAP/


To obtain an application, floor plan, rates, sponsorship information, etc., please contact either PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com or Mr. David Gerhardt, E.J. Krause & Associates, Inc.; Suite 500; 6550 Rock Spring Drive; Bethesda, Maryland  20817; Telephone: (301) 493-5500; Facsimile: (310) 493-5750; E-mail: gerhardt@ejkrause.com; Internet: http://www.ejkrause.com
CONAGRA FOODS SELLS 10,000 METRIC TONS OF SOYBEAN MEAL TO CUBA- In June 2002, Omaha, Nebraska-based ConAgra Foods, Inc. (2001 revenues exceeded US$27 billion) signed a contract with Republic of Cuba government-operated Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the delivery of 10,000 metric tons of soybean meal (animal feed), with a market value of approximately US$1.8 million.  ConAgra Foods, Inc., has also sold frozen chicken leg quarters to Alimport.

NEW COCA-COLA AND SPRITE DISPLAYS AT U.S. DOLLAR SUPERMARKETS IN HAVANA- Republic of Cuba government-operated U.S. Dollar supermarkets in the city of Havana are increasing the availability of beverages manufactured outside of the United States for Atlanta, Georgia-based The Coca-Cola Company (2001 revenues approximately US$20 billion).  The products are identified as manufactured by a bottling facility located in “Industria de Queretaro, QRO, Mexico.”

	In some supermarkets owned by Republic of Cuba government-operated Cubalse S.A., there are three red, five feet in height four-tier displays (with Coca-Cola in black lettering) featuring 355-millileter glass bottles of Coca-Cola for US$.70 per bottle and 355-millileter glass bottles of Sprite for US$0.70 per bottle; and 355-millileter cans of Coca-Cola for US$.65 per can and 355-millileter cans of Sprite for US$0.65 per can.  There are two displays featuring 355-millileter bottles and one display featuring two-liter bottles; and cases of Coca-Cola and Sprite are nearby to replenish the displays.  Two-liter plastic bottles of Coca-Cola are available for US$2.60 per bottle and two-liter plastic bottles of Sprite are available for US$2.60 per bottle.  Coca-Cola and Sprite have been widely available for many years throughout the Republic of Cuba at hotels, bars, and restaurants; and less regularly at Republic of Cuba government-operated U.S. Dollar retail stores.


Monterrey, Mexico-based Fomento Economico Mexicano S.A. de C.V. (FEMSA), 2001 revenues approximately US$5.2 billion, is reviewing product export opportunities to the Republic of Cuba and product production opportunities within the Republic of Cuba in conjunction with a joint venture, Caribbean Beverages S.A.  On 9 May 2002, an executive of FEMSA issued the following statement: “FEMSA confirmed that it has identified an investment opportunity in Cuba and entered into an agreement with respect thereto.  The investment relates to the production and distribution of local soft drinks.  While FEMSA believes that this is an interesting opportunity, it represents a small investment for FEMSA.  The transaction has not been consummated and FEMSA is in the process of conducting due diligence investigations, including the investigation necessary to satisfy itself that proceeding with the investment is in accordance with all applicable legal requirements.  FEMSA wishes to clarify that its subsidiary Coca-Cola FEMSA, S.A. de C.V. (KOF) is not a party to this transaction.”  A representative of The Coca-Cola Company in Mexico City, Mexico, reported that the Republic of Cuba-related activities of FEMSA do not involve The Coca-Cola Company.

	According to the FEMSA Internet site, “[Mexico City-based] Coca-Cola FEMSA (KOF) is one of the two ‘anchor bottlers’ for The Coca-Cola Company in Latin America, serving the Valley of Mexico, the southeast area of Mexico and Buenos Aires, Argentina.  KOF produces and distributes soft drinks, including brands like: Coca-Cola, Coca-Cola Light, Sprite, Diet Sprite, Fanta, Delaware Punch, Ciel, Ciel Mineral, Fresca, Senzao, Taí, Quatro and Kin.  FEMSA owns 51% of KOF’s stock; The Coca-Cola Company has a 30% interest; and the remaining 19% is listed on the Mexican and New York Stock Exchanges.”  


APRIL 2002 U.S. EXPORTS TO CUBA INCLUDE US$17.7 MILLION IN AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of April 2002 was US$17,961,323.00, of which US$17,770,491.00 was agricultural products.  The first commercial direct export of agricultural products under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Reporting Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba (2001-2002)

	June 2002
	Not Yet Reported

	May 2002
	Not Yet Reported

	April 2002
	US$17,770,491.00

	March 2002
	US$8,068,623.00

	February 2002
	US$13,731,785.00

	January 2002
	US$9,658,659.00

	December 2001
	US$4,030,811.00

	Total
	US$53,260,369.00


	April 2002 United States Exports To The Republic Of Cuba

	HS Code
	Product Description
	District
	April 2002
	2002 To Date

	0207140010
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$1,270,782.00
	US$4,172,637.00

	0207140090
	Chicken Cuts/Edbl Offl (Incl Livers), Frzn, Others
	Mobile, Alabama*
	
	US$1,347,758.00

	0207270010
	Trky Cuts/Edbl Offl (Incl Livers), Frzn, Legs W/Bone
	Mobile, Alabama*
	US$26,235.00
	US$26,235.00

	0407000040
	Birds’ Eggs, In Shell, Fresh, Preserved Or Cooked
	Mobile, Alabama*
	US$108,838.00
	US$108,838.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston,

Texas
	US$6,888,750.00
	US$16,005,399.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	
	US$4,182,934.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	US$2,355,139.00
	US$2,355,139.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	US$1,285,871.00
	US$3,083,347.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	US$763,944.00
	US$1,725,294.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$5,070,932.00
	US$7,325,149.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$3,576,859.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	
	US$3,807,234.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami,

Florida
	
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami,

Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami,

Florida
	
	US$2,876.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa,

Florida
	
	US$5,700.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa,

Florida
	
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa,

Florida
	
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa,

Florida
	
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa,

Florida
	
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	
	US$93,448.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan,

Puerto
	US$24,000.00
	US$US$196,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami,

Florida
	US$166,832.00
	US$374,905.00

	Total US$
	
	
	US$17,961,323.00
	US$50,247,436.00

	*While the reporting district is Mobile, Alabama, the port is Gulfport, Mississippi.


	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	Total US$
	
	
	US$22,500.00


LEISURE CANADA CONCLUDES PRIVATE PLACEMENT FOR HOTEL PROJECT IN CUBA- North Vancouver, Canada-based Leisure Canada Inc. (TSX on the Venture Exchange) has reported the completion of the following private placement: 

	“Leisure Canada Inc., a leading developer of luxury resorts in Cuba, is pleased to announce it has reached an agreement with International Capital Inc. (‘ICI’) for the private placement of 10,000,000 units of Leisure Canada at a price of US$0.4889 per unit for aggregate proceeds of US$4,889,497.  Each unit will consist of one common share and one non‑transferable share purchase warrant where each warrant entitles the holder to purchase an additional common share for a period of three years at a price of US$0.6519.

	The proceeds of the proposed private placement will be allocated primarily to Leisure Canada’s accelerated development plan for its Monte Barreto project, a five‑star Havana waterfront hotel development. The Monte Barreto project is located in an area known as the Miramar District and has the advantage of being the last waterfront hotel to be constructed in the area.  The Miramar District is at the forefront of Havana’s city expansion plan.  Leisure Canada is positioned to take advantage of the significant, modern infrastructure currently in place.  Further details concerning the Monte Barreto project will be forthcoming from the company.

	ICI is owned by a trust. The beneficiaries of which are Walter H. Berukoff, the Chairman, Chief Executive Officer and a director of Leisure Canada, or persons related to Mr. Berukoff.  ICI currently owns 7,705,431 common shares in the capital of Leisure Canada, representing approximately 22.74% of Leisure Canada’s currently issued and outstanding common shares.  After the private placement, ICI will own 17,705,431 common shares, or approximately 40.35% of Leisure Canada’s then issued and outstanding common shares.  Assuming that ICI exercises all of its warrants, it would own 27,705,431 common shares, or approximately 51.42% of Leisure Canada’s then issued and outstanding common shares (assuming that no additional shares are issued).

	Peter MacLeod, Leisure Canada’s President and Chief Operating Officer, states ‘Under Walter Berukoff’s strong leadership, Leisure Canada has firmly established itself in Cuba after many years of hard work. The joint venture company now owns all of the real estate for the Monte Barreto project. Mr. Berukoff’s significant injection of capital will enable Leisure Canada to quickly advance the development of Leisure Canada’s five-star Monte Barreto hotel.  The proposed private placement demonstrates the firm commitment of both Leisure Canada and Mr. Berukoff to the full development of Leisure Canada’s four- and five‑star hotel development projects in Cuba.’”


For additional information, please contact: Mr. Peter MacLeod, President and Chief Operating Officer; Mr. J.J. Jennex, Investor Relations Director; or Mr. Ward Jensen, Investor Relations Officer; at Telephone: (604) 990-9599 or (888) 600-8687; Facsimile: (604) 990-9584; E-mail: info@leisurecanada.com or jjjennex@leisurecanada.com or ward@leisurecanada.com; Internet: http://www.leisurecanada.com”
	San Francisco, California-based Robertson Stephens Inc. (2002 assets exceeding US$50 billion), which focuses exclusively upon growth companies, has an approximate 30% shareholding in Leisure Canada.  The investment was made in 1997 through a registered offshore fund, ROBERTSON STEPHENS Orphan Fund, located on Grand Cayman, Cayman Islands.  Robertson Stephens Inc. is a subsidiary of Boston, Massachusetts-based FleetBoston Financial Corp. (2002 assets exceeding US$150 billion).  NOTE: In June 2002, Robertson Stephens Inc. management announced an agreement to purchase the company from FleetBoston Financial Corp.  On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.

	Other investors in Leisure Canada include Paris, France-based Societe General and Paris, France-based LCF Rothschild.  

	Mr. Simon F. Cooper is a member of the Advisory Board of Directors of Leisure Canada Inc.  Mr. Cooper is President and Chief Operating Officer of Atlanta, Georgia-based The Ritz Carlton Hotel Company LLC, a subsidiary of Washington, D.C.-based Marriott International, Inc. (2001 global revenues exceeded US$19 billion).  Mr. Cooper previously served as President and Chief Operating Officer of Toronto, Canada-based Delta Hotels and Resorts (a subsidiary of Calgary, Alberta, Canada-based Canadian Pacific Limited), which until 1998 had managed properties within the Republic of Cuba

	Mr. W. David Oliver is a member of the Board of Directors of Leisure Canada Inc.  Mr. W. David Oliver is Director of Development for White Plains, New York-based Starwood Hotels and Resorts Worldwide, Inc. (2001 revenues exceeded US$3 billion), responsible for development of the Sheraton, Westin, Four Points, St. Regis and other brands in Canada.  Mr. Oliver has held previous executive positions with Wardair, Canadian Pacific Hotels, Renaissance/Ramada Hotels and Princess Hotels.

	Leisure Canada and London, United Kingdom-based Le Meridien Hotels (a subsidiary of London, United Kingdom-based Grand Hotels (M) Acquisition Company I Limited, a company established by London, United Kingdom-based Nomura International plc’s Principal Finance Group) have an agreement to develop the Le Meridien Village in Jibacoa.  

	Kinston, Jamaica-based SuperClubs Super-Inclusive Resorts has an agreement with Leisure Canada Inc. to manage at least one of the to-be-developed Leisure Canada Inc. properties within the Republic of Cuba.  SuperClubs Super-Inclusive Resorts manages and markets hotels within the Republic of Cuba, with additional properties under construction.  Upon completion of the sixth hotel within the Republic of Cuba, SuperClubs Super-Inclusive Resorts will manage and market approximately 2,250 rooms within the Republic of Cuba.  SuperClubs Super-Inclusive Resorts manages eight properties in Jamaica and one property in the Bahamas.

	Leisure Canada Inc. has an agreement with Montreal, Canada-based SNC-Lavalin Inc. (2001 revenues approximately US$1 billion) for the provision of contracting and technical services for projects within the Republic of Cuba.  The projects include five-star hotels, two 18-hole championship golf courses, and timeshare communities.  SNC-Lavalin Group Inc. has offices throughout Canada and in thirty other countries; and has projects in approximately 100 countries.  SNC-Lavalin Inc. has offices in Washington, D.C., and in Englewood, Colorado.  Under the terms of the agreement between SNC-Lavalin Inc. and Leisure Canada Inc., SNC-Lavalin Inc. will provide engineering and design work expertise at three resort developments within the Republic of Cuba: Jibacoa, Monte Barreto and Cayo Largo.  SNC-Lavalin Inc. will appoint a project manager at each resort development.  SNC-Lavalin will work with Leisure Canada Inc. to create the financial modeling for the each resort project.  SNC-Lavalin Inc. also has the option to assist Leisure Canada Inc. with securing project financing, and has the right to participate either through equity or debt in any established project financing arrangement.  Mr. Peter D. MacLeod, President and Chief Operating Officer of Leisure Canada Inc. said, “This agreement establishes a multi-dimensional partnership between Leisure Canada Inc. and SNC-Lavalin.  The partnership ensures Leisure Canada Inc. will have access to a powerful and well-respected engineering construction company, as well as new avenues for project financing.” 

	Leisure Canada, Inc. and London, United Kingdom-based PGA Golf Management Ltd. (PGAGM) have a joint venture agreement to establish professional golf within the Republic of Cuba by assisting in the organization of amateur golf within the Republic of Cuba through the development of PGA of the United Kingdom and Ireland golf academies to provide for the coaching of amateur golfers and professional golfers and for the training of both amateur golfers and professional golfers.  The joint venture will merchandise the PGA of the United Kingdom and Ireland brand and market media rights.  Established in 1992, PGAGM (which shares a similar name but is not controlled by Palm Beach Gardens, Florida-based PGA of America) is a subsidiary company of the PGA of the United Kingdom and Ireland, the oldest professional golf association in the world.  Ponte Vedra Beach, Florida-based PGA tour is also not affiliated with the PGA of the United Kingdom and Ireland.  The PGA of the United Kingdom and Ireland, and/or the PGA of any other country, the PGA tour in Europe can add a PGA Tour-sanctioned golf tournament within the Republic of Cuba to its tour schedule.  PGAGM provides development, operational and management consultancy to the golf industry.  PGAGM reports that the company has previous experience working within the Republic of Cuba through Europe-based companies.  The final round of the European Challenger Tour was held 28 October 1999 to 31 October 1999 at the Varadero Golf Course.  The Republic of Cuba’s first professional golf championship since 1959 was sponsored by Palma de Mallorca, Spain-based Sol Melia S.A. (2001 revenues US$800 million) which manages twenty-four hotels within the Republic of Cuba.  Sol Melia S.A. has an agreement with PGAGM to sponsor at least one tournament annually in Varadero (which currently has the Republic of Cuba’s only 18-hole professional golf course).  


GOLDMAN SACHS ACQUIRES 6.6% OF LG ELECTRONICS INVESTMENT, WHICH HAS CUBA ACTIVITY- New York, New York-based The Goldman Sachs Group Inc. (2002 assets exceed US$300 billion), has acquired for approximately US$27 million a 6.62% interest in Seoul, South Korea-based LG Electronics Investment, the parent company of LG Electronics Group, which has commercial activities within the Republic of Cuba, and LG Industrial Systems Co. Ltd., which had commercial activity within the Republic of Cuba.
	On 4 March 1994 the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., issued an opinion to Mr. John S. Kavulich II, which stated that a U.S. business or individual subject to U.S. law may make a secondary market investment in a third-country business which has commercial dealings within the Republic of Cuba provided that the investment does not result in control-in-fact of the third-country business by the U.S. investor and the third-country company does not derive a majority of its revenues from business activity within the Republic of Cuba.  Secondary market investment that falls short of a controlling interest in such a business is not prohibited.


LG Electronics Group reported that gross revenues from the sale of refrigerators, washing machines, air conditioners, televisions, and other products within the Republic of Cuba were US$25 million in 2000, less than a projected US$32 million.  Gross revenues in 1999 were US$23.5 million.  LG Electronics Group expected gross revenues in 2001 to be US$30 million, in part due to increased sales of computer monitors.  In 2000, LG Electronics Group introduced door-cooled refrigerators and Turbo Drum washing machines for sale at Republic of Cuba government-operated U.S. Dollar retail stores.  1999, LG Electronics Group introduced Champ brand products within the Republic of Cuba, including the first High Definition Television (HDTV) to be sold within the Republic of Cuba.  Various brands of LG Electronics Group domestic appliances and other products (including refrigerators, washing machines, and air conditioners) are assembled within the Republic of Cuba in association with Republic of Cuba government-operated Copextel S.A. (a subsidiary of the Ministry of Information and Communications of the Republic of Cuba) and Republic of Cuba government-operated Empresa Industria Electronica (EIE), a subsidiary of the Ministry of Steel, Mechanical, and Recycling Industries of the Republic of Cuba.

	In 1999, LG Industrial Systems Co. Ltd. reported that the company had received an order for components (control panels, traction motion, etc.) for 150 elevators valued at US$3.5 million from the Ministry of Public Health of the Republic of Cuba.  LG Industrial Systems Co. Ltd. reported that the company expected to export approximately US$5 million in elevator components to the Republic of Cuba in 1999.  In 1998, LG Industrial Systems Co. Ltd. was awarded the Premio a la Calidad at Metanica ’98, an exhibition of machinery, metal products, and electronics products held annually in the city of Havana, Republic of Cuba. Metanica ’98 is sponsored by the SIME.  According to a statement by LG Industrial Systems Co. Ltd., winning the award “will increase Cuban recognition of LG Industrial Systems as a manufacturer of high quality products. It will also increase recognition of the LG brand…. LGIS is thus aiming to capture the Cuban elevator market ahead of the competition and this win at the Metanica ’98 certainly puts LGIS in a position to do so.”  

	At the end of 1999, LG Industrial Systems Co. Ltd. established a joint venture, LG Otis Elevator Company, with Farmington, Connecticut-based Otis Elevator Company (a subsidiary of Hartford, Connecticut-based United Technologies Corporation, 2001 revenues exceeded US$24 billion).  According to LG Otis Elevator Company, “LG Industrial Systems Co. Ltd., had not received the complete 150 unit order in the year of 1999, but was selected as a supplier for the hospital renovation project in Cuba to be completed in the next five years, including 1999.  LG Industrial Systems Co. Ltd. stopped supplying the remainder at the end of 1999 after supplying 6 units.”  

	Seoul, South Korea-based Dongyang Elevator Company is providing, through Republic of Cuba government-operated Cometal (a subsidiary of SIME), the remaining 144 elevators under the terms of the original agreements with between the Ministry of Public Health of the Republic of Cuba and LG Industrial Systems Co. Ltd.  


MEMBER MEMORANDUM- Members of the U.S.-Cuba Trade and Economic Council have reported receiving solicitations to participate in a “National Summit on Cuba” scheduled for 17 September 2002.  The gathering is a political event, including a prayer breakfast, music/celebrity cultural event, education day, and student debates.  Reportedly, five organizations and/or companies with an interest in Republic of Cuba-related issues have withdrawn from the gathering and/or requested that their names be removed from marketing materials.  Participation by United States-based companies in the gathering is not recommended.  Based upon information received thus far, the organizer(s) have an agenda consistent with maximizing their visibility and have an agenda inconsistent with the approach to Republic of Cuba-related issues by the United States business community, which remains guided by minimizing the creation of issues and maximizing the creation of solutions.    

U.S. FOOD & AGRIBUSINESS EXHIBITION UPDATE- The following are some of the companies and organizations planning to participate in the Westport, Connecticut-based PWN Exhibicon International LLC-organized U.S. Food & Agribusiness Exhibition to be held at the Pabexpo Exhibition Center in the city of Havana, Republic of Cuba, in 2002.  The U.S. Food & Agribusiness Exhibition is the first and only exhibition specifically licensed by the United States government for representatives of United States-based companies and representatives of United States-based organizations to visit the Republic of Cuba to market food products and agricultural products.   

The Office of Foreign Assets Control (OFAC) of the U.S. Department of the Treasury issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform & Export Enhancement Act (TSRA) of 2000.  In 2000, the OFAC issued a planning license for the U.S. Food & Agribusiness Exhibition.  The U.S. Food & Agribusiness Exhibition is defined as a normal component of Republic of Cuba-related marketing activities consistent with the TSRA.  With the government of the Republic of Cuba purchasing, since November 2001, food products and agricultural products from United States-based companies, the marketing process for United States-based companies has evolved from learning the mechanics of transactions to creating brand awareness and brand preference.  Activities focusing upon how to conduct transactions are being replaced by activities focusing upon direct sales, promotion, and public relations.  

	Products which may be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: commodities; food (snack, food service, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; soft drinks; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; and some fertilizers.


Confirmed participants and those considering participation are advised to submit license applications to the Bureau of Industry and Security (BIS) at the United States Department of Commerce in Washington, D.C., for product samples to be exported from the United States to the Republic of Cuba in conjunction with the U.S. Food & Agribusiness Exhibition.

	Mr. John Bolsteins; Office of Strategic Trade and Foreign Policy Controls; Bureau of Industry and Security (BIC); United States Department of Commerce; Washington, D.C.  20230; Telephone: (202) 482-3283; Facsimile: (202) 482-6088; E-mail: jbolstei@bis.doc.gov; Internet: http://www.bis.doc.gov


According to one United States-based company, “The BIS provides a simple easy-to-use Internet-based export license application service called SNAP (Simplified Network Application Process).  Use of this system is highly encouraged by BIS and provides numerous advantages, such as same day acknowledgment of your application and online validations, e.g. electronic facsimile of the export license.  Additional information can be found on the Internet at http://www.bis.doc/SNAP/.”
	For information regarding procedures, products, exhibition space, sponsorship, and transportation, please contact: PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com


CUBA 64th IN U.S. AGRICULTURAL PRODUCT EXPORTS THUS FAR IN 2002; WAS 138th IN 2001- According to the Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., in 2000 the Republic of Cuba ranked 180th in U.S. Dollar value of delivered agricultural product exports from the United States.  In 2001, the Republic of Cuba ranked 138th in U.S. Dollar value of delivered agricultural exports from the United States of 181 countries.  During the first quarter of 2002 (January through March), the Republic of Cuba ranked 53rd in U.S. Dollar value (US$31.545 million) of delivered agricultural exports from the United States of 170 countries.  

	However, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has contracted for the delivery in 2002 of approximately US$88 million (not including transportation costs) in agricultural products thus far in 2002, so with no additional purchases in 2002, the Republic of Cuba would rank 64th in U.S. Dollar value of delivered agricultural exports from the United States in 2002, based upon 2001 FAS statistics for 181 countries.  

	However, Alimport expects to have contracted for the delivery in 2002 of at least US$100 million in agricultural products (not including transportation costs) by 1 July 2002, which would result in the Republic of Cuba ranking 58th of 181 countries, higher than Greece, Chile, Poland, and Hungary, and 119 other countries.  In addition, by the end of 2002, Alimport could contract for a total of approximately US$135 million in agricultural products (not including transportation costs), which would rank the Republic of Cuba 49th of 181 countries.  


	USDA Reported Agricultural Product Exports From The United States To The Republic Of Cuba

(including the value of donations)

	2002 (January through March)
	2001
	2000
	1999
	1998
	1997

	US$31,545,000.00
	US$4,319,000.00
	US$26,000.00
	US$4,000.00
	US$63,000.00
	US$153,000.00


On 10 April 2002, The Honorable Alan Larson, Under Secretary of State for Economic, Business, and Agricultural Affairs of the United States Department of State in Washington, D.C., was quoted as saying, in response to a question during a speaking engagement before United States-based agricultural organizations, that the Republic of Cuba is “… not a particularly promising agricultural market” and “There is not a market there worth worrying very much about.”
USDA/FAS HAS OFFICES IN 81 COUNTRIES (NOT CUBA), THOUGH EXPORTS HIGHER THAN POLAND- The Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., has offices in eighty-one (81) countries, where USDA employees promote United States-produced agricultural products and food products.  The FAS does not have an office in the Republic of Cuba.  According to the USDA, “the Caribbean Basin Agricultural Trade Office (CBATO) in Miami is the focal point for the promotion of U.S. food and agricultural exports to the Caribbean region.  We are part of the Foreign Agricultural Service (FAS) of the U.S. Department of Agriculture (USDA), and our goal is to help companies market U.S. products in the Caribbean.”  

	Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has contracted for the delivery of approximately US$88 million (not including transportation costs) in agricultural products thus far in 2002, so with no additional purchases in 2002, the Republic of Cuba would rank 55th amongst those countries where the FAS has offices, based upon the U.S. Dollar value of delivered agricultural exports from the United States in 2002 (based upon 2001 FAS statistics for 181 countries).  However, Alimport expects to have contracted for the delivery in 2002 of at least US$100 million in agricultural products (not including transportation costs) by 1 July 2002, which would result in the Republic of Cuba ranking 50th, higher than Greece, South Africa, Nicaragua, Chile, Poland, and Hungary among other countries.  In addition, by the end of 2002, Alimport could contract for a total of approximately US$135 million in agricultural products (not including transportation costs), which could rank the Republic of Cuba 43rd.       


NOTE: Many of the following countries participate in programs administered by the Commodity Credit Corporation (CCC) of the USDA.  The three CCC programs most often used are: Export Credit Guarantee Program (GSM-102) for financing up to three years; Intermediate Export Credit Guarantee Program (GSM-103) for financing up to ten years; and Supplier Credit Guarantee Program (SCGP) for financing up to 180 days.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 prohibits the Republic of Cuba from participating in CCC programs; payments must be made on a cash basis (cash against documents), although non-United States-based financing is permitted, as is the provision of financing through non-United States-based subsidiaries (not branches) of United States-based financial institutions.  
	USDA/FAS Office

Locations
	Rank Of Country In Terms Of U.S. Agricultural Exports For 2001
	U.S. Dollar Value Of Exports From

The United States For 2001

	Pakistan
	47
	US$135.058 million

	Bangladesh
	48
	US$135.042 million

	Bahamas (Miami)
	49
	US$126.629 million

	Jordan
	50
	US$125.508 million

	Argentina
	51
	US$116.525 million

	Sweden
	52
	US$112.517 million

	Nicaragua
	57
	US$102.2 million

	Cuba (for reference;

no FAS office)
	58 (based on current and

projected 2002 exports)
	US$100 million (1 January 2002

to 1 July 2002)

	Greece
	58
	US$99.862 million

	South Africa
	59
	US$99.7 million

	Chile
	60
	US$99.411 million

	Yemen
	61
	US$97.039 million

	Morocco
	62
	US$90.317 million

	Poland
	63
	US$89.921 million

	Cuba (for reference;

no FAS office)
	64 (based on 2002 exports thus far)
	Approximately US$88 million (1 January 2002 to 14 June 2002)

	Vietnam
	66
	US$79.584 million

	Syria
	67
	US$79.369 million

	Sri Lanka
	68
	US$73.546 million

	Latvia
	76
	US$42.143 million

	Ghana
	77
	US$40.648 million

	Angola
	82
	US$28.042 million

	Uzbekistan
	83
	US$26.619 million

	Romania
	85
	US$24.689 million

	Hungary
	86
	US$23.279 million

	Kenya
	94
	US$19.314 million

	Ukraine
	96
	US$18.459 million

	Austria
	99
	US$15.841 million

	Bulgaria
	102
	US$14.969 million

	Cote D’Ivoire
	108
	US$12.030 million

	Kazakhstan
	125
	US$6.698 million

	Senegal
	127
	US$6.333 million

	Burma
	150
	US$1.793 million


The TSRA includes the following provision: “SEC. 908. PROHIBITION ON UNITED STATES ASSISTANCE AND FINANCING. (a) PROHIBITION ON UNITED STATES ASSISTANCE.— (1) IN GENERAL.— Notwithstanding any other provision of law, no United States Government assistance, including United States foreign assistance, United States export assistance, and any United States credit or guarantees shall be available for exports to Cuba or for commercial exports to Iran, Libya, North Korea, or Sudan.”  Section 908 might not be applicable to the provision of information or to provision of marketing activities by the USDA/FAS.
ADM CONTRACTS FOR IMMEDIATE DELIVERY OF US$1.3 MILLION IN SOYBEAN MEAL- On 11 June 2002, Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion) signed a contract with Republic of Cuba government-operated Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the immediate delivery of 7,000 metric tons of soybean meal (animal feed), with a market value of approximately US$1.3 million.

TYSON CHICKEN DISTRIBUTED TO HAVANA RESIDENTS AND FOOD PROCESSORS- Last week, residents of the city of Havana discovered boxes labeled “TYSON, Frying Chicken Top Quality Leg Quarters” at neighborhood ration stores, where the residents receive subsidized food rations, including approximately 1.5 pounds of chicken per month at 70 centavos (approximately US$.03) per pound.  Residents in the city of Camaguey (500 kilometers east of Havana) and Santiago de Cuba (861 kilometers east of Havana) reported receiving frozen chicken leg quarters sourced from Canada.  Residents in Havana praised the appearance and flavor of the Tyson chicken as the best in memory. 

	Employees at food processing facilities located in Havana continue to praise the price and quality of the frozen chicken leg quarters sourced from United States-based companies that the food processing facilities are now purchasing from Republic of Cuba government-operated Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, which the employees at food processing facilities report cost approximately US$0.65 per kilogram, compared to more than US$1.00 per kilo for frozen chicken leg quarters previously purchased from Alimport.  Canada-based companies report that they sell frozen chicken leg quarters to Alimport for an average of US$0.72 per kilogram, including transportation.


CUBA PURCHASES 5,000 MT OF PEAS, VALUED AT US$1.3 MILLION; NOT 20,000 MT PLANNED- On 10 June 2002, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, signed a contract with Chapel Hill, North Carolina-based PS International for the delivery of 5,000 metric tons of dried green peas, with a market value of approximately US$1.3 million (excluding freight charges of approximately US$15.00 per metric ton), to be transported from the Port of Lake Charles, Louisiana, to the Republic of Cuba in July 2002.  Approximately 3,000 metric tons of the dry green peas will be sourced from Washington and Idaho; and approximately 2,000 metric tons of the dry green peas will be sourced from North Dakota.  Initially, Alimport confirmed an intention to purchase 20,000 metric tons of dried peas (green and yellow), but due to an increase in price for United States-produced peas versus Canada-produced peas, Alimport has decided to delay the purchase of 15,000 metric tons until after August 2002, when the new pea crop is harvested, and prices are likely to be lower.  Currently, peas from Washington are priced approximately 20% more than peas from Canada, from where Alimport sources the majority of peas.  

	Company Sourcing Dried Green Peas
	Location Of Company

	Columbia Grain International
	Clarkston, Washington

	Spokane Seed Company
	Spokane, Washington

	Premier Pulse Inc.
	Minot, North Dakota

	Superior Grain Inc.
	Crosby, North Dakota

	Agricore/United
	Ray, North Dakota

	Genesee Union Warehouse
	Genesee, Idaho


WITH PEAS FROM NORTH DAKOTA, 28 STATES SOURCING AGRICULTURAL PRODUCTS TO CUBA- With North Carolina-based PS International including 2,000 metric tons of dry green peas from North Dakota for export to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, United States-based companies have now sourced agricultural products exported to the Republic of Cuba from 28 states, representing 347 of the 538 votes in the Electoral College; 66% of the 435 members of the United States House of Representatives; and 56% of the 100 members of the United States Senate.  On 10 June 2002, PS International signed a contract with Alimport for the delivery of 5,000 metric tons of dried green peas, with a market value of approximately US$1.3 million (excluding freight charges of approximately US$15.00 per metric ton), to be transported from the Port of Lake Charles, Louisiana, to the Republic of Cuba in July 2002.  Approximately 3,000 metric tons of the dry green peas will be sourced from Washington and Idaho.  
	States from which agricultural products have been sourced from December 2001 through June 2002: Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maine, Massachusetts, Maryland, Michigan, Minnesota, Mississippi, Missouri, New Hampshire, North Carolina, North Dakota, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.  The decision to source agricultural products from as many states as possible to fulfill export contracts with Alimport was initiated by the United States-based companies contracting with Alimport, and was not an idea initiated within the Republic of Cuba.

	States (ports) agricultural commodities shipped from to the Republic of Cuba: Louisiana (New Orleans and Lake Charles), Mississippi (Gulfport and Pascagoula), and Texas (Galveston and Freeport).


POPULAR CORN DISH (WITH CORN FROM THE U.S.) RETURNS TO LUNCHROOMS IN CAMAGUEY- Harina Cocida, a popular side dish made with corn flour, water, and spices, has returned to worker lunchrooms in the city of Camaguey (500 kilometers east of the city of Havana and the Republic of Cuba’s third-largest city).  According to one employee in a worker lunchroom, “People are really happy the dish is back and everyone knows it is thanks to the United States.”  Harina Cosida is also a popular desert when made with corn flour, sugar, and water (or milk).  Workers pay between 80 centavos (approximately US$.02) and 1.20 Pesos (approximately US$.04) for a meal at the lunchrooms; with Herina Cocida at approximately 20 centavos (approximately US$.007).

BAKERS REPORT BETTER QUALITY (U.S.) FLOUR ARRIVES- Bakers at Republic of Cuba government-operated bakeries in the cities of Havana, Camaguey (500 kilometers east of Havana), and Santiago de Cuba (861 kilometers east of Havana) report better quality flour arriving to produce rolls that are rationed (one per day) to the 11.217 million Republic of Cuba nationals for 5 centavos.  The flour, although in unmarked sacks, is believed to be sourced from United States-based companies as bakers report that the quality is the best they have used.

CUBA RANKS 139th OF 196 COUNTRIES FOR VALUE FROM GOVERNMENT INTERNET SITES- According to a report issued by London, United Kingdom-based World Markets Research Centre and Providence, Rhode Island-based Brown University, Internet sites operated by the government of the Republic of Cuba rank 139th of 196 countries surveyed.

	The report reviewed “the features that are available online at national government websites…using a detailed analysis of 2,288 government websites in 196 nations… [that] measure[d] the information and services that are online, chart the variations that exist across countries, and discuss how e-government sites vary by region of the world.  The Internet is viewed as an opportunity for governments to provide services and information more efficiently and cost effectively to citizens.  However, the survey found that worldwide e-government is falling short of its true potential: only 6% of websites have links to a government portal; a mere6% reassure users with visible privacy policies, while 3% have a public security policy; worldwide only 2% of government websites have some form of disability access; only 33% of government websites are searchable, which limits the ability of ordinary citizens to find relevant information quickly; and of all the sites surveyed only 8% offered services that are fully executable online.” 


Of a possible 100%, the government of the United States received an e-government ranking of 57.2%, while the government of the Republic of Cuba an e-government ranking of 24.6%.  The government of the United States ranked 1st and the government of the Republic of Cuba ranked 139th.  The government of Guinea-Bissau ranked 196th with 8.0%.

	“The following table shows the percentage of websites in the Republic of Cuba that have each feature, such as online services, publications, and databases”

	Online Services
	Publications
	Data Bases
	Privacy Policy
	Security Policy
	Handicap Accessibility

	3%
	42%
	35%
	0%
	0%
	0%


The analysis searched “for material that would aid an average citizen logging onto a governmental site.  This included: contact information that would enable a citizen to find out who to call or write to at an agency to resolve a problem; material on information; services and databases; features that would facilitate e-government access by special populations such as the handicapped and non-native language speakers; interactive features that would facilitate outreach to the public; and visible statements that would reassure citizens worried about privacy and security over the internet.  [The analysis included]  a wide variety of political and economic systems, from monarchies, federal systems and presidential democracies to parliamentary systems, dictatorships and communist countries.  In each system analysed, [the same] type of criteria [was used] in order to be able to compare the results across countries.  The data… consisted of 2,288 national government websites for the 196 nations around the world.  Among the sites analysed were those of: executive offices (such as a president, prime minister, ruler, party leader or royalty); legislative offices (such as congress, parliament or people's assemblies); judicial offices (such as major national courts); cabinet offices; and major agencies serving crucial functions of government, such as health, human services, taxation, education, interior, economic development, administration, natural resources, foreign affairs, foreign investment, transportation, military, tourism and business regulation.  Websites for sub-national units, obscure boards and commissions, local government, regional units and municipal offices were not included in this study.” 

	“In order to see how the 196 nations ranked overall, [the survey] created a 0 to 100 point e-government index and applied it to each nation's websites based on the availability of contact information, publications, databases, portals, and number of online services.  Four points were awarded to each website for the presence of each of the following 22 features: phone contact information, addresses, publications, databases, links to other sites, audio clips, video clips, foreign language access, not having advertisements, not having user fees, disability access, having privacy policies, security policies, an index, having online services, having a portal connection, allowing digital signatures on transactions, an option to pay via credit cards, email contact information, search capabilities, areas to post comments, broadcasts of events, and option for email updates.  These features provided a maximum of 88 points for particular websites.

	Each site then qualified for a bonus of six points if it was linked to a portal site, and another six points based on the number of online services executable on that site (1 point for one service, two points for two services, three points for three services, four points for four services, five points for five services, and six points for six or more services).  Only 6% of sites linked to a national governmental portal.  Some 3% of government websites had two or more services.  The e-government index therefore ran along a scale from 0 (having none of these features, no portal, or no online services) to 100 (having all 22 features plus having a portal and at least six online services).  This total for each website was averaged across all of a specific country's web sites to produce a 0 to 100 overall rating for that nation.

	The top country in [the] ranking is the United States, at 57.2%.  This means that every website analysed for that nation has slightly more than half the features important for information availability, citizen access, portal access and service delivery.  Other nations that score well on e-government include Taiwan (52.5%), Australia (50.7%), Canada (49.6%), the UK (47.1%), Ireland (46.9%), Israel (46.2%), Singapore (44.0%), Germany (40.6%) and Finland (40.2%).” 


U.S. FOOD & AGRIBUSINESS EXHIBITION APPROVED BY GOVERNMENT OF CUBA- The government of the Republic of Cuba has approved the request by Westport, Connecticut-based PWN Exhibicon International LLC to schedule the first United States government authorized U.S. Food & Agribusiness Exhibition in Havana, Republic of Cuba.  The Office of Foreign Assets Control (OFAC) of the U.S. Department of the Treasury issued a license for the U.S. Food & Agribusiness Exhibition in 2001, in conjunction with the publication of regulations for the Trade Sanctions Reform & Export Enhancement Act (TSRA) of 2000.  The U.S. Food & Agribusiness Exhibition is defined as a normal component of Republic of Cuba-related marketing activities consistent with the TSRA.  With the government of the Republic of Cuba purchasing, since November 2001, food products and agricultural products from United States-based companies, the marketing process for United States-based companies has evolved from learning the mechanics of transactions to creating brand awareness and brand preference.  Activities focusing upon how to conduct transactions are being replaced by activities focusing upon direct sales, promotion, and public relations.  

	Products which may be featured at the U.S. Food & Agribusiness Exhibition include, but are not limited to: commodities; food (snack, food service, etc.); feed; fish, shellfish and fish products; beer, wine and spirits; soft drinks; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; reproductive materials such as fertilized eggs, embryos, and semen; vitamins, minerals, food additives and dietary supplements; bottled water; and some fertilizers.

	In 2001, PWN Exhibicon International LLC became the first and only U.S. company to be issued a license by the OFAC to conduct a U.S. Food & Agribusiness Exhibition in Havana.  In 2000, PWN Exhibicon International LLC became the first and only U.S.-based company to be issued a license by the OFAC to explore and make arrangements for a U.S. Food & Agribusiness Exhibition in Havana.  PWN Exhibicon International LLC first sought a license to conduct the U.S. Food & Agribusiness Exhibition from the OFAC in 1999. 

	Mr. Pedro Alvarez Borrego, Chairman of Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, wrote, “We are confident that this idea will contribute to increased trade between our two countries…  companies, farmers, transport representatives… may be confident that [the U.S. Food & Agribusiness Exhibition] will facilitate further sales of U.S. food and agricultural products to Cuba and a mutual knowledge of both markets.” 

	Alimport is the primary purchaser of food products and agricultural products for use by the 11.2 million citizens of Cuba, tourism sector, and U.S. Dollar retail stores.  Alimport has been designated by the government of Cuba as the exclusive importer for food products and agricultural products sourced directly from the United States.  Since November 2001, Alimport has contracted for approximately US$90 million in agricultural products from United States-based companies under provisions of the TSRA, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

	Republic of Cuba nationals expected to attend the U.S. Food & Agribusiness Exhibition include representatives of purchasers: Alimport; Ministry of Foreign Trade of the Republic of Cuba; Ministry of Internal Trade of the Republic of Cuba; Ministry of Public Health of the Republic of Cuba; Ministry of Civil Aviation of the Republic of Cuba; Chamber of Commerce of the Republic of Cuba; Republic of Cuba government-operated companies; and non-Republic of Cuba government-operated companies; among others.  The final day of the U.S. Food & Agribusiness Exhibition will be open to the public, as was the final day of the U.S. Healthcare Exhibition held in Havana, Republic of Cuba, in January 2000.  

	Approximately 150 United States-based companies; national, state, and local agricultural agencies; organizations; and cooperatives have already confirmed their interest in participating in and/or sponsoring the five-day U.S. Food & Agribusiness Exhibition.  Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion) is confirmed as a sponsor of the U.S. Food & Agribusiness Exhibition.  Stuttgart, Arkansas-based Riceland Foods (2001 revenues approximately US$2 billion); Watertown, Massachusetts-based Radlo Foods; Atlanta, Georgia-based Gold Kist (2001 revenues approximately US$1 billion); and Salisbury, Maryland-based Perdue Farms (2001 revenues approximately US$2.7 billion) are among companies planning to participate at the U.S. Food & Agribusiness Exhibition.


Mr. Peter W. Nathan, President of PWN Exhibicon International LLC, said, “There is no more cost-effective way to introduce products to a new market than through participation at an exhibition.  Now that U.S. companies have had twelve months to learn the mechanics of exporting their products to Alimport through the assistance of the OFAC and the Bureau of Industry and Security (formerly Bureau of Export Administration) of the U.S. Department of Commerce, companies will have the advantage of a specifically authorized U.S. government opportunity to showcase their company and products, provide samples, and have their representatives meet with purchasers and end-users.  I look forward to working with Alimport to provide value to each of the exhibitors.”  Mr. Nathan was also instrumental in organizing the first United States trade exhibitions in the then-U.S.S.R. in the early 1970’s and in the People’s Republic of China in 1980.

	For information regarding procedures, products, exhibition space, sponsorship, and transportation, please contact: PWN Exhibicon International LLC, 4 Greenbrier Lane, Westport, Connecticut 06880; Telephone: (203) 222-8660; Facsimile: (203) 222-8335; e-mail: pwnathan@aol.com; Internet: http://www.cubaexhibitions.com


In January 2000, PWN Exhibicon International LLC conducted, under license from OFAC, the first U.S. Healthcare Exhibition in Havana, which included 305 representatives of 97 U.S. companies exhibiting medical equipment, medicines, pharmaceuticals and healthcare products to more than 8,000 Cuban healthcare professionals including physicians, nurses, laboratory technicians, hospital and clinic administrators and officials from the Ministry of Public Health (MINSAP) and their importing agency, MediCuba, which reported that the U.S. Healthcare Exhibition was a “tremendous success.”  

UPDATE ON AGRICULTURAL PRODUCT AND FOOD PRODUCT PURCHASES BY ALIMPORT- Reportedly, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, is preparing to announce new food product and agricultural product purchases from United States-based companies. 

	In April 2002, Alimport reported that the range of products to be purchased during the remainder of 2002 would be expanded to include branded food products, such as beverages, pasta, snack foods, condiments, livestock, and food service.  Reportedly, Alimport has been requesting pricing for approximately 250 agricultural products and food products.  According to a representative of the Ministry of Foreign Trade of the Republic of Cuba, “what you find in a supermarket is what we are looking to purchase.”  Alimport has indicated that at least US$48 million in additional agricultural product and food products will be purchased from United States-based companies during the remainder of 2002.


The total market value of the agricultural commodities purchased/contracted/confirmed intention to contract by Alimport for exports from the United States to the Republic of Cuba since November 2001 is approximately US$90 million from at least twenty-two United States-based companies (including two United States-based subsidiaries of two France-based companies).  However, the number of companies that have the export licenses do not reflect the actual number of companies that have been the source for the products obtained by the companies with the export licenses and then exported from the United States to the Republic of Cuba.  In addition, transportation costs for the agricultural commodities from the United States to the Republic of Cuba are approximately US$11.8 million (approximately US$15.00 per metric ton for bulk cargo and approximately US$100.00 per metric ton for containerized products).

	The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.


Since November 2001, Alimport has purchased/contracted/confirmed intention to contract for approximately 512,650 metric tons of agricultural commodities (corn, rice, wheat, soy, chicken, vegetable oil, beans, chicken livers, turkey, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from at least twenty-seven states.


[image: image1.wmf] 


	States from which agricultural commodities have been sourced: Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maine, Massachusetts, Maryland, Michigan, Minnesota, Mississippi, Missouri, New Hampshire, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.  The decision to source agricultural products from as many states as possible to fulfill export contracts for Alimport was developed in November 2001 by those United States-based companies which initially contracted with Alimport.

	States (ports) agricultural commodities shipped from to the Republic of Cuba: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), and Texas (Galveston and Freeport).


FINANCIAL INSTITUTIONS IN CUBA MAY BE SOURCE FOR FINANCING U.S. IMPORTS- Representatives of non-Republic of Cuba-based financial institutions report that Republic of Cuba government-operated entities have proposed that the financial institutions identify opportunities with United States-based companies for the provision of financing the importation to the Republic of Cuba of food products, agricultural products, and healthcare products from the United States.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose, also permits non-United States-based subsidiaries of United States-based financial institutions to provide financing for food product and agricultural product exports from the United States to the Republic of Cuba.
	Since December 2001, Empresa Cubana Importadora Aliementos (Alimport), under the auspice of the Ministry of Foreign Trade of Cuba, has transferred payments for agricultural products and food products to United States-based companies primarily through Paris, France-based BNP Paribas and Paris, France-based Societe Generale.  The payments have been denominated in both U.S. Dollars and in Euros, with Alimport agreeing to guarantee currency exchange losses by United States-based companies.  The payments by Alimport are permitted by the TSRA.


The Republic of Cuba government-operated Central Bank of the Republic of Cuba reported in 2001 that were twelve representative offices of non-Republic of Cuba-based banks; eight Republic of Cuba government-operated banks; fifteen Republic of Cuba government-operated financial services companies; and four non-Republic of Cuba-based financial services companies authorized to conduct transactions within the Republic of Cuba.

	The government of the Republic of Cuba prohibits non-Republic of Cuba government-operated banks from normal commercial operations, with the exception of providing loans, representing non-Republic of Cuba-based clients, and establishing joint ventures.  For example, Caribbean Finance Investments Ltd. (Carifin) and ING Barings provide short-term credit for purchases, discounts bills of exchange, and advises letters of credit.  ING Barings also provides capital investments.    

	There are two financial service joint ventures operating in the Republic of Cuba: 1) in 1997, London, United Kingdom-based Commonwealth Development Fund established a joint venture, Caribbean Finance Investment Ltd, with Republic of Cuba government-operated New Bank Group.  2) In 1998, Madrid, Spain-based Cajas de Madrid established a joint venture, Havana Finance Corporation, with Republic of Cuba government-operated Banco Popular de Ahorro.


	Havana International Bank Ltd.

Mr. Aldo Victoria

5th Ave. y 112, Miramar

Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-7944/45

Facsimile (53 7) 204-8985

E-mail: hib@teleda.get.cma.net

(United Kingdom-based; controlled by

government of the Republic of Cuba)
	Novafin Financiere S.A.

Centro de Negocios Miramar

Edif. 1 (Oficina 205)

3rd Ave. Entre 78 y 80

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204 – 4905

Facsimile (53 7) 204-4907

E-mail: novafin@ip.etecsa.cu

(Switzerland)

	ING Barings

Mr. Eric Marinus

5th Ave. No. 6407 esq. A 66,

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-9520

Facsimile (53 7) 204-0422/4950

E-mail: Eric.marinus@ingbank.com
(The Netherlands)
	Caribbean Finance Investments Ltd (Carifin)

Mr. Paul Nabavi

Calle 22 No. 311/313 e/ 3ra y 5ta

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-4468/4148

Facsímile (53 7) 204-4460/4140

E-mail: pnabavi@cdc.com.cu
(British Virgin Islands)

	Netherlands Caribbean Bank NV

Ms. Carel Lopez

5th Ave. No. 6407 esq. A 66,

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-0420

Facsimile (53 7) 204-7084/0472

E-mail: ncbhav@ncb.co.cu

(Curacao, Netherlands Antilles)
	Banco Bilbao Vizcaya Argentaria, S.A.

Mr. Jose Pastor

5th Ave. No. 4205 Entre 42 Y 44

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204 0600 /  204 9278/79

Facsímile (53 7) 204 9279

E-mail: bbva-cuba@ip.etecsa.cu

(Spain)

	National Bank of Canada

Mr. Alberto Boza

Centro de Negocios Miramar,

Edif.. Jerusalem (Oficina 306)

3rd Ave. Entre 78 y 80

Miramar, Municipio Playa, La Habana Ciudad de la Habana, Cuba

Telephone (53 7) 204-3008

Facsímile (53 7) 204-5087

E-mail: nabacan@ip.etecsa.cu

(Canada)
	Caja De Ahorros Del Mediterráneo- Probanca

Mr. Alfonso Paya

Centro de Negocios Miramar

Edif. 1-A (Oficina 207)

3rd Ave. Entre 78 y 80

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204 9573

Facsimile (53 7) 204 9575

E-mail: probanca@ip.etecsa.cu

(Spain)

	Banco Sabadell

Mr. Luciano Mendez Sanchez

Centro de Negocios Miramar,

Edif.. Jerusalem (Oficina 302)

3rd Ave. entre 78 y 80

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204 9394 / 2049395

Facsimile (53 7) 204 9396

sabadell@sabadell.co.cu

(Spain)
	Caja de Ahorras y Monte de Piedad de Madrid

Mr. Manuel Núñez

Centro de Negocios Miramar,

Edif. 1-A (Oficina 305)

3rd Ave. entre 78 y 80

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-3611/ 204 3705 /204 3654

Facsímile (53 7) 204-3706

E-mail: cajamadrid@ip.etecsa.cu
(Spain)

	Societe Generale

Mr. Francois Santejny

Edif. Lonja del Comercio (Oficina 4-A)

Lamparilla No. 2 entre

Ave. del Puerto y Oficios

Municipio Habana Vieja, La Habana

Ciudad de la Habana, Cuba

Telephone  (53 7) 66-9813/14

Facsimile (53 7) 66-9808

E-mail: socgenc@ip.etecsa.cu

(France)
	BNP Paribas

Mr. Jean-Louis Salas

Centro de Negocios Miramar

Edif. B (Oficina 407)

3rd Ave. entre 78 y 80

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-8854/55

Facsímile (53 7) 204-8856

E-mail: bnpsec@ip.etecsa.cu

(France)

	Fransabank SAL

Calle 72 No. 505e/ 5th Ave. y A

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 204-9272

Facsimile (53 7) 204-9273

E-mail: frsbkaak@ceniai.inf.cu
(Lebanon)
	Fincomex LTD

Edif. Someillan (Piso 13)

Linea y 17, Vedado

Municipio Plaza, La Habana

Ciudad de la Habana, Cuba

Telephone (53 7) 33-3935/4205

Facsímile (53 7) 33-3413

(Jersey, Channel Islands, United Kingdom)

	Banco Nacional de Commercio Exterior, S.N.C. (BANCOMEXT)

Mr. Manuel Orella Arechandleta

Centro de Negocios Miramar, Local 408

3rd Ave. entre 78 y 80

Miramar, Municipio Playa, La Habana

Ciudad de la Habana, Cuba

E-mail: bncec@ceniai.inf.cu or bancomxt@ceniai.inf.cu
Telephone (53 7) 204 2887/2215 and Facsímile (53 7) 204 2666

(México)


REPRESENTATIVE SANCHEZ OF CALIFORNIA VISITS CUBA- The Honorable Loretta Sanchez (D- California, 46th District), a member of the United States House of Representatives, visited the Republic of Cuba from 26 May 2002 to 30 May 2002.

LEGISLATIVE OUTLINE PROVIDES FOR PROGRESSIVE FINANCING OF SOME EXPORTS TO CUBA- A legislative outline first reviewed in 2001 is again being considered by members of the United States Congress; and could be included as an amendment to legislation to be introduced in the United States Congress.  The legislative outline would permit a United States-based exporter to seek United States-based commercial bank financing (25%, 50%, 75%, and 100%) for authorized exports (food products, agricultural products, healthcare products) from the United States to the Republic of Cuba, if annual reporting benchmarks are achieved by Republic of Cuba government-operated entities.  The legislative outline would authorize 30-day, 60-day, and 90-day payment terms for authorized exports (food products, agricultural products, healthcare products) from the United States to the Republic of Cuba.  A primary goal of the legislative outline would be to assist the government of the Republic of Cuba toward adopting a transparent financial commercial structure.  The legislative outline includes:  

	Creating specific benchmarks to be included in the United States Code of Federal Regulations (USCFR) or as created by the United States Department of the Treasury in Washington, D.C., for the evaluation of credit worthiness for a Republic of Cuba government-operated entity (as defined by the United States Department of the Treasury or United States Department of Commerce in Washington, D.C.).  

	The specific benchmarks would be similar to existing USCFR regulations for the extension of financial guarantees by the United States government to a non-United States-based entity.  Alternatively, the specific benchmarks could be similar to generally-accepted criteria used by United States-based commercial banks in evaluating financing risk.  

	A Republic of Cuba government-operated entity could be required to provide all financial data that United States-based commercial banks normally require of non-United States-based government-operated entities and non-United States-based non-government-operated entities which seek financing.  

	A Republic of Cuba government-operated entity seeking financing from a United States-based commercial bank would be required to provide audited annual financial reports which were prepared by recognized global accounting companies using generally-accepted international accounting practices.  

	Any asset(s) conveyed to a United States-based commercial bank or to a United States-based exporter to be held as collateral for providing financing to a Republic of Cuba government-operated entity would not be subject to seizure by the United States government or any court toward the adjudication of any claim against the government of the Republic of Cuba.

	A goal is to reassure United States taxpayers that default by a Republic of Cuba government-operated entity can minimized, thus establishing a scenario whereby eventually a Republic of Cuba government-operated entity could seek access to financing guaranteed by the United States government.  

	A Republic of Cuba government-operated entity would be authorized to apply to United States-based commercial banks for an increasing percentage of financing per specific transaction.  

	On 1 March of each year, the President of the United States would submit a determination to the United States Congress that all Republic of Cuba government-operated entities receiving United States-based commercial bank financing were in compliance with their payment obligations to United States-based commercial banks during the previous calendar year.  The determination would list all Republic of Cuba government-operated entities receiving commercial bank financing during the previous year, including the duration of the commercial bank financing for each Republic of Cuba government-operated entity.  United States-based commercial banks and United States-based exporters would be required to provide to the OFAC by 15 January of each year the following information for transactions occurring within the previous calendar year: a) name(s) of each Republic of Cuba government-operated entity to which financing has been provided b) duration of the financing provided to the Republic of Cuba government-operated entity and c) whether the repayment schedule for financing received by the Republic of Cuba government-operated entity was maintained during the previous twelve months.   

	The President of the United States would be authorized, after submitting a determination to the United States Congress that all Republic of Cuba government-operated entities were in compliance with their payment obligations to United States-based commercial banks during the previous twelve months, to permit United States-based companies to apply to receive United States government-guaranteed financing for exports from the United States to the Republic of Cuba.  

	The President would have the authority to waive the annual stepped-in available financing percentages (moving from 25% to 100% after year one, for example) upon a written determination to the United States Congress that such action was in the interests of the United States.  The United States Congress could prevent such action with a majority vote within thirty (30) days of a waiver by the President.

	The United States government would only be permitted to disclose financial information obtained from a Republic of Cuba government-operated entity that would be required by United States government regulations to which all non-United States-based applicants (or United States-based applicants) for financing guaranteed by the United States government were required to make available.    

	United States-based entities providing credit to Republic of Cuba government-operated entities would not be eligible to obtain coverage from the Overseas Private Insurance Corporation (OPIC) for transactions with Republic of Cuba government-operated entities.

	United States-based entities (individuals, companies, and financial institutions) providing credit to Republic of Cuba government-operated entities would not be eligible to obtain reimbursements from United States government entities for defaults by Republic of Cuba government-operated entities.

	Period
	Percent Of United States-Based Commercial Bank Financing Available To United States-based Companies For Exports To The Republic Of Cuba

	Year One
	25%

	Year Two
	50%

	Year Three
	75%

	Year Four
	100%

	Year Five
	President Determines Whether To Authorize United States Government Guarantees


United States-based companies would be authorized provide 30-day, 60-day, and 90-day payment terms for authorized exports (food products, agricultural products, healthcare products) from the United States to the Republic of Cuba immediately upon signing of the legislation into law.  Market-based interest rates would be required to be included for any unpaid balance, and United States-based companies would be prohibited from delivering additional product or providing additional financing until all balances are repaid by the Republic of Cuba government-operated entity.
RETAIL MERCHANDISER MAGAZINE ARTICLE FOCUSES UPON CUBA- An article [attached] in the May 2002 issue of New York, New York-based Retail Merchandiser magazine (http://www.retail-merchandiser.com) focuses upon the potential for United States-based retailers entering the Republic of Cuba.  The article, “Cuba: Retailing’s Next Market?” discusses the current and future environment for Atlanta, Georgia-based The Home Depot, Inc. (2001 revenues approximately US$38 billion) and Bentonville, Arkansas-based Wal-Mart Stores, Inc. (2001 revenues approximately US$191 billion), among other companies.

MEMBER NOTE: THE TRADE SANCTIONS REFORM AND EXPORT ENHANCEMENT ACT: The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  For transactions completed thus far under the TSRA, United States-based companies have received payments within forty-eight hours on a normal cash-against-documents basis.  Some media reports continue to incorrectly reference the TSRA has requiring a transaction to have a “humanitarian” component.  There is no such requirement.  Some media reports continue to incorrectly reference the TSRA has regulating the export of healthcare products from the United States to the Republic of Cuba.  The Cuban Democracy Act of 1992 regulates the export of healthcare products from the United States to the Republic of Cuba.

	Transactions authorized by the TSRA are commercial by definition.  Efforts to maintain (for political marketing purposes) linkage between commercial transactions and “humanitarian” gestures do not assist United States-based companies either seeking to re-establish or already engaging in commerce between the United States and the Republic of Cuba.  The government of the Republic of Cuba has not linked TSRA-authorized transactions with the term “humanitarian.”  The term “humanitarian” and the term “commercial transactions” should not be commingled; and efforts to commingle the terms should be discouraged. 


U.S. AGRICULTURAL AND FOOD PRODUCT EXPORTS TO CUBA MAY BE US$134 MILLION IN 2002- On 14 May 2002, Mr. Pedro Alvarez Borrego, President of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, reported that Alimport had contracted for approximately 550,000 metric tons of agricultural products, valued at US$101 million (including transportation), from United States-based companies since November 2001 (for delivery December 2001 through June 2002) and that approximately 357,500 metric tons of the agricultural products had been delivered (divided amongst approximately fifty deliveries) to the Republic of Cuba.  Alimport reported that approximately 60% of the deliveries have been and are expected to be coordinated by United States-based shipping companies and United States-based transportation brokerages.  Alimport reported that additional purchases of agricultural products and purchases of branded food products are expected to be valued in the “dozens of millions of U.S. Dollars” during the remainder of 2002.  Based upon current import patterns (both from the United States and from other countries), statements by Alimport, and discussions by Alimport with United States-based companies and non-United States-based companies, Alimport may purchase in 2002 an additional US$48 million (or more) in agricultural products and food products from United States-based companies, which would value (approximate market) total 2002 deliveries of agricultural products and food products at approximately US$134 million.   

	If United States-based companies deliver approximately US$134 million in agricultural products and food products to the Republic of Cuba in 2002, the United States could rank amongst the five largest (and, perhaps, the largest) source(s) of agricultural products and food products for the Republic of Cuba in 2002, ahead of France, People’s Republic of China, Canada, Vietnam, Spain, Argentina, Australia, Mexico, Chile, and Brazil, among approximately 45 countries from which the Republic of Cuba sourced agricultural products in 2001.  


The total market value of the agricultural products purchased/contracted/confirmed intention to contract by Alimport of reported exports from the United States to the Republic of Cuba since November 2001 is approximately US$90 million from at least twenty-two United States-based companies (including two United States-based subsidiaries of two France-based companies).  In addition, transportation costs for the agricultural commodities from the United States to the Republic of Cuba are approximately US$11.8 million (approximately US$15.00 per metric ton for bulk cargo and approximately US$100.00 per metric ton for containerized products).

	Since November 2001, United States-based companies have reported that Alimport has purchased/contracted/confirmed intention to contract for approximately 512,650 metric tons of agricultural products (corn, rice, wheat, soy, chicken, vegetable oil, beans, chicken livers, turkey, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from at least twenty-seven states.

	States from which agricultural commodities have been sourced: Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maine, Massachusetts, Maryland, Michigan, Minnesota, Mississippi, Missouri, New Hampshire, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.  NOTE: Despite some media reports to the contrary, the decision to source agricultural products from as many states as possible to fulfill export contracts with Alimport was initiated in November 2001 by those United States-based companies which initially contracted with Alimport, and was not an idea initiated within the Republic of Cuba.

	States (ports) agricultural products shipped from to the Republic of Cuba: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), and Texas (Galveston and Freeport).


In 2001, based upon various country trade statistics, Alimport (and other Republic of Cuba government-operated entities) reportedly sourced agricultural products and food products (retail, food service, etc.), with a combined market value (not including transportation costs) of approximately US$750 million, from approximately 45 countries.  However, Alimport has reported sourcing in 2001 agricultural products and food products, with a combined market value of approximately US$1 billion.  Alimport has not provided any data (although requests have been made for the data) to support the US$1 billion value.  

	The Foreign Agricultural Service (FAS) of the United States Department of Agriculture (USDA) in Washington, D.C., has reported that the value of agriculture product imports reported by reported by Alimport was less than the value of agriculture products reported as exported to the Republic of Cuba by other countries during the period 2000-1995.  The definition of agriculture is based on the USDA’s definition and is somewhat different from others in that neither cigarettes nor distilled spirits are included.  The data is based upon what countries report that was exported (on an FOB basis or FAS basis, so transportation costs are not included) to the Republic of Cuba, rather than what the Republic of Cuba reports was imported from other countries.  Thus, the values provided by the USDA are f.o.b. and exclude transportation charges, which are generally included in import statistics collected by importing governments, such as the government of the Republic of Cuba.  An estimate of the shipping and insurance differential between agriculture import statistics and export statistics is 12%.  Therefore, 12% may be added to the following values to arrive at a comparable figure.  The USDA reports that with the addition of the 12%, the values of agriculture exports to the Republic of Cuba as reported by other countries remain below the officially reported ranges of annual agriculture imports reported by Alimport.  Commodity prices have generally declined during the last several years, thus Alimport has generally purchased a relative constant quantity of agricultural products, although the overall expenditures may have decreased.

	Year
	U.S. Dollar Value Of Reported Agricultural Product Imports
	Including 12% Estimate For Transportation Costs

	2001
	US$563,100,000.00*
	US$639,900,000.00*

	2000
	US$542,920,000.00
	US$608,070,400.00

	1999
	US$590,253,000.00
	US$662,083,360.00

	1998
	US$613,146,000.00
	US$686,723,520.00

	1997
	US$597,709,000.00
	US$669,434,080.00

	1996
	US$623,406,000.00
	US$698,214,720.00

	1995
	US$546,257,000.00
	US$611,807,840.00

	*Estimate based upon partial data reported by Ministry of Foreign Trade of the Republic of Cuba.


If Alimport purchases in 2002 approximately US$148 million in agricultural products and food products from United States-based companies, the United States could rank as the largest source of agricultural products and food products for the Republic of Cuba in 2002, ahead of France, People’s Republic of China, Canada, Spain, and Argentina, among approximately 45 countries.  

	For 2001, the Ministry of Foreign Trade of the Republic of Cuba reported that total imports were US$4.93 billion, of which 13% (US$639.9 million) represented agricultural products.  Generally, transportation costs are included in the calculations.  Thus, using a 12% transportation cost average, the value of agricultural product imports would be approximately US$563.1 million.


ALIMPORT IS NOW PURCHASING AGENT FOR ALL AGRICULTURAL AND FOOD PRODUCTS- On 14 May 2002, Mr. Pedro Alvarez Borrego, President of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, reported that Alimport had been designated by the government of the Republic of Cuba to be the exclusive purchasing agent for United States-based companies seeking to directly export agricultural products and food products from the United States to the Republic of Cuba.  Alimport will purchase agricultural products and food products (specifically branded food products) from United States-based companies and then transfer (or re-sell) the purchases to other Republic of Cuba-based entities.

	The decision by the government of the Republic of Cuba is despite regulations which authorize Republic of Cuba government-operated companies and Republic of Cuba-based joint ventures to import products; and an increasing number of these companies and joint ventures have contacted United States-based companies since 2000 with a purpose of establishing direct commercial relationships.  Not reported is whether the decision regarding Alimport will result in a suspension by non-United States-based companies which have, for many years, obtained United States-origin branded food products through third country providers for re-export to the Republic of Cuba.  


ALIMPORT REPORTS RECEIVING INFORMATION FROM 400 U.S. COMPANIES- On 14 May 2002, Mr. Pedro Alvarez Borrego, President of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, reported that Alimport had received marketing information from, and then had responded to, approximately 400 unidentified United States-based companies.

US$3.25 BILLION TRADE DEFICIT IN 2001; AGRICULTURAL PRODUCTS 13% OF IMPORTS- The Ministry of Foreign Trade of the Republic of Cuba reported that imports in 2001 increased 1.2% to US$4.93 billion and exports in 2001 decreased 1% to US$1.68 billion, resulting in a trade deficit of US$3.25 billion, an increase of 2.4% compared to the trade deficit reported in 2000.  Nickel plus cobalt exports in 2001 were US$429 million, compared with US$573.366 million in 2000.  Sugar exports in 2001 were US$562 million, compared with US$447.677 million in 2000.  Tobacco (including cigars, cigarettes, etc.) product exports in 2001 were US$136 million, compared with US$117.346 million in 2000.  

	Year
	Total Trade
	Imports
	Exports
	Deficit

	2001
	US$6.598 Billion
	US$4.923 Billion
	US$1.675 Billion
	US$3.248 Billion

	2000
	US$6.557 Billion
	US$4.865 Billion
	US$1.692 Billion
	US$3.173 Billion

	1999
	US$5.821 Billion
	US$4.365 Billion
	US$1.456 Billion
	US$2.909 Billion


For 2001, petroleum and petroleum-related products represented 30% of imports (US$1.476 billion); machinery and other equipment represented 17% of imports (US$836.9 million), and agricultural products represented 13% of imports (US$639.9 million).

MARCH 2002 U.S. EXPORTS TO CUBA INCLUDE US$8.068 MILLION IN AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of March 2002 was US$8,068,623.00, of which US$7,889,428.00 was agricultural commodities.  The first commercial direct export of agricultural commodities under the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 was reported in December 2001.  The TSRA re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  TSRA-authorized reported exports from the United States to the Republic of Cuba:   

	Month
	U.S. Dollar Value Of TSRA-Authorized Exports To Cuba

	March 2002
	US$8,068,623.00

	February 2002
	US$13,731,785.00

	January 2002
	US$9,658,659.00

	December 2001
	US$4,030,811.00

	Total
	US$35,489,878.00


	March 2002 United States Exports To The Republic Of Cuba

	HS Code
	Product Description
	District
	March 2002
	2002 Year-To-Date Value

	0207140010
	Chicken Cuts/Edbl Offl (Inc Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	
	US$2,901,855.00

	0207140090
	Chicken Cuts/Edbl Offl (Inc Livers), Frzn, Others
	Mobile, Alabama*
	
	US$1,347,758.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston,

Texas
	US$2,677,550.00
	US$9,116,649.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	US$2,194,385.00
	US$4,182,934.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	
	US$1,797,476.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	
	US$1,725,294.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$1,126,557.00
	US$2,254,217.00

	1501000020
	Lard
	Mobile, Alabama*
	
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	
	US$3,576,859.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama*
	
	US$136,398.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	US$1,890,986.00
	US$3,807,234.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami,

Florida
	
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami,

Florida
	
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami,

Florida
	
	US$2,876.00

	8703230090
	Vehicles, NESOI, Used, Eng Exc 1500, Not Exc 3000 cc
	Tampa,

Florida
	US$5,700.00
	US$5,700.00

	8704320010
	Truck, Sprk Ing Eng, GVW (5-9 Metric Tons)
	Tampa,

Florida
	US$14,000.00
	US$14,000.00

	8716400000
	Trailers And Semi-Trailers, NESOI
	Tampa,

Florida
	US$4,000.00
	US$4,000.00

	8903992000
	Outboard Motorboats
	Tampa,

Florida
	US$6,000.00
	US$6,000.00

	9028200000
	Liquid Meters
	Tampa,

Florida
	US$58,500.00
	US$58,500.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama*
	
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	
	US$93,448.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	New York,

New York
	US$9,000.00
	US$9,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan,

Puerto
	US$12,000.00
	US$US$172,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami,

Florida
	US$69,995.00
	US$138,078.00

	Total US$
	
	
	US$8,068,623.00
	US$32,286,113.00

	*While the reporting district is Mobile, Alabama, the port is Gulfport, Mississippi.


	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	Total US$
	
	
	US$22,500.00


BROWN EGGS FROM THE UNITED STATES EGGS SOLD AT U.S. DOLLAR RETAIL STORES IN HAVANA- Brown eggs from Massachusetts, Maine, New Hampshire, and Texas are available at Republic of Cuba government-operated U.S. Dollar retail stores in the city of Havana, Republic of Cuba.  One dozen medium-size brown eggs are being sold for US$0.12 per egg, or US$1.44 per dozen eggs.  The eggs are not identified as having been sourced from the United States.  In the United States, one dozen medium-size brown eggs average in cost from US$.79 to US$1.39.   

	Watertown, Massachusetts-based Radlo Foods LLC signed the first contract with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the delivery of ten million eggs (white and a sampling of brown), sourced from Maine, New Hampshire, and Massachusetts, with an approximate market value of US$500,000.00, for delivery April 2002 through June 2002. Radlo Foods LLC has affiliated companies in Concord, New Hampshire; Leeds, Maine; Gainesville, Georgia; and Nixa, Missouri.   

	McDonough, Georgia-based Dolphin Shipping and Trading, Inc., signed the second contract with Alimport for the delivery of ten million eggs (white and a sampling of brown), sourced from Texas, with an approximate market value of US$500,000.00, for delivery March 2002 through April 2002.  


Eggs are generally not available for purchase at Republic of Cuba government-operated retail stores selling products for Pesos.  However, eggs are generally available through non-Republic of Cuba government-operated distribution channels (sourced from Republic of Cuba government-operated egg producers and Republic of Cuba nationals who own chickens) for 3 Pesos per egg or US$.15 per egg.  During the last eight months in Havana, eggs have generally been unavailable at Republic of Cuba government-operated U.S. Dollar retail stores; however, when available they sell for US$1.20 for twelve eggs.  Eggs remained available to accredited members of the diplomatic corps in the Republic of Cuba for US$1.20 for twelve eggs.  

	In 2001, Republic of Cuba government-operated egg producers produced 1.5127 billion eggs, a decrease of 12% compared to 1.7216 billion eggs in 2000.  Republic of Cuba government-operated egg producers produce more than 90% of all eggs produced in the Republic of Cuba.  The Republic of Cuba has a population of approximately 11.217 million.  Egg production in the Republic of Cuba declined in 2001 compared to 2000 due to a reported decrease in the availability of chicken feed.  


	Product Production
	2001
	2000
	1999
	1998
	1997
	1996
	1995
	1994
	1990
	1989

	Eggs (in billions)
	1.5127
	1.7216
	1.5517
	1.3185
	1.3368
	1.2824
	1.4149
	1.5611
	2.726
	2.5226


The government of the Republic of Cuba provides each Republic of Cuba national with authorization to purchase, on a monthly ration basis, eight eggs for 10 centavos (100 centavos per Peso; US$.03 at the Republic of Cuba government-operated CADECA exchange rate).  

	If each of the 11.217 million citizens of the Republic of Cuba consumes eight eggs each month, the annual consumption would be 1,076,832,000 eggs.  


In April 2002, kiosks in Havana commenced offering (for Pesos) tacos and tortillas made with corn from the United States.  “The corn we are using to make the tacos and tortillas is corn No. 2 from the United States,” reported an employee at the small Republic of Cuba government-operated processing facility which is producing the tacos and tortillas.  “It is so beautiful.  The kernels are so big and yellow.  I have never seen corn like it before,” added the employee.  

NISSAN OF JAPAN VEHICLES EXPAND PRESENCE IN CUBA- Panama-based Asprodex, which markets in the Republic of Cuba vehicles manufactured by Tokyo, Japan-based Nissan Motor Co., Ltd. in association with Sociedad Automotriz S.A. (a subsidiary of Republic of Cuba government-operated Cubalse S.A.), reports that the company has signed contracts valued at US$1 million during the period January 2002 through April 2002.  The vehicle delivery contracts have primarily been signed with Republic of Cuba-based joint ventures, non-Republic of Cuba-based companies with representative offices and operations within the Republic of Cuba, and non-Republic of Cuba nationals residing (temporarily) within the Republic of Cuba.  Vehicles displayed by Sociedad Automotriz S.A. include: 2002 Nissan Primera Vista for US$33,753.00; 2002 Nissan Primera Luxury for US$31,141.00; 2002 Nissan Primera Luxury Hatchback for US$24,725.00; 2001 Nissan Almera Comfort Sedan for US$23,527.00; and 2001 Nissan Patrol GR Utility Vehicle for US$48,957.00. 

	An increasing number of vehicle brands have a presence within the Republic of Cuba, some through joint ventures and economic associations, some through distribution agreements, some through dealerships and service centers, in conjunction with Republic of Cuba government-operated Cubalse S.A, Republic of Cuba government-operated Corporacion Cimex, and other Republic of Cuba government-operated companies.  Some of the vehicle companies whose brands are available in the Republic of Cuba include: Stuttgart, Germany-based Mercedes-Benz AG (a subsidiary of Stuttgart, Germany-based DaimlerChrysler Aktiengesellschaft); Goteborg, Sweden-based AB Volvo; Paris, France-based Peugeot S.A.; Paris, France-based PSA Peugeot Citroen; Turin, Italy-based Fiat S.p.A.; Tokyo, Japan-based Mitsubishi Motors Corporation; Tokyo, Japan-based Fuji Heavy Industries, Limited’s Subaru; Osaka, Japan-based Daihatsu Motor Co., Ltd.; Munich, Germany-based Bayerische Moteren Werke AG (BMW); Togliatti, Russian Federation-based AO AvtoVAZ (Lada brand); Toyota City, Japan-based Toyota Motor Corporation;  and Wolfsburg, Germany-based Volkswagen AG.

	Thornhill, Ontario, Canada-based Tokmakjian Limited, which manages four companies within the Republic of Cuba: Caribbean Diesel S.A., Caribbean Auto S.A., Mintok International S.A., and Caribbean International Supply S.A., is marketing in the Republic of Cuba used vehicles manufactured in Canada for Auburn Hills, Michigan-based Daimler Chrysler Corporation (a subsidiary of Stuttgart, Germany-based DaimlerChrysler AG) including: A) 2000 Chrysler Intrepid with approximately 70,000 kilometers for US$6,500.00 with 3500cc gasoline engine, automatic transmission, air conditioning, automatic locks, and automatic windows and B) 2000 Dodge Caravan with approximately 70,000 kilometers for US$7,500.00 with 3000cc gasoline engine, automatic transmission, air conditioning, double air bags, and tinted windows.


FEMSA OF MEXICO REVIEWING BEVERAGE OPPORTUNITIES IN CUBA- Monterrey, Mexico-based Fomento Economico Mexicano S.A. de C.V. (FEMSA), 2001 revenues approximately US$5.2 billion, is reviewing product export opportunities to the Republic of Cuba and product production opportunities within the Republic of Cuba in conjunction with a joint venture, Caribbean Beverages S.A.

	The partners in Caribbean Beverages S.A. are Republic of Cuba government-operated Cuba Ron S.A. and Spain-based Destileria MG S.A.  Caribbean Beverages S.A. was created in August 1996 (with a term of twenty years), and produces carbonated beverages for sale throughout the Republic of Cuba. 


On 9 May 2002, an executive of FEMSA issued the following statement: “FEMSA confirmed that it has identified an investment opportunity in Cuba and entered into an agreement with respect thereto.  The investment relates to the production and distribution of local soft drinks.  While FEMSA believes that this is an interesting opportunity, it represents a small investment for FEMSA.  The transaction has not been consummated and FEMSA is in the process of conducting due diligence investigations, including the investigation necessary to satisfy itself that proceeding with the investment is in accordance with all applicable legal requirements.  FEMSA wishes to clarify that its subsidiary Coca-Cola FEMSA, S.A. de C.V. (KOF) is not a party to this transaction.”

	According to the FEMSA Internet site, “[Mexico City-based] Coca-Cola FEMSA (KOF) is one of the two ‘anchor bottlers’ for [Atlanta, Georgia-based] The Coca-Cola Company [(2001 revenues exceeded US$20 billion)] in Latin America, serving the Valley of Mexico, the southeast area of Mexico and Buenos Aires, Argentina.  KOF produces and distributes soft drinks, including brands like: Coca-Cola, Coca-Cola Light, Sprite, Diet Sprite, Fanta, Delaware Punch, Ciel, Ciel Mineral, Fresca, Senzao, Taí, Quatro and Kin.  FEMSA owns 51% of KOF’s stock; The Coca-Cola Company has a 30% interest; and the remaining 19% is listed on the Mexican and New York Stock Exchanges.  At December 1999, Coca-Cola FEMSA's sales represented 24% of The Coca-Cola Company’s total sales in Mexico, 38% in Argentina, 11% in Latin America and 3.5% of The Coca-Cola Company’s sales worldwide.  The company operates five bottling plants in the Valley of Mexico; four in the southeast region of Mexico, and one in Buenos Aires, Argentina.”  


A representative of The Coca-Cola Company in Mexico City, Mexico, reported that the Republic of Cuba-related activities of FEMSA do not involve The Coca-Cola Company.

	“FEMSA is Latin America’s largest beverage company, exporting to the United States, Canada, and select countries in Europe, Asia, and Latin America. Founded in 1890 and headquartered in Monterrey, Mexico, FEMSA is strategically comprised of and operates by means of the following subsidiaries: FEMSA Cerveza, which produces and distributes renowned brands of beer such as Tecate, Carta Blanca, Superior, Sol, XX Lager, Dos Equis, Indio and Bohemia; Coca-Cola FEMSA, one of the most important bottlers for The Coca-Cola Company in Latin America, which produces and distributes carbonated beverages such as Coca-Cola, Coca-Cola Light, Fanta, Sprite and Quatro; and the Strategic Business Division, created in November 1999 by grouping the packaging (FEMSA Empaques), retail (FEMSA Comercio) and logistics (FEMSA Logistica) operations, whose main objective is to offer a competitive advantages to the beverages subsidiaries.”

	“Set forth below is certain audited financial information for Fomento Económico Mexicano, S.A. de C.V. and its subsidiaries (“FEMSA” or the “Company”) (NYSE: FMX; BMV: FEMSA UBD) for the fourth quarter and twelve months ended December 31, 2001, compared to the fourth quarter and twelve months ended December 31, 2000. FEMSA is a holding company whose principal activities are grouped under the following seven subholding companies (the “Subholding Companies”) and carried out by their respective operating subsidiaries: FEMSA Cerveza, S.A. de C.V. (“FEMSA Cerveza”), which engages in the production, distribution and marketing of beer; Coca-Cola FEMSA, S.A. de C.V. (“Coca-Cola FEMSA”), which engages in the production, distribution and marketing of soft drinks; FEMSA Empaques, S.A. de C.V. (“FEMSA Empaques”), which engages in the production and distribution of packaging materials; FEMSA Comercio, S.A. de C.V. (“FEMSA Comercio”), which engages in the operation of convenience stores; Logística CCM, S.A. de C.V. (“Logística CCM”) which provides logistics management services to FEMSA Cerveza, and FEMSA Logística, S.A. de C.V. (“FEMSA Logística”), which provides logistics management services to Coca-Cola FEMSA, FEMSA Empaques and to third party clients.”

	“Coca-Cola FEMSA, S.A. de C.V. and Subsidiaries 51.0% Production, distribution and marketing of certain Coca-Cola trademark (“Coca-Cola FEMSA”) beverages in two territories in Mexico and one territory in Argentina.  The Inmex Corporation, an indirect subsidiary of The Coca-Cola Company, owns 30% of Coca-Cola FEMSA’s capital stock.  In addition, shares representing 19% of Coca-Cola FEMSA’s capital stock are listed on the Bolsa Mexicana de Valores, S.A. de C.V. (“BMV”) and The New York Stock Exchange, Inc. (“NYSE”).”

	“The Coca-Cola Company participates in the advertising and promotional programs of Coca-Cola FEMSA.”


27 STATES SOURCING AGRICULTURAL COMMODITIES TO CUBA HAVE 344 ELECTORAL VOTES- The twenty-seven states that have been, thus far, the source of 495,650 metric tons of agricultural commodities, with a market value of approximately US$90 million exported or expected to be exported from the United States to the Republic of Cuba, represent 344 votes of the 538 votes in the Electoral College.  A successful candidate for the presidency of the United States requires 270 votes in the Electoral College.  Within the United States Congress, 66% of the 435 members of the United States House of Representatives represent the citizens of the twenty-seven states from which agricultural commodities have been sourced for export from the United States to the Republic of Cuba since December 2001; and 54% of the 100 members of the United States Senate represent the citizens of the twenty-seven states from which agricultural commodities have been sourced for export from the United States to the Republic of Cuba since December 2001.    

	  U.S. House Of Representatives
	U.S. Senate

	State Sourcing
	Republican
	Democrat
	Total
	Republican
	Democrat
	Total

	1
	Alabama
	5
	2
	7
	2
	0
	2

	2
	Arkansas
	1
	3
	4
	1
	1
	2

	3
	Georgia
	8
	3
	11
	0
	2
	2

	4
	Idaho
	2
	0
	2
	2
	0
	2

	5
	Illinois
	10
	10
	20
	1
	1
	2

	6
	Indiana
	6
	4
	10
	1
	1
	2

	7
	Iowa
	4
	1
	5
	1
	1
	2

	8
	Kansas
	3
	1
	4
	2
	0
	2

	9
	Kentucky
	5
	1
	6
	2
	0
	2

	10
	Louisiana
	5
	2
	7
	0
	2
	2

	11
	Maine
	0
	2
	2
	2
	0
	2

	12
	Massachusetts
	0
	10
	10
	0
	2
	2

	13
	Maryland
	4
	4
	8
	0
	2
	2

	14
	Michigan
	7
	9
	16
	0
	2
	2

	15
	Minnesota
	3
	5
	8
	0
	2
	2

	16
	Mississippi
	2
	3
	5
	2
	0
	2

	17
	Missouri
	5
	4
	9
	1
	1
	2

	18
	New Hampshire
	2
	0
	2
	2
	0
	2

	19
	North Carolina
	7
	5
	12
	1
	1
	2

	20
	Ohio
	11
	8
	19
	2
	0
	2

	21
	Oklahoma
	5
	1
	6
	2
	0
	2

	22
	South Carolina
	4
	2
	6
	1
	1
	2

	23
	Tennessee
	5
	4
	9
	2
	0
	2

	24
	Texas
	13
	17
	30
	2
	0
	2

	25
	Washington
	3
	6
	9
	0
	2
	2

	26
	West Virginia
	1
	2
	3
	0
	2
	2

	27
	Wisconsin
	4
	5
	9
	0
	2
	2

	
	Total 
	125
	114
	290
	29
	25
	54

	
	Percent Of Total
	56%
	54%
	66%
	59%
	50%
	54%


According to the Washington, D.C.-based National Archives and Records Administration, the “[t]he Electoral College was established by the founding fathers as a compromise between election of the president by Congress and election by popular vote.  The electors are a popularly elected body chosen by the States and the District of Columbia on the Tuesday after the first Monday in November.  The Electoral College consists of 538 electors (one for each of 435 members of the House of Representatives and 100 Senators; and 3 for the District of Columbia by virtue of the 23rd Amendment).  Each State's allotment of electors is equal to the number of House members to which it is entitled plus two Senators.  The political parties generally choose the slates of electors. State laws vary on the appointment of electors.  The electors meet in each State on the first Monday after the second Wednesday in December.  A majority of 270 electoral votes is required to elect the President and Vice President.  No Constitutional provision or Federal law requires electors to vote in accordance with the popular vote in their State.  If no presidential candidate wins a majority of electoral votes, the 12th Amendment to the Constitution provides for the presidential election to be decided by the House of Representatives.  The House would select the President by majority vote, choosing from the three candidates who received the greatest number of electoral votes.  The vote would be taken by State, with each State delegation having one vote.  If no Vice Presidential candidate wins a majority of electoral votes, the Senate would select the Vice President by majority vote, with each Senator choosing from the two candidates who received the greatest number of electoral votes.” 

	Since November 2001, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has purchased/contracted/confirmed intention to contract for approximately 495,650 metric tons of agricultural commodities (corn, rice, wheat, soy, chicken, vegetable oil, chicken livers, beans, turkey, apples, peas, eggs, and pork lard) sourced from at least twenty-seven states, with an approximate market value of US$90 million.  Deliveries commenced in December 2001 and are to continue through at least June 2002.


PRESIDENT CASTRO SAMPLING AN INCREASING NUMBER OF U.S. FOOD PRODUCTS- An increasing number of United States-based companies are presenting products directly to H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba, during meetings and dinners at a Palacio de Revolucion in the city of Havana, Republic of Cuba.  During a recent dinner with executives of Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues approximately US$20.1 billion), President Castro received Soy 7 spaghetti, to which he asked a chef to combine with tomato sauce and meatballs.  An increasing number of United States-based companies are presenting President Castro with products, including beans, apples, and wine.

	Archer Daniels Midland Company executives presented the following products to President Castro: Soy 7 pasta (angel hair, spaghetti, lasagna); Soy 7 Harvest Burger Taco Mix; Econa cooking oil (Japan version); Econa salad dressing (Japan version); Canola oil; Vegetable oil; Soy candles; Vitamin E; and Novasoy isoflavones.


CUBA SEEKING TO EXPAND IMPORTS FROM U.S. TO INCLUDE BRANDED FOOD PRODUCTS- The government of the Republic of Cuba has expressed an interest to expand the categories of products imported from the United States.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of agricultural products and food products from the United States to the Republic of Cuba, irrespective of purpose.  Since November 2001, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has purchased bulk agricultural commodities from approximately twenty-one United States-based companies (and two United States-based subsidiaries of two France-based companies).

	The importation of branded food products would likely focus upon expanding the inventories at Republic of Cuba government-operated U.S. Dollar retail stores resulting in United States-based companies contracting with Republic of Cuba government-operated entities other than Alimport, including: Cubalse S.A.; Cubanacan S.A.; Gaviota S.A.; Corporacion Cimex S.A.; and Comercializadora ITH S.A. among others.  Non-United States-based third-party financing, permitted under the TSRA, may be less problematic with Republic of Cuba government-operated entities other than Alimport due to enhanced opportunities to collateralize loans, as Alimport does not have assets which may be secured by financial institutions or other parties.  One reason to import branded food products from United States-based companies would be as a mechanism to increase the value of family remittances sent to the Republic of Cuba from abroad.  Republic of Cuba nationals (who already have a high awareness of United States product brand names and have a high preference for United States product brand names) may request additional remittances from relatives (particularly those residing in the United States who would be familiar with United States food product brand names and would likely recommend familiar United States food product brand names), to purchase familiar food product brands, even if there is a cost differential compared with product brands produced by Republic of Cuba government-operated companies, Republic of Cuba-based joint ventures, Republic of Cuba-based economic associations, and product brands imported from other countries.   

	Republic of Cuba government-operated U.S. Dollar retail stores normally sell products (primarily the imported products) for 240% above cost.  The gross revenues of all Republic of Cuba government-operated retail stores in 2001 were reportedly approximately US$900 million, although detailed financial statements have not been published by the government of the Republic of Cuba.  Most of the imported products sold at Republic of Cuba government-operated retail stores are purchased based on financing provisions from the exporter; and some imported products are obtained on consignment.

	In 2001, the government of the Republic of Cuba reported that 58% of food products and processed food products sold throughout the Republic of Cuba were produced in the Republic of Cuba; and that Republic of Cuba-produced processed food products were expected to increase their market share in 2002.


In December 2001, H.E. Jose Luis Rodriguez, Minister of Economy and Planning of the Republic of Cuba, reported that Republic of Cuba nationals had less U.S. Dollars at the end of 2001 than at the beginning of 2001; and that Republic of Cuba nationals would have less U.S. Dollars in 2002 than in 2001.        

	Westport, Connecticut-based PWN Exhibicon International LLC is awaiting confirmation from the government of the Republic of Cuba to conduct the U.S. Food & Agribusiness Exhibition at the Pabexpo Exhibition Center in the city of Havana, Republic of Cuba.  The U.S. Food & Agri-Business Exhibition was licensed in 2001 by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  Approximately two hundred United States-based companies (and United States-based subsidiaries of non-United States-based companies) have expressed an interest in participating in the U.S. Food & Agri-Business Exhibition, including Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues approximately US$20.1 billion), which has already confirmed as a sponsor.  In January 2000, PWN Exhibicon International LLC organized, under a license from the OFAC, the U.S. Healthcare Exhibition held in Havana, Republic of Cuba, which included 305 representatives of 97 United States-based companies.  Approximately 8,000 Republic of Cuba nationals attended the three-day U.S. Healthcare Exhibition. 

	For additional information, please contact Mr. Peter W. Nathan at Telephone (203) 222-8660; Facsimile (203) 222-8335; e-mail at pwnathan@aol.com; Internet: http://www.cubaexhibitions.com 


Don Mills, Ontario, Canada-based MFI Export Finance Inc. has, during the last six years, provided financing for more than US$250 million in products exported from Canada to the Republic of Cuba.  Products exported to the Republic of Cuba using services provided by MFI Export Finance Inc. include: agricultural commodities, food products, healthcare products, durables, construction equipment, and electronics.  MFI Export Finance Inc. has a program to provide financing to United States-based companies seeking to export (directly and/or indirectly) agricultural products, food products, healthcare products and other products to the Republic of Cuba under provisions of the TSRA and Cuban Democracy Act of 1992 (regulating healthcare product exports from the United States to the Republic of Cuba), as authorized by the appropriate Republic of Cuba government-operated entities.

	For additional information about MFI Export Finance Inc., please contact: Mr. David Harding or Ms. Rosa Estanol at Telephone: (416) 391-3535; Facsimile: (416) 391-4843; E-mail: dharding@mfsl.net or restanol@mfsl.net; Internet: http://www.mfiexport.com  


FOOD PROCESSING INDUSTRY COMMENTS UPON IMPORTS FROM THE UNITED STATES- Mr. Humberto Cabezas, Director of International Relations and Business Promotion for the Ministry of Food Processing of the Republic of Cuba, reported that wheat, corn, soy products, and other agricultural commodities imported from the United States are being integrated into the Republic of Cuba government-operated food processing industry and he said that the agricultural commodities imported from the United States “are of high quality and come at a good price.”   

	For additional information, please contact Mr. Cabezas at e-mail: minalvm1@minal.cu; facsimile: 011 537 203 3435 or 011 537 202 2093; or telephone: 011 537 203 7773 or 011 537 203 6801.


D&B REPORTS CUBA HAS ONE WEEK OF FOREIGN EXCHANGE TO AVERAGE MONTHLY IMPORTS- According to the May 2002 issue of the Dun & Bradstreet International Risk & Payment Review, prepared by the London, United Kingdom-based office of Murray Hill, New Jersey-based The Dun & Bradstreet Corporation (2001 revenues exceeded US$1 billion), the government of the Republic of Cuba has one week of foreign exchange in relation to the average monthly value of imported goods and services.  The Republic of Cuba has a Dun & Bradstreet Country Risk Indicator of DB6d, the same as since July 1994.  The Dun & Bradstreet Country Risk Indicator for the Republic of Cuba is reviewed bi-monthly.  Excerpts from the Dun & Bradstreet Country Risk Report:

	Dun & Bradstreet Risk Indicator Rating: DB6d.  This Rating Indicates very high risk; expected returns subject to large degree of volatility.  A very high expected return is required to compensate for the additional risk or the cost of hedging such risk.  The Dun & Bradstreet Country Risk Indicator is divided into seven bands: DB1 representing low risk and DB7 representing high risk.  Bands one to six have four divisions: a, b, c, and d.  Band seven does not have a division.  Of the 131 countries ranked in the Dun & Bradstreet Country Risk Indicator, nine countries have a DB6d and five countries have a DB7.

	Trend:  Down- the Republic of Cuba’s overall risk profile is deteriorating owing to adverse political, commercial, economic and/or external developments.

	Minimum Terms:  Letter of Credit.  The minimum advisable form of documentation or trading method under which Dun & Bradstreet advise customers to pursue any form of export trade with the Republic of Cuba.

	Recommended Terms:  Confirmed Letter of Credit.  Dun & Bradstreet’s recommended means of payment.  The use of recommended terms, which are generally more stringent than minimum terms, is appropriate when a customer’s payment performance cannot be easily assessed or when an exporter may wish to limit the risk associated with a transaction made on minimum terms.

	Usual Terms:  90 days to 120 days.  Normal period of credit associated with transactions with companies in the Republic of Cuba.  

	Local Delays: 2 months to 3 months.  The time taken beyond agreed terms for a customer to deposit money in their local bank as payment for imports.

	Foreign Exchange/Bank Delays: 2 months to 3 months.  The average time between the placement of payment by the importer in the local banking system and the receipt of funds by the exporter.  Such delays may be dependent on foreign exchange controls, foreign exchange availability and the efficiency of the local banking system. 


NOTE: The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of agricultural products and food products from the United States to the Republic of Cuba, irrespective of purpose.  Thus far, those United States-based companies having contracted with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the export of agricultural commodities from the United States to the Republic of Cuba report that the payment terms have been cash-against-documents; and that payments (in U.S. Dollars or Euros) have been obtained from Alimport within forty-eight hours through Paris, France-based Societe Generale.     

	Import Cover: 1.0 week.  The amount of foreign exchange a country has in relation to the average monthly value of imported goods and services.  Only liquid foreign exchange reserves from which a country can service its import requirements are included in this calculation.

	Cuba’s external accounts look set to deteriorate in 2002, an event that threatens to damage the prospects for the economy.  At the close of 2001, healthy economic growth was anticipated, partly predicated on a 4 million ton increase in sugar output.  However, Hurricane Michelle’s devastation of the sugar crop and capacity in November 2001 cost Cuba an estimated 400,000 tons of raw sugar.  Although Cuba met it sugar contracts for January 2002 and February 2002, three months into the 2002 sugar harvest, output is well under the planned target at just over 2 million tons.  As well as suffering hurricane damage, falling Foreign Exchange receipts (from September 2001) forced the Cuban government to cut back on essential fuel and equipment imports.  The resultant shortages will dampen the prospects for sugar production in 2002.

	In 2001, tourism generated around US$2 billion, while family remittances accounted for US$700 million of a total US$5 billion in external revenues.  However, since the terrorist attacks on the United States last September 2001, tourist visits (from Europe as well as the United States) to the Caribbean have declined.  Thus, while tourist arrivals to Cuba were expected to grow by 8% in 2001, the collapse in visits from September 2001 meant that the estimated total for the year was unchanged from 2000.  So far in 2002, visits are down by 20% to 30%.  The collapse in Foreign Exchange not only hurts Cuba’s ability to pay its import bill, but also threatens the government’s ability to service the country’s US$11 billion-worth of debts.  The Cuban authorities started to default on debt repayments in January 2001.  However, defaults began to rise rapidly from September 2001 as tourism revenues and family remittances dwindled.  Foreign Exchange receipts are expected to languish in 2002. 

	The Cuban government owes US$150 million in trade credits to European governments and had bank claims of US$1.6 billion to September 2001, with US$1.2 billion maturing in 2002.  Cuba relies on Short-term and Medium-term government and private financing to cover the cost of importing fuel and food.  However, Short-term debt is notoriously expensive to finance.  

	The government has already begun to tackle Cuba’s external financing problem.  The Ministry of

Foreign Trade has requested that its largest private creditors establish a consortium to restructure the US$1 billion in commercial debt that is due to mature this year.  Cuba has already restructured US$380 million in debt owed to Mexican entities, and the authorities will also receive US$30 million in new trade credits from Mexico.  A state-owned Brazilian bank will add US$180 million in export financing to Cuba’s total over the coming 3 years.  In addition, Cuba’s oil production will increase by 18% in 2002 to 4 million tons.  With domestic production meeting 38% of Cuba’s oil needs, this will help to reduce Cuba’s import bill.  Nevertheless, the dire state of the country’s finances dominates the outlook for the economy this year.

	Cuba’s government will open the domestic sugar sector to further Foreign Direct Investment in order to improve the industry’s efficiency.  Seven new joint-venture companies, with partners in France, Germany, China and Venezuela, will aim to improve productive capacity and raise Cuba’s Long-term economic growth prospects.  Dun & Bradstreet estimates that 2001’s disastrous sugar harvest, down 12%, cut 2001 real Gross Domestic Product growth by 2%.


MEMBER ADVISORY: LAW FIRM REPORTEDLY SEEKS US$10,00.00 FOR OFAC TRAVEL LICENSE- A United States-based agricultural commodity organization has reported that a Washington, D.C.-based law firm informed a state agricultural organization that without retaining the law firm for up to US$10,000.00, the organization might wait for six to eight months to obtain a travel license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  

	In November 2001, an executive of a United States-based agricultural commodity company reported that a Washington, D.C.-based consultant requested US$5,000.00 to draft a travel license request to the OFAC.  The “disgusted” executive did not make the payment, but did contact the OFAC for assistance and reported the name of the consultant to the OFAC.  The OFAC assisted the company at no cost.  The company has since signed contracts with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport) for the export of agricultural commodities to the Republic of Cuba.  Officials of the government of the Republic of Cuba reported at the time that the consultant’s actions “reflect[ed] poorly on our country, even though we are not involved.”  


Representatives of United States-based food product companies, agricultural product companies, and healthcare product companies, among others, may visit the Republic of Cuba under license from the OFAC.  A license application may consist of a one-page letter (on company letterhead) stating the purpose of the visit and information about the company; which may then be mailed (at a cost of at least US$.34) or sent by facsimile (202) 622-1657 to the OFAC.  For additional information, please contact the OFAC at telephone (202) 622-2480. 

	Members of the U.S.-Cuba Trade and Economic Council have reported receiving solicitations from a Washington, D.C.-based consultant to participate in an “educational exchange visit” to the Republic of Cuba under a license from the New York, New York-based Center for Cuban Studies which, according to the solicitation, is “authorized, under license CU-68847 to designate individuals to travel to Cuba for educational purposes.”  The OFAC, which issued the referenced license to the Center for Cuban Studies, is reportedly reviewing whether the purpose of the visit, as outlined in the solicitation, is authorized.  The purpose of the visit for “only professional executives” seems designed to market an opportunity for representatives of United States-based companies to visit the Republic of Cuba- even if the purpose of the visit would not be licensed by the OFAC if reviewed on its own merit.  Representatives of United States-based companies are advised to review the OFAC categories for authorized commerce-related travel to the Republic of Cuba and, if appropriate, apply directly to the OFAC for a license to visit the Republic of Cuba.  The OFAC has discontinued an expansive view of the regulations governing travel to the Republic of Cuba by individuals subject to United States law, and a provision contained in the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 reduced, and in some cases eliminated, the ability of the OFAC to interpret travel-related categories.  Any representative of a United States-based company receiving a solicitation for travel to the Republic of Cuba should directly contact the OFAC and submit the complete text of the received solicitation to the OFAC for an opinion and not rely on the opinion of third parties.     


FINAL VERSION OF FARM BILL DOES NOT INCLUDE FINANCING PROVISION FOR EXPORTS TO CUBA- Although supported by a majority of the 535 members of the United States Congress, the chairman of the Committee on Agriculture, Nutrition, and Forestry of the United States Senate and the chairman of the Committee on Agriculture of the United States House of Representatives reported on 26 April 2002 that the Agriculture, Conservation, and Rural Enhancement Act of 2002 (H.R. 2646) to be presented to the United States Senate and United States House of Representatives for a final vote, will not contain a provision authorizing United States-based private sector financing for agricultural products and food products exported from the United States to the Republic of Cuba, which had been included in the version of the Farm Bill already approved by the United States Senate.  The Republican leadership of the United States House of Representatives requested that the provision be excluded from the Agriculture, Conservation, and Rural Enhancement Act of 2002.  The provision is expected to be re-submitted as an amendment to other legislation in 2002, including for the budget of the United States Department of Agriculture.  “Ironically, Cuba too is a commodity whose value was simply not high enough at this moment,” said one member of the United States Congress.  

	Both the chairmen and the ranking minority members of the Committee on Agriculture, Nutrition, and Forestry of the United States Senate and the Committee on Agriculture of the United States House of Representatives are from states (Iowa, Indiana, Texas) having exported agricultural commodities (corn, wheat, soy, rice, eggs) to the Republic of Cuba since December 2001.


65% OF HOUSE OF REPRESENTATIVES VOTED TO SUPPORT CUBA FINANCING PROVISION- On 23 April 2002, the United States House of Representatives voted 273 to 143 to approve a Motion to Instruct Conferees for the Farm Security Act, sponsored by The Honorable Calvin Dooley (D- California, 20th District): 

	Member
	Yeas
	Nays
	Not Voting

	Republican
	92 (43%)
	121 (57%)
	8 (3%)

	Democrat
	180 (89%)
	21 (11%)
	10 (4%)

	Independent
	1
	1
	

	Totals
	273 (65%)
	143 (35%)
	18 (4%)


The Motion to Instruct Conferees, which was nonbinding, requested that the twenty members from the United States House of Representatives participating in the House-Senate Conference Committee to rectify the differences between the Farm Bill (affirmed by the United States Senate) and the Farm Security Act (affirmed by the United States House of Representatives) support Section 335 of the Farm Bill which would authorize United States-based private sector financing for agricultural products and food products exported from the United States to the Republic of Cuba.  The Farm Security Act did not contain a similar provision.  

	60% of the twenty members of the House-Senate Conference Committee from the United States House of Representatives are from states that have sourced agricultural commodities exported to the Republic of Cuba since December 2001 under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 which re-authorized the direct commercial (on a cash basis) export of agricultural products and food products from the United States to the Republic of Cuba, irrespective of purpose.  

	Both the chairmen and the ranking minority members of the Committee on Agriculture of the United States House of Representatives are from Texas, which has been the source for wheat, rice, and eggs contracted for delivery to the Republic of Cuba since December 2001.


	U.S. House Of Representatives Members Of The House-Senate Conference Committee

	Yeas On H.R. 2646, On Motion to Instruct Conferees for the Farm Security Act
	State (Commodities Sourced)
	Nays On H.R. 2646, On Motion to Instruct Conferees for the Farm Security Act
	State (Commodities Sourced)

	The Honorable Charles Stenholm (D- Texas, 17th District); Ranking Minority Member, Committee on Agriculture of the United States House of Representatives
	Texas

(wheat, rice, eggs)
	The Honorable Larry Combest (R- Texas, 19th District); Chairman, Committee on Agriculture of the United States House of Representatives
	Texas

(wheat, rice, eggs)

	The Honorable Jerry Moran (R- Kansas, 1st District)
	Kansas

(wheat, corn)
	The Honorable John Boehner (R- Ohio, 8th District)
	Ohio

(corn, soy)

	The Honorable Collin Peterson (DFL- Minnesota, 7th District)
	Minnesota

(corn, soy)
	The Honorable Richard Pombo (R- California, 11th District)
	None

	The Honorable Tim Holden (D- Pennsylvania, 6th District)
	None
	The Honorable Robert Goodlatte (R- Virginia, 6th District)
	None

	The Honorable Calvin Dooley (D- California, 20th District)
	None
	The Honorable Saxby Chambliss (R- Georgia, 8th District)
	Georgia

(poultry)

	The Honorable Michael Oxley (R- Ohio, 4th District)
	Ohio

(corn, soy)
	The Honorable Terry Everett (R- Alabama, 2nd District)
	Alabama

(poultry)

	The Honorable John LaFalce (D- New York, 29th District)
	None
	The Honorable Frank Lucas (R- Oklahoma, 6th District)
	Oklahoma

(wheat, pork lard)

	The Honorable Eva Clayton (D- North Carolina, 1st District)
	North Carolina (poultry)
	The Honorable Henry Hyde (R- Illinois, 6th District)
	Illinois

(corn, soy)

	The Honorable Tom Lantos (D- California, 12th District).
	None
	The Honorable Christopher Smith (R- New Jersey, 4th District)
	None

	
	
	The Honorable Spencer Bachus (R- Alabama, 6th District)
	Alabama

(poultry)

	Not Voting: The Honorable Gary Condit (D- California, 18th District); None


MICHIGAN IS 26th STATE TO SOURCE PRODUCTS TO CUBA; NOW 53% OF THE U.S. CONGRESS- Within the United States Congress, 53% of the 535 members represent the citizens of the twenty-six states which are providing agricultural commodities exported from the United States to the Republic of Cuba since December 2001.  Within the United States House of Representatives, 55% of members of the Republican Party and 53% of members of the Democratic Party are from states that are sourcing agricultural commodities exported from the United States to the Republic of Cuba.  Within the United States Senate, 55% of members of the Republican Party and 47% of members of the Democratic Party are from states that are sourcing agricultural commodities exported from the United States to the Republic of Cuba.

	U.S. House Of Representatives
	U.S. Senate

	State Sourcing
	Republican
	Democrat
	Total
	Republican
	Democrat
	Total

	1
	Alabama
	5
	2
	7
	2
	0
	2

	2
	Arkansas
	1
	3
	4
	1
	1
	2

	3
	Georgia
	8
	3
	11
	0
	2
	2

	4
	Idaho
	2
	0
	2
	2
	0
	2

	5
	Illinois
	10
	10
	20
	1
	1
	2

	6
	Indiana
	6
	4
	10
	1
	1
	2

	7
	Iowa
	4
	1
	5
	1
	1
	2

	8
	Kansas
	3
	1
	4
	2
	0
	2

	9
	Kentucky
	5
	1
	6
	2
	0
	2

	10
	Louisiana
	5
	2
	7
	0
	2
	2

	11
	Maine
	0
	2
	2
	2
	0
	2

	12
	Massachusetts
	0
	10
	10
	0
	2
	2

	13
	Maryland
	4
	4
	8
	0
	2
	2

	14
	Michigan
	7
	9
	16
	0
	2
	2

	15
	Minnesota
	3
	5
	8
	0
	2
	2

	16
	Mississippi
	2
	3
	5
	2
	0
	2

	17
	Missouri
	5
	4
	9
	1
	1
	2

	18
	North Carolina
	7
	5
	12
	1
	1
	2

	19
	Ohio
	11
	8
	19
	2
	0
	2

	20
	Oklahoma
	5
	1
	6
	2
	0
	2

	21
	South Carolina
	4
	2
	6
	1
	1
	2

	22
	Tennessee
	5
	4
	9
	2
	0
	2

	23
	Texas
	13
	17
	30
	2
	0
	2

	24
	Washington
	3
	6
	9
	0
	2
	2

	25
	West Virginia
	1
	2
	3
	0
	2
	2

	26
	Wisconsin
	4
	5
	9
	0
	2
	2

	
	Total 
	123
	114
	237
	27
	23
	52

	
	Percent Of Total
	55%
	53%
	54%
	55%
	47%
	52%


ADM SIGNS CONTRACT FOR FIRST DELIVERY OF REFINED SOY OIL TO CUBA- On 18 April 2002, Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion) signed a contract with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport) for the delivery of 5,000 metric tons of refined soy oil, with an approximate market value of US$2.2 million.  This represents the first delivery of refined soy oil from the United States to the Republic of Cuba.  On 23 April 2002, ADM signed a contract for 5,000 metric tons of Yellow Corn No. 2, with an approximate market of US$450,000.00.

TSRA AUTHORIZED EXPORTS TO CUBA NOW 512,650 METRIC TONS VALUED AT US$90 MILLION- The total market value of the agricultural commodities purchased/contracted/confirmed intention to contract by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport) for exports from the United States to the Republic of Cuba since November 2001 is approximately US$90 million from at least twenty United States-based companies (including two United States-based subsidiaries of two France-based companies).  

	The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.


Since November 2001, Alimport has purchased/contracted/confirmed intention to contract for approximately 512,650 metric tons of agricultural commodities (corn, rice, wheat, soy, chicken, vegetable oil, beans, chicken livers, turkey, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from at least twenty-six states.

	States from which agricultural commodities have been sourced: Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maine, Massachusetts, Maryland, Michigan, Minnesota, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.

	States (ports) agricultural commodities shipped from to the Republic of Cuba: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), and Texas (Galveston and Freeport).


The following is a partial list of United States-based companies which have contracted between 21 March 2002 and 26 April 2002 for agricultural commodity product exports with Alimport.  The approximate market value of the reported contracts signed (and expected to be signed) between 21 March 2002 and 26 April 2002 is U$17 million; and the products are scheduled for delivery from March 2002 through June 2002:

	Company (Headquarters)
	Commodity
	Quantity
	State Sources

	ADM (Illinois)
	Yellow Corn No. 2
	5,000 MT
	

	ADM
	Refined Soy Oil
	5,000 MT
	

	Dolphin Shipping and Trading (Georgia)
	Medium White And Medium Brown Eggs
	600 MT

(10 million eggs)
	Texas

	Boston Agrex (Massachusetts)
	Frozen Chicken Leg Quarters
	Not Reported
	

	Cherokee Trading Company (Georgia) and Michigan Turkey Producers (Illinois)
	Frozen Turkey Drumsticks
	48 MT
	Michigan

	Not Reported
	Frozen Turkey Drumsticks
	102 MT
	

	Not Reported
	Mechanically Deboned Chicken*
	1,000 MT
	

	Requested No Disclosure
	Mechanically Deboned Chicken*
	2,000 MT
	

	Not Reported
	Frozen Chicken Leg Quarters
	9,200 MT
	

	Requested No Disclosure
	Frozen Chicken Leg Quarters
	12,000 MT
	

	Requested No Disclosure
	Chicken Livers
	50 MT
	

	Requested No Disclosure
	Frozen Turkey Drumsticks
	50 MT
	

	Bunge North America (Missouri)
	Soybean Meal
	10,000 MT
	

	Alliance Grain (New Jersey)
	Soybean Meal
	10,000 MT
	

	TOTAL
	
	55,050 MT
	

	*NOTE: The Mechanically Deboned Chicken is not expected to be transported to the Republic of Cuba until inspectors from the Ministry of Agriculture of the Republic of Cuba visit the United States to tour processing facilities.


ALIMPORT PURCHASES 2,500 METRIC TONS OF BEANS FROM MEXICO FOR US$1.173 MILLION- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has signed a contract with the government of Zacatecas, México, for the purchase of 2,500 metric tons of dried beans, with a reported value of US$1.173 million, for delivery in 2002. 

	During a dinner on 21 April 2002 with H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba, The Honorable Barbara Boxer (D- California), who visited the Republic of Cuba from 19 April 2002 to 22 April 2002, presented a selection of California-produced beans, which were prepared and then served at the dinner.  Mr. Pedro Alvarez, President of Alimport, attended the dinner with President Castro and Senator Boxer, who is a member of the Committee on Foreign Relations of the United States Senate; and is a member of the Committee on Commerce, Science, and Transportation of the United States Senate..


An increasing number of United States-based companies are presenting their products directly to President Castro; and President Castro is increasingly sampling the products during dinners and meetings with representatives of the United States-based companies.

SENATOR BOXER TO SEEK U.S. MARKET ACCESS FOR HEALTHCARE PRODUCTS FROM CUBA- The Honorable Barbara Boxer (D- California), who visited the Republic of Cuba from 19 April 2002 to 22 April 2002, will seek authorization from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury and the Food and Drug Administration of the United States Department of Health and Human Services to import healthcare products from the Republic of Cuba, including a Meningitis B vaccine and TheraCIM h-R3, a humanized monoclonal antibody capable of targeting and blocking Epidermal Growth Factor receptors, a protein present in tumor cells, for use before, during or after chemotherapy and radiotherapy.  Senator Boxer also will seek to increase exchanges (personnel and information) between Republic of Cuba government-operated healthcare product companies and United States-based entities.  Senator Boxer is a member of the Committee on Foreign Relations of the United States Senate; and is a member of the Committee on Commerce, Science, and Transportation of the United States Senate.

	In March 2002, the government of the Republic of Cuba approved the use of TheraCIM h-R3.  The drug was developed by Republic of Cuba government-operated Center of Molecular Immunology (CIM) and financed by Mississauga, Canada-based YM BioSciences Inc, through a joint venture with CIMAB S.A., a marketing division of CIM.  TheraCIM h-R3 is delivered intravenously in combination with external radiation therapy in cases of advanced head and neck cancer.  Human trials of the drug have commenced in Canada. To date, approximately seventy patients in the Republic of Cuba and Canada have been treated with TheraCIM h-R3 in combination with radiation therapy; reportedly with approximately 60% of the patients having a full recovery.  TheraCIM h-R3 is currently in a Phase II study in head and neck cancer in Canada.  A Phase I/II study in brain cancer has also been approved in Canada and in South Africa.  The radiolabeled version of the antibody, RadioTheraCIM, is in a pilot clinical study in Italy for treatment of brain cancer.

	On 22 April 2002, YM BioSciences Inc., reported that the company intends to seek a listing on the Alternative Investment Market (AIM) and the Toronto Stock Exchange (TSE) through a public offering in Canada and an institutional placing on the European continent sponsored by Canaccord Capital (Europe) Ltd. to raise in aggregate up to CA$40 million (US$25.5 million).  Established in 1994, YM Biosciences Inc. is an international cancer drug development company.    

	The EGF vaccine, also from CIM, comprises recombinant epidermal human growth factor (EGF) conjugated with a carrier protein, P64k.  The EGF vaccine is designed to stimulate the immune system to elicit an antibody response to EGF. Recruitment for a Phase II study in the United Kingdom and in Canada treating non-small cell lung cancer is almost complete.


In 2002, Brentford, United Kingdom-based GlaxoSmithKline plc (2001 revenues exceeded US$27 billion) will commence clinical trials (at a Rixensart, Belgium-based facility owned by GlaxoSmithKline plc) of a Meningitis B vaccine manufactured by Republic of Cuba government-operated Carlos Finlay Institute.  If the clinical trials are successful, the Meningitis B vaccine could become available for use in countries on the European continent and in the United States.  In July 1999, then-Smithkline Beecham and its United States-based subsidiary, Philadelphia, Pennsylvania-based SmithKline Beacham, received a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., authorizing SmithKline Beacham to enter into an agreement with Carlos Finlay Institute for testing, clinical trials, and marketing of a Meningitis B vaccine developed by the Carlos Finlay Institute in 1985.  Since SmithKline Beacham owns the Brussels, Belgium-based facility where the testing and clinical trials will be held, an OFAC license was required.  
	The Honorable Arlen Specter (R-Pennsylvania) visited the Republic of Cuba from 2 June 1999 to 3 June 1999, where he met with representatives of the Ministry of Public Health of the Republic of Cuba and visited the Carlos Finlay Institute.  During the visit, Senator Specter said that “Cuba can benefit from the research of the National Institutes of Health [NIH] and we can benefit from the research [the Cubans] are doing in Meningitis B, for example.”   He said that a meeting would be requested with The Honorable Donna Shalala, then-United States Secretary of Health and Human Services, to discuss opportunities for bilateral cooperation in public health matters.  At the time, Senator Specter was the Chairman of the Subcommittee on Labor, Health and Human Services, Education, and Related Agencies of the Committee on Appropriations of the United States Senate; Senator Specter is now the ranking minority member.


MICALUM S.A. REPORTS CONSTRUCTING “HOME DEPOT” IN JAMAICA; DENIED BY HOME DEPOT- Republic of Cuba government-operated Micalum S.A. (under the auspice of the Ministry of Construction of the Republic of Cuba) reported that the company is constructing a 7,000 square meter Home Depot retail store in Kingston, Jamaica.  Micalum S.A. processes steel sheets into roofing materials and walls for warehouses.  In 2000, Micalum S.A. reported gross revenues of approximately US$3 million from the production of 157,000 square meters of roofing materials, walls, aluminum carpentry, garage doors, glass products, and aluminum products. 

	An article published in the English-language version of the Republic of Cuba government-operated weekly newspaper, Negocios, included the following: “The list of projects abroad includes total construction of a Home Depot with an area of almost 7,000 sq. meters in Kingston, Jamaica.”  An article published in the Spanish-language version of Negocios included the following: “a hardware store (Home Depot).”  

	Representatives of Atlanta, Georgia-based The Home Depot, Inc. (2001 revenues approximately US$38 billion) report that the company does not have a presence within Jamaica. 


U.S. STATES WITH “HAVANA” AND/OR “CUBA” ARE SOURCES FOR EXPORTS TO CUBA- Ten of the twenty-five states that have been the source for agricultural commodity exports from the United States to the Republic of Cuba since November 2001 have cities and/or towns with names “Havana” and/or “Cuba.”  Illinois is the only state to have both a city and town named “Havana” and “Cuba.”  The majority (U.S. Dollar value and quantity) of the agricultural commodities exported from the United States to the Republic of Cuba since November 2001 have been sold by Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion).  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose. 

	Cities/Towns Named “Havana”
	Cities/Towns Named “Cuba”
	Agricultural Commodities Sourced From The State For Export To The Republic Of Cuba

	Arkansas
	
	rice, poultry

	Florida
	
	none

	Illinois
	
	corn, soy

	Kansas
	
	corn, wheat,

	North Dakota
	
	none

	
	Alabama
	poultry

	
	Illinois
	corn, soy

	
	Kansas
	corn, wheat,

	
	Missouri
	corn, soy, rice, poultry, pork lard

	
	Minnesota
	corn, soy

	
	New York
	none

	
	Ohio
	corn, soy

	
	Wisconsin
	corn


The total market value of the agricultural commodities purchased/contracted/confirmed intention to contract by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for exports from the United States to the Republic of Cuba since November 2001 is approximately US$73 million from at least fifteen United States-based companies (including two United States-based subsidiaries of two France-based companies).  Since November 2001, Alimport has purchased/contracted/confirmed intention to contract for approximately 453,100 metric tons of agricultural commodities (corn, rice, wheat, soy, poultry, vegetable oil, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from at least twenty-five states.

	The twenty-five states from which agricultural commodities have thus far been sourced: Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maine, Massachusetts, Maryland, Minnesota, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, and Wisconsin.


FEBRUARY 2002 U.S. EXPORTS TO CUBA INCLUDE US$13.7 MILLION IN AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of February 2002 was US$14,060,705.00, including US$13,731,785.00 in agricultural commodities (poultry, wheat, rice, and soybeans).  In December 2001, the value of agricultural commodities exported from the United States to the Republic of Cuba on a commercial basis was US$4,030,811.00.  Since December 2001, the total reported value of agricultural commodities exported from the United States to the Republic of Cuba is US$17,762,596.00.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose; the first products under the TSRA were exported from the United States to the Republic of Cuba in December 2001.   

	February 2002 United States Exports To The Republic Of Cuba

	HS Code
	Product Description
	District*
	February 2002
	2002 Year-To-Date Value

	0207140010
	Chicken Cuts/Edbl Offl (Inc Livers), Frzn, Leg Qrtrs
	Mobile, Alabama
	US$2,646,831.00
	US$2,901,855.00

	0207140090
	Chicken Cuts/Edbl Offl (Inc Livers), Frzn, Others
	Mobile, Alabama
	U$1,347,758.00
	US$1,347,758.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston,

Texas
	US$2,602,987.00
	US$6,439,149.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	-0-
	US$1,988,549.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	US$1,267,658.00
	US$1,797,476.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama
	-0-
	US$5,198.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	New Orleans, Louisiana
	US$1,725,294.00
	US$1,725,294.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	-0-
	US$1,127,660.00

	1501000020
	Lard
	Mobile, Alabama
	US$428,000.00
	US$428,000.00

	1507100000
	Soybean Oil & Fractions, Crude, Wheth/Not Degummed
	New Orleans, Louisiana
	US$3,576,859.00
	US$3,576,859.00

	2106907090
	Edible Preps, Not Canned/Frzn, N/Cont Sugar, NESOI
	Mobile, Alabama
	US$136,398.00
	US$136,398.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	-0-
	US$1,916,248.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami,

Florida
	-0-
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami,

Florida
	-0-
	US$3,028.00

	4902905000
	Journals/Periodicals NESOI, Incl Singl Issues Tied
	Miami, Florida
	US$2,876.00
	US$2,876.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama
	-0-
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Ogdensburg, New York
	US$14,876.00
	US$14,876.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	-0-
	US$93,448.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	US$146,962.00
	US$146,962.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$136,000.00
	US$US$160,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami,

Florida
	US$8,206.00
	US$138,078.00

	Total US$
	
	
	US$14,060,705.00
	US$24,217,490.00


*Mobile, Alabama, reported no exports to the Republic of Cuba.  The correct District is Gulfport, Mississippi.

	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	Total US$
	
	
	US$22,500.00


“BEAUTIFUL” CORN FROM U.S. USED IN TACOS AND TORTILLAS SOLD BY STREET VENDORS- The first of a planned forty-seven kiosks offering tacos and tortillas, made with corn from the United States, have been established in the city of Havana, Republic of Cuba.  

	The kiosks commenced selling the tacos and tortillas on 20 April 2002.  Two of the locations of the kiosks are: a) corner of Linea Street and D Street in the Vedado District of Havana and b) corner of 12th Street and 23rd Street in the Vedado District of Havana, in front of the Peking vegetarian restaurant. 


The tacos and tortillas have soy-based or bean-based or vegetable-based fillings; and are priced at 2 Pesos to 3 Pesos.  These are the first tacos and tortillas, widely available before 1959, to be sold on the streets of Havana, in many years.  “The corn we are using to make the tacos and tortillas is corn #2 from the United States,” reported an employee at the small Republic of Cuba government-operated processing facility which is producing the tacos and tortillas.  “It is so beautiful.  The kernels are so big and yellow.  I have never seen corn like it before,” added the employee.  

	The processing facility purchased the corn from Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  At capacity, the processing facility (using equipment manufactured in Mexico) can produce 120,000 tacos and tortillas per day.  The tacos and tortillas are being sold at cost in an effort by the government of the Republic of Cuba to increase the per capita quantity of protein and to increase product variety, according to a representative of the Ministry of Internal Trade of the Republic of Cuba.  A second processing facility will soon be established in the city of Holguin (850 kilometers east of Havana). 


PRESIDENT OF CALIFORNIA POULTRY FEDERATION VISITS CUBA- Mr. Bill Mattos, President of the Modesto, California-based California Poultry Federation (CPF), visited the Republic of Cuba from 19 April 2002 to 22 April 2002.  The CPF represents “more than 97% of the state’s turkey and broiler, and chicken producers and marketers.”  Thus far, no poultry from the state of California has been sourced by the United States-based companies (and one United States-based subsidiary of a France-based company) for export to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The CPF “is also the representative for the California Squab Producers, the largest squab processing facility in the world, and represents ducks, game birds and other meat poultry as well.”  In a written statement, Mr. Mattos said, “I hope to educate them [Republic of Cuba-based agricultural representatives and Republic of Cuba-based trade representatives] on the quality and variety of poultry- chicken, turkey, duck, squab and game birds- that we have here in California.”  

	Poultry (frozen chicken leg quarters) exported to the Republic of Cuba has thus been sourced from the following states: Alabama, Mississippi, Arkansas, Georgia, Maryland, Missouri, North Carolina, South Carolina, and West Virginia.


SENATOR BARBARA BOXER OF CALIFORNIA VISITS CUBA- The Honorable Barbara Boxer (D- California) visited the Republic of Cuba from 19 April 2002 to 22 April 2002.  Senator Boxer is a member of the Committee on Foreign Relations of the United States Senate; and is a member of the Committee on Commerce, Science, and Transportation of the United States Senate.

CHAIRMAN OF BELLSOUTH CORPORATION TO VISIT CUBA- Mr. F. Duane Ackerman, Chairman and Chief Executive Officer of Altanta, Georgia-based BellSouth Corporation (2001 revenues approximately US$26 billion) will visit the Republic of Cuba from 12 May 2002 to 17 May 2002 with The Honorable Jimmy Carter, former president of the United States, under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The license from the OFAC is under the category of academic and cultural exchange.

	Members of the Board of Directors of BellSouth Corporation include Mr. Leo F. Mullin, Chairman and Chief Executive Officer of Atlanta, Georgia-based Delta Air Lines, Inc. (2001 revenues approximately US$15 billion).  Delta Air Lines has a Carrier Service Provider (CSP) license from the OFAC authorizing the use of aircraft for direct charter flights from the United States to the Republic of Cuba.  Since 1962, Delta Air Lines has had route authorities between the United States and the Republic of Cuba from the following cities: Havana to Houston, Los Angeles, New Orleans, San Francisco, and San Juan.  Caracas, Venezuela-based Aeropostal-Alas de Venezuela (ALAS), which services the Republic of Cuba, has a code-sharing agreement with Delta Air Lines.  In the 6 April 1998 issue of the Atlanta Business Chronicle, Mr. E. Todd Clay, a spokesperson for Delta Air Lines, said that when commercial service to the Republic of Cuba is re-authorized, the company will “like other Caribbean and Latin American countries, …look at the opportunities there.”  


BellSouth Corporation provides “telecommunications, wireless communications, cable and digital TV, directory advertising and publishing, and Internet and day services” to customers in more than 19 countries.  BellSouth Corporation receives revenues from wholly-owned subsidiaries, partially-owned companies, or affiliated companies in countries including Argentina, Brazil, Chile, Colombia, Germany, India, Israel, Panama, Peru, and Venezuela, when individuals place telephone calls to the Republic of Cuba or receive telephone calls from the Republic of Cuba.  Chile BellSouth (which is 100%-owned by BellSouth Corporation) advertises rates for telephone services between Chile and the Republic of Cuba.  The OFAC authorizes companies subject to United States law to have non-controlling investments in third country companies that have commercial activities within the Republic of Cuba provided that the investments do not result in control in fact of the third country company and provided that a majority of the revenues of the third country company are not produced from commercial activities within the Republic of Cuba [OFAC written opinion provided in 4 March 1994 to Mr. John S Kavulich II].  

	Mr. J.B. Fuqua, Chairman of Atlanta, Georgia-based Fuqua Companies, Inc., will also be accompanying The Honorable Jimmy Carter, former president of the United States, to the Republic of Cuba; and Mr. Fuqua is providing an aircraft for the visit.   


MEMBER ADVISORY: “EDUCATIONAL EXCHANGE VISIT” TO CUBA SOLICITIATION- Members of the U.S.-Cuba Trade and Economic Council have reported receiving solicitations from a Washington, D.C.-based consultant to participate in an “educational exchange visit” to the Republic of Cuba under a license from the New York, New York-based Center for Cuban Studies which, according to the solicitation, is “authorized, under license CU-68847 to designate individuals to travel to Cuba for educational purposes.”  The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., which issued the referenced license to the Center for Cuban Studies, is reportedly reviewing whether the purpose of the visit, as outlined in the solicitation, is authorized.  The purpose of the visit for “only professional executives” seems designed to market an opportunity for representatives of United States-based companies to visit the Republic of Cuba- even if the respective purpose of the visit would not be licensed by the OFAC if reviewed on its own merit.  Representatives of United States-based companies are advised to review the OFAC categories for authorized commerce-related travel to the Republic of Cuba and, if appropriate, apply directly to the OFAC for a license to visit the Republic of Cuba.  The OFAC has discontinued an expansive view of the regulations governing travel to the Republic of Cuba by individuals subject to United States law, and a provision contained in the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 reduced, and in some cases eliminated, the ability of the OFAC to interpret travel-related categories.  Any representative of a United States-based company receiving a solicitation for travel to the Republic of Cuba should directly contact the OFAC and submit the complete text of the received solicitation to the OFAC for an opinion and not rely on the opinion of third parties.     

	The OFAC authorizes, under specific licenses, representatives of United States-based companies to visit the Republic of Cuba for the following purposes: identify opportunities within the fields of agricultural products, air charter services, artwork, communications, cultural events, donations, entertainment, exhibitions, farm supplies, food sales, informational materials, medical equipment, medical instruments, medical supplies, medicated products, medicines, funds transfer services, package delivery services, pharmaceuticals, telecommunications, travel services; for intellectual property matters; for certain legal matters; to lecture or deliver presentations at educational institutions and conferences.

	Organize and participate in trade shows such as the U.S. Healthcare Exhibition, licensed by the OFAC, held at the Pabexpo Exhibition Center in the city of Havana in January 2000, which included 305 representatives from 97 exhibitors; and, the U.S. Food & Agri-Business Exhibition, licensed by the OFAC, which has the confirmed interest of 200 exhibitors. 


TWO MEMBERS OF THE UNITED STATES CONGRESS VISIT CUBA- The Honorable Charles Rangel (D- New York, 15th District) and The Honorable Marcy Kaptur (D- Ohio, 9th District) visited the Republic of Cuba from 12 April 2002 to 15 April 2002.  

	Representative Rangel is the ranking minority member of the Committee on Ways and Means of the United States House of Representatives and is the ranking minority member of the Subcommittee on Trade of the Committee on Ways and Means of the United States House of Representatives.  

	Representative Kaptur is a member of the Committee on Appropriations of the United States House of Representatives and is the ranking minority member of the Subcommittee on Agriculture, Rural Development, Food and Drug Administration, and Related Agencies of the Committee on Appropriations of the United States House of Representatives; and is the senior female member of the Democractic Party in the United States House of Representatives.   


NETGURU OF CALIFORNIA PROVIDING TELECOMMUNICATIONS SERVICES TO CUBA- On 14 March 2002, Yorba Linda, California-based netGuru (Nasdaq: NGRU), “an integrated Internet and IT solutions, products and services company,” reported that the company planed “subsequent contracts… with expansion and rapid deployment into… Cuba in the near future.”  On 21 March 2002, netGuru reported signing contracts with unidentified United States-based companies to provide, through a proprietary IP Network solution, “quality wholesale telecommunications services to telecommunications companies for international long distance calls terminating in Cuba.  The call volume will initially commence terminating traffic at 2 million minutes per month ramping up to a volume of 4 million minutes per month.” 

	 “netGuru netGuru [http://www.netguru.com] is an integrated ISO 9001 certified Internet and Information Technology and Services company.  The company's services and solutions consist of the following: Software products, services and solutions; Information technology services and solutions; Internet technology services and solutions; Internet telephony services; and Digital media products and services.  The company has offices in the United States, India, the United Kingdom, France, Germany and Singapore and distributors in 40 countries.  The company currently licenses its software products to more than 20,000 businesses, with 50,000 installations and 150,000 users in more than 65 countries.”


UPDATE ON EFFORTS TO RESOLVE VISA REVOCATION FOR TECHNICAL AND MARKETING PERSONNEL- Discussions continue amongst representatives of United States- based companies and members of the United States Congress with officials of the United States Department of State and officials of The White House to obtain visas to visit the United States for two representatives of Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, and up to four representatives of the Ministry of Agriculture of the Republic of Cuba.  The visits by the representatives of Alimport and representatives of the Ministry of Agriculture of the Republic of Cuba are for the purpose of 1) expanding the varieties of agricultural commodities (poultry, pork, beef, beans, dairy, etc.) and food products (processed foods, etc.) to be exported from the United States to the Republic of Cuba and 2) expanding the number of companies exporting agricultural commodities and food products from the United States to the Republic of Cuba, with a focus upon small to medium sized companies, and minority-owned companies.  Thus far, the purchases by Alimport have been from fifteen large, primarily global companies.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.

	One submitted proposal is to separate the visit to the United States of the technical personnel and the marketing personnel; with the visit to the United States of the up to four technical personnel from the Ministry of Agriculture of the Republic of Cuba commencing as soon as possible in April 2002 for the purpose of inspecting food product processing facilities and agricultural commodity processing facilities in Alabama, Georgia, Maine, Minnesota, Mississippi, New Hampshire, North Carolina, Pennsylvania, South Carolina, Texas, and, perhaps, other states.  A visit in April 2002 by two marketing personnel from Alimport would commence after the technical personnel complete their visit to the United States.  The visit by the marketing personnel might include Arkansas, Georgia, Illinois, Indiana, Maryland, Massachusetts, Michigan, Minnesota, North Carolina, Pennsylvania, South Carolina, Texas, and Washington.  Neither the technical personnel nor the marketing personnel would visit Washington, D.C.; and neither the technical personnel nor the marketing personnel would be made available to the media during their respective visits to the United States.


Officials of the government of the Republic of Cuba have indicated to representatives of United States-based companies that a third round of purchases of agricultural commodities from United States-based companies, which may have a market value of approximately US$25 million, is unlikely to be impacted by the revocation of the visas by the United States Department of State. However, representatives of the government of the Republic of Cuba have indicated to representatives of United States-based organizations that the revocation of the visas will likely impact upon a) an expansion in the variety of agricultural commodities to be purchased and b) an expansion in the number of companies from which agricultural commodities are purchased, as inspections/meetings are an important component in the transaction process.

	The United States Department of State in Washington, D.C., directed that visas for travel to the United States, approved and delivered on 25 March 2002, be revoked on 26 March 2002 for 1) Mr. Pedro Alvarez Borrego, President of Alimport; Mr. Alvarez was provided a visa to visit the United States in 2001, and visited the United States in 2000; 2) Mr. Alexander Perez Cartaya, Director- Chartering and Shipping Division, Alimport; 3) Dipl. Ana Vivian Alvarez Rodriguez, Director- Meat Division, Ministry of Agriculture of the Republic of Cuba; whose responsibilities include certifying that facilities providing products to the exported to the Republic of Cuba are in compliance with sanitary and quality assurance specifications of the government of the Republic of Cuba; and 4) Eng. Rosa Maria de la Mella Castillo, Research Specialist- Food Research Institute of the Ministry of Agriculture of the Republic of Cuba; whose responsibilities include frozen meat import quality control (phisico-chemicals and microbiological).  


PRESIDENT OF ASTA VISITS CUBA, GUEST OF SOL MELIA AND MINTUR- Mr. Richard Copland, President and Chief Executive Officer of the Alexandria, Virginia-based American Society of Travel Agents (ASTA), visited the Republic of Cuba from 1 April 2002 to 6 April 2002, as a guest of the Ministry of Tourism (MINTUR) of the Republic of Cuba and Palma de Mallorca, Spain-based Sol Melia S.A. (2001 revenues approximately US$800 million), which manages and/or has equity in twenty-three hotels in the Republic of Cuba.   

	ASTA, with 24,000 members (18,000 in the United States), is the “world’s largest association of travel professionals.”  ASTA is the “leading advocate for travel agents, the travel industry and the traveling public.” 


Mr. Copland and the five representatives of ASTA visiting the Republic of Cuba did not disclose whether they visited the Republic of Cuba under a license issued by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.

	The U.S.-Cuba Trade and Economic Council assisted with the coordination of the first (1995) and second (1996) Familiarization Tours (FAM TOURS) of the Republic of Cuba by senior-level executives of United States-based airline companies, hotel companies, vehicle rental companies, tour operators, financial services companies, and travel agents.  The visits were “fully hosted” based upon regulations issued by the OFAC and sponsored/funded by Republic of Cuba government-operated Havanatur (a tour operator), a subsidiary of Republic of Cuba government-operated Corporacion Cimex S.A., and MINTUR.


MANY VISITORS TO HOTELS IN OLD HAVANA REPORTEDLY FROM THE UNITED STATES- Ms. Tanya Sibori Morales, Commercial Director of Republic of Cuba government-operated Habaguanex S.A., which manages the restoration of the 4.25 square kilometer colonial district (Old Havana) of the city of Havana, reported, “Our main markets are England, the United States, France, Germany, and Italy.”  Republic of Cuba nationals and non-Republic of Cuba nationals report that hotels located in Old Havana and near Old Havana are operating near capacity, in part due to visitors from the United States.  Mr. Ariel Fuachet Martinez, Assistant Manager of the 63-room Telegrafo Hotel, inaugurated in December 2001, reported that the property focuses upon the “German, French, Spanish, and United States markets.”  The Telegrafo Hotel, constructed in 1888, was rebuilt above its ruins (which are partially preserved in the lobby). 
	Habaguanex S.A. reported gross revenues of US$60 million in 2000, gross revenues of US$53 million in 1999, and gross revenues of US$44 million in 1998.  Habaguanex S.A. reported that 65% of net profits are used for restoration of buildings located in Old Havana and that 30% to 35% of net profits are used to provide social services for residents of Old Havana.  While most of the funds used for the restoration of Old Havana are provided by cash flow from Habaguanex S.A., especially from rental income from offices used by non-Republic of Cuba-based companies and from Republic of Cuba government-operated companies earning revenues in U.S. Dollars, some of the funds used for restoration are obtained from 1) direct foreign investment 2) donations (non-Republic of Cuba-based companies, non-Republic of Cuba-based international organizations, and foreign governments) and 3) the government of the Republic of Cuba.

	Habaguanex S.A. Hotels (265 rooms)

	Armadores de Santander Hotel; Calle Luz No. 4 esq. a San Pedro. Ciudad de La Habana; Teléfonos: (53 7) 862-8000; US$41.40

	Park View, Hotel; Calle Colón esq. a Morro. Ciudad de La Habana; Teléfonos: (53 7) 862-8567 · 862-7642 · 862-7469; US$30.00

	Valencia, Hostal; Calle Oficios No. 53 esq. a Obrapía. Ciudad de La Habana; Teléfonos: (53 7) 867-1037 · 861-6423

US$24.00

	Ambos Mundos, Hotel; Calle Obispo No. 153 esq. a Mercaderes. Ciudad de La Habana; Teléfonos: (53 7) 860-9529 al 31; US$36.00

	Conde de Villanueva, Hostal; Calle Mercaderes No. 202 e/ Lamparilla y Amargura. Ciudad de La Habana; Teléfonos: (53 7) 862-9293 · 862-9294; US$48.60

	Del Tejadillo, Hostal; Calle Tejadillo No. 12 esq. a San Ignacio. Ciudad de La Habana; Teléfonos: (53 7) 863-7283; US$39.10

	El Comendador, Hostal; Calle Obrapía No. 55 esq. a Baratillo. Ciudad de La Habana; Teléfonos: (53 7) 867-1037 · 861-6423; US$43.20

	Florida, Hotel; Calle Obispo esq. a Cuba. Ciudad de La Habana; Teléfonos: (53 7) 862-4127 · 861-562; US$48.00

	Los Frailes, Hostal; Calle Teniente Rey No. 8 e/ Mercaderes y Oficios. Ciudad de La Habana; Teléfonos: (53 7) 862-9510 · 862-9383; US$38.40

	San Miguel, Hostal; Calle Cuba No. 52 esq. a Peña Pobre. Ciudad de La Habana; Teléfonos: (53 7) 862-7656 · 863-4029

	Santa Isabel, Hotel; Calle Baratillo No. 9 e/ Obispo y Narciso López. Ciudad de La Habana; Teléfonos: (53 7) 860-8201; US$63.80

	Telégrafo, Hotel; Paseo del Prado No. 408 esq. a Neptuno. Ciudad de La Habana; Teléfonos: (53 7) 861-1010 · 861-2242; US$42.00


RADLO FOODS OF MASSACHUSETTS CONTRACTS WITH ALIMPORT FOR 10 MILLION EGGS- Watertown, Massachusetts-based Radlo Foods LLC has contracted with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the delivery of ten million eggs (with an approximate market value of US$500,000.00) for delivery April 2002 through June 2002.  The contract represents the first import of eggs by the government of the Republic of Cuba.  Radlo Foods LLC has affiliated companies in Concord, New Hampshire; Leeds, Maine; Gainesville, Georgia; and Nixa, Missouri.   

	Approximately one trailer lot (325,080 eggs) will be medium-size brown eggs primarily sourced from Maine, but may also be sourced from Massachusetts, Vermont, New Hampshire, Rhode Island, and Connecticut.

	Approximately twenty-nine trailer lots (9,675,000) of medium-size white eggs will be sourced from various states.

	The eggs are scheduled to be transported in refrigerated containers (nine hundred and three 360-egg cases) from a port in the state of Mississippi to the Republic of Cuba.  Refrigerated eggs remain consumable (“fresh”) for 90 days to 120 days.  


In 2001, Republic of Cuba government-operated egg producers produced 1.5127 billion eggs, a decrease of 12% compared to 1.7216 billion eggs in 2000.  Republic of Cuba government-operated egg producers produce more than 90% of all eggs produced in the Republic of Cuba.  The Republic of Cuba has a population of approximately 11.217 million.  Egg production in the Republic of Cuba declined in 2001 compared to 2000 due to a reported decrease in the availability of chicken feed.  

	Product Production
	2001
	2000
	1999
	1998
	1997
	1996
	1995
	1994
	1990
	1989

	Eggs (in billions)
	1.5127
	1.7216
	1.5517
	1.3185
	1.3368
	1.2824
	1.4149
	1.5611
	2.726
	2.5226


The government of the Republic of Cuba provides each Republic of Cuba national with authorization to purchase, on a monthly ration basis, eight eggs for 10 centavos (100 centavos per Peso; US$.03 at the Republic of Cuba government-operated CADECA exchange rate).  

	If each of the 11.217 million citizens of the Republic of Cuba consumes eight eggs each month, the annual consumption would be 1,076,832,000 eggs.  


Eggs are generally not available for purchase at Republic of Cuba government-operated retail stores selling products for Pesos.  However, eggs are generally available through non-Republic of Cuba government-operated distribution channels (sourced from Republic of Cuba government-operated egg producers and Republic of Cuba nationals who own chickens) for 3 Pesos per egg or US$.15 per egg.  During the last seven months in the city of Havana, eggs have generally been unavailable at Republic of Cuba government-operated U.S. Dollar retail stores; however, eggs remain available to accredited members of the diplomatic corps in the Republic of Cuba for US$1.20 for twelve eggs.  In New York City, one dozen eggs (depending upon size) range in price from US$1.19 to US$1.69.  

NEW UPDATE ON AGRICULTURAL COMMODITY EXPORTS FROM U.S. COMPANIES TO CUBA- The following is a newly-updated list of United States-based companies (including one United States-based subsidiary of a France-based company) which have contracted after 20 February 2002 for agricultural commodity product exports (on a cash basis) with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The approximate market value of the reported contracts signed (and expected to be signed) since 20 February 2002 is U$37 million; and the products are scheduled for delivery from March 2002 through June 2002:

	Company (Headquarters)
	Agricultural Commodity
	Quantity

	ADM (Illinois)
	Yellow Corn No. 3
	25,000 Metric Tons

	ADM
	Yellow Soy Bean No. 2
	30,000 Metric Tons

	ADM
	Paddy Rice No. 2
	5,000 Metric Tons

	ADM/Farmland (Illinois/Missouri)
	Hard Red Winter Wheat No. 2
	75,000 Metric Tons

	AJC International (Georgia)
	Frozen Chicken Leg Quarters
	1,000 Metric Tons

	Cargill (Minnesota)
	Soybeans
	15,000 Metric Tons

	Cargill
	Corn
	25,000 Metric Tons

	Cargill
	Soybean Meal
	20,000 Metric Tons

	Gold Kist, Inc. (Georgia)
	Frozen Chicken Leg Quarters
	1,500 Metric Tons

	Louis Dreyfus (Connecticut)
	Frozen Chicken Leg Quarters
	4,000 Metric Tons

	Marsh International (Indiana)
	Frozen Chicken Leg Quarters
	2,000 Metric Tons

	Riceland Foods (Arkansas)
	Paddy Rice
	5,000 Metric Tons

	Riceland Foods
	Milled Rice
	5,000 Metric Tons

	Tyson Foods (Arkansas)
	Frozen Chicken Leg Quarters
	3,500 Metric Tons

	Northwest Fruit Exporters (Washington)
	Medium To Large Red Apples
	1,000 Metric Tons

	Radlo Foods (Massachusetts)
	 Medium White And

Medium Brown Eggs
	600 Metric Tons

(10 million eggs)

	Pending (Washington/Idaho)
	Dried Green Or Yellow Peas
	20,000 Metric Tons

	TOTAL
	
	238,600 Metric Tons


Representatives of United States-based companies seeking to export agricultural commodities to the Republic of Cuba should contact: Mr. Pedro Alvarez Borrego, President of Alimport, at telephone 011 537 55 05 73; facsimile 011 53 7 873 3151; or e-mail: alimport@alimport.com.cu or montero@alimport.com.cu

50% OF MEMBERS OF THE U.S. CONGRESS NOW FROM STATES SOURCING EXPORTS TO CUBA- Within the United States Congress, 50% of the 535 members represent the citizens of the twenty-five states which are providing agricultural commodities exported from the United States to the Republic of Cuba since December 2001.  Within the United States House of Representatives, 52% of members of the Republican Party and 49% of members of the Democratic Party are from states that are sourcing agricultural commodities exported from the United States to the Republic of Cuba.  Within the United States Senate, 55% of members of the Republican Party and 45% of members of the Democratic Party are from states that are sourcing agricultural commodities exported from the United States to the Republic of Cuba.

	U.S. House Of Representatives
	U.S. Senate

	State Sourcing
	Republican
	Democrat
	Total
	Republican
	Democrat
	Total

	Alabama
	5
	2
	7
	2
	0
	2

	Arkansas
	1
	3
	4
	1
	1
	2

	Georgia
	8
	3
	11
	0
	2
	2

	Idaho
	2
	0
	2
	2
	0
	2

	Illinois
	10
	10
	20
	1
	1
	2

	Indiana
	6
	4
	10
	1
	1
	2

	Iowa
	4
	1
	5
	1
	1
	2

	Kansas
	3
	1
	4
	2
	0
	2

	Kentucky
	5
	1
	6
	2
	0
	2

	Louisiana
	5
	2
	7
	0
	2
	2

	Maine
	0
	2
	2
	2
	0
	2

	Massachusetts
	0
	10
	10
	0
	2
	2

	Maryland
	4
	4
	8
	0
	2
	2

	Minnesota
	3
	5
	8
	0
	2
	2

	Mississippi
	2
	3
	5
	2
	0
	2

	Missouri
	5
	4
	9
	1
	1
	2

	North Carolina
	7
	5
	12
	1
	1
	2

	Ohio
	11
	8
	19
	2
	0
	2

	Oklahoma
	5
	1
	6
	2
	0
	2

	South Carolina
	4
	2
	6
	1
	1
	2

	Tennessee
	5
	4
	9
	2
	0
	2

	Texas
	13
	17
	30
	2
	0
	2

	Washington
	3
	6
	9
	0
	2
	2

	West Virginia
	1
	2
	3
	0
	2
	2

	Wisconsin
	4
	5
	9
	0
	2
	2

	Total 
	116
	105
	221
	27
	23
	50

	Percent Of Total
	52%
	49%
	50%
	55%
	45%
	50%


Between November 2001 and 1 April 2002, Alimport has purchased/contractedconfirmed intention to contract for approximately 450,000 metric tons of agricultural commodities (corn, rice, wheat, soy, poultry, vegetable oil, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from at least twenty-five states.

	States (ports) agricultural commodities shipped from to the Republic of Cuba: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), Texas (Galveston).


The total market value of the agricultural commodities purchased/contracted/confirmed intention to contract by Alimport for exports from the United States to the Republic of Cuba since November 2001 is approximately US$73 million from at least fifteen United States-based companies (including two United States-based subsidiaries of two France-based companies).  

PRESIDENT OF ALIMPORT, TECHNICIANS HAVE VISAS REVOKED; FUTURE EXPORTS JEOPARDIZED- The Honorable Otto J. Reich, Assistant Secretary of State for Western Hemisphere Affairs of the United States Department of State in Washington, D.C., directed that visas for travel to the United States, previously approved and delivered, be revoked for 1) Mr. Pedro Alvarez Borrego, President of Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba; 2) Mr. Alexander Perez Cartaya, Director- Chartering and Shipping Division, Alimport; 3) Dipl. Ana Vivian Alvarez Rodriguez, Director- Meat Division, Ministry of Agriculture of the Republic of Cuba; whose responsibilities include certifying that facilities providing products to the exported to the Republic of Cuba are in compliance with sanitary and quality assurance specifications of the government of the Republic of Cuba; and 4) Eng. Rosa Maria de la Mella Castillo, Research Specialist- Food Research Institute of the Ministry o Agriculture of the Republic of Cuba; whose responsibilities include frozen meat import quality control (phisico-chemicals and microbiological).  There were also technicians scheduled to visit the United States (Michigan, Indiana, Georgia, Arkansas, and Texas amongst other states) for the purpose of inspecting poultry facilities, including turkey processing facilities.  Alimport has yet to purchase turkey from United States-based companies.  Mr. Alvarez was provided a visa to visit the United States in 2001; and previously visited the United States in 2000.  

	A representative of the Office of Cuban Affairs at the United States Department of State offered the following explanation: “The Administration doesn’t want to favor this sale or encourage future sales.  The law is being followed.  If these were technicians visiting, then maybe OK.  But, since these are senior level people to do marketing, who clearly understand the process after over US$40 million in sales, they do not qualify.”  The representative of the Office of Cuban Affairs at the United States Department of State offered that Secretary Reich said, “We are not going to be economic suckers to this regime.”


Alimport has completed two rounds of purchases of agricultural commodities from United States-based companies.  The first round in November 2001 had a market value of approximately US$36 million.  The second round in February 2002 had a market value of approximately US$37 million.  A third round with an approximate market value of US$25 million had been expected in June 2002.  However, the third round, which was designed to afford additional companies in the United States an opportunity to contract with Alimport, may now be postponed or cancelled.  

	Senior-level executives of some of the United States-based companies have offered the following comments about the decision to revoke the visas: A) “Our company was one of the fifteen that have already sold products to Alimport.  The [U.S.] Department of State just created a privileged class, or monopoly, for us because the Cubans have visited our facilities, completed inspections.”  B) “I thought that U.S. policy was to deny the Cuban government access to [U.S.] Dollars.  Well, the TSRA [Trade Sanctions Reform and Export Enhancement Act of 2000] authorizes us to visit Cuba- and spend money on hotels, restaurants, taxis, etc., but when the Cubans want to spend some of their money in the U.S., our government says ‘no, let’s save the Cubans money.’”  C) “With reasoning like this from the [U.S.] State Department, why should anyone be surprised that the agricultural community in the U.S. seeks price supports- our own government does not want us to find new markets, and this particular market, I might add, requires cash transactions.”  D) “The food export business is highly competitive, our visiting customers and potential clients visiting us is normal; based upon what I have heard from the [U.S.] State Department, their goal is to make the cost of conducting transactions with Cuba so prohibitive, so disruptive, that the TSRA becomes useless.  A rhetorical question: Did not a majority of the U.S. Congress support the TSRA?”  E) “The Democratic Party’s symbol is a donkey, well, today the Republican Party behaved like a jackass.  Why is the U.S. government inviting officials from Russia to the U.S. to discuss the poultry crisis, while not permitting U.S. companies to do the same with Cuba?  True, there is no export crisis as with Russia, but one just may have been created by this foolishness.”


MEMBER ADVISORY: DISCUSSIONS WITH MEMBERS OF CONGRESS AND THEIR STAFFS- There have been increasing instances whereby content of Republic of Cuba-related conversations and content of Republic of Cuba-related correspondence between representatives of United States-based companies and members of the United States Congress and their staffs have been disclosed to the media and to others without authorization.  In recent instances, results were complications in seeking to maintain confidentiality with officials of the United States Department of State, United States Department of the Treasury, and United States Department of Commerce.  Representatives of United States-based companies are advised to re-confirm with members of the United States Congress and with their staffs that the content of conversations and the content of correspondence not be disclosed for any purpose without the expressed consent of an appropriate representative of the United States-based company. 

MEMBER ADVISORY: USE OF POTENTIAL AGRICULTURAL COMMODITY EXPORT VALUES- A media release for a report issued by the Washington, D.C.-based Cuba Policy Foundation on 28 January 2002 included the following statement: “The U.S. economy is losing up to $1.24 billion annually in agricultural exports because of the embargo against Cuba…”  This statement is not accurate.  Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, purchased (with financing) approximately US$750 million in agricultural commodities in 2001.  The U.S.-Cuba Trade and Economic Council did bring this subject and another subject about the report to the attention of the Cuba Policy Foundation prior to the publication of the media release.  Caution should be used when contemplating using as a reference information contained in the 28 January 2002 report as some sector export values and state export values have continued to be promoted as current export values as opposed to future export values; resulting in continuing confusion amongst targeted constituencies. 

	In the 28 January 2002 report, the reference to the US$1.24 billion value is included in the third of three scenarios.  The validity of the third scenario could be ten years from the date upon which commercial, economic, and political relations between the United States and the Republic of Cuba are normalized.  According to the report, “Under the High Export Growth Forecast” which “reflects the removal of U.S. economic sanctions on Cuba, an optimistic economic and trade growth scenario, and estimates that U.S. agricultural exports will reach $1.24 billion annually.”  The High Growth Forecast is based upon the following “major assumptions” a) absence of United States sanctions b) Republic of Cuba retains a centrally planned economy c) basic economic conditions and the foreign investment climate in the Republic of Cuba do not “significantly change resulting in limited growth in production and trade potential” d) overall level of Republic of Cuba trade does not change except for modest growth related to increased tourism which will generate additional foreign exchange used to purchase imports from the United States and other countries e) one million annual visitors from the United States f) United States exports to the Republic of Cuba will occur at the expense of current Cuban trading partners g) “use of the most optimistic export potential estimates provided by [United States Department of Agriculture] USDA, academia, and U.S. industry” and h) tourism growth up to one million United States visitors to the Republic of Cuba annually.


The 28 January 2002 report also concluded “Under the most restrictive trade scenario, it was estimated that $37.5 million in U.S. agricultural exports to Cuba would generate … 1,000 new jobs.  Th[is] estimate reflect[s] the status quo, with no additional sanctions removal, restricted investment, a continuation of a centrally planned Cuban economy, and little or no increase in U.S. tourism to the island.”  Since November 2001, none of the at least fourteen United States-based companies (and two subsidiaries of two France-based companies) contracting with Alimport have reported an increase in levels of employment due to the export of agricultural commodities from the United States to the Republic of Cuba; some of the companies have reported a reduction in employment levels due to excess capacity.

	The US$37.5 million estimate was based upon the following: a) Trade is one-way, only allowing for United States exports of food and other agricultural products to the Republic of Cuba under approved export license granted by the United States b) Republic of Cuba is not granted Normal Trade Relations (NTR) and Republic of Cuba products are not allowed into the United States c) United States companies not permitted to use United States bank or government financing programs to support Republic of Cuba- based customers or financial institutions d) United States companies “must sell directly to private sector businesses or importers in the Republic of Cuba, limiting exports due to the major role of State Trading Enterprises (STEs) and the lack of private sector importing firms” in the Republic of Cuba e) The United States “ban on travel to [the Republic of ] Cuba remains in place, thereby limiting tourism” by United States citizens “and retarding business development activities” and f) United States investment in the Republic of Cuba is not permitted and the Republic of Cuba “remains a centrally planned economy.”


NEW UPDATE ON AGRICULTURAL COMMODITY EXPORTS FROM U.S. COMPANIES TO CUBA- The following is a newly-updated list of United States-based companies (including one United States-based subsidiary of a France-based company) which have contracted after 20 February 2002 for agricultural commodity product exports (on a cash basis) with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The approximate market value of the reported contracts signed (and expected to be signed) since 20 February 2002 is U$35 million; and the products are scheduled for delivery from March 2002 through June 2002:

	Company (Headquarters)
	Agricultural Commodity
	Quantity

	ADM (Illinois)
	Yellow Corn No. 3
	25,000 Metric Tons

	ADM
	Yellow Soy Bean No. 2
	30,000 Metric Tons

	ADM
	Paddy Rice No. 2
	5,000 Metric Tons

	ADM/Farmland (Illinois/Missouri)
	Hard Red Winter Wheat No. 2
	75,000 Metric Tons

	AJC International (Georgia)
	Frozen Chicken Leg Quarters
	1,000 Metric Tons

	Cargill (Minnesota)
	Soybeans
	15,000 Metric Tons

	Cargill
	Corn
	25,000 Metric Tons

	Cargill
	Soybean Meal
	20,000 Metric Tons

	Gold Kist, Inc. (Georgia)
	Frozen Chicken Leg Quarters
	1,500 Metric Tons

	Louis Dreyfus (Connecticut)
	Frozen Chicken Leg Quarters
	4,000 Metric Tons

	Marsh International (Indiana)
	Frozen Chicken Leg Quarters
	2,000 Metric Tons

	Riceland Foods (Arkansas)
	Paddy Rice
	5,000 Metric Tons

	Riceland Foods
	Milled Rice
	5,000 Metric Tons

	Tyson Foods (Arkansas)
	Frozen Chicken Leg Quarters
	3,500 Metric Tons

	Northwest Fruit Exporters (Washington)
	Medium To Large Red Apples
	1,000 Metric Tons

	Pending (Washington/Idaho)
	Dried Green Or Yellow Peas
	20,000 Metric Tons

	Pending (Massachusetts)
	 Medium To Large Eggs
	600 Metric Tons (10 million eggs)

	TOTAL
	
	243,600 Metric Tons


Representatives of United States-based companies seeking to export agricultural commodities to the Republic of Cuba should contact: Mr. Pedro Alvarez Borrego, President of Alimport, at telephone 011 537 55 05 73; facsimile 011 53 7 873 3151; or e-mail: alimport@alimport.com.cu or montero@alimport.com.cu

47% OF MEMBERS OF UNITED STATES CONGRESS FROM STATES SOURCING EXPORTS TO CUBA- Within the United States Congress, 47% of the 535 members are from states which have provided agricultural commodities exported from the United States to the Republic of Cuba since December 2001.  Within the United States House of Representatives, 48% of the 435 members are from states which have provided agricultural commodities exported from the United States to the Republic of Cuba since December 2001.  Within the United States Senate, 46% of the 100 members are from states which have been the source of agricultural commodities exported from the United States to the Republic of Cuba since December 2001.  

	U.S. Congress

(House and Senate)
	U.S. House Of Representatives
	U.S. Senate

	State Sourcing
	Rep
	Dem
	Total
	Rep
	Dem
	Total
	Rep
	Dem
	Total

	Alabama
	7
	2
	9
	5
	2
	7
	2
	0
	2

	Arkansas
	2
	4
	6
	1
	3
	4
	1
	1
	2

	Georgia
	8
	5
	13
	8
	3
	11
	0
	2
	2

	Idaho
	4
	0
	4
	2
	0
	2
	2
	0
	2

	Illinois
	11
	11
	22
	10
	10
	20
	1
	1
	2

	Indiana
	7
	5
	12
	6
	4
	10
	1
	1
	2

	Iowa
	5
	2
	7
	4
	1
	5
	1
	1
	2

	Kansas
	5
	1
	6
	3
	1
	4
	2
	0
	2

	Kentucky
	7
	1
	8
	5
	1
	6
	2
	0
	2

	Louisiana
	5
	4
	9
	5
	2
	7
	0
	2
	2

	Maryland
	4
	6
	10
	4
	4
	8
	0
	2
	2

	Minnesota
	3
	5
	8
	3
	5
	8
	0
	2
	2

	Mississippi
	4
	3
	7
	2
	3
	5
	2
	0
	2

	Missouri
	6
	5
	11
	5
	4
	9
	1
	1
	2

	North Carolina
	8
	6
	14
	7
	5
	12
	1
	1
	2

	Ohio
	13
	8
	21
	11
	8
	19
	2
	0
	2

	Oklahoma
	7
	1
	8
	5
	1
	6
	2
	0
	2

	South Carolina
	5
	3
	8
	4
	2
	6
	1
	1
	2

	Tennessee
	7
	4
	11
	5
	4
	9
	2
	0
	2

	Texas
	15
	17
	32
	13
	17
	30
	2
	0
	2

	Washington
	3
	8
	11
	3
	6
	9
	0
	2
	2

	West Virginia
	4
	1
	5
	1
	2
	3
	0
	2
	2

	Wisconsin
	4
	7
	11
	4
	5
	9
	0
	2
	2

	Total 
	144
	109
	253
	116
	93
	209
	25
	21
	46

	Percent Of Total
	26%
	20%
	47%
	52%
	43%
	48%
	51%
	41%
	46%


Between November 2001 and 20 March 2002, Alimport has contracted and/or announced an intention to contract for approximately 450,000 metric tons of agricultural commodities (corn, rice, wheat, soy, poultry, vegetable oil, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from twenty-three states:

	Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland, Minnesota, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, Wisconsin.

	States (Ports) Agricultural Commodities Shipped From To The Republic Of Cuba: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), Texas (Galveston).


The total market value of the agricultural commodities purchased/contracted/intended for exports from the United States to the Republic of Cuba since November 2001 is approximately US$73 million from at least fourteen United States-based companies (including two United States-based subsidiaries of two France-based companies).  

REPRESENTATIVE TANNER OF TENNESSEE VISITS CUBA- The Honorable John Tanner (D- Tennessee, 8th District) visited the Republic of Cuba from 15 March 2002 to 18 March 2002.  Representative Tanner is a member of the Subcommittee on Trade of the Committee on Ways and Means of the United States House of Representatives.

JANUARY 2002 UNITED STATES EXPORTS TO CUBA INCLUDE US$9.6 MILLION IN AGRICULTURAL PRODUCTS- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba during the month of January 2002 was US$10,156,785.00, including US$9,658,659.00 in agricultural commodities (poultry, wheat, rice, and soybeans).  In December 2001, the value of agricultural commodities exported from the United States to the Republic of Cuba on a commercial basis was US$4,030,811.00. The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose; the first products under the TSRA were exported from the United States to the Republic of Cuba in December 2001.   

	January 2002 United States Exports To The Republic Of Cuba

	HS Code
	Product Description
	District
	January 2002

	0207140010
	Chicken Cuts/Edbl Offl (Inc Livers), Frzn, Leg Qrtrs
	Mobile, Alabama*
	US$255,024.00

	1001902055
	Wheat And Meslin, Except Seed, NESOI
	Houston,

Texas
	US$3,836,162.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	US$1,988,549.00

	1006100000
	Rice In The Husk (Paddy Or Rough)
	New Orleans, Louisiana
	US$529,818.00

	1006309010
	Rice, Semi/Wholly Milled, NESOI, Long Grain
	Mobile, Alabama*
	US$5,198.00

	1201000040
	Soybeans, Whether Or Not Broken, Ex Seed For Sowing
	New Orleans, Louisiana
	US$1,127,660.00

	2304000000
	Soybean Oilcake & Oth Solid Residue, WH/Not Ground
	New Orleans, Louisiana
	US$1,916,248.00

	4901990040
	Bibles/Testament/Prayer Books Oth Religious Books
	Miami,

Florida
	US$2,516.00

	4902100000
	Newspapers, Journals, Periodicals, 4 Times A Week
	Miami,

Florida
	US$3,028.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama
	US$265,262.00

	9802200000
	Medicinal & Pharmaceutical Products, Donated
	Miami,

Florida
	US$93,448.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$24,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami,

Florida
	US$109,872.00

	Total US$
	
	
	US$10,156,785.00


*Mobile, Alabama, reported no exports to the Republic of Cuba.  The correct District is Gulfport, Mississippi.

	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2002 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	January 2002

	9701100000
	Paintings, Drawing And Pastels Exc Of Heading 4906
	New York, New York
	US$22,500.00

	Total US$
	
	
	US$22,500.00


DHL INTERNATIONAL INCREASES CUBA DELIVERIES BY 10% IN 2001; 58% SINCE 1996- Brussels, Belgium-based DHL Worldwide Express (2001 revenues approximately US$6 billion) reports that Brussels, Belgium-based DHL International Ltd. (a subsidiary of DHL Worldwide Express) delivered 94,997 packages to the Republic of Cuba in 2001 and transported 49,916 packages from the Republic of Cuba in 2001.  The 144,913 packages handled by DHL International Ltd. in 2001 represented a 10% increase from the 131,579 packages handled by the company in 2000.  Approximately 65% of all packages delivered by DHL International Ltd. to the Republic of Cuba originate on the European continent.  DHL International Ltd. commenced service within the Republic of Cuba on 14 September 1990. 

	Shipments
	2001
	2000
	1999
	1998
	1997
	1996

	Inbound
	94,997
	84,806
	83,843
	76,900
	64,219
	53,704

	Outbound
	49,916
	46,773
	44,894
	41,894
	36,928
	31,441

	Total
	144,913
	131,579
	128,737
	118,794
	101,147
	85,145


Within the Republic of Cuba, DHL International Ltd., has six offices: Camaguey, Havana, Holguin, Santiago de Cuba, Varadero (Matanzas), and Villa Clara.  The company has forty-two employees in the Republic of Cuba and operates fifteen delivery vehicles and three sales/administrative vehicles.  Republic of Cuba government-operated UTISA S.A. (under the auspice of the Ministry of Information and Communications of the Republic of Cuba) is the representative of DHL International Ltd. within the Republic of Cuba.  Republic of Cuba government-operated Seguros Internacionales de Cuba S.A. (ESICUBA) has an agreement with DHL International Ltd. to insure packages sent by DHL International Ltd. from the Republic of Cuba to other countries.
	Shareholders in DHL International Ltd. include: Cologne, Germany-based Deutsche Lufthansa Aktiengesellschaft (25%); Tokyo, Japan-based Japan Airlines Company, Ltd. (6%); and Bonn, Germany-based Deutsche Post World Net (51%).


The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., authorizes San Francisco, California-based DHL Airways, Inc. (a subsidiary of DHL Worldwide Express) to transport informational materials and documents from the United States to the Republic of Cuba.  The maximum weight per shipment is 110 pounds and the maximum package size is 35" x 35" x 35".  DHL Airways, Inc., sends packages from the United States to the Republic of Cuba through Mexico City, Mexico, where the packages are transferred from the operational control of DHL Airways, Inc., to the operational control of DHL International Ltd.  The packages are then sent by regularly-scheduled commercial aircraft from Mexico City to the Republic of Cuba.  

	Neither Atlanta, Georgia-based United Parcel Service of America, Inc. (2001 revenues approximately US$30 billion) nor Memphis, Tennessee-based FedEx Corporation (2001 revenues approximately US$19 billion) provides delivery services from the United States to the Republic of Cuba.


UPDATE ON AGRICULTURAL COMMODITY EXPORTS FROM UNITED STATES COMPANIES TO CUBA- The following is an updated list of United States-based companies (including one United States-based subsidiary of a France-based company) which contracted  after 20 February 2002 for agricultural commodity product exports (on a cash basis) with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, irrespective of purpose.  The approximate market value of the reported contracts signed (and expected to be signed) since 20 February 2002 is U$35 million; and the products are scheduled for delivery from March 2002 through June 2002:

	Company (Headquarters)
	Agricultural Commodity
	Quantity Contracted/Intended

	ADM (Illinois)
	Yellow Corn No. 3
	25,000 Metric Tons

	ADM
	Yellow Soy Bean No. 2
	30,000 Metric Tons

	ADM
	Paddy Rice No. 2
	5,000 Metric Tons

	ADM/Farmland (Illinois/Texas)
	Hard Red Winter Wheat No. 2
	75,000 Metric Tons

	AJC International (Georgia)
	Frozen Chicken Leg Quarters
	1,000 Metric Tons

	Cargill (Minnesota)
	Soybeans
	15,000 Metric Tons

	Cargill
	Corn
	25,000 Metric Tons

	Cargill
	Soybean Meal
	20,000 Metric Tons

	Louis Dreyfus (Connecticut)
	Frozen Chicken Leg Quarters
	4,000 Metric Tons

	Riceland Foods (Arkansas)
	Paddy Rice
	5,000 Metric Tons

	Riceland Foods
	Milled Rice
	5,000 Metric Tons

	Tyson Foods (Arkansas)
	Frozen Chicken Leg Quarters
	3,500 Metric Tons

	Pending (Washington)
	Medium To Large Red Apples
	1,000 Metric Tons

	Pending (Washington/Idaho)
	Dried Green Or Yellow Peas
	20,000 Metric Tons

	Pending (Massachusetts)
	 Medium To Large Eggs
	600 Metric Tons (10 million eggs)

	TOTAL
	
	240,100 Metric Tons


Between November 2001 and 1 March 2002, Alimport has contracted and/or announced an intention to contract for approximately 450,000 metric tons of agricultural commodities (corn, rice, wheat, soy, poultry, vegetable oil, apples, peas, eggs, and pork lard), with delivery from December 2001 through June 2002, sourced from twenty-three states:

	Alabama, Arkansas, Georgia, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland, Minnesota, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Washington, West Virginia, Wisconsin.

	States (Ports) Agricultural Commodities Shipped From To The Republic Of Cuba: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), Texas (Galveston).


The total market value is approximately US$71 million from at least fourteen United States-based companies (including two United States-based subsidiaries of two France-based companies).  

	Representatives of United States-based companies seeking to export agricultural commodities to the Republic of Cuba should contact: Mr. Pedro Alvarez Borrego, President of Alimport, at telephone 011 537 55 05 73; facsimile 011 53 7 873 3151; or e-mail: alimport@alimport.com.cu or montero@alimport.com.cu


60% OF FARM BILL/FARM ACT CONFERENCE COMMITTEE ARE FROM STATES EXPORTING TO CUBA- Of the twenty-seven members of the “House-Senate Conference Committee” of the United States Congress designated to determine the final provisions of the Farm Bill/Farm Act, sixteen members, or 60%, are from states that have sourced agricultural commodities exported to the Republic of Cuba since December 2001 under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 which re-authorized the direct commercial (on a cash basis) export of agricultural products and food products from the United States to the Republic of Cuba, irrespective of purpose.  

	NOTE: Both the chairmen and the ranking minority members of the Committee on Agriculture, Nutrition, and Forestry of the United States Senate and the Committee on Agriculture of the United States House of Representatives are from states (Iowa, Indiana, Texas) having exported agricultural commodities (corn, wheat, soy, rice) to the Republic of Cuba since December 2001. 


	State And Agricultural Commodities Sourced
	Member Of Farm Bill/Farm Act

“House-Senate Conference Committee”

	Alabama (poultry)
	The Honorable Terry Everett (R- Alabama, 2nd District)

The Honorable Spencer Bachus (R- Alabama, 6th District)

	Arkansas (rice, poultry)
	None

	Georgia (poultry)
	The Honorable Saxby Chambliss (R- Georgia, 8th District)

	Idaho (peas)
	None

	Illinois (corn, soy)
	The Honorable Henry Hyde (R- Illinois, 6th District)

	Indiana (corn, soy)
	The Honorable Richard Lugar (R- Indiana)

	Iowa (corn, soy)
	The Honorable Tom Harkin (D- Iowa)

	Kansas (wheat, corn)
	The Honorable Jerry Moran (R- Kansas, 1st District)

	Kentucky (corn)
	None

	Louisiana (rice)
	None

	Maryland (poultry)
	None

	Minnesota (corn, soy)
	The Honorable Collin Peterson (DFL- Minnesota, 7th District)

	Mississippi (poultry)
	The Honorable Thad Cochran (R- Mississippi)

	Missouri (corn, soy, rice)
	None

	North Carolina (poultry)
	The Honorable Jesse Helms (R- North Carolina)

The Honorable Eva Clayton (D- North Carolina, 1st District)

	Ohio (corn, soy)
	The Honorable Michael Oxley (R- Ohio, 4th District)

The Honorable John Boehner (R- Ohio, 8th District)

	Oklahoma (wheat, pork lard)
	The Honorable Frank Lucas (R- Oklahoma, 6th District)

	South Carolina (poultry)
	None

	Tennessee (pork lard)
	None

	Texas (wheat, rice) 
	The Honorable Larry Combest (R- Texas, 19th District)

The Honorable Charles Stenholm (D- Texas, 17th District)

	Washington (apples, peas)
	None

	West Virginia (poultry)
	None

	Wisconsin (corn)
	None


	The United States Congress has appointed conferees to rectify differences in the Farm Bill (affirmed by the United States Senate) and the Farm Act (affirmed by the United States House of Representatives).  The Farm Bill contains a provision (Section 335) authorizing United States-based private sector financing for agricultural products and food products exported from the United States to the Republic of Cuba.  The Farm Act does not contain a similar provision.  

	The members of the “House-Senate Conference Committee” of the United States Congress are scheduled to meet on 19 March 2002 to discuss provisions of the Farm Bill/Farm Act.  The differences in the Farm Bill/Farm Act are expected to be finalized by 22 March 2002.


The majority of the members of the “House-Senate Conference Committee” of the United States Congress have previously voted to expand the commercial and economic relationship between the United States and the Republic of Cuba through various votes (floor, committee, and subcommittee) in 2001, 2000, and 1999.    

	Farm Bill/Farm Act Conferees (Including Additional Members For Section 335)

	United States Senate: The Honorable Tom Harkin (D- Iowa); The Honorable Patrick Leahy (D- Vermont); The Honorable Tom Daschle (D- South Dakota); The Honorable Kent Conrad (D- North Dakota); The Honorable Richard Lugar (R- Indiana); The Honorable Jesse Helms (R- North Carolina); The Honorable Thad Cochran (R- Mississippi).

	United States House of Representatives: The Honorable Larry Combest (R- Texas, 19th District); The Honorable Charles Stenholm (D- Texas, 17th District); The Honorable Jerry Moran (R- Kansas, 1st District); The Honorable John Boehner (R- Ohio, 8th District); The Honorable Richard Pombo (R- California, 11th District); The Honorable Robert Goodlatte (R- Virginia, 6th District); The Honorable Saxby Chambliss (R- Georgia, 8th District); The Honorable Terry Everett (R- Alabama, 2nd District); The Honorable Frank Lucas (R- Oklahoma, 6th District); The Honorable Henry Hyde (R- Illinois, 6th District); The Honorable Michael Oxley (R- Ohio, 4th District); The Honorable Christopher Smith (R- New Jersey, 4th District); The Honorable Spencer Bachus (R- Alabama, 6th District); The Honorable John LaFalce (D- New York, 29th District); The Honorable Eva Clayton (D- North Carolina, 1st District); The Honorable Calvin Dooley (D- California, 20th District); The Honorable Gary Condit (D- California, 18th District); The Honorable Collin Peterson (DFL- Minnesota, 7th District); The Honorable Tim Holden (D- Pennsylvania, 6th District); The Honorable Tom Lantos (D- California, 12th District).


OFAC APPROVED 96.6% OF TRAVEL LICENSE APPLICATIONS FOR CUBA IN 2001- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., reported issuing 19,637 licenses in 2001 to individuals and organizations subject to United States law for travel-related transactions for visits to the Republic of Cuba.  The OFAC received 20,328 license applications.  Individuals and organizations subject to United States law receiving the licenses were not required to use the direct charter flights (Miami, Florida; New York, New York; Los Angeles, California) from the United States to the Republic of Cuba; and could travel to the Republic of Cuba through third countries.  The total number of individuals subject to United States law traveling to the Republic of Cuba under a license from the OFAC is not reflected in the number of licenses reported issued by the OFAC since, for example, a university with a license from the OFAC may, in turn, be authorized to have more than one individual to travel to the Republic of Cuba.   The OFAC reports that the number of licenses issued in 2000 and in 1999 was not compiled due to no request having been made by a member of the United States Congress.

	In January 2002, The eight United States-based companies that operated regularly scheduled charter flights between the United States and the Republic of Cuba in 2001 reported that 126,913 individuals subject to United States law used the charter flights to travel from the United States to the Republic of Cuba in 2001.  The regularly scheduled charter flights are operated by United States-based companies that have Carrier Service Provider (CSP) licenses from the OFAC.  


REVLON PRODUCTS FEATURED AT HAVANABEL, ANNUAL BEAUTY EXHIBITION- Products manufactured for New York, New York-based Revlon, Inc. (2001 revenues approximately US$1.3 billion) were featured by Spain-based Juanita Mateo S.L. at the 13 March 2002 to 17 March 2002 annual beauty and fashion exhibition, Havanabel.  The Chairman and Chief Executive Officer of Revlon, Inc. (NYSE: REV) is Mr. Ronald O. Perelman, who is also Chairman and Chief Executive Officer of New York, New York-based MacAndrews & Forbes Holdings, which is the majority shareholder in Revlon, Inc.  The trademark of Revlon, Inc., has been registered since 1958 with Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI), which operates under the auspice of the Ministry of Science, Technology, and Environment of the Republic of Cuba (CITMA).  
	A representative of Juanta Mateo S.L. reported that the company is the distributor for Revlon professional cosmetics and accessories in the Republic of Cuba, along with products manufactured by Barcelona, Spain-based Salerm Cosmetica Profesional.  The only other non-Republic of Cuba-produced products featured at Havanabel were cosmetics manufactured for Waldheim, Germany-produced Florena Cosmetic GmbH (2001 revenues approximately US$45 million) and Leipzig, Germany-based Londa GmbH (a subsidiary of Darmstadt, Germany-based Wella AG), both represented by Panama-based Crystal Water Diving Team S.A.; and Mexico-based Industria Mexicana de Perfumeria y Cosmeticos, represented by Mexico City, Mexico-based Zermat Internacional S.A. de C.V.

	According to a representative of Revlon, Inc., “Revlon and its affiliated companies do no business directly or indirectly in or with Cuba, and have authorized no third party to sell or distribute in Cuba.  We have no knowledge of or relationship with the entity, Juanita Mateo S.L.”


Republic of Cuba government-operated companies also presented products, including cosmetics made from placenta, mud, fruits, and through “genetic engineering.”  Suchel Camacho S.A. (a joint venture between Republic of Cuba government-operated Suchel S.A., under the auspice of the Ministry of Light Industry of the Republic of Cuba, and Spain-based M. Camacho S.A.) was the only Republic of Cuba-based joint venture featured at Havanabel.  Suchel Camacho S.A. reports that the company manufactured more than sixty brands of perfume and cosmetics; and reported gross revenues of US$35 million in 2000.  
TOKMAKJIAN OF CANADA EXPORTING USED CHRYSLER AND DODGE VEHICLES TO CUBA- Thornhill, Ontario, Canada-based Tokmakjian Limited, which manages four companies within the Republic of Cuba: Caribbean Diesel S.A., Caribbean Auto S.A., Mintok International S.A., and Caribbean International Supply S.A., is marketing in the Republic of Cuba used vehicles manufactured in Canada for Auburn Hills, Michigan-based Daimler Chrysler Corporation (a subsidiary of Stuttgart, Germany-based DaimlerChrysler AG) including: A) 2000 Chrysler Intrepid with approximately 70,000 kilometers for US$6,500.00 with 3500cc gasoline engine, automatic transmission, air conditioning, automatic locks, and automatic windows and B) 2000 Dodge Caravan with approximately 70,000 kilometers for US$7,500.00 with 3000cc gasoline engine, automatic transmission, air conditioning, double air bags, and tinted windows.

	Tokmakjian Limited is the exclusive representative within the Republic of Cuba for Seoul, South Korea-based Hyundai Group. Tokmakjian Limited has been selling vehicles to Republic of Cuba government-operated companies for more than six years, and the company sells food products to Republic of Cuba government-operated companies (under the auspice of the Ministry of Tourism of the Republic of Cuba) and to Republic of Cuba government-operated U.S. Dollar retail stores.

	Tokmakjian Limited operates Caribbean Auto S.A. and Caribbean Diesel S.A., and has established economic associations with various ministries of the Republic of Cuba to replace motors in heavy equipment with motors manufactured by Hyundai Group.  The economic associations 1) replace motors in agricultural equipment located in Camaguey Province (530 kilometers east of the city of Havana) 2) assemble tractors in Holguin Province (740 kilometers east of Havana) with Republic of Cuba government-operated GIMAC, a subsidiary of the Ministry of Steel, Mechanical, and Electronics Industry(SIME) of the Republic of Cuba and 3) assemble tractors in Holguin Province with Republic of Cuba government-operated UEREA, a subsidiary of the Ministry of Construction of the Republic of Cuba. 


Caribbean International Supply S.A. has an economic association, Cistur, with Republic of Cuba government-operated Emprestur (under the Ministry of Tourism of the Republic of Cuba) to 1) market spare parts for hotel kitchen equipment and other types of hotel equipment, including “equipment manufactured in the United States” and 2) service hotel kitchen equipment and other types of equipment, including “equipment manufactured in the United States.”  In 2000, Caribbean International Supply S.A. reported gross revenues of approximately US$5 million from the sale of hotel equipment and equipment parts to Republic of Cuba-based entities.  Emprestur provides some supplies, maintenance and other services to Republic of Cuba-based hotels.
ALIMPORT TO PURCHASE US$5 MILLION IN APPLES AND PEAS FROM FROM WASHINGTON- On 6 March 2002, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, confirmed (via a letter delivered by facsimile) an intention to contract for 1,000 metric tons (50,000 42-pound cartons) of apples and 20,000 metric tons of dried peas, with a combined market value of approximately US$4.5 million, from companies located in the State of Washington, the home of The Honorable George Nethercutt (R-Washington, 5th District), who was the architect of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba.  Representative Nethercutt, who visited the Republic of Cuba in April 2001, is a member of the Subcommittee on Agriculture, Rural Development, FDA, and Related Agencies of the Committee on Appropriations of the United States House of Representatives.  Alimport also confirmed (via a letter delivered by facsimile) the intention to make the purchases to The Honorable Maria Cantwell (D- Washington), a member of the United States Senate.  Senator Cantwell, who visited the Republic of Cuba in January 2002, is a member of the Committee on Small Business & Entrepreneurship of the United States Senate.  

	On 6 March 2002, an article published in the Fort Lauderdale, Florida-based Sun-Sentinel newspaper (and made available to newspapers throughout the United States) referenced that no agricultural commodities had yet been purchased by Alimport from Washington-based companies, although Representative Nethercutt was the architect of the TSRA.  On 6 March 2002, the Spokane, Washington-based Spokesman-Review newspaper also published the article from the Sun-Sentinel newspaper.  The letters from Alimport to Representative Nethercutt and to Senator Cantwell confirming that Alimport would purchase apples and peas from Washington-based companies arrived in the afternoon of 6 March 2002.  [See Attached Newspaper Articles].  


The apples and peas to be purchased by Alimport represent the first purchases of agricultural commodities from the State of Washington since Alimport commenced purchases from United States-based companies (and two United States-based subsidiaries of two France-based companies) in November 2001 under provisions of the TSRA.  
	Agricultural Commodity
	Quantity To Be Contracted
	Approximate U.S. Dollar Market Value
	Delivery Date
	State

Sourced

	Medium to Large Red Delicious Apples
	1,000 Metric Tons (FOB Stored)
	US$500,000.00
	May 2002 and/or 

June 2002
	Washington

	Green or Yellow Dried Peas
	20,000 Metric Tons (FOB Stored)
	US$4 million
	May 2002
	Washington, Idaho


The 20,000 metric tons of dried peas will likely be purchased from up to ten companies (processors and exporters) located in the State of Washington; but, will likely be sourced from both the State of Washington and the State of Idaho.  The 20,000 metric tons of dried peas represents approximately 11% of dried pea production in the United States in 2001.  The dried peas and the apples will likely be transported by truck or rail from Washington and Idaho to ports in Texas, Florida, Alabama, or Mississippi, and then by vessel to the Republic of Cuba.  The apples will be transported in refrigerated containers.  The State of Washington produced approximately 95 million 42-pound cartons of apples in 2001.

	According to Representative Nethercutt, farmers in the State of Washington could potentially export wheat, apples, peas, and lentils valued up to US$100 million to the Republic of Cuba.  

	In 2000, Alimport reported that the Republic of Cuba consumed a combined 180,000 tons (of which 100,000 tons were imported from Mexico, Argentina, and Canada) of dried beans, peas, and lentils.  In 2001, Alimport reported purchasing 73,801 metric tons of dried peas from Canada.  The imported dry beans consisted of 50% black beans, 40% red beans (primarily pinto beans), and 10% navy beans.  According to Mr. Timothy McGreevy, Executive Director of the Moscow, Idaho-based USA Dry Pea and Lentil Council (http://www.pea-lentil.com), the Republic of Cuba imported 170,000 metric tons of peas in 1999; and the United States produced approximately 180,000 metric tons of dried peas in 2001 in the states of Washington, Idaho, Montana, and North Dakota.  

	Apples are not grown in the Republic of Cuba, but the fruit is popular; apples are imported from Canada, Chile, and other countries.  Apples are sold at Republic of Cuba government-operated street-corner kiosks for US$.75 each and are sold at Republic of Cuba government-operated U.S. Dollar retail stores in bags of 4 or 5 (average price of US$.60 to US$.70 per apple).  


UPDATE ON NEW AGRICULTURAL COMMODITY CONTRACTS SIGNED BY ALIMPORT- The following is a partial list of United States-based companies (including a United States-based subsidiary of a France-based company) which contracted after 20 February 2002 for agricultural commodity product exports (on a cash basis) with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba.  

	Company
	Agricultural Commodity
	Total Quantity Reported

	ADM
	Yellow Corn No. 3
	25,000 Metric Tons

	ADM
	Hard Red Winter Wheat No. 2
	75,000 Metric Tons

	ADM
	Yellow Soy Bean No. 2
	30,000 Metric Tons

	ADM
	Paddy Rice No. 2
	5,000 Metric Tons

	AJC International
	Frozen Chicken Leg Quarters
	1,000 Metric Tons

	Cargill
	Soybeans
	15,000 Metric Tons

	Cargill
	Corn
	25,000 Metric Tons

	Cargill
	Soybean Meal
	20,000 Metric Tons

	ConAgra
	Not Yet Reported
	Not Yet Reported

	Louis Dreyfus
	Frozen Chicken Leg Quarters
	Not Yet Reported

	Louis Dreyfus
	Rice
	Not Yet Reported

	Riceland Foods
	Paddy Rice
	5,000 Metric Tons

	Riceland Foods
	Milled Rice
	5,000 Metric Tons

	Tyson Foods
	Frozen Chicken Leg Quarters
	3,500 Metric Tons

	Pending
	Medium To Large Red Apples
	1,000 Metric Tons (not yet sourced)

	Pending
	Dried Green Or Yellow Peas
	20,000 Metric Tons (not yet sourced)

	Pending
	 Medium To Large Eggs
	10 million (not yet sourced)

	Reported Total
	
	228,500 Metric Tons


The total approximate market value of the reported contracts signed by Alimport since 20 February 2002 is U$32 million.  Between November 2001 and 6 March 2002, Alimport has contracted (with delivery December 2001 through June 2002) or has confirmed an intention for approximately 440,000 metric tons of agricultural commodities (corn, rice, wheat, soybeans, poultry, vegetable oil, pork lard, dried peas, eggs, and apples), sourced from twenty-three states, with a total market value of approximately US$70 million from fourteen United States-based companies (including two United States-based subsidiaries of two France-based companies).  

BRAINBENCH REPORTS CUBA HAS 300 CERTIFIED IT PROFESSIONALS- Chantilly, Virginia-based Brainbench, Inc., the “global leader in online testing,” reports that there are 300 certified Information Technology (IT) professionals in the Republic of Cuba based upon a ranking of thirty certifications (Active Server Pages, Java 2, Linux, Oracle, Unix, XML, etc.).  For additional information, please access http://www.brainbench.com on the Internet.

	Country
	2001 Ranking
	Certified IT Professionals In 2001

	United States
	1
	194,211

	Canada
	5
	19,181

	Japan
	60
	503

	Venezuela
	64
	317

	Colombia
	65
	313

	Cuba
	67
	300

	South Korea
	71
	205

	Congo (Dem)
	100
	17


ADM SIGNS NEW CONTRACTS WITH ALIMPORT; NO HUMANITARIAN COMPONENT- Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion) has contracted (on a cash basis) with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the additional export of approximately 135,000 metric tons of wheat, soy, corn, and rice, with a total approximate market value of US$17.5 million, for delivery from the United States to the Republic of Cuba in March 2002, April 2002, May 2002, and June 2002.  Archer Daniels Midland Company reported that the transaction is “commercially significant.”  Archer Daniels Midland Company is likely to continue to source the agricultural commodities from as many states as economically viable.  Since November 2001, Archer Daniels Midland Company has contracted with Alimport for the delivery of approximately 231,000 metric tons of agricultural commodities valued at approximately US$31.5 million.  

	In November 2001, Archer Daniels Midland Company became the first United States-based company to contract with a Republic of Cuba government-operated entity for the delivery of agricultural commodities directly from the United States to the Republic of Cuba since 1963.  


Between December 2001 and February 2002, Archer Daniels Midland Company delivered approximately 96,000 metric tons of agricultural commodities, with a market value of approximately US$14 million, to the Republic of Cuba.  The approximately 96,000 metric tons of agricultural commodities represented approximately 42% of all of the contracts signed by Alimport in 2001 with United States-based companies (and two United States-based subsidiaries of two France-based companies).  

	The approximately 135,000 metric tons of agricultural commodities contracted by Archer Daniels Midland Company for delivery to Alimport represents approximately 63% of all of the contracts signed by Alimport with United States-based companies (and at least one United States-based subsidiary of a France-based company) since 20 February 2002.  


The approximately 135,000 metric tons of agricultural commodities represents a 41% increase from the approximately 96,000 metric tons of agricultural commodities contracted by Archer Daniels Midland Company with Alimport in November 2001. 

	New Agricultural Commodity Contracts By ADM With Alimport

	Product
	Quantity
	Shipping Date In 2002
	U.S. Port

	Yellow Corn No. 3
	25,000 Metric Tons
	May 2002
	New Orleans

	Hard Red Winter Wheat No. 2
	25,000 Metric Tons
	March 2002
	Texas

	Hard Red Winter Wheat No. 2
	25,000 Metric Tons
	April 2002
	Texas

	Hard Red Winter Wheat No. 2
	25,000 Metric Tons
	 June 2002
	Texas

	Yellow Soy Bean No. 2
	15,000 Metric Tons
	March 2002
	New Orleans

	Yellow Soy Bean No. 2
	15,000 Metric Tons
	May 2002
	New Orleans

	Paddy Rice No. 2
	5,000 Metric Tons
	April 2002
	New Orleans

	Total
	135,000 Metric Tons
	
	


Alimport is also contracting with other United States-based companies (and at least one United States subsidiary of a France-based company) for corn, wheat, rice (reportedly 15,000 metric tons, including the 5,000 metric tons contracted by Archer Daniels Midland Company), soy, poultry, and other agricultural commodities.  At least one other United States-based company (in addition to Archer Daniels Midland Company) increased the total metric tonnage of agricultural commodities contracted for delivery to Alimport.  Some of the United States-based companies that contracted with Alimport in November 2001 reported that they did not obtain contracts with Alimport since February 2002 due to Alimport reporting that the prices quoted were higher than could be obtained from competitors.  Since 20 February 2002, Alimport has contracted for approximately 210,000 metric tons of agricultural commodities valued at approximately US$32 million. 

	These new transactions by Alimport are being made under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 which re-authorized the direct commercial (on a cash basis) export of agricultural products and food products from the United States to the Republic of Cuba, irrespective of purpose.  There is no humanitarian component to the purchases, thus the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., will not be expediting licenses relating to the transactions.

	These new transactions by Alimport represent a change in policy by the government of the Republic of Cuba relating to the use of the TSRA, whereas the purchases made by Alimport in November 2001 represented a one-time aberration in policy, which the government of the Republic of Cuba reported was initiated as a direct result of the impact of hurricane Michelle on 4 November 2001.

	From December 2001 through February 2002, thirteen United States-based companies (including two United States-based subsidiaries of two France-based companies) delivered to the Republic of Cuba approximately 216,000 metric tons of agricultural commodities (corn, wheat, soy, rice, vegetable oil, poultry, and pork lard) with a market value of approximately US$36 million.  The agricultural commodities were sourced from twenty-one states and were transported to the Republic of Cuba from three states.


UNITED STATES CONGRESS APPOINTS CONFEREES FOR FARM BILL/FARM ACT- The United States Congress has appointed conferees to rectify differences in the Farm Bill (affirmed by the United States Senate) and the Farm Act (affirmed by the United States House of Representatives).  The Farm Bill contains a provision (Section 335) authorizing United States-based private sector financing for agricultural products and food products exported from the United States to the Republic of Cuba.  The Farm Act does not contain a similar provision.  The Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of agricultural products and food products from the United States to the Republic of Cuba, irrespective of purpose.  The differences in the Farm Bill/Farm Act are expected to be rectified during negotiations conducted by the staffs of the Committee on Agriculture, Nutrition, and Forestry of the United States Senate and the Committee on Agriculture of the United States House of Representatives.  The negotiations are expected to be completed by 22 March 2002.  The majority of the conferees (United States Senate and United States House of Representatives) have previously voted to expand the commercial and economic relationship between the United States and the Republic of Cuba through various votes (floor, committee, and subcommittee) in 2001, 2000, and 1999.    

	Farm Bill/Farm Act Conferees

	United States Senate: The Honorable Tom Harkin (D- Iowa); The Honorable Patrick Leahy (D- Vermont); The Honorable Tom Daschle (D- South Dakota); The Honorable Kent Conrad (D- North Dakota); The Honorable Richard Lugar (R- Indiana); The Honorable Jesse Helms (R- North Carolina); The Honorable Thad Cochran (R- Mississippi).

	United States House of Representatives: The Honorable Larry Combest (R- Texas, 19th District); The Honorable Charles Stenholm (D- Texas, 17th District); The Honorable Jerry Moran (R- Kansas, 1st District); The Honorable John Boehner (R- Ohio, 8th District); The Honorable Richard Pombo (R- California, 11th District); The Honorable Robert Goodlatte (R- Virginia, 6th District); The Honorable Saxby Chambliss (R- Georgia, 8th District); The Honorable Terry Everett (R- Alabama, 2nd District); The Honorable Frank Lucas (R- Oklahoma, 6th District); The Honorable Eva Clayton (D- North Carolina, 1st District); The Honorable Calvin Dooley (D- California, 20th District); The Honorable Gary Condit (D- California, 18th District); The Honorable Collin Peterson (DFL- Minnesota, 7th District); The Honorable Tim Holden (D- Pennsylvania, 6th District).

	Note: The Committee on International Relations of the United States House of Representatives is expected to request from three to ten members be added to the above-referenced fourteen conferees from the United States House of Representatives when there is a discussion of trade-related issues, such a Section 335.  In order for Section 335 to be favorably reported by the conferees to the United States House of Representatives, a majority vote by the fourteen conferee members and the to-be-selected conferee members would be required.  


On 18 December 2001, the United States Senate, by a vote of 61 to 33, defeated an effort by Senator Bob Smith (R- New Hampshire) and Senator Robert Torricelli (D- New Jersey) to add restrictions to Section 335.  [Note: The United States Senate requires 60 votes to limit debate on an issue (bill or amendment)].  A Yea vote represented maintaining no restrictions on the authorization of private sector financing for authorized exports (food product and agricultural products) from the United States to the Republic of Cuba.  Senators who are members of the Farm Bill/Farm Act conference committee and who voted on the Smith/Torricelli provision: Yea- Senator Lugar, Senator Leahy, Senator Harkin, Senator Cochran, Senator Conrad, Senator Daschle.  Not voting: Senator Helms.

	Representative Stenholm visited the Republic of Cuba in April 2000.  Representative Peterson visited the Republic of Cuba in January 2002.  Representative Thompson visited the Republic of Cuba in April 2001.


DIRECTV, OWNED BY GENERAL MOTORS CORPORATION, MARKETED TO HOTELS IN CUBA- The DIRECTV with DIRECTV RCA Antenna system was displayed by Republic of Cuba government-operated Copextel S.A. (under the auspice of the Ministry of Information and Communications of the Republic of Cuba) at the annual Republic of Cuba government-operated International Show of Informatics, Automation and Communications, held at the city of Havana’s PABEXPO exhibition center from 19 February 2002 through 24 February 2002.

	El Segundo, California-based DIRECTV, Inc., is owned by El Segundo, California-based Hughes Electronics Corporation (2001 revenues US$8.3 billion), a subsidiary of Detroit, Michigan-based General Motors Corporation (2001 revenues exceeded US$183 billion).  In a transaction expected to be completed in 2002, Littleton, Colorado-based EchoStar Communications Corporation (2001 revenues exceeded US$2 billion) has an agreement to purchase Hughes Electronics Corporation for approximately US$28.6 billion.

	San Jose, Costa Rica-based DIRECTV Latin America LLC is owned by DIRECTV, Inc., Caracas, Venezuela-based Cisneros Group of Companies, and Buenos Aires, Argentina-based Grupo Clarin.  Unknown is whether Cisneros Group of Companies and Grupo Clarin will retain their shareholding in DIRECTV Latin America LLC after DIRECTV, Inc., is purchased by EchoStar Communications Corporation.

	“DIRECTV Latin America LLC was established on February 13, 1995, to provide the DIRECTV™ service to Latin America and the Caribbean and deliver direct-to-home satellite television entertainment service to Latin America and the Caribbean.  The service was launched in 1996.  Today, DIRECTV covers 97 percent of its target market reaching 1.6 million customers in 28 countries including Argentina, Brazil, Chile, Colombia, Costa Rica, Ecuador, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, Puerto Rico, Trinidad and Tobago, Uruguay and Venezuela.  DIRECTV offers more channels and has a greater coverage than any other direct-to-home service in Latin America and the Caribbean.”  

	Given that DIRECTV is a satellite-based service, a subscriber can have invoices sent to one location and have the equipment receiving DIRECTV in another location.


A representative of Copextel S.A., reported that DIRECTV is only available to hotels located in the Republic of Cuba; when asked how the DIRECTV service would be delivered to hotels located in the Republic of Cuba, responded, “We have our ways…”  

	However, non-Republic of Cuba-nationals do have access to DIRECTV for approximately US$1,100.00 annually (for a basic package of channels, there are various packages) through Republic of Cuba government-operated Telecable (a subsidiary of Republic of Cuba government-operated Corporacion Cimex S.A.).  


A representative of DIRECTV and of DIRECTV Latin America LLC reported that neither company has authorized service to the Republic of Cuba.

	The trademark for DIRECTV was registered in the Republic of Cuba in 1998 by DIRECTV International, Inc., with Republic of Cuba government-operated Oficina Cubana de la Propiedad Industrial (OCPI), which operates under the auspice of the Ministry of Science, Technology, and Environment of the Republic of Cuba (CITMA).  


MARRIOTT HOTELS IN MALAYSIA, SINGAPORE HAVE “HAVANA CLUB” CIGAR BARS- The 546-room JW Marriott Hotel in Kuala Lumpur, Malaysia, and the 392-room Singapore Marriott Hotel in Singapore, Singapore, both managed by Washington, D.C.-based Marriott International, Inc. (2001 revenues exceeded US$19 billion), each have a “Havana Club” cigar bar; and Republic of Cuba-produced cigar brands are available for sale. 

	The Spring 2000 issue of The Ritz-Carlton Magazine (published by Phoenix, Arizona-based SCG Custom Publishing, Inc.) had an advertisement for “Authentic Cuban Cigars Delivered Anywhere” by Toronto, Canada-based Havana Cigar Company.  The advertisement stated that Visa, MasterCard, and American Express may be used for payment and that “Call us for authentification of your Cuban-label cigars.  Authenticity, satisfaction and delivery- guaranteed or money refunded immediately.”  The Ritz-Carlton Hotels Company LLC is a wholly owned subsidiary of Marriott International, Inc.  

	From 1997 through 1999, the Nassau Marriott Resort & Crystal Palace Casino located in Nassau, the Bahamas, featured a nightly one hour and forty-five minute joint performance offering a “musical review of Cuban culture and Bahamian culture” by 38 Republic of Cuba nationals and 22 Bahamian nationals.  Many Republic of Cuba-produced cigar brands are available for sale at the Nassau Marriott Resort & Crystal Palace Casino, which is managed by Marriott International, Inc., and is owned by Wichita, Kansas-based Mr. Philip Ruffin.  


SPRINT TELECOMMUNICATIONS COMPANY INCREASES CIRCUITS TO CUBA BY 300%- On 5 October 2001, the Washington, D.C.-based Federal Communications Commission (FCC) approved the following request by Westwood, Kansas-based Sprint Telecommunications Company, L.P., a subsidiary of Westwood, Kansas-based Sprint Corporation (2001 revenues exceeded US$23 billion).

	We have under consideration the above-captioned uncontested application, filed by Sprint Communications Company, L.P. (Sprint), requesting authority, pursuant to Section 214 of the Communications Act of 1934, as amended, to lease and operate additional satellite facilities for service between the United States and Cuba. Sprint seeks authority to upgrade an existing private line circuit from 2 Mbps to 6 Mbps.  Sprint is currently authorized by the Commission to provide service directly to Cuba.  

	The application was placed on public notice on June 22, 2001. We informed the Department of State of the application.  No opposing comments were received.  Upon consideration of the application and in view of the foregoing, we find that the present and future public convenience and necessity require a grant of the application.

	Accordingly, IT IS ORDERED that application File No. ITC-214-20010615-00340 IS GRANTED and Sprint is authorized to lease and operate additional satellite facilities to upgrade an existing private line circuit from 2 Mbps to 6 Mbps between the United States and Cuba via an INTELSAT AOR satellite.

	IT IS FURTHER ORDERED that Sprint's tariffs must state that its customers may not resell international private lines or connect them to the public switched network at either the U.S. or foreign end, or both, for the provision of international switched basic services, unless the Commission has authorized the provision of switched services over private lines to Cuba or the carrier is exchanging switched traffic with a foreign carrier that the Commission has determined lacks market power in Cuba.  See 47 C.F.R. §§ 63.16, 63.22(e), 63.23(d).  A foreign carrier lacks market power for purposes of this rule if it does not appear on the Commission list of foreign carriers that do not qualify for the presumption that they lack market power in particular foreign points.  This list is available at http://www.fcc.gov/Bureaus/International/Public_Notices/1999/da990809.txt.  See generally 1998 Biennial Regulatory Review- Reform of the International Settlements Policy and Associated Filing Requirements, IB Docket Nos. 98-148, 95-22, CC Docket No. 90-337 (Phase II), FCC 99-73 (rel. May 6, 1999), paras. 12-15, 102-109.

	IT IS FURTHER ORDERED that Sprint shall comply with Section 63.21 of the Commission's Rules, 47 C.F.R. 63.21.

	IT IS FURTHER ORDERED that Sprint shall submit reports on or before June 30, and December 31, of each year, and on the one-year anniversary of the notification of the grant of this application in the Federal Register, indicating the number of circuits activated by facility.

	IT IS FURTHER ORDERED that this authorization is subject to Sprint's obtaining all necessary licenses and authorizations from the Departments of Treasury and Commerce.

	IT IS FURTHER ORDERED that this Order is subject to revocation without a hearing in the event the Department of State or the Federal Communications Commission determines that the continuation of communications between the United States and Cuba is no longer in the national interest.  

	This Order is issued under Section 0.261 of the Commission's Rules and is effective upon adoption.  Petitions for reconsideration under Section 1.106 or applications for review under Section 1.115 of the Commission's Rules may be filed within 30 days of the date of public notice of this Order (see Section 1.4(b)(2)).


H.J. HEINZ COMPANY PRODUCTS AVAILABLE AT U.S. DOLLAR RETAIL STORES IN CUBA- Republic of Cuba government-operated Cubalse Corporation supermarkets are marketing products manufactured for Pittsburgh, Pennsylvania-based H.J. Heinz Company (2001 revenues US$9 billion), including Heinz Tomato Ketchup (US$3.55 for 375 ml bottle), Heinz 57 Varieties sauce (US$3.70 for 200 ml bottle), and Heinz Chile sauce (US$3.50 for 375 ml bottle).  Prices for similar products in New York City, New York: Heinz Tomato Ketchup (390 grams or 14 ounces for US$1.45), Heinz 57 Varieties sauce (284 grams or 10 ounces for US$4.99), and Heinz Chile sauce (340 grams or 12 ounces for US$2.65).  The H.J. Heinz Company products sold within the Republic of Cuba are manufactured by North York, Ontario, Canada-based H.J. Heinz Company of Canada LTD is a wholly owned subsidiary of H.J. Heinz Company.

	Although the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba, Republic of Cuba government-operated entities have not directly contracted United States-based companies to purchase products for re-sale at Republic of Cuba government-operated U.S. Dollar retail stores, including cigarettes, beverages, condiments, snack foods, etc, or to purchase products for use in food-service (hotels, restaurants, hospitals, schools, company cafeterias, airline catering, etc.).  Republic of Cuba government-operated entities continue to purchase the aforementioned United States-branded products through suppliers in third countries.


IBM, HEWLETT-PACKARD, CISCO SYSTEMS PROMOTED AT INFORMATION TECHNOLOGY FAIR- Balloons with the name of Armonk, New York-based International Business Machines Corporation (IBM) (2001 revenues exceeded US$88 billion), and posters with the name of Palo Alto, California-based Hewlett-Packard Company (2001 revenues exceeded US$45 billion) and San Jose, California-based Cisco Systems, Inc. (2001 revenues exceeded US$22 billion) were displayed at the annual Republic of Cuba government-operated International Show of Informatics, Automation and Communications, held at the city of Havana’s PABEXPO exhibition center from 19 February 2002 through 24 February 2002.  Products manufactured by IBM (network servers, computers, monitors, and scanners) and Hewlett-Packard (network servers, computers, printers, scanners, and accesories) were displayed by Republic of Cuba government-operated Copextel S.A. (under the auspice of the Ministry of Information and Communications of the Republic of Cuba).  Copextel reports that IBM products and Hewlett-Packard products are sourced from Canada.  

ALIMPORT MAY PURCHASE 10 MILLION EGGS FROM UNITED STATES IN 2002- Republic of Cuba government-operated entities under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, including Empresa Cubana Importadora de Alimentos (Alimport), may purchase approximately ten million eggs (with an approximate market value of US$600,000.00) from a United States-based company(s) in 2002.  Such a purchase would reportedly represent the first import of eggs by the government of the Republic of Cuba.  

	The eggs would likely be transported in refrigerated containers from the United States to the Republic of Cuba.  Refrigerated eggs will remain consumable (“fresh”) for 90 days to 120 days.  


In 2001, Republic of Cuba government-operated egg producers produced 1.2793 billion eggs, a decrease of 12% compared to 1.4538 billion eggs in 2000.  Republic of Cuba government-operated egg producers produce more than 90% of all eggs produced in the Republic of Cuba.  The Republic of Cuba has a population of approximately 11.217 million.  Egg production in the Republic of Cuba declined in 2001 compared to 2000 due to a reported decrease in the availability of chicken feed.  

	Product Production
	2001
	2000
	1999
	1998
	1997
	1996
	1995
	1994
	1990
	1989

	Eggs (in billions)
	1.2793
	1.4538
	1.5517
	1.3185
	1.3368
	1.2824
	1.4149
	1.5611
	2.726
	2.5226


The government of the Republic of Cuba provides each Republic of Cuba national with authorization to purchase, on a monthly ration basis, eight eggs for 10 centavos (100 centavos per Peso; US$.03 at the Republic of Cuba government-operated CADECA exchange rate).  

	If each of the 11.217 million citizens of the Republic of Cuba consume eight eggs each month, the annual consumption would be 1,076,832,000 eggs.  


Eggs are generally not available for purchase at Republic of Cuba government-operated retail stores selling products for Pesos.  However, eggs are generally available through non-Republic of Cuba government-operated distribution channels (sourced from Republic of Cuba government-operated egg producers and Republic of Cuba nationals who own chickens) for 3 Pesos per egg or US$.15 per egg.  During the last six months in the city of Havana, eggs have generally been unavailable at Republic of Cuba government-operated U.S. Dollar retail stores; however, eggs remain available to accredited members of the diplomatic corps in the Republic of Cuba for US$1.20 for twelve eggs.  In New York City, one dozen eggs (depending upon size) range in price from US$1.19 to US$1.69.  At two Republic of Cuba government-operated restaurants, one located at a hotel and one not located at a hotel: two eggs, bacon or ham, and coffee is US$5.50, and one fried egg with toast is US$1.50, respectively.  In New York City, New York, one fried egg with toast at a coffee shop is US$1.50.  

	In December 2001, H.E. Jose Luis Rodriguez, Minister of Economy and Planning of the Republic of Cuba, reported that Republic of Cuba nationals had less U.S. Dollars at the end of 2001 than at the beginning of 2001; and that Republic of Cuba nationals would have less U.S. Dollars in 2002 than in 2001.  


2001 UNITED STATES EXPORTS TO CUBA INCLUDE FIRST AGRICULTURAL COMMODITIES- The Foreign Trade Division of the United States Bureau of the Census of the United States Department of Commerce in Washington, D.C., reported that the value of United States exports (defined as products exiting the borders of the United States whether sold or donated) to the Republic of Cuba for the month of December 2001 was US$4,371,609.00.  

	For the first time, the export statistics included agricultural commodities exported from the United States to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba.


United States exports to the Republic of Cuba in 2001 were US$6,858,660.00; in 2000 were US$6,666,564.00; and in 1999 were US$4,662,014.00.  United States imports from the Republic of Cuba in 2001 were US$5,565.00.

	The values do not include the export of informational materials (defined as books, magazines, music product, television programs, motion pictures, etc.) and “humanitarian packages” sent from the United States to the Republic of Cuba to Republic of Cuba nationals which are neither required to be licensed by nor required to be reported to the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., or by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C. 


	2001 United States Exports To The Republic Of Cuba

	HS Code
	Product Description
	District
	Total 2001
	December 2001

	0207140010
	Chicken Cuts/Edbl Offl (Inc Livers), Frzn, Leg Qrtrs
	Mobile, Alabama
	US$1,703,610.00
	US$1,703,610.00

	1005902030
	Yellow Dent Corn (Maize), U.S. No. 2 Except Seed
	New Orleans, Louisiana
	US$388,912.00
	US$388,912.00

	1005902035
	Yellow Dent Corn (Maize), U.S. No. 3 Except Seed
	New Orleans, Louisiana
	US$1,938,289.00
	US$1,938,289.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Mobile, Alabama
	US$276,411.00
	US$276,411.00

	9802100000
	Commingled Food Products, Donated, Relief/Charity
	Detroit, Michigan
	US$11.684.00
	US$11,684.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	St. Albans, Vermont
	US$18,000.00
	US$18,000.00

	9802200000
	Medical & Pharmaceutical Products, Donated
	Ogdensburg, New York
	US$75,074.00
	

	9802200000
	Medical & Pharmaceutical Products, Donated
	Savannah, Georgia
	US$18,069.00
	

	9802200000
	Medical & Pharmaceutical Products, Donated
	Mobile, Alabama
	US$10,000.00
	

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Ogdensburg, New York
	US$75,074.00
	

	9802200000
	Medical & Pharmaceutical Products, Donated
	Los Angeles, California
	US$23,000.00
	

	9802200000
	Medical & Pharmaceutical Products, Donated
	Detroit, Michigan
	US$700,000.00
	

	9802300000
	All Wearing Apparel, Donated For Relief/Charity 
	Miami, Florida
	US$3,427.00
	

	9802400000
	Articles Donated For Relief/Charity, NESOI
	San Juan, Puerto
	US$264,000.00
	US$10,000.00

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Miami, Florida
	US$1,129,317.00
	US$22,703.00

	4901990050
	Technical, Scientific And Professional Books
	Miami, Florida
	US$4,210.00
	

	9809005000
	Shipments Under US$20,001.00, Not Identified By Kind
	Miami, Florida
	US$32,631.00
	

	9802200000
	Medical & Pharmaceutical Products, Donated
	Miami, Florida
	US$52,468.00
	

	9802200000
	Medical & Pharmaceutical Products, Donated
	Miami, Florida
	US$2,600.00
	

	8502130040
	Generating Sets, Elc, Diesel, Exceeding 1000 KVA
	Tampa, Florida
	US$35,000.00
	

	9802400000
	Articles Donated For Relief/Charity, NESOI
	Houston, Texas
	US$72,030.00
	

	8703240075
	Pass Veh, Spark Ign, NESOI, New, GT 3000CC & GT 6 Cyl
	Tampa, Florida
	US$24,854.00
	

	Total US$
	
	
	US$6,858,660.00
	US$4,371,609.00


	2001 United States Imports From The Republic Of Cuba

	HS Code
	Product Description
	District
	Total 2001

	4901990050
	Technical, Scientific And Professional Books
	New Orleans, LA
	US$3,495.00

	8524320000
	Discs For Laser Reading Systems, Reprod Sound Only
	Miami, FL
	US$2,070.00

	Total US$
	
	
	US$5,565.00


CLARIFICATION: TYSON FOODS, INC.- Springdale, Arkansas-based Tyson Foods, Inc. (2001 revenues exceeded US$7 billion), has sold Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, 4,000 metric tons (8,818,480 pounds) of frozen chicken leg quarters, with a market value of approximately US$2,292,800.00, which were delivered in separate shipments in January 2002 and February 2002.  In addition, 500 metric tons (1,102,310 pounds) with a market value of approximately US$286,600.00, was sold by Tyson Foods, Inc., to a United States-based third party, which then contracted with Alimport.

	The 21 January 2002 To 27 January 2002 issue of the ECONOMIC EYE ON CUBA©, reported that Tyson Foods, Inc., had sold 1,500 metric tons of frozen chicken leg quarters to Alimport.


Tyson Foods, Inc., did not require additional licenses from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., for the increase in contracts to Alimport as the license initially obtained by Tyson Foods, Inc., from the BXA was for 4,000 metric tons.

ALIMPORT AGAIN AHEAD OF GOVERNMENT OF CUBA WITH PURCHASE INQUIRIES- Since January 2002, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has requested prices from United States-based companies for approximately 200,000 metric tons of wheat, corn, soy, rice, vegetable oil, pork, and poultry for delivery in March 2002, April 2002, and May 2002.  However, only on 7 February 2002, did H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba, report that Alimport would seek additional agricultural commodities from United States-based companies with no humanitarian component for the transactions.  The statement by President Castro on 7 February 2002 did represent a change in policy by the government of the Republic of Cuba with respect to a position in October 2000 that no purchases would be made from United States-based companies under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.

	This is the second occurrence (which United States-based companies find encouraging) of Alimport announcing a change in commercial policy in advance of an official announcement about a change in commercial policy by the government of the Republic of Cuba.  For example, on 13 November 2001, Alimport contacted United States-based companies, United States-based organizations, and United States-based subsidiaries of two France-based companies, seeking prices for wheat, corn, soy, rice, powdered milk, poultry, and pork lard.  Not until 14 November 2001, however, did the Ministry of Foreign Affairs of the Republic of Cuba officially inform the United States Department of State that the government of the Republic of Cuba intended to contract (on a cash basis) for United States-produced agricultural commodities under provisions of the TSRA. 


Some of the United States-based companies have reported that Alimport has responded in recent weeks that prices offered for some agricultural commodities are not competitive; and that United States-based companies should contact Canada-based financial institutions and France-based financial institutions that have indicated an interest to provide TSRA-authorized third party financing for exports from the United States to the Republic of Cuba.  United States-based companies have reported that Alimport should not expect a level of prices provided for contracts signed in November 2001, as those prices were lowered due to the “humanitarian component” of the transactions because of the impact upon agricultural commodity inventories by hurricane Michelle on 4 November 2001 reported by the government of the Republic of Cuba.  

	Due to the requirement by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., that Republic of Cuba government-operated entities be prohibited from using U.S. Dollars for international transactions, United States-based companies have been required to accept other currency, such as the Euro, and then exchange the currency for U.S. Dollars.  Some of the United States-based companies engaging in transactions with Alimport have reported significant currency transaction losses due to the requirement by the OFAC.

	United States-based companies expect that contract export provisions of the Washington, D.C.-based North American Export Grain Association (NAEGA), which were not completely followed by United States-based companies signing contracts with Alimport in November 2001, will be adhered to for all additional contracts with Alimport.  United States-based companies report that continuity and transparency are important for all transactions.    


Since November 2001, Alimport has contracted (with delivery December 2001 through March 2002) for approximately 225,000 metric tons of agricultural commodities (corn, rice, wheat, soy, poultry, vegetable oil, and pork lard), sourced from twenty-one states, with a total market value of approximately US$36 million from thirteen United States-based companies (including two United States-based subsidiaries of two France-based companies).

MFI EXPORT FINANCE OF CANADA OFFERS TO FINANCE U.S. EXPORTS TO CUBA- Don Mills, Ontario, Canada-based MFI Export Finance Inc. (http://www.mfiexport.com) has during the last six years provided financing for more than US$250 million in products exported from Canada to the Republic of Cuba.  Products exported to the Republic of Cuba using services provided by MFI Export Finance Inc. include: agricultural commodities, food products, healthcare products, durables, construction equipment, and electronics.  MFI Export Finance Inc. has a program to provide financing to United States-based companies seeking to export (directly and/or indirectly) agricultural products, food products, healthcare products and other products to the Republic of Cuba under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000 and Cuban Democracy Act of 1992 (regulating healthcare product exports from the United States to the Republic of Cuba), as authorized by the appropriate Republic of Cuba government-operated entity.

	The TSRA authorizes (under a license issued by the Bureau of Export Administration (BXA) of the United States Department of Commerce and, if necessary, the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury) United States-based companies to export (either directly from the United States or through third countries) food products, and agricultural products to the Republic of Cuba.  United States-based companies may not provide financing for exports to the Republic of Cuba under provisions of the TSRA.  However, the TSRA does authorize United States-based companies to obtain financing for exports to the Republic of Cuba from non-United States-based companies and from non-United States-based subsidiaries (not branches) of United States-based financial institutions. 


MFI Export Finance Inc. offers the following services: 1) Purchase Order Financing 2) Factoring 3) Bill of Exchange Discounting and 4) Asset Based Lending.

	MFI Export Finance Inc. purchases (factor or discount) the invoice from the manufacturer/distributor which contracted a sale to a Republic of Cuba-based company.  MFI Export Finance Inc. then pays the manufacturer before the product has been shipped out of the country.  Therefore, the manufacturer does not incur any Republic of Cuba-based financial risk. The Republic of Cuba-based company must be deemed creditworthy.  MFI Export Finance Inc. works with the manufacturer/distributor to eliminate risk of trade disputes.

	MFI Export Finance Inc. can agree to accept the terms that the manufacturer/distributor agrees to give to the Republic of Cuba-based company.  The company prefers to work on 30-day to 60-day to 90-day repayment terms; however, repayment terms up to 12 months have been accepted, under which installment payments are usually required.

	MFI Export Finance Inc. does not charge a premium for discounting invoices when the ultimate debtor is a Republic of Cuba-based company.  The rates charged are consistent with factoring companies conducting transactions throughout North America.  The length of time for credit terms that the manufacturer/distributor provides to a customer assists with determining the rate charged to the manufacturer/distributor.

	MFI Export Financing Inc. can implement a relationship with a customer within fifteen days.  A transaction may be approved within seven days.  A transaction may be funded within 48 hours of product loading at the port of origin or unloaded at the port of destination.

	Trade financing provided by MFI Export Financing Inc. through the factoring of manufacturers/distributors invoices removes the risk associated with export sales while retaining the benefits of providing extended repayment terms to the Republic of Cuba-based company. 

	MFI Export Finance Inc. also manages a Trade Facilitator program that permits flexibility with the structuring of sales agreements and trade agreements to provide value to the manufacturer/distributor exporters and customers in the Republic of Cuba.  

	Barbados-based World Brands Limited (WBL), which is affiliated MFI Export Finance Inc., can serve as a sales representative (on a commission basis) for a United States-based company.   WBL was established to assist leading branded product companies in the strategic development of markets within the Caribbean Sea-area and The Americas.  


For additional information about MFI Export Finance Inc., please contact: Mr. David Harding or Ms. Rosa Estanol at telephone: (416) 391-3535; Facsimile: (416) 391-4843; E-mail: dharding@mfsl.net or restanol@mfsl.net; Internet: http://www.mfiexport.com.  For additional information about World Brands Limited, please contact Mr. Kevin Watson at telephone: (416) 391-3535; Facsimile: (416) 391-4843; E-mail: kwatson43@hotmail.com; Internet: http://www.mfiexport.com   

NO PRODUCTS FROM WASHINGTON, HOME OF TSRA AUTHOR, YET PURCHASED BY ALIMPORT- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has neither contracted from a Washington-based company nor sourced agricultural commodities from the State of Washington, the home of The Honorable George Nethercutt (R-Washington, 5th District), who was the architect and chief sponsor of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to the Republic of Cuba.  Representative Nethercutt is a member of the Subcommittee on Agriculture, Rural Development, FDA, and Related Agencies of the Committee on Appropriations of the United States House of Representatives.  Between November 2001 and January 2002, Alimport contracted (with delivery December 2001 through March 2002) for approximately 225,000 metric tons of agricultural commodities (corn, rice, wheat, soy, poultry, vegetable oil, and pork lard), sourced from twenty-one states, with a total market value of approximately US$36 million from thirteen United States-based companies (including two United States-based subsidiaries of two France-based companies).  

	In April 2001, Representative Nethercutt visited the Republic of Cuba.  In January 2002, The Honorable Maria Cantwell (D- Washington), a member of the United States Senate, visited the Republic of Cuba.  

	According to Representative Nethercutt, farmers in the State of Washington could potentially export wheat, apples, peas, and lentils valued up to US$100 million to the Republic of Cuba.  

	In 2000, Alimport reported that the Republic of Cuba consumed a combined 180,000 tons (of which 100,000 tons were imported from Mexico, Argentina, and Canada) of dried beans, peas, and lentils.  The imported dry beans consisted of 50% black beans, 40% red beans (primarily pinto beans), and 10% navy beans.  According to Mr. Timothy McGreevy, Executive Director of the Moscow, Idaho-based USA Dry Pea and Lentil Council, the Republic of Cuba imported 170,000 metric tons of peas in 1999; and the United States produced approximately 250,000 metric tons of peas in 1999 in the states of Washington, Idaho, Montana, and North Dakota.  

	Apples are not grown in the Republic of Cuba, but the fruit is popular; apples are imported from Canada.  Apples are sold at Republic of Cuba government-operated street-corner kiosks for US$.75 each and are sold at Republic of Cuba government-operated U.S. Dollar retail stores in bags of 4 or 5 (average price of US$60 to US$.70 per apple).  


NO MINORITY-OWNED COMPANIES 
HAVE THUS FAR SOLD PRODUCTS TO ALIMPORT- Some members of the United States Congress are concerned that no minority-owned United States-based companies were selected or have yet to be selected by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for agricultural commodity export opportunities.  Members of the Congressional Black Caucus and Congressional Hispanic Caucus have reported that they expect Alimport to contract with some minority-owned United States-based companies.

	The Honorable Mike Espy, United States Secretary of Agriculture from January 1993 through December 1994, visited the Republic of Cuba from 3 May 2001 to 5 May 2001 with a delegation sponsored by Boston, Massachusetts-based Oxfam America and East Point, Georgia-based Federation of Southern Cooperatives.     


MEMBERS OF CONGRESS AND COMPANIES SEEKING ALIMPORT 2001-1999 PURCHASE LIST- Members of the United States Congress, representatives of United States-based companies, and representatives of United States-based organizations have requested that Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, publish a list of products purchased in 2001, 2000, and 1999.  The requested information is a) complete list of products b) quantity of each product c) U.S. Dollar value of each product e) U.S. Dollar value of transportation cost associated with each product f) country source of each product and g) which products were purchased on a cash basis and which products were purchased with financing.

	The information has been requested due to an expectation that many more United States-based companies will seek export opportunities with Alimport and with other Republic of Cuba government-operated companies if the information is published.  There is concern that further delay in publishing the information needlessly perpetuates questions about the validity of statements by the government of the Republic of Cuba with respect to product imports.


COMPANIES AND FINANCIAL INSTITUTIONS SEEKING CREDIT REPORT FROM ALIMPORT- United States-based companies, United States-based financial institutions, and United States-based organizations are seeking a three-year (2001, 2000, and 1999) credit report from Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The three-year credit report has been requested to facilitate inquiries by United States-based companies seeking third party financing as authorized by the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000.  The TSRA authorizes (under a license issued by the Bureau of Export Administration (BXA) of the United States Department of Commerce and, if required, by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury) United States-based companies to export (either directly from the United States or through third countries) food products, and agricultural products to the Republic of Cuba.  United States-based companies may not provide financing for exports to the Republic of Cuba under provisions of the TSRA.  However, the TSRA does authorize United States-based companies to obtain financing for exports to the Republic of Cuba from non-United States-based companies and from non-United States-based subsidiaries (not branches) of United States-based financial institutions.

	Some United States-based companies have suggested to Alimport that they, the companies, have greater flexibility toward identifying sources of non-United States-based financing for exports of agricultural commodities and food products from the United States to the Republic of Cuba than do their competitors.  Regardless of whether a United States-based company is privately-held or publicly-held, details relating to financing are likely to be disclosed.  If a company refuses to disclose financing information about a Republic of Cuba-related transaction, a likely result will be a request for documentation from the OFAC or BXA or the United States Congress due to a implicit perception that a) the transaction was not based upon traditional market-based conditions or b) the Republic of Cuba government-operated entity involved in the transaction has defaulted on terms of the financing.


CUBA STRATEGY: CASH PURCHASES, PRIVATELY FINANCED PURCHASES, USDA PROGRAMS- The comments on 7 February 2002, H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba, reflected a possible three-part strategy by the government of the Republic of Cuba to expand the bilateral commercial relationship between the government of the Republic of Cuba and the United States.  

	Part One: Demonstrate that Republic of Cuba government-operated entities have the political will and economic ability to purchase products from United States-based companies under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which requires cash only transactions for food products and agricultural products, and the Cuban Democracy Act of 1992 (which regulates the exports of healthcare products from the United States to the Republic of Cuba).  The TSRA did not alter conditions for United States-based companies to export (on a cash only basis with certain restrictions) healthcare products to the Republic of Cuba.

	Part Two: Demonstrate that Republic of Cuba government-operated entities can enter into a series of small financing agreements with United States-based entities, make repayments on schedule, publicly report that repayments were made on schedule, thus creating a transparent credit history.  The United States Congress may include a provision to authorize United States-based private sector financing for TSRA-related exports to the Republic of Cuba.  There is such a provision in the “Farm Bill” affirmed by the United States Senate.  There is no such provision in the “Farm Act” affirmed by the United States House of Representatives.  A conference committee (including representatives from the United States Senate and the United States House of Representatives) is to be appointed to merge differences between the two pieces of legislation.  There is a better than 50% chance that the private financing provision will be included in the final legislation presented to The Honorable George W. Bush, President of the United States, for signature.  President Bush is not expected to veto the legislation if a provision on private sector financing for exports to the Republic of Cuba is included.  If the provision becomes United States law, Republic of Cuba government-operated entities will strongly advise those United States-based companies that have exported products to the Republic of Cuba in 2001 and in 2002 that further export opportunities (cash and credit) will depend upon the provision of financing.  Alimport will seek to obtain short-term financing for a small number of transactions, ranging in value from US$500,000.00 to US$10 million.  However, most United States-based companies that export agricultural commodities and food products do not directly provide financing to customers; and generally do not or are prohibited by company policy of providing financing to government-operated entities.  Changes in policy by United States-based companies would generally require approval of the board of directors and financial institutions holding loans of the United States-based company; and may require disclosure to United States government agencies, including the United States Securities and Exchange Commission.

	Part Three:  Having demonstrated an ability to be a reliable cash customer and a reliable private sector credit customer, the government of the Republic of Cuba will seek to be included in programs administered by the Commodity Credit Corporation (CCC) of the United States Department of Agriculture (USDA) in Washington, D.C.  The four CCC programs of most value to Republic of Cuba government-operated entities are: Export Credit Guarantee Program (GSM-102), Intermediate Export Credit Guarantee Program (GSM-103), Supplier Credit Guarantee Program (SCGP), and Facility Guarantee Program (FGP).  


USDA PROGRAMS, WHEN AUTHORIZED, USEFUL FOR U.S. EXPORTS TO CUBA- The following four programs administered by the Commodity Credit Corporation (CCC) of the United States Department of Agriculture (USDA) in Washington, D.C., would be of value, when available, to United States-based companies seeking to export agricultural commodities and food products from the United States to the Republic of Cuba.  The usefulness of the four programs: Export Credit Guarantee Program (GSM-102), Intermediate Export Credit Guarantee Program (GSM-103), Supplier Credit Guarantee Program (SCGP), and Facility Guarantee Program (FGP) to United States-based companies will be directly proportionate to the timetable for structural changes in the commercial, economic, and political structures within the Republic of Cuba that are designed to expand opportunities for the creation of foreign exchange earnings with may be used for imports of agricultural commodities and food products for distribution to and sale to the 11.217 million citizens of the Republic of Cuba.  The less short-term change within the Republic of Cuba, the greater the value of the programs to United States-based companies.  

	“The USDA administers export credit guarantee programs for commercial financing of U.S. agricultural exports. These CCC programs encourage exports to buyers in countries where credit is necessary to maintain or increase U.S. sales, but where financing may not be available without such credit guarantees.  Two programs underwrite credit extended by the private banking sector in the United States (or, less commonly, by the U.S. exporter) to approved foreign banks using dollar-denominated, irrevocable letters of credit to pay for food and agricultural products sold to foreign buyers. The Export Credit Guarantee Program (GSM-102) covers credit terms up to three years. The Intermediate Export Credit Guarantee Program (GSM-103) covers longer credit terms up to 10 years.  Under these programs, which are administered by the Foreign Agricultural Service (FAS), the CCC does not provide financing, but guarantees payments due from foreign banks. Typically, 98% of principal and a portion of interest at an adjustable rate is covered.  Because payment is guaranteed, financial institutions in the United States can offer competitive credit terms to the foreign banks, usually with interest rates based on the London Inter-Bank Offered Rate (LIBOR). Any follow-on credit arrangements between the foreign bank and the importer are negotiated separately and are not covered by the CCC guarantee.  Program announcements provide information on specific country and commodity allocations, length of credit period, and other program information and requirements.  Eligible Countries or Regions: Interested parties, including U.S. exporters, foreign buyers, and banks, may request that the CCC establish a GSM-102 or GSM-103 program for a country or region. Prior to announcing the availability of guarantees, the CCC evaluates the ability of each country and foreign bank to service CCC-guaranteed debt. New banks may be added or levels of approval for others increased or decreased as information becomes available.  Eligible Commodities: The CCC selects agricultural commodities and products according to market potential.  Participation: The CCC must qualify exporters for participation before accepting guarantee applications. An exporter must have a business office in the United States and must not be debarred or suspended from participating in any U.S. government program. Financial institutions must also meet established criteria and be approved by the CCC. The CCC sets limits and advises each approved foreign bank on the maximum outstanding amount the CCC can guarantee for that bank.  The exporter negotiates the terms of the export credit sale with the importer. If the exporter anticipates being paid at the time of shipment, the exporter and importer must work closely during negotiations with the eligible U.S. financial institution and the eligible foreign bank. This will help ensure that arrangements are firmly in place for the U.S. financial institution to pay the exporter and to extend credit to the foreign bank.  Once a firm sale exists, the qualified U.S. exporter must apply for a payment guarantee before the date of export. The exporter pays a fee calculated on the dollar amount guaranteed, based on a schedule of rates applicable to different credit periods.  Financing: The CCC-approved foreign bank issues a dollar-denominated, irrevocable letter of credit in favor of the U.S. exporter, ordinarily advised or confirmed by the financial institution in the United States agreeing to extend credit to the foreign bank. The U.S. exporter may negotiate an arrangement to be paid as exports occur by assigning to the U.S. financial institution the right to proceeds that may become payable under the guarantee, and later presenting required documents to that financial institution. Such documents normally include a copy of the export report, which also must be submitted to the CCC.” 

	 “Under the Supplier Credit Guarantee Program (SCGP), CCC guarantees a portion of payments due from importers under short-term financing (up to 180 days) that exporters have extended directly to the importers for the purchase of U.S. agricultural products. These direct credits must be secured by promissory notes signed by the importers.  CCC does not provide financing but guarantees payment due from the importer. A substantially smaller portion of the value of exports (currently 65%) is guaranteed under the SCGP than under the Export Credit Guarantee Program (GSM-102), where CCC is guaranteeing foreign bank obligations. Program announcements provide information on specific country and commodity allocations, length of credit periods, the required form of promissory note, and other program information and requirements.  Eligible Countries or Regions: Interested parties, including U.S. exporters and foreign buyers, may request that CCC establish a program for a country or region. Prior to approval, CCC evaluates the ability of each country to service CCC-guaranteed debt.  Eligible Commodities: The SCGP targets specific U.S. agricultural products, with an emphasis on high-value products and market potential.  Participation: CCC must qualify exporters for participation before accepting guarantee applications. Exporters who have previously qualified under the Export Credit Guarantee Program (GSM-102) or the Intermediate Export Credit Guarantee Program (GSM-103) are automatically eligible. New program applicants must have a business office in the United States and must not be debarred or suspended from participating in any U.S. government programs.  The exporter negotiates the terms of the export credit sale with the importer. Once a firm sale exists, the qualified U.S. exporter must apply for a payment guarantee before the date of export. The exporter pays a fee for the guarantee calculated on the guaranteed portion of the value of the export sale.  Financing: The importer must issue a dollar-denominated promissory note in favor of the U.S. exporter. The note must be in the form specified in the applicable country or regional program announcement. The U.S. exporter may negotiate an arrangement to be paid, in full or in part, by assigning to a U.S. financial institution the right to proceeds that may become payable under CCC's guarantee. Under this arrangement, the exporter would also provide transaction-related documents required by the financial institution, including a copy of the export report which must also be submitted to CCC.”

	“The Facility Guarantee Program (FGP) is designed to expand sales of U.S. agricultural products to emerging markets where the demand for such products may be constrained due to inadequate storage, processing, or handling capabilities. The program provides payment guarantees to facilitate the financing of manufactured goods and services exported from the United States to improve or establish agriculture-related facilities (cold storage facilities, port facilities, etc.) in emerging markets.  Qualified Projects: The Secretary of Agriculture must determine that the project will primarily promote the export of U.S. agricultural commodities or products to emerging markets.  Emerging Market: An emerging market is a country that the Secretary of Agriculture determines (1) is taking steps toward a market-oriented economy through the food, agriculture, or rural business sectors; and (2) has the potential to provide a viable and significant market for U.S. agricultural commodities or products.  U.S. Content: Only U.S. goods and services are eligible under the program. CCC will consider projects only where the combined value of the foreign components in U.S. goods and services approved by CCC represents less than 50% of the eligible sales transaction.  Initial Payment: An initial payment representing at least 15% of the value of the sales transaction must be provided by the importer to the exporter.  Payment Terms: Payment terms may range from 1 to 10 years, with semi-annual installments on principal and interest.  Payment Mechanism: Payment must be made to the exporter in U.S. dollars on deferred payment terms under an irrevocable foreign bank letter of credit.  Coverage: CCC determines the rate of coverage (currently 95%) that will apply to the value of the transaction (excluding the minimum 15% initial payment).  CCC also covers a portion of interest on a variable rate basis.  CCC agrees to pay exporters or their assignee financial institutions in the event a foreign bank fails to make payment pursuant to the terms of the letter of credit.  FGP does not cover the risk of defaults on credits or loans extended by foreign banks to importers or owners of facilities.”   


PPG FROM CUBA SALES REPORTEDLY HIGHER IN CHILE THAN VIAGRA FROM PFIZER- In 2001, Republic of Cuba government-operated Laboratorios Dalmer S.A. reportedly sold 609,590 tablets of Policosanol (marketed as “PPG”) and New York, New York-based Pfizer, Inc. (2001 revenues exceeded US$29 billion) reportedly sold 283,110 tablets of Viagra in Chile.  Dalmer S.A. markets PPG as a drug that a) lowers LDL cholesterol and b) increases sexual desire, though PPG does not produce an immediate sexual effect as does Viagra.  The primary component of PPG, exported since 1991, is a sugar cane extract.  Ms. Ivonne Fernandez, Director of Sales for Laboratorios Dalmer S.A., reported that recent testing had shown that PPG was also an anti-oxidant that “improved the quality of life and reduced the risk of cardiovascular problems in post-menopausal women.”  

COLGATE-PALMOLIVE TOOTHBRUSHES AVAILABLE AT U.S. DOLLAR RETAIL STORES- Toothbrushes manufactured for New York, New York-based Colgate-Palmolive Company (2001 revenues exceeded US$9 billion) are available at some Republic of Cuba government-operated U.S. Dollar retail stores for US$2.00 to US$3.00.  The toothbrushes are manufactured in Bellavista, Mexico, under license from Colgate-Palmolive Company. 

CUBA MIGHT MAKE ADDITIONAL PURCHASES IN 2002 WITHOUT TSRA CHANGES- On 7 February 2002, H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba, reported that additional agricultural commodity imports, on a cash basis, from United States-based companies were possible in 2002 without changes to Trade Sanctions Reform and Export Enhancement Act (TSRA) of October 2000, if the contracts for the purchases could continue to be subject to an expedited licensing process.  However, agricultural commodity exports from United States-based companies to the Republic of Cuba in 2003 would seem to depend upon the opportunity for Republic of Cuba government-operated companies to identify United States-based private sector financing.   

	The TSRA authorizes the commercial (on a cash basis or with financing obtained through a third country entity) export of food products and agricultural products to the Republic of Cuba, irrespective of purpose.  Healthcare products to the Republic of Cuba are regulated by the Cuban Democracy Act of October 1992, not by the TSRA.  The regulations implemented for the TSRA in July 2001 include a license exception procedure (for which licenses are generally issued in twelve days or less) and a license procedure (for which licenses are generally issued in thirty days or less).


In November 2001, the United States Department of State in Washington, D.C., directed the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., and the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to expedite the licensing process for purchases (on a cash basis) contracted by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, due to the “humanitarian component” of the purchases.  The government of the Republic of Cuba reported that the purchases were to be made as a direct result of the impact upon agricultural commodity inventories by hurricane Michelle on 4 November 2001.  With few exceptions, both the BXA and the OFAC have issued licenses in less than the maximum period permitted by the TSRA regulations.  

	The following is an unofficial translation of an exchange with President Castro

on 7 February 2002 regarding the importation of products from the United States

	President Castro: “For now financing is not the urgent question because we have already purchased almost all the food for this year, though there is still a bit left to buy.  We could still buy for cash an amount similar to what we already bought.”

	Journalist: “Food or medicine?”

	President Castro: “Food, I am not including medicine because we are still waiting for offers.”

	Journalist: “So, another US$35 million in food?”

	President Castro: “It could be around that figure, a little more or a little less, but it won’t be a large amount because we have bought for the year.  We import almost a billion [U.S. Dollars] in food each year.  We are not a big market, but for some products, we are.  We import big amounts of wheat and rice.  The U.S. businessmen know that if, for example, the current conditions are extended- with a guarantee that a response won’t be by the Greek calendar- like with these first purchases, if these guarantees are extended for a year we could purchase a more or less similar amount … We have purchased around 4% of our imports, in value.  We could make additional purchases of around that amount.  If the exporters get a guarantee that the sales will be authorized within a reasonable amount of time, like up to now, we could purchase a similar amount…  including transportation around US$40 million…  This year, if current conditions remain, because a number of businessmen have told us they have permission for a year, and we understand that as positive and we could purchase a similar amount more on that basis since there are some food products still to buy this year…  All the corn is bought, but a bit more could be purchased, other products left, soy products in general, around the figure already purchased…  But, next year will depend on whether there is financing or not.  Next year, we could double or triple our purchases, lets say to around 20% to 25% of our food imports.”


United States-based companies seeking to export healthcare products to the Republic of Cuba should contact MediCuba at telephone: 011 537 62 3983; facsimile: 011 537 33 8516; or e-mail: export@medicuba.sld.cu or alfonso@medicuba.sld.cu.  United States-based companies may not export healthcare products to the Republic of Cuba for use in tourism-related facilities or for distribution through Republic of Cuba government-operated U.S. Dollar retail stores.

SENATOR INHOFE OF OKLAHOMA MAY INTRODUCE TSRA-RELATED AMENDMENT TO FARM BILL- The Honorable James M. Inhofe (R- Oklahoma) may introduce an amendment to S. 1731 (the “Farm Bill”) in the United States Senate to alter provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of October 2000.  If introduced, the amendment would be designed to a) simplify the regulations implemented in July 2001 for the TSRA or b) eliminate the regulations implemented in July 2001 for the TSRA.  The TSRA authorizes the commercial (on a cash basis or with financing obtained through a third country entity) export of food products and agricultural products to the Republic of Cuba, irrespective of purpose.  The TSRA also includes provisions regulating exports to other countries.  Healthcare products to the Republic of Cuba are regulated by the Cuban Democracy Act of October 1992, not by the TSRA.    
	The Agriculture, Conservation, and Rural Enhancement Act of 2001 (S. 1731), already contains a provision authorizing United States private sector financing for direct exports of food products and agricultural products from the United States to the Republic of Cuba.  The companion legislation to S. 1731, already approved by the United States House of Representatives, does not have a provision relating to the Republic of Cuba. 


UPDATE ON AGRICULTURAL COMMODITY EXPORTS TO CUBA UNDER TSRA REGULATIONS- For the period November 2001 through January 2002, thirteen United States-based companies have reported signing contracts with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  The contracts are authorized under provisions of the Trade Sanctions Reform and Export Enhancement Act (TSRA) of October 2000, which authorizes the commercial (on a cash basis or with financing obtained through a third country entity) export of food products and agricultural products to the Republic of Cuba, irrespective of purpose.  The TSRA also includes provisions regulating exports to other countries.  

	Products Sourced: Corn, Wheat, Soy, Rice, Poultry, Vegetable Oil, and Pork Lard.

	Product Contract Value (Approximate): US$35,755,701.00 (product only) and US$40,029,000.00 (product including approximate transportation costs).

	Product Delivery (Scheduled) Period: December 2001 through March 2002.

	Companies Reporting Contracts: Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion); Atlanta, Georgia-based AJC International (2001 revenues not reported); Minneapolis, Minnesota-based Cargill Incorporated (2001 revenues exceeded US$48 billion); Omaha, Nebraska-based ConAgra Foods, Inc. (2001 revenues exceeded US$27 billion); Atlanta, Georgia-based Gold Kist Inc. (2001 revenues exceeded US$1 billion); Wilton, Connecticut-based Louis Dreyfus Corporation (a subsidiary of Paris, France-based Louis Dreyfus Corporation; 2001 revenues exceeded US$27 billion); Indianapolis, Indiana-based Marsh International (a subsidiary of Marsh Supermarkets, Inc.; 2001 revenues exceeded US$1.8 billion); Salisbury, Maryland-based Perdue Farms, Inc. (2001 revenues exceeded US$2.7 billion); Pittsburg, Texas-based Pilgrim’s Pride Corporation (2001 revenues exceeded US$2.2 billion); Stuttgart, Arkansas-based Riceland Foods, Inc. (2001 revenues exceeded US$2 billion); Minneapolis, Minnesota-based Soufflet USA (a subsidiary of Nogent sur Seine, France-based Soufflet Group; 2001 revenues exceeded US$3 billion); Roseville, California-based The Rice Company (2001 revenues exceeded US$350 million); Springdale, Arkansas-based Tyson Foods, Inc. (2001 revenues exceeded US$7 billion).

	Total Employment Of United States-based Companies With Contracts: Approximately 406,800

	States Product Sourced: Alabama, Arkansas, Georgia, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland, Minnesota, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, West Virginia, Wisconsin.

	States Product Shipped From: Louisiana (New Orleans), Mississippi (Gulfport and Pascagoula), Texas (Galveston).


FOUR MEMBERS OF THE UNITED STATES CONGRESS FROM CALIFORNIA VISIT CUBA- Four members of the United States House of Representatives visited the Republic of Cuba from 8 February 2002 to 11 February 2002 under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The delegation (with relevant committee assignments) included: The Honorable Sam Farr (D- California, 17th District), a member of the Subcommittee on Agriculture, Rural Development, FDA, and Related Agencies of the Committee on Appropriations of the United States House of Representatives; The Honorable Mike Thompson (D- California, 1st District), a member of the Subcommittee on Specialty Crops and Foreign Agricultural Programs of the Committee on Agriculture of the United States House of Representatives; The Honorable Diane Watson (D- California, 32nd District), a member of the International Relations Committee of the United States House of Representatives; and The Honorable Bob Filner (D- California, 50th District).

	Since 1999, eight members of the United States Senate have visited the Republic of Cuba and eighteen members of the United States House of Representatives have visited the Republic of Cuba.  The visits were categorized as “official,” “private,” or “semi-official.”


GOVERNMENT OF CANADA FUNDS VISIT TO CUBA BY SCIENTIST FROM THE EPA- Mr. Phillip Jennings, an Environmental Scientist (Region 6- Texas) of the Washington, D.C.-based Environmental Protection Agency, visited the Republic of Cuba from 4 February 2002 to 9 February 2002 at the invitation of the Republic of Cuba government-operated University of Havana Center of Marine Research to participate as an instructor in a training course, “Toxicity of Complex Effluents” sponsored by the Ottawa, Canada-based Canadian International Development Agency (CIDA) Tier 2 Project “Human Capacity Building in the Marine Sector of Cuba.”  The training course was originally scheduled for December 2001.  The training course demonstrated “techniques to find, identify, and control source of toxicity in wastewater discharged from wastewater treatment facilities” in the Republic of Cuba.  Mr. Jennings had given similar presentations in Buenos Aires, Argentina, in 2001 and in 1999.  Reportedly, this is the first time that a representative of the Environmental Protection Agency has visited the Republic of Cuba.

	Mr. Jennings visited the Republic of Cuba under a license issued by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The costs for the visit (approximately US$1,160.00) were paid by CIDA under a five-year grant to the Saint John, New Brunswick, Canada-based University of New Brunswick; and the invitation was issued by Pensacola, Florida-based Society of Environmental Toxicology and Chemistry, a not-for-profit organization.  


APPROXIMATELY 127,000 U.S. VISITORS TO CUBA USED DIRECT CHARTER FLIGHTS IN 2001-The eight United States-based companies that operated regularly scheduled charter flights between the United States and the Republic of Cuba in 2001 have initially reported that 126,913 individuals subject to United States law traveled from the United States (Miami, Florida; New York, New York; and Los Angeles, California) to the Republic of Cuba in 2001.  The regularly scheduled charter flights are operated by United States-based companies that have Carrier Service Provider (CSP) licenses from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  For the period 11 September 2001 to 11 December 2001, there was a substantial decrease in travelers using the regularly scheduled charter flights.  However, from 12 December 2001 through 31 December 2001, there was an increase, based upon the same period in 2000.  One of the primary reasons for the increase in passengers in 2001 compared to 2000 was a substantial number of then-Republic of Cuba nationals who departed the Republic of Cuba in 1996 for the United States without authorization by the government of the Republic of Cuba.  In such instances, the government of the Republic of Cuba prohibits the individual from returning to the Republic of Cuba for five years.  Individuals subject to United States law visiting the Republic of Cuba under a license from the OFAC may travel to the Republic of Cuba either directly from the United States or from a third-country; the 2001 initial estimate for these individuals less than 10,000.  The 2001 initial estimate for individuals subject to United States law visiting the Republic of Cuba not under a license from the OFAC is 27,000.  The OFAC has not released detailed values for 2000 or for 1999.

	Year
	Travelers Using Charter Flights Reported By The OFAC (including individuals of Cuban descent and individuals not of Cuban descent)
	Travelers (not including individuals of Cuban descent visiting relatives) Visiting (charter flights and through third countries) Reported By The National Statistics Office (NTO) of the Republic of Cuba

	2001
	126,913 (reported by CSP’s)
	Not Yet Reported

	2000
	83,000*
	76,898

	1999
	82,000**
	62,345

	1998
	55,975
	46,778

	1997
	50,812
	34,956

	* OFAC reported that approximately 75,000 were individuals of Cuban descent visiting immediate family members residing in the Republic of Cuba.  The OFAC permits individuals subject to United States law of Cuban descent to visit the Republic of Cuba for a “self-defined humanitarian need” once every twelve months under a general license from the OFAC; additional visits require a specific license from the OFAC. 

	** Using regularly scheduled direct charter flights operating from Miami International Airport and, during the month of December 1999, from John F. Kennedy International Airport in New York City, and general aviation charter flights from other cities.


The eight CSP’s (there are approximately twenty-five) that operate the regularly-scheduled charter flights use aircraft owned by Houston, Texas-based-Continental Airlines, Inc. (2001 revenues exceeded US$7 billion); Elk Grove Township, Illinois-based United Airlines, Inc. (2001 revenues exceeded US$17 billion); Dallas/Fort Worth Airport, Texas-based American Airlines, Inc. (2001 revenues exceeded US$19 billion); Atlanta, Georgia-based Delta Air Lines, Inc. (2001 revenues exceeded US$14 billion); and Dania Beach, Florida-based Gulfstream International Airlines (2001 revenues exceeded US$80 million), within which Continental Airlines, Inc. has a 28% interest.  Each of the airlines have CSP licenses from the OFAC which authorize the transportation of passengers and cargo between the United States and the Republic of Cuba.  United Airlines also has a TSP license from the OFAC.

	Beginning November 2001, the total number of available passenger seats each week using aircraft provided by Continental Airlines, American Airlines/American Eagle, United Air Lines, and Gulfstream International Airlines was 3,174, or 165,048 passenger seats on an annual basis.


D&B REPORTS UP TO 300 DAY PAYMENT DELAYS FOR EXPORTERS TO CUBA- According to the February 2002 issue of the Dun & Bradstreet International Risk & Payment Review, prepared by the London, United Kingdom-based office of Murray Hill, New Jersey-based The Dun & Bradstreet Corporation (2001 revenues exceeded US$1 billion), the Republic of Cuba has a D&B Country Risk Indicator of DB6d, the same as since July 1994.  The D&B Country Risk Indicator for the Republic of Cuba is reviewed bimonthly. 

	The D&B Country Risk Indicator is divided into seven bands: DB1 representing low risk and DB7 representing high risk.  Bands one to six have four divisions: a, b, c, and d.  Band seven does not have a division.  Of the 131 countries ranked in the D&B Country Risk Indicator, nine countries have a DB6d and five countries have a DB7.


	Country (The Americas)
	Dun & Bradstreet Country Risk Indicator (February 2002)

	United States
	DB1b

	Canada
	DB1c

	Chile
	DB2b

	Trinidad & Tobago
	DB3a

	Mexico
	DB3b

	Costa Rica
	DB3c

	Brazil
	DB4a

	Panama
	DB4a

	Uruguay
	DB4a

	Dom. Rep.
	DB4b

	El Salvador
	DB4c

	Jamaica
	DB4c

	Colombia
	DB4d

	Peru
	DB4d

	Bolivia
	DB5a

	Guatemala
	DB5a

	Argentina
	DB5b

	Venezuela
	DB5b

	Honduras
	DB5d

	Ecuador
	DB6a

	Paraguay
	DB6a

	Nicaragua
	DB6c

	Cuba
	DB6d


According to the Dun & Bradstreet International Risk & Payment Review, exporters (especially those engaging in first time transactions) to the Republic of Cuba should be prepared for invoice payment delays ranging from 210 days to 300 days, unless the exporter uses a Confirmed Letter of Credit (C L/C).  The information is obtained directly from the financial statements of companies (and financial institutions) engaged in commercial transactions with Republic of Cuba government-operated entities.  Republic of Cuba government-operated entities generally request payment terms of 90 days to 180 days.

	To calculate the payment terms and delays for the Republic of Cuba, the following equation is used: Usual Terms (90 days to 120 days) + Local Delays (60 days to 90 days) + FX/Bank Delays (60 days to 90 days); and the result is 210 days to 300 days.  Countries with total payment terms and delays similar to the Republic of Cuba include Vietnam and Indonesia.   


	Usual Terms For Commercial Transactions With The Republic Of Cuba

	Minimum Terms
	Letter of Credit

	Recommended Terms
	Confirmed Letter of Credit

	Usual Terms
	90 Days to 120 Days


	Transfer Situation For Commercial Transactions With The Republic Of Cuba

	Local Delays
	60 Days to 90 Days

	FX/Bank Delays
	60 Days to 90 Days

	Import Cover
	1.0 Week


	Cuba Economic Indicators
	1999
	2000
	2001

(estimate)
	2002

(estimate)
	2003 (estimate)

	Debt Service Ratio
	34%
	35%
	36%
	39%
	39%

	Current Account Balance As % Of GDP
	-.7%
	-.6%
	-.5%
	.7%
	.6%


	Credit Term
	Credit Term Description

	Minimum Terms
	The least stringent means of payment deemed necessary by D&B for an exporter to secure payment with a high degree of confidence.

	Recommended Terms
	D&B’s recommended means of payment. The use of recommended terms, which are generally more stringent than minimum terms, is appropriate when a customer’s payment performance cannot be easily assessed or when an exporter may wish to limit the risk associated with a transaction made on minimum terms.

	Usual Terms
	Normal period of credit associated with transactions with companies in the stated country.

	Local Delays
	The time taken beyond agreed terms for a customer to deposit money in their local bank as payment for imports.

	FX/Bank Delays
	The average time between the placement of payment by the importer in the local banking system and the receipt of funds by the exporter. Such delays may be dependent on foreign exchange controls, foreign exchange availability and the efficiency of the local banking system.

	Import Cover
	The amount of foreign exchange a country has in relation to the average monthly value of imported goods and services. Only liquid foreign exchange reserves from which a country can service its import requirements are included in this calculation.

	Debt Service Ratio, %
	The total of a country’s debt interest and principal payments in relation to its annual export revenues.  [Note, not from D&B: The government of the Republic of Cuba continues to suspend, since the 1980’s, payments on a substainial portion of the principal and interest on approximately US$10 billion in foreign debt; and the government of the Republic of Cuba continues to have sustained difficulty in abiding by terms of negotiated debt repayment agreements with governments and companies.]

	Risk Factor
	A concise textual analysis of the current political and economic situation as it affects country risk.

	Current Account Balance, As % Of GDP
	A measure of a country’s net trade, service, and other non-capital flows.


	Export Credit Provider And Republic Of Cuba Activity (Provided By Dun & Bradstreet)

	Washington, D.C.-based Export-Import Bank

of the United States (Eximbank)
	Cover Legally Prohibited

	Amsterdam, The Netherlands-based NCM N.V.

(a subsidiary of Zurich, Switzerland-based 

Swiss Reinsurance Company)
	Short Term Cover Subject To Confirmed Letter of Credit; No Discretionary Limits

	London, United Kingdom-based Export Credits

Guarantee Department (ECGD)
	Medium Term To Long Term- Refer To Underwriter; No Lines Of Credit Currently Available

	London, United Kingdom-based

Euler Trade Indemnity
	Short Term Available; Restructions Apply


The Agriculture, Conservation, and Rural Enhancement Act of 2001 (S. 1731), which contains a provision authorizing United States private sector financing for direct exports of food products and agricultural products from the United States to the Republic of Cuba, is expected to again be discussed by the United States Senate in February 2002.  The companion legislation to S. 1731, already approved by the United States House of Representatives, does not have a provision relating to the Republic of Cuba. 

	Even if private sector financing is authorized for the direct export of United States food products and agricultural products to the Republic of Cuba, with the Republic of Cuba’s systemic shortage of foreign exchange, chronic difficulties maintaining re-payment agreements, and lack of accounting transparencies, there is unlikely to be a substantive short-term or medium-term increase in commerce.  The provision for private sector financing may primarily be symbolic; providing an additional catalyst to those in the United States who wish an expanded commercial relationship between the United States and the Republic of Cuba.  As long as the Republic of Cuba maintains existing commercial, economic, and political structures, there will remain sustained constraints upon levels of food product exports and agricultural product exports from the United States to the Republic of Cuba even if the Republic of Cuba is included in United States government export credit programs, due to limitations upon the availability of foreign exchange, which may increase as the government of the Republic of Cuba again commences regular payments on all of approximately US$10 billion in foreign debt.

	If private sector financing is authorized, there will be limited short term to medium term substantive and sustained export activity due to Republic of Cuba government-operated entities having a) chronic shortage of foreign exchange and b) chronic difficulties meeting payment obligations.  In addition, few United States-based companies (including financial institutions) will want to risk becoming the first to report a default by a Republic of Cuba government-operated entity.      

	United States policy toward Cuba will continue to materially change at a rate exceeding commercial, economic, and political change in Cuba.  Until there exists a balance between the rates of change, commercial opportunities for United States companies will remain limited. 


FORMER PRESIDENT JIMMY CARTER INVITED TO VISIT CUBA- The Honorable Jimmy Carter (D), President of the United States from 1997 to 1981, has been invited to visit the Republic of Cuba by H.E. Dr. Fidel Castro Ruz, President of the Republic of Cuba.  No date for the visit has been reported.  If President Carter visits the Republic of Cuba, he would be the first former or sitting President of the United States to visit the Republic of Cuba since 1959.

REPORTS, QUOTE REFERENCING GOVERNOR OF ILLINOIS VISIT TO CUBA ARE INACCURATE- At least one newspaper article and at least non-United States-based news agency published on 25 January 2002 and 26 January 2002 with respect to a 24 January 2002 to 26 January 2002 visit to the Republic of Cuba by The Honorable George Ryan (R), Governor of Illinois, contained inaccurate information; and at least one statement attributed to Governor Ryan is inaccurate; but, unknown is whether Governor Ryan made the error or the statement was reported inaccurately.  In one newspaper article, a reporter wrote (portions of the article): “Ryan and the business leaders have been keen to close the first U.S. sale of medical supplies to the island under eased trade restrictions passed in 2000.  Delegation members said Friday that there remained a strong possibility Illinois would win that historic first sale….  Delegation officials said they were close to sewing up the first sale of medical supplies to Cuba under federal legislation passed in 2000 that permits food and medicine sales to the island.  They said a deal might be finalized as early as next week….  Ryan said that such a sale would represent evidence of the productivity of his visits.  Cuba ‘didn’t call Florida and New York, they called Illinois’ to buy medical supplies, he said, drawing on ties established during his first visit.”  In one article for a news agency, a reporter wrote (a portion of the article): “A federal law enacted in 2000 allowed for the sale of food and medicine to Cuba for humanitarian reasons, but Cuba did not take advantage of the new law until Hurricane Mitch caused extensive damage to the island.”  The following information, provided to some journalists in advance of the visit by Governor Ryan to the Republic of Cuba, is to correct the inaccuracies:  

	The Trade Sanctions Reform and Export Enhancement Act (TSRA), signed into law in October 2000, authorizes the commercial (on a cash basis or with financing obtained through a third country entity) export of food products and agricultural products to the Republic of Cuba, irrespective of purpose.  The TSRA does not include reference to healthcare products.  

	With respect to healthcare product exports to the Republic of Cuba, prior to 1992, non-United States-based subsidiaries of United States-based companies were authorized, under license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to export healthcare products to Republic of Cuba-based entities.  In 1992, the Cuban Democracy Act (CDA) rescinded the authorization for healthcare product exports to Republic of Cuba-based entities through non-United States-based subsidiaries of United States-based companies.  However, the CDA authorized (with certain covenants), under license from the OFAC and the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., the direct export (on a cash basis) of healthcare products from United States-based companies to authorized (by the BXA) Republic of Cuba government-operated entities.  The Republic of Cuba government-operated entities may not be tourism-related; the products must be directed for use by the 11.217 citizens of the Republic of Cuba.  Prior to 1992 and subsequent to 1992, healthcare products manufactured (either in the United States or in other countries) by United States-based companies (reportedly including companies with headquarters or subsidiaries in New York and Florida) have been exported (on a cash basis) to Republic of Cuba government-operated entities, including MediCuba (under the auspice of the Ministry of Public Health of the Republic of Cuba).  

	On 14 November 2001, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, presented a list of products (which has since been expanded) to be purchased from United States-based companies under provisions of the TSRA.  The government of the Republic of Cuba reported that the decision to purchase products from United States-based companies was due to the impact upon inventories from hurricane Michelle on 4 November 2001.  Subsequently, the United States Department of State reported that the TSRA licensing procedures would be expedited due to the “humanitarian” nature of the request from the government of the Republic of Cuba.  Thus, while the reason(s) for the decision to purchase the products from United States-based companies (and two United States-based subsidiaries of France-based companies) have a “humanitarian” component, the TSRA authorizes the purchases regardless of a whether there exists a “humanitarian” component.


ALIMPORT SEEKING PRICES FOR ADDITIONAL PRODUCTS; DELAYING SOME DELIVERIES- Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has been seeking prices for additional products from United States-based companies, including poultry products and pork products, some presumably for use in the tourism sector.  However, Alimport has also delayed the delivery of some contracted products, perhaps due to a) lack of foreign exchange with which to make payment b) lack of need or c) an effort to extend deliveries of products for the purpose of maintaining the interest (sustained by the media) of United States-based companies.  In November 2001, Alimport reported that certain products would be purchased from United States-based companies due to the reported impact upon inventories due to the impact of hurricane Michelle on 4 November 2001.  Product deliveries from the United States were scheduled from December 2001 through February 2002.    
	If the government of the Republic of Cuba seeks products (food, agricultural, healthcare) from United States-based companies other than those products which have already received a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., the licensing process is unlikely to be expedited, according to a member of the United States Congress, as a “reasonable amount of time has passed since Hurricane Michelle [4 November 2001] in that the Cuban government would clearly have known in November, and at least by December, what food products, and particularly healthcare products, were in short supply.  There will be no obstacles to the licensing process, but also no further special consideration, as none is warranted…”  The BXA generally processes license requests for product exports to the Republic of Cuba in seven days to thirty days. 


TYSON FOODS RECEIVES FIRST ADDITIONAL ORDER FROM ALIMPORT; INCREASES SALES BY 300%- Springdale, Arkansas-based Tyson Foods, Inc. (2001 revenues exceeded US$7 billion), has contracted with Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, for the delivery of additional 2,204,620 pounds (1,000 metric tons), with an approximate market value of US$573,200.00, of frozen chicken leg quarters.  In November 2001, Tyson Foods, Inc., contracted for the delivery of 500 metric tons of frozen chicken leg quarters sourced from Arkansas, Missouri, and Mississippi; which is scheduled to be delivered to the Republic of Cuba during the week of 28 January 2002.  The additional contract signed in January 2002 by Tyson Foods, Inc., with Alimport represents the first new contract signed by Alimport with a United States-based company since Alimport reported on 14 November 2001 that certain products would be purchased from United States-based companies due to a reported impact upon inventories due to hurricane Michelle on 4 November 2001.  Alimport did increase some quantities in November 2001 and in December 2001 for products already contracted from United States-based companies, but reportedly had not increased any quantities subsequent to that period. 

	Tyson Foods, Inc., did not require an additional license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., for the 1,000 metric tons of frozen chicken leg quarters as the license already obtained by Tyson Foods, Inc., from the BXA was for a quantity exceeding 2,500 metric tons. 


USA POULTRY & EGG EXPORT COUNCIL DELEGATION TO VISIT CUBA ON 9 FEBRUARY 2002- Stone Mountain, Georgia-based USA Poultry & Egg Export Council (USAPEEC) is sponsoring a delegation of representatives from twenty United States-based poultry producers and United States-based egg producers for a visit the Republic of Cuba from 9 February 2002 to 14 February 2002 under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The visit was postponed from an earlier date.  Reportedly, Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba, has since November 2001 contracted for the purchase of more than 7,000 metric tons (15.4 million pounds) of frozen chick leg quarters from at least seven United States-based companies (including one United States-based subsidiary of a France-based company).  

	“The USA Poultry & Egg Export Council exists for the purpose of increasing U.S. poultry and egg exports by opening and developing markets throughout the world and by serving as the industry's voice on trade policy issues.  The USA Poultry & Egg Export Council (USAPEEC) is a non-profit, industry-sponsored trade organization dedicated to increasing exports of U.S. poultry and egg food products in all foreign markets.  USAPEEC was founded in 1984 with a grant from the Southeastern Poultry and Egg Association, now the U.S. Poultry and Egg Association.  Today, USAPEEC members account for more than 90 percent of all poultry and egg exports.  Members include nearly all major U.S. poultry and egg producing and processing companies, as well as many international trading firms.  Associate members of USAPEEC include steamship lines, cold storage facilities, freight forwarders, port authorities and others whose businesses benefit from thriving poultry and egg exports.  USAPEEC’s World Headquarters is located in Stone Mountain, Georgia, near Atlanta.  In addition, the council has offices in Tokyo, Hong Kong, Singapore, Moscow, Shanghai, and Mexico City, and retains consultants in  Johannesburg, Seoul, and the Middle East.”


CHAIRMAN OF CARGILL VISITS CUBA WITH ARRIVAL OF 24,000 METRIC TONS OF CORN- Mr. Warren R. Staley, Chairman and Chief Executive Officer of Minneapolis, Minnesota-based Cargill, Incorporated (2001 revenues exceeded US$48 billion) visited the Republic of Cuba from 23 January 2002 to 24 January 2002 in conjunction with the arrival of 24,000 metric tons of corn (state source(s) were not disclosed) sold to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  Mr. Staley was accompanied to the Republic of Cuba by executives of Cargill, Incorporated, and by three farmers from Illinois, Minnesota, and Nebraska.  Mr. Staley arrived in the Republic of Cuba from a tour of counties in Central America, before returning to the United States.    

	The 24,000 metric tons of corn arrived from the Port of New Orleans, Louisiana, to the Port of Havana on 24 January 2001 on the Singapore-registered 590-foot (180-meter) MV Ikan Acapulco, operated by Cuernavaca, Mexico-based PACNAV de Mexico S.A. de C.V. and owned by Cuernavaca, Mexico-based Mazatlan Shipping Pte Ltd. under a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  [NOTE: In December 2001, the 622-foot (189.8 meter) Singapore-registered bulk carrier M.V. Ikan Mazatlan, also owned by Mazatlan Shipping Pte. Ltd., transported 24,000 metric tons of corn from the Port of New Orleans to the Republic of Cuba purchased by Alimport from Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion).]

	On 20 November 2001, Cargill signed a contract with Alimport to export 20,000 metric tons of hard red winter wheat; 24,000 metric tons of yellow corn; and 10,000 metric tons of crude vegetable oil for delivery to the Republic of Cuba in January 2002 and February 2002.  

	Cargill has contracted for 54,000 metric tons of products to Alimport, representing approximately 23% of total metric ton quantity of the contracts signed by Alimport in November 2001 and December 2001 with United States-based companies (and two United States-based subsidiaries of France-based companies) for hurricane Michelle-related agricultural commodity purchases.   


MARSH INTERNATIONAL SELLS 1,000 METRIC TONS OF PORK LARD FROM OK AND IL- 1,000 metric tons of pork lard, with a market value of approximately US$500,000.00, was sold by Indianapolis, Indiana-based Marsh International, Inc., a subsidiary of Indianapolis, Indiana-based Marsh Supermarkets, Inc. (Listed on NASDAQ; 2001 revenues US$1.877 billion), to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  

	The 1,000 metric tons of pork lard, was purchased from a Tennessee-based company and sourced from Oklahoma and Illinois, is scheduled to arrive from the United States to the Port of Havana during the week of 28 January 2002 on the Japan Star (owned by Athens, Greece-based Laskaridis Shipping Co. Ltd.), which was chartered by Alimport, under a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  


From 20 January 2002 to 22 January 2002, Mr. Don E. Marsh, Chairman and Chief Executive Officer of Marsh Supermarkets, Inc., and Mr. Mohamed Bouras, Director of International Sales of Marsh International, Inc., visited the Republic of Cuba under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., provided a temporary sojourn license for the use of an aircraft owned by Marsh Supermarkets, Inc.  Mr. Bouras first visited the Republic of Cuba in April 2001 under license from the OFAC in conjunction with a “people-to-people” delegation, but had no commerce-related meetings during the visit to the Republic of Cuba; Mr. Bouras contacted Alimport in November 2001 in conjunction with seeking hurricane Michelle-related agricultural commodity export opportunities; Mr. Bouras returned to the Republic of Cuba in December 2001 to execute a contract for 1,000 metric tons of pork lard.

	“Established in 1931, Marsh Supermarkets, Inc., operates 93 supermarkets and 193 Village Pantry convenience stores in central Indiana and western Ohio.  Marsh Supermarkets owns and operates a specialized convenience store distribution business that serves its Village Pantry stores, as well as 1,310 unaffiliated convenience stores in an eight-state area.  Marsh Supermarkets also owns and operates a food services division, which provides upscale catering, vending, concession and business cafeteria management services, and a floral division, which operates four upscale retail floral shops under the name of McNamara and one business florist under the name Enflora.  Marsh Supermarkets retail outlets feature an extended line of traditional grocery store items as well as service and specialty departments such as delicatessens, bakeries, prepared foods, prime cut meats, fresh seafood, floral and video rental.  The Village Pantry stores offer a broad selection of grocery, bakery, dairy and delicatessen items, including fresh pastry products and sandwiches.”


TSRA COMMODITY SOURCING AND TRANSPORTATION TO CUBA UPDATE- Since November 2001, at least thirteen United States-based companies (including two United States-based subsidiaries of France-based companies) have sourced agricultural commodities (corn, wheat, rice, soy, vegetable oil, poultry, pork lard) from at least twenty-one states (Alabama, Arkansas, Georgia, Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland, Minnesota, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, West Virginia, Wisconsin) export to Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba.  Since December 2001, agricultural commodities from the United States contracted for export to Alimport have been transported from three states (Louisiana, Mississippi, Texas).  The exports (on a cash basis) to the Republic of Cuba are authorized by provisions included in the Trade Sanctions Reform and Export Enhancement Act  (TSRA) of 2000.  No additional employment has been reported by any of the United States-based companies as a result of engaging in commerce with Alimport under provisions of the TSRA; and some United States-based companies engaging in commerce with Alimport have continued to report a decrease in employment due to general economic conditions resulting in excess capacity from decreased demand.  

	Value Date
	Total Quantity
	U.S. Dollar Value
	U.S. Dollar Value Including Transportation Costs

	December 2001
	226,500 Metric Tons
	US$35,182,500.00
	US$40,029,000.00 (13%)

	January 2002
	227,500 Metric Tons
	US$35,755,701.00
	Not Yet Reported


BUSINESSWEEK MAGAZINE RANKS 100 GLOBAL BRANDS; 64% AVAILABLE IN CUBA- The 6 August 2001 issue of BusinessWeek magazine (a subsidiary of New York, New York-based The McGraw-Hill Companies, Inc.; 2001 revenues exceeded US$4 billion) published a list of “The 100 Top Brands: Our first ranking of the world’s most valuable brands.”  The list was compiled by BusinessWeek magazine; New York, New York-based Citigroup Inc. (2001 assets exceeded US$500 billion); and New York, New York-based Interbrand Corporation, a brand consultancy.  

	The following list includes the rank of the brand, name of the brand, and country of ownership of the brand.  The brand names in bold print have been available (and/or have had a direct or indirect relationship) within the Republic of Cuba since at least 1999, and some of the product brand names have been available within the Republic of Cuba since 1959.  The term “available” is defined as a) products available (directly or indirectly) for U.S. Dollars in the Republic of Cuba b) services available (directly or indirectly) for U.S. Dollars in the Republic of Cuba or c) services provided directly to companies having a presence within the Republic of Cuba. 


1 COCA-COLA- U.S. 

2 MICROSOFT- U.S. 

3 IBM- U.S. 

4 GE- U.S. 

5 NOKIA- Finland

6 INTEL- 11 U.S. 

7 DISNEY- U.S.

8 FORD- U.S. 

9 McDONALD'S- U.S.

10 AT&T- U.S. 

11 MARLBORO- U.S.

12 MERCEDES- Germany 

13 CITIBANK- U.S. 

14 TOYOTA- Japan 

15 HEWLETT-PACKARD- U.S.

16 CISCO SYSTEMS- U.S. 

17 AMERICAN EXPRESS- U.S.

18 GILLETTE- U.S. 

19 MERRILL LYNCH- U.S.

20 SONY- Japan

21 HONDA- Japan 

22 BMW- Germany .

23 NESCAFE- Switzerland 

24 COMPAQ- U.S. 

25 ORACLE- U.S. 

26 BUDWEISER- U.S. 

27 KODAK- U.S. 

28 MERCK- U.S. 

29 NINTENDO- Japan 

30 PFIZER- U.S. 

31 GAP- U.S. 

32 DELL- U.S. 

33 GOLDMAN SACHS- U.S. 

34 NIKE- U.S. 

35 VOLKSWAGEN- Germany 

36 ERICSSON- Sweden 

37 HEINZ- U.S. 

38 LOUIS VUITTON- France 

39 KELLOGG'S- U.S. 

40 MTV- U.S. 

41 CANON- Japan 

42 SAMSUNG- South Korea
43 SAP- Germany 

44 PEPSI- U.S. 

45 XEROX- U.S. 

46 IKEA- Sweden 

47 PIZZA HUT- U.S. 

48 HARLEY-DAVIDSON- U.S. 

49 APPLE- U.S. 

50 GUCCI- Italy 

51 KFC- U.S. 

52 REUTERS- Britain 

53 SUN MICROSYSTEMS- U.S. 

54 KLEENEX- U.S. 

55 PHILIPS- Netherlands 

56 COLGATE- U.S. 

57 WRIGLEY'S- U.S. 

58 AOL- U.S. 

59 YAHOO!- U.S. 

60 AVON- U.S. 

61 CHANEL- France 

62 DURACELL- U.S. 

63 BOEING- U.S. 

64 TEXAS INSTRUMENTS- U.S. 

65 KRAFT- U.S. 

66 MOTOROLA- U.S. 

67 LEVI'S- U.S. 

68 TIME- U.S. 

69 ROLEX- Switzerland 

70 ADIDAS- Germany 

71 HERTZ- U.S. 

72 PANASONIC- Japan

73 TIFFANY- U.S. 

74 BP- Britain 

75 BACARDI- Bermuda 

76 AMAZON.COM- U.S. 

77 SHELL- Britain 
78 SMIRNOFF- Britain 

79 MOET & CHANDON- France 

80 BURGER KING- U.S. 

81 MOBIL- U.S. 

82 HEINEKEN- Netherlands 

83 WALL STREET JOURNAL- U.S. 

84 BARBIE- U.S. 

85 POLO/RALPH LAUREN-U.S. 

86 FEDEX- U.S. 

87 NIVEA- Germany 

88 STARBUCKS- U.S. 

89 JOHNNIE WALKER-

Britain 

90 JACK DANIELS- U.S. 

91 ARMANI- Italy 

92 PAMPERS- U.S. 

93 ABSOLUT- Sweden 

94 GUINNESS- Ireland 

95 FINANCIAL TIMES- Britain 

96 HILTON- U.S. 

97 CARLSBERG- Denmark 

98 SIEMENS- Germany 

99 SWATCH- Switzerland 

100 BENETTON- Italy
	According to the survey, “The World’s 10 Most Valuable Brands” are, in order of rank: Coca-Cola, Microsoft, IBM, GE, Nokia, Intel, Disney, Ford, McDonald’s, and AT&T.  Eight of the ten brands (in bold print) have had a presence within the Republic of Cuba since at least 1995, and some before 1995.

	Of the fifty companies listed in the 2001 annual list of the “World’s Most Respected Companies Survey” compiled by New York, New York-based PriceWaterhouseCoopers LLC, at least thirty-two of the companies have or have had, since 1995, a presence in the Republic of Cuba.  Some of the companies have had a presence in the Republic of Cuba since before 1995.  


NEWSLETTER DISTRIBUTION INFORMATION REQUEST- If you are receiving multiple issues of the ECONOMIC EYE ON CUBA© weekly newsletter, please contact the U.S.-Cuba Trade and Economic Council so that mailing list information may be updated.  In addition, if you are receiving the ECONOMIC EYE ON CUBA© by mail and/or would also like to receive the weekly newsletter by e-mail, please contact the U.S.-Cuba Trade and Economic Council.  

BUSINESS TIPS ON CUBA MAGAZINE SUSPENDS PUBLICATION- The monthly magazine, Business TIPS on Cuba, which is provided to members of the U.S.-Cuba Trade and Economic Council, has suspended publication with the December 2001 issue.  The magazine, which commenced publication in 1994, reportedly has been unable to maintain a positive balance between expenses and revenues.  No further information has yet to be provided. 

OFAC EXPECTED TO DISCLOSE COMPANIES WITH CARGO LICENCES FOR CUBA- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., plans to make available the name, address, and telephone number of companies having a license to provide transportation for authorized exports from the United States to the Republic of Cuba.  There are currently approximately seven United States-based companies with licenses from the OFAC to provide transportation for authorized exports from the United States to the Republic of Cuba.  The disclosure of the information will be in the same manner that information about companies having a Carrier Service Provider (CSP) license, Travel Service Provider (TSP) license, and Remittance Forwarder (RF) license is available to the public on the Internet site of the OFAC at http://www.treas.gov
	An increasing number of United States-based companies seeking to transport products authorized by the OFAC and the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., directly from the United States to the Republic of Cuba have been frustrated by an inability to obtain from the OFAC and BXA a list of authorized transport companies.  The availability of a complete list of United States-based companies with licenses to transport authorized cargo to the Republic of Cuba may increase competition and, thus, lower costs for exporters. 


One company that could benefit from a publicly available listing by the OFAC is Liberty Corner, New Jersey-based Columbia Coastal Transport LLC (2001 revenues approximately US$50 million) which received a license in 2001 from the OFAC to provide transportation for authorized exports from the United States to the Republic of Cuba.  Columbia Coastal Transport LLC (http://www.columbia-coastal.com) is a transportation provider that owns and operates ocean barges; the company has offices in New Jersey, Massachusetts, Maryland, Virginia, South Carolina, Georgia, Florida, and in Freeport, Bahamas.
	Columbia Coastal Transport LLC “deploys 16 U.S.-flag container barges in regularly scheduled feeder service operations to and from 11 ports on the U.S. Atlantic and Gulf coasts, plus Freeport Bahamas.  Ports served include New York/New Jersey, Boston and Portland, ME in the Northeast; New York, Philadelphia and Baltimore in the Mid-Atlantic; Wilmington, Charleston, Savannah and Jacksonville, Port Everglades and Miami in the Southeast; Houston and New Orleans in the Gulf; and Freeport, Bahamas in the West Indies.  Four sailings a week are available in the Chesapeake service linking Baltimore, Norfolk and Philadelphia.”


GUIDANCE FOR COMPANIES SEEKING LICENSING ASSISTANCE FROM MEMBERS OF CONGRESS- The Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., or the United States Department of State in Washington, D.C., will only disclose information about the status of a license application to a representative of the United States-based company submitting the license application.  If a United States-based company has a problem with obtaining a license, and asks a member (or staff) of the United States Congress to contact the OFAC, BXA or United States Department of State on their behalf, no information will be provided.  Thus, when a representative of the United States-based company contacts a member (or staff) of the United States Congress, the representative of the United States-based company should then immediately contact (e-mail, telephone, facsimile) the OFAC, BXA, and United States Department of State and provide authorization for information about the status of the license to be disclosed.  Useful will be to share with the member (or staff) of the United States Congress the reference (application) number(s) provided to the applicant by the OFAC and BXA.

	NOTE: When seeking assistance from a member (or staff) of the United States Congress, the representative of the United States-based company should have an agreement that no information about the assistance will be publicly disclosed without the expressed consent of the representative of the United States-based company.  


PERDUE, GOLD KIST, TYSON, CONAGRA EXPORT 3.8 MILLION POUNDS OF POULTRY FROM 6 STATES- 3,858,085 million pounds (1,750 metric tons) of frozen chicken leg quarters sourced from six states, with a current market value of US$1.003 million, is scheduled to arrive at the Port of Havana, Republic of Cuba, on 26 January 2002.  Also included in the shipment is 1,000 metric tons of pork lard.  The frozen chicken leg quarters are scheduled to depart the Port of Pascagoula, Mississippi, on 24 January 2002.  The frozen chicken leg quarters were purchased by Republic of Cuba government-operated Empresa Cubana Importadora de Alimentos (Alimport), under the auspice of the Ministry of Foreign Trade of the Republic of Cuba; and are to be transported from the United States to the Republic of Cuba by the Japan Star (owned by Athens, Greece-based Laskaridis Shipping Co. Ltd.), which was chartered by Alimport, under a license from the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  Additional exports of frozen chicken leg quarters are contracted to be exported from the United States to the Republic of Cuba in February 2002.  Thus far, frozen chicken leg quarters for export to the Republic of Cuba have been sourced from nine states.  Scheduled to arrive on 26 January 2002 aboard the Japan Star is the following:

	Atlanta, Georgia-based Gold Kist Inc. (2001 revenues exceeded US$1 billion) is exporting 250 metric tons of frozen chicken leg quarters sourced from Georgia.

	Springdale, Arkansas-based Tyson Foods, Inc. (2001 revenues exceeded US$7 billion) is exporting 500 metric tons of frozen chicken leg quarters sourced from Arkansas, Missouri, and Mississippi.

	Salisbury, Maryland-based Perdue Farms, Inc. (2001 revenues exceeded US$2.5 billion) is exporting 500 metric tons of frozen chicken leg quarters sourced from North Carolina and South Carolina.

	Omaha, Nebraska-based ConAgra Foods, Inc. (2001 revenues exceeded US$27 billion) is exporting 500 metric tons of frozen chicken leg quarters sourced from unspecified state(s).


In December 2001, Pittsburg, Texas-based Pilgrim’s Pride Corporation (2001 revenues exceeded US$2.2 billion) and Wilton, Connecticut-based Louis Dreyfus Corporation, a subsidiary of Paris, France-based Louis Dreyfus Corporation (2001 revenues approximately US$27 billion) exported 500 metric tons of frozen chicken leg quarters sourced from West Virginia and 2,500 metric tons of frozen chicken leg quarters sourced from Alabama, Mississippi, and Maryland, respectively, from the United States to the Republic of Cuba using the Japan Star.  

	Since December 2001, agricultural commodities (corn, wheat, rice, soy, poultry, pork lard) from the United States contracted for export to Alimport have been sourced from twenty-three states of the fifty states of the United States of America.  

	Since December 2001, agricultural commodities from the United States contracted for export to Alimport have been transported from three states of the United States of America.


REPRESENTATIVES OF HEALTHCARE COMPANIES VISIT CUBA UNDER LICENSE FROM THE OFAC- Representatives of Illinois-based healthcare companies are scheduled to visit the Republic of Cuba from 20 January 2002 to 26 January 2002 under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., to identify potential export opportunities which could then be authorized under a license issued by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  In 1994, the OFAC first authorized (under license) representatives of a United States-based healthcare product company (a member of the U.S.-Cuba Trade and Economic Council) to visit the Republic of Cuba for the purpose of identifying export opportunities, and authorized (under a license from the BXA) the export (permanent and temporary) of healthcare product samples for marketing purposes.  

	Burr Ridge, Illinois-based Ferris Mfg. Corp. is a “privately owned producer and distributor of wound care dressings available for pressure ulcers, diabetic ulcers, first and second-degree burns and numerous other wounds.”  Ferris Mfg. Corp. participated in the U.S. Healthcare Exhibition held in the city of Havana in January 2000, which included 305 representatives from 97 United States-based companies under licenses from the OFAC and BXA.  The U.S. Healthcare Exhibition was organized by Westport, Connecticut-based PWN Exhibicon International LLC; a sponsor of the U.S. Healthcare Exhibition was Decatur, Illinois-based Archer Daniels Midland Company (2001 revenues US$20.1 billion).  Some United States-based companies participing in the U.S. Healthcare Exhibition reported subsequent exports of healthcare products to the Republic of Cuba.  

	Mundelein, Illinois-based Medline (2001 revenues exceeded US$1 billion) “the largest privately-held manufacturer and distributor of health care products in the United States” which “distributes more than 100,000 products to hospitals, extended care facilities, surgery centers, hospital laundries…”  Medline reports manufacturing 70% of the products sold by the company.  Medline reports having “more than twenty-five joint venture manufacturing plants worldwide” and reports exporting products to more than twenty countries. 


Prior to 1992, non-United States-based subsidiaries of United States-based companies were authorized, under license from the OFAC, to export healthcare products to Republic of Cuba-based entities.  In 1992, the Cuban Democracy Act (CDA) rescinded the authorization for healthcare product exports to Republic of Cuba-based entities through non-United States-based subsidiaries of United States-based companies.  However, the CDA authorized (with certain covenants), under license from the OFAC and the BXA, the direct export of healthcare products from United States-based companies to authorized (by the BXA) Republic of Cuba-based entities.  Prior to 1992 and subsequent to 1992, healthcare products manufactured (either in the United States or in other countries) by United States-based companies have been exported (on a cash basis) to Republic of Cuba-based entities.  United States-based companies are authorized by the CDA to export healthcare products to the Republic of Cuba on a cash basis; no United States-based financing is permitted.  NOTE: The government of the Republic of Cuba generally requires financing (60 days to 180 days) for healthcare product imports from the exporter due to a continuing shortage of foreign exchange by the government of the Republic of Cuba. 

	Republic of Cuba government-operated MediCuba (under the auspice of the Ministry of Public Health of the Republic of Cuba) and Republic of Cuba government-operated Grupo Empreserial Quimico-Farmaceutico (under the auspice of the Ministry of Basic Industry of the Republic of Cuba) reported that combined imports of healthcare products in 2000 was approximately US$80 million.  MediCuba is an import-export company.  Grupo Empreserial Quimico-Farmaceutico a) imports raw materials for the Republic of Cuba government-operated pharmaceutical sector b) distributes Republic of Cuba-produced generic medicines throughout the Republic of Cuba and c) exports Republic of Cuba-produced generic medicines.

	The Ministry of Public Health of the Republic of Cuba has reported that more than 90% of essential healthcare products required for use by the 11.217 million citizens of the Republic of Cuba are manufactured within the Republic of Cuba.

	At the end of 2000, the Ministry of Public Health of the Republic of Cuba reported that approximately 100 medicines were considered in “deficit” (short supply).  In 1994, the government of the Republic of Cuba reported that 428 types of medicines were considered in “deficit.”    


U.S. SENATE SUBCOMMITTEE TO HOLD HEARING ON TRAVEL TO CUBA ON 29 JANUARY 2002- On 29 January 2002, the Subcommittee on Treasury and General Government of the Committee on Appropriations of the United States Senate will conduct a hearing on issues relating to travel by individuals subject to United States law to the Republic of Cuba.  A focus will be the manner by which the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., reviews applications submitted by individuals subject to United States law who seek to visit the Republic of Cuba, including representatives of the United States-based companies.  The Honorable Byron L. Dorgan (D- North Dakota) is the Chairman of the Subcommittee on Treasury and General Government of the Committee on Appropriations of the United States Senate; and the other members of the Subcommittee on Treasury and General Government of the Committee on Appropriations of the United States Senate are The Honorable Barbara A. Mikulski (D- Maryland), The Honorable Mary L. Landrieu (D- Louisiana), The Honorable Ben Nighthorse Campbell (R- Colorado), The Honorable Richard C. Shelby (R- Alabama), and The Honorable Mike DeWine (R- Ohio).  The Chairman of the Committee on Appropriations of the United States Senate is The Honorable Robert C. Byrd (D- West Virginia).  Senator Dorgan is also the Chairman of the Subcommittee on Consumer Affairs, Foreign Commerce, and Tourism of the Committee on Commerce, Science, and Transportation of the United States Senate.

15% OF SURVEYED TRAVEL WRITERS IN U.S. AND CANADA SELECT CUBA- Of the seventy United States-based travel writers and Canada-based travel writers recently surveyed by New York, New York-based Edelman Public Relations (5th largest public relations company in the world) “[i]nterestingly, 15% of the journalists named Cuba as a top choice” for travel in 2002 amongst countries in the Caribbean Sea-area.  According to the Barbados-based Caribbean Tourism Organization, more than 9 million citizens of the United States and Canada visit Caribbean Sea-area countries on an annual basis.

	Destination
	Percentage Of Respondents Selecting Destination

	Puerto Rico
	45%

	U.S. Virgin Islands
	37%

	Bahamas
	27%

	Jamaica
	27%

	St. Maarten
	24%

	St. Barts
	22%

	British Virgin Islands
	20%

	Republic of Cuba
	15%


FOOD ARTS MAGAZINE PROFILES PRIVATE RESTAURANTS IN CUBA- The November 2001 issue of the monthly magazine, Food Arts (published by New York, New York-based M. Shanken Communications, Inc., which also publishes Cigar Aficionado magazine), featured a four-page article on privately-owned restaurants (“paladares”) located in the Republic of Cuba.  The article was written by Mr. Paul O’Connell, chef at Cambridge, Massachusetts-based Chez Henri restaurant.  The selected paladares were: La Guarida (Havana), La Fontana (Havana), Davimart (Trinidad), and Ache (Cienfeugos). 

MEMBERS OF BACKSTREET BOYS MUSICAL GROUP VISIT CUBA- Two members of the musical group, “Backstreet Boys,” Mr. Kevin Richardson and Mr. Howie Dorough, visited the Republic of Cuba (city of Havana and resort area of Cayo Largo) with an entourage of approximately ten individuals from 10 January 2002 through 13 January 2002.  Unknown was whether they visited the Republic of Cuba under a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.   

ABB LTD. OF SWITZERLAND EXPORTING ENERGY PRODUCTS TO CUBA- Zurich, Switzerland-based ABB Ltd. (2001 revenues exceeded US$23 billion) exports electricity metering products (commercial and residential) and electrical transformers, among other products, to Republic of Cuba-based entities through Republic of Cuba-based Supply In Bond S.A. (a subsidiary of Sao Paulo, Brazil-based Suplextrade).  Reportedly, the gross revenues of ABB Ltd. from exports to the Republic of Cuba exceeded US$2 million in 2001, but were limited due to an inability of Republic of Cuba-based entities to obtain necessary financing.

	Within the United States, ABB Ltd. has the following subsidiaries: Norwalk, Connecticut-based ABB Inc.; Bloomfield, New Jersey-based ABB Lummus Global Inc.; and Houston, Texas-based ABB Vetco Gray Inc.


MEMBERS OF CONGRESS SEEK ADDITIONAL LICENSING DISCLOSURE FOR EXPORTS TO CUBA- Members of the United States Congress are seeking an additional regulation for the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to Republic of Cuba government-operated entities.  The additional regulation would be implemented by the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C., and by the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C.  Thus far, no member of the United States Congress has objected to the implementation of the additional regulation for the TSRA.

	The additional regulation would require United States-based companies using provisions of the TSRA to export products to the Republic of Cuba to notify in writing the OFAC and/or BXA of the specifics of any financial transaction relating to 1) how payment was received from the Republic of Cuba-based purchaser and 2) when payment was received from the Republic of Cuba-based purchaser.  Currently, the TSRA requires that a United States-based company comply with the provisions of the TSRA, but does not require that a United States-based company report to the OFAC and/or BXA.  

	An individual involved in the discussions regarding the additional regulation reported that the reason for seeking additional reporting requirements is due to “no confidence that U.S. companies will comply with the ‘no financing’ provisions of the TSRA, especially large U.S. companies that want to establish a foothold in Cuba.”


BXA ISSUES NEW FACT SHEET RELATING TO EXPORTS TO CUBA- On 21 December 2001, the Bureau of Export Administration (BXA) of the United States Department of Commerce in Washington, D.C., issued a new fact sheet relating to the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to Republic of Cuba government-operated entities.  Additional information is available on the Internet at http://www.bxa.doc.gov

	1. How does the Trade Sanctions Reform and Export Enhancement Act of 2000 (TSRA) affect export license requirements to Cuba?  BXA allows exports and certain reexports of "agricultural commodities" to Cuba under the License Exception AGR. 

	2. Which items are included in the definition of agricultural commodities?  TSRA defines agricultural commodities by reference to Section 102 of the Agricultural Trade Act of 1978 (7 U.S.C. §5602). Agricultural commodities include, but are not limited to, food, feed, fish, shellfish and fish products; beer, wine and spirits; soft drinks; livestock; fiber, including cotton, wool and other fibers; tobacco and tobacco products; wood and wood products, including lumber and utility poles; seeds; and reproductive materials such as fertilized eggs, embryos and semen. In addition, vitamins, minerals, food additives and dietary supplements, and bottled water are also included. Organic and inorganic fertilizers are also included, unless BXA classifies the fertilizer under ECCN 1C997 (i.e., dry fertilizers containing more than 15% ammonium nitrate- see question #3 below). The Department of Agriculture maintains a [pdf] list of agricultural commodities on its Web site that are eligible for License Exception AGR. There are three commodities on this list- live horses, western red cedar, and fertilizers- that require an official commodity classification from BXA to determine whether or not they are eligible for AGR. Note that bottled water, vitamins, minerals, food additives and dietary supplements are not the Department of Agriculture list, but are considered agricultural commodities by BXA and [Office of Foreign Assets Control of the United States Department of the Treasury in Washington, D.C.] OFAC.  BXA and OFAC use the same definitions for agricultural commodities.

	3. Are there any agricultural items that are not eligible for this program?  Yes. Any item that is on the Commerce Control List is not eligible. For example, live horses exported by sea (ECCN 0A980) and unprocessed western red cedar (ECCN 1C988) are not eligible. Neither is ammonium nitrate, including certain fertilizers and fertilizer blends. Dry fertilizers containing more than 15% by weight ammonium nitrate are classified as ECCN 1C997 and are not eligible. Dry fertilizer containing 15% or less ammonium nitrate and liquid fertilizers regardless of the concentration of ammonium nitrate are eligible. Exporters who are not sure if their products are eligible should submit a commodity classification request to BXA.

	4. May I use License Exception AGR to export agricultural commodities to government end-users in Cuba?  Yes. Cuban government entities may be recipients of U.S. exports of agricultural commodities, unless the Cuban government entity is involved in promoting international terrorism (e.g., listed as a Specially Designated Terrorists or Foreign Terrorist Organization), has been denied export privileges by the Department of Commerce and the transaction would violate the terms of the denial order, or is engaged in weapons proliferation activities).

	5. Are pesticides and herbicides eligible for License Exception AGR?  No. The definition of agricultural commodities used in TSRA does not include pesticides, insecticides, or herbicides. Potential exporters, however, may apply to export such items to Cuba under BXA's standard licensing procedures. In general, our policy is to deny applications for licenses to export most items to Cuba; however, pesticides and herbicides might be approved on a case-by-case basis as exports to provide support for the Cuban people (see Section 746.2(b) of the EAR). Applications to export such items to well known international organizations for public health purposes are those least likely to be denied.

	6. Are genetically modified organisms (GMOs) eligible for License Exception AGR?  Whether or not an item is genetically modified does not affect its eligibility for License Exception AGR. If an item is both an agricultural commodity and EAR99, it is eligible. Note that certain GMOs are classified on the CCL under ECCN 1C353 and are not eligible for License Exception AGR or OFAC's expedited review procedures. In addition, genetically modified materials that are not within the definition of agricultural commodity (see question 2 above) are not eligible. Technology for production of genetically modified organisms is not eligible.

	7. May I use License Exception AGR to export technology, software and equipment used to manufacture or grow agricultural commodities in Cuba?  No. License Exception AGR applies only to exports and reexports of U.S. agricultural commodities to Cuba. The TSRA implementing rule does not affect U.S. export regulations on the export of technology, software and equipment used to grow or manufacture agricultural commodities.

	8. May I use License Exception AGR to export agricultural equipment?  No. Exports of agricultural equipment, hand tools or machinery, are not eligible for AGR. Applications to export agricultural equipment are subject to a general policy of denial. However, donations of hand tools and equipment suitable for small farms, such as rotor tillers, may be eligible for export under License Exception GFT (see Section 740.12(b) of the EAR) or under an export license issued by BXA.

	9. Are cigarettes agricultural commodities?  Yes. Tobacco and tobacco products, including cigarettes, are included in the definition of agricultural commodities.

	10. Are cardboard boxes agricultural commodities?  No. Cardboard boxes are not agricultural commodities, and therefore, are not eligible for License Exception AGR.

	11. May I use License Exception AGR to export donations of food, other agricultural commodities and samples of agricultural commodities?  Yes, exporters may use License Exception AGR to export donations of food and non-food agricultural commodities and commercial samples. For donations and samples, there is no contract requirement.  The exporter must ship the goods within12 months of the date of BXA's notification to the exporter that no reviewing agency objected to the use of License Exception AGR. Exporters, however, may want to also consider using License Exception Gift Parcels and Humanitarian Donations (GFT)- if they meet the eligibility criteria for this license exception. License Exception GFT authorizes exports and reexports of food in gift parcels by an individual to another individual or eligible group without a license.  In addition, GFT authorizes exports or reexports by certain U.S. charitable organizations (see Section 740.12(b)(3) of the EAR for requirements the organization must meet) of donations to meet basic human needs when those groups or organizations have experience in such charitable activities. See Section 740.12 of the Export Administration Regulations for information about License Exception GFT.

	12. May I still use Exception GFT for gift parcels containing food to Cuba?  Yes, if an export meets all the criteria, an exporter may continue to use License Exception GFT to donate food and other eligible commodities (e.g., clothing, soap) to Cuba. Note that non-food agricultural commodities are not eligible for export in gift parcels (see Section 740.12(a)).

	13. May I use License Exception AGR to export food and medical items to Iran, Libya, or Sudan?  No. License Exception AGR applies only to eligible agricultural commodities to Cuba. Exporters must have authorization from OFAC prior to exporting U.S. agricultural or medical commodities to Iran, Libya, or Sudan or reexporting such commodities by U.S. persons to Iran, Libya, or Sudan.

	14. Why are medicines and medical devices ineligible for this program for Cuba?  The Trade Sanctions Reform and Export Enhancement Act did not clearly repeal or supersede the relevant Cuban Democracy Act (CDA) provisions on medical items so the latter's requirements still apply. The CDA requires a specific license for exports of medicines and medical items. In addition, there are certain criteria, such as on-site monitoring requirements, that have to be met.

	15. May I travel to Cuba in connection with exports I make or plan to make under License Exception AGR?  License Exception AGR authorizes exports and reexports of agricultural commodities only. It does not affect or replace existing OFAC regulations relating to travel to Cuba. Anyone wishing to travel to Cuba must still comply with those regulations.

	16. Does License Exception AGR authorize the export of a vessel, fuel, or ship stores with respect to vessels carrying authorized agricultural commodities to Cuba?  No. OFAC and BXA licensing requirements for vessels bound for Cuba or for items on those vessels remain in place. BXA requires a license for the export of a vessel and for ship stores to Cuba even if the vessel is carrying only authorized commodities to Cuba. There is no License Exception available for exports of vessels or ship stores to Cuba. Exporters will need a specific license to export a vessel to Cuba even if it is a "temporary sojourn" and the ship will not remain in Cuba. BXA's average processing time for applications for such license applications is about 35 days. Persons interested in shipping eligible commodities to Cuba should submit their license applications early.

	17. Are vessels carrying agricultural commodities to Cuba subject to the Cuban Democracy Act's 180 day ban on entering U.S. ports?  OFAC regulations governing such activities are unchanged. Those regulations provide a waiver for vessels that are delivering commodities authorized by the U.S. Government or items exempt from regulation (See 31 C.F.R. Part 515.550). Interested parties should contact OFAC for further information on this subject.

	18. Is there a waiver of the contract requirement for emergency cases?  No. Exporters must have a written contact before shipping under License Exception AGR unless the shipment is a donation or a commercial sample.

	19. What if the multi-purpose application form (BXA-748P) is incomplete when submitted?  We will not register the notification in BXA's electronic data system until all the required information on the 748P form is complete. We will work with exporters, but if the applicant fails to provide the required information, we will return the notification. BXA and the other government agencies will not review incomplete applications. 

	20. If I obtain authorization to use License Exception AGR to export a certain amount of an agricultural commodity under License Exception AGR and, subsequent to that authorization, my customer wants to increase the amount purchased to a level that exceeds the amount on my AGR authorization, may I ship that increased amount?  No. The exporter would have to submit a new notification and obtain a new AGR authorization before shipping the additional amount. There is no penalty for exporting less than authorized, but an exporter may not exceed the authorized levels.

	21. May I substitute items if the total export remains the same in dollar value and quantity?  No. An exporters may not substitute items that were not included in the original notification and for which BXA confirmed that no reviewing agency objected to the use of License Exception AGR. Exporters can increase their flexibility by providing, on their notifications, general descriptions of the agricultural commodities they wish to export. For example, one might list "grains (e.g., rice, corn, wheat, or barley)" or "various vegetables (e.g., peas, green beans, tomatoes)."

	22. Will BXA develop a list of approved entities to whom we may ship without further notification?  No. BXA has no plans to create such a list. BXA maintains the notification requirement to allow review of the commodities and the end-user, and to collect the information that the Act requires that BXA report to Congress.

	23. If the purchaser (or end-user) changes after I've submitted the prior notification, do I need to submit a new notification, in essence starting the process all over again?  Yes. These exports are transaction specific and any change will require a new notification.

	24. Do I need to start the notification process all over again if I am shipping in quarterly installments over the one year period?  Not necessarily. Exporters may continue to ship the authorized agricultural commodities to the authorized end-user until they exhaust the authorized amount or 12 months have elapsed since the written contract was signed. The regulations do not impose a limit on the number shipments that may be made within these parameters. 

	25. What do I do if the purchaser in Cuba asks me to ship to a recipient or a location that is different from the recipients or locations I submitted in my prior notification?  Exporters may not ship to any recipients other than those listed in their AGR notification. Before shipping to another recipient, the exporter must submit a new notification and obtain a new confirmation from BXA that no reviewing agency objects to the use of License Exception AGR. However, exporters may ship to the approved recipient at any of the recipient organization's locations in Cuba, not just the location listed in the notification. License Exception AGR may not be used under any circumstances to ship to destinations outside Cuba.

	26. I have an item that I believe is both an agricultural commodity and EAR99. How do I use License Exception AGR?  Begin by filing a notification with BXA.

	27. How do I file a notification?  You may either use the BXA multipurpose form 748P or file electronically through BXA's Simplified Network Application Procedure (SNAP).

	28. Where can I get forms?  You may request forms on line or by contacting the Office of Exporter Services at 202-482-4811. In addition, the Department of Commerce's Commercial Service district offices often have forms. Check your local listing for the locations of Department of Commerce offices.

	29. What is SNAP?  SNAP is the acronym for BXA's Simplified Network Application Process. This allows exporters to electronically submit export/reexport license applications, notifications, and commodity classification requests. See the online information about SNAP.

	30. How will I know if BXA has registered my notification or whether any reviewing agency has objected to my notification, and when I may ship?  Exporters may call BXA's "System for Tracking Export License Applications" (STELA) at 202-482-2752 and enter the Application Control Number (it begins with "Z" followed by six digits) for the status of their notifications. You must wait until either STELA reports that there has been no objection or until you receive written confirmation that no reviewing agency has objected.

	31. What is STELA?  STELA is the acronym for BXA's automated System for Tracking Export License Applications. It is an automated voice response system that can be accessed using a touch-tone phone.

	32. How do I complete the notification for License Exception AGR?  To submit a notification, complete the multipurpose export authorization form (BXA-748P). This is the same form that exporters use to submit license applications and commodity classification requests. For submitting notifications, you only need to complete certain parts of the form, as indicated below: BLOCKS: 1. Contact person - someone who can provide information about the application.  2. Telephone number  3. Fax number  4. Date of application  5. Type of application - check OTHER  6. Documents submitted - check LETTER OF EXPLANATION (optional)  7. through 13. - Not applicable (do not fill out)  15. Other party - (optional)  16. Purchaser - enter the name and address of the Cuban or other purchaser, if applicable (leave blank if the transaction involves a donation or sample)  17. Intermediate consignee - enter the name and address of the Cuban or other intermediate consignee, if applicable (this could be someone who will receive the goods in Cuba and deliver them to the ultimate consignee)  18. Ultimate consignee - enter the name and address of the person or organization in Cuba who will receive and use the goods  19. End-user - enter the name and address of the end-user(s), if applicable (complete this block if the ultimate consignee will not be the final end-user, for example, in a situation where the ultimate consignee acts as a distributor)  20. Original ultimate consignee - enter the name and address of the foreign entity (this block is to be used only for reexport transactions)  21. Specific end-use - enter a brief statement describing the end-use (e.g., wheat to make flour; food for a hotel restaurant)  22. (a) - ECCN - enter EAR99 (you must be certain of this; any other classification is not eligible for the provisions of License Exception AGR ) (b) - N/A (c) - Model number, if applicable (d) - enter the commodity classification number (CCATS) if previously classified by BXA (e) - Quantity - how many units? (f) - Units - enter applicable measure of quantity (lbs., tons, boxes, containers, etc.) (g) - Unit price - enter fair market value, for sales and donations (h) - Total price - multiply (e) times (f) (i) - Manufacturer - if applicable (j) - Technical description - enter a detailed description for all commodities intended for export/reexport; use a letter of explanation if necessary  23. Total value - enter value of all items on application  24. Additional information - enter here or in a cover letter any additional information that will help us understand the application  25. Signature/printed name/title

	33. Do I need a BXA commodity classification prior to submitting a License Exception AGR notification?  Exporters may need a commodity classification for exports of certain agricultural commodities to Cuba. BXA requires that a BXA commodity classification determination be submitted with notifications for fertilizers, western red cedar, and live horses. The U.S. Department of Agriculture website includes a list of eligible agricultural commodities, most of which are eligible for License Exception AGR. BXA has determined that all items on that list except for western red cedar and live horses are EAR99 and do not require a prior commodity classification. Fertilizers, although not on that list, are considered agricultural commodities for purposes of License Exception AGR but do require a prior classification. The twelve-day notification period does not provide sufficient time to make commodity classification determinations as part of the notification process; therefore, exporters must request a commodity classification prior to submitting a notification for items that may be on the CCL. 

	34. Do I need a BXA commodity classification prior to submitting a license application to OFAC to export agricultural commodities, medicine, and medical devices to Iran, Libya, or Sudan?  The answer depends on the items that you propose to export: Agricultural Commodities: You do NOT need a BXA commodity classification prior to applying for a license to export agricultural commodities on the USDA's eligible commodities list [pdf] with the exception of western red cedar and live horses. BXA has reviewed the items on that list and classified them as EAR99, with the exception of western red cedar and live horses. You do need a commodity classification for fertilizers (which are considered agricultural commodities for purposes of License Exception AGR even though not on the eligible commodities list), western red cedar, and live horses. Note that bottled water, vitamins, minerals, food additives and dietary supplements also are not the Department of Agriculture list, but are considered agricultural commodities for the purposes of License Exception AGR.  Medicine: Exporters are not required to have commodity classifications for exports of medicines prior to submitting an application to OFAC. However, medicines on the Commerce Control List are not eligible for OFAC's expedited procedure. Anyone uncertain about the classification of the medicine must submit a commodity classification request to BXA before submitting an application to OFAC.  Medical Devices (e.g., supplies, instruments and equipment): You must have an official commodity classification for medical devices that are NOT included in the BXA's list of EAR99 medical supplies prior to submitting an application to OFAC.

	35. How do I complete the BXA 748P form for a commodity classification request?  To request a commodity classification in advance of submitting a TSRA notification to BXA for a proposed export to Cuba or submitting a license application to OFAC for a proposed export to Iran, Libya, or Sudan, fill out the multipurpose export authorization form (BXA-748P) as indicated below.  BLOCKS:  1. Contact person- someone who can provide information about the application 2. Telephone number  3. Fax number  4. Date of application  5. Type of application - check CLASSIFICATION REQUEST  6. Documents submitted – check TECH SPECS & LETTER OF EXPLANATION (optional)  7. and 8. - Not applicable (do not fill out)  9. Special purpose - Enter "TSRA"  10. through 13. - N/A  14. Applicant - enter the name and address of the requesting firm or individual  15. Other party - (optional)  16. Purchaser - N/A  17. Intermediate consignee - N/A  18. Ultimate consignee - enter the name and address, if you know it  19. End-user - enter the name and address of the end-user(s), if you know them  20. Original ultimate consignee - N/A  21. Specific end-use - enter a brief statement describing the end-use, if you know it  22. (a) - ECCN - enter your recommended classification number (b) - N/A (c) - Model number - if applicable (d) - enter the commodity classification number (CCATS) if previously classified by BXA (e) - Quantity - N/A (f) - Units - N/A  (g) - Unit price - N/A (h) - Total price - N/A (i) - Manufacturer - if applicable (j) - Technical description - enter a detailed description of all commodities to be classified; use a cover letter/letter of explanation if necessary  23. Total value - N/A  24. Additional information - for a classification request, use this space to explain why you believe the ECCN entered in block 22(a) is appropriate. This explanation must contain an analysis of the item in terms of the technical control parameters specified in the appropriate ECCN. If you have not identified a recommended classification in block 22 (a), please state the reason why you cannot determine the appropriate classification.  25. Signature/Printed name/Title


USDA ISSUES APHIS GUIDELINES FOR EXPORTS TO CUBA- on 21 December 2001, the Animal, Plant, Health Inspection Service (APHIS) of the United States Department of Agriculture (USDA) in Washington, D.C., issued a memorandum with respect to the Trade Sanctions Reform and Export Enhancement Act (TSRA) of 2000, which re-authorized the direct commercial (on a cash basis) export of food products and agricultural products from the United States to Republic of Cuba government-operated entities.  “A validated license is required for foreign policy purposes for the export and re-export of virtually all commodities.  Exports of agricultural commodities to independent non-government entities (including religious groups and private sector undertakings such as family restaurants and private farmers) may be authorized by the U.S. Commerce Department's Bureau of Export Administration (BXA) at (202) 482-4811.  Shipments of food can be donated to non-governmental organizations from the U.S. or from third countries, without the need for a license from the U.S. government.  For more information, please call the BXA or the U.S. Treasury Department's Office of Foreign Assets Control at (202) 622-2480.  Only general phytosanitary requirements are known at this time.  We do not have specific requirements for most commodities, plant parts, or groups.”  

	Cut Flowers and Branches

	Federal Phytosanitary Certificate (PC) and Import Permit (IP) are required.  Do not certify unless an IP is presented and all requirements can be met. (/Harmful organisms that are prohibited/).  If an IP is presented, forward a copy of the IP to Export Services at 301-734-3249 for review prior to certifying. 

	Fruits and Vegetables

	PC and IP are required.  Do not certify unless an IP is presented and all requirements can be met. (/Harmful organisms that are prohibited/).  If an IP is presented, forward a copy of the IP to Export Services at 301-734-3249 for review prior to certifying. 

	Grain

	For shipments contracted other than as a consequence of the effects of Hurricane Michelle for grains and grain products:  PC and IP are required.  Do not certify unless an IP is presented and all requirements can be met. (/Harmful organisms that are prohibited/).  If an IP is presented, forward a copy of the IP to Export Services at 301-734-3249 for review prior to certifying. 

	For shipments contracted as a consequence of the effects of Hurricane Michelle for wheat, corn, rice, soybeans, dried beans, rice, and their milled or flour products, the following requirements apply:  A site visit to U.S. processing, treatment and storage facilities, and shipping points is required by Cuba prior to the import of grain and grain products.  Site visits held in December 2001 satisfy this requirement for shipments contracted as a consequence of the effects of Hurricane Michelle.  A PC is required. 

	The following Additional Declaration (AD) is required: “The (commodity) in this shipment meets the import requirements of the Republic of Cuba and is free from pests specified in Annex 1.” 

	Treatment by fumigation is required if the shipment is not found free of Annex 1 pests.  For insect pests other than those listed in Annex 1, the policies and procedures for the presence of live insects in the U.S. Grain Standards will apply.

	The Phytosanitary Certificate must be accompanied by a pest list, titled Annex 1, as an attachment.  This pest list contains the following insects, which either do not occur in Cuba or have limited distribution and are under official control programs.  Annex 1 pests: Trogoderma granarium Everst.  Tribolium destructor Hyten Trogoderma sp.  Pyralis farinalis l.  Tenebrio molitor l.  ephestia kuehniella Zail.  Ptinus velliger f.   prostephanus trunchatun Horn.  Ptinus fur l.  gnatocarus cornutus f.  Tribolium audax H Niptus hololeucus Falderm Tribolium adens Charp.

	Shipments must be free of soil, leaf, stalks, other plant residues and foreign material according to U.S. Grain Standards.  Packaged commodities must be in new packaging and well identified.  Allowable packaging is paper, cork, plastic, and other synthetic material.  Fumigation is required for rough rice.  Treatment details will be documented on the phytosanitary certificate.  A corresponding fumigation certification that includes the date of treatment, dosage, and exposure time must accompany any commodity that is fumigated.  Either Phosphine applied according to GIPSA policies and procedures or Methyl Bromide is an acceptable treatment. 

	Plants

	PC and IP are required.  Do not certify unless an IP is presented and all requirements can be met. (/Harmful organisms that are prohibited/).  If an IP is presented, forward a copy of the IP to Export Services at 301-734-3249 for review prior to certifying. 

	Seeds

	PC and IP are required.  Do not certify unless an IP is presented and all requirements can be met. (/Harmful organisms that are prohibited/).  If an IP is presented, forward a copy of the IP to Export Services at 301-734-3249 for review prior to certifying. 


	Wood

	PC and IP are required.  Do not certify unless an IP is presented and all requirements can be met. (/Harmful organisms that are prohibited/).  If an IP is presented, forward a copy of the IP to Export Services at 301-734-3249 for review prior to certifying. 


34 OF THE 50 COMPANIES ON LIST OF 2001 “MOST RESPECTED” HAVE A PRESENCE IN CUBA- Of the fifty companies listed in the 2001 annual list of the “World’s Most Respected Companies Survey” compiled by New York, New York-based PriceWaterhouseCoopers LLC, at least thirty-two (identified in bold type) have or have had, since 1995, a presence in the Republic of Cuba.  Presence is defined as a) have products available (directly or indirectly) in the Republic of Cuba b) have services available (directly or indirectly) in the Republic of Cuba c) have an office in the Republic of Cuba d) have a representative in the Republic of Cuba or e) have a joint venture, economic association, administrative agreement, or other form of commercial relationship with a Republic of Cuba government-operated entity. 

	Rank 2001
	Company Name
	Headquarters Country
	Primary Operating Sectors

	1
	General Electric
	United States
	Electrical/Electronics

	2
	Microsoft
	United States
	IT

	3
	IBM
	United States
	IT

	4
	Sony
	Japan
	Consumer Goods

	5
	Coca-Cola
	United States
	Food/Beverages

	6
	Toyota
	Japan
	Engineering

	7
	Nokia
	Finland
	Electrical/Electronics

	8
	Wal-Mart
	United States
	Retail

	9
	Intel
	United States
	IT

	10
	Citigroup
	United States
	Financial

	11
	General Motors
	United States
	Engineering

	12
	AIG
	United States
	Financial

	13
	Ford
	United States
	Engineering

	14
	3M
	United States
	Consumer Goods/Industrial Goods

	15
	Hewlett-Packard
	United States
	IT

	16
	DaimlerChrysler
	Germany
	Engineering

	17
	Nestlé
	Switzerland
	Food/Beverages

	18
	Southwest Airlines
	United States
	Transportation

	19
	Johnson & Johnson
	United States
	Healthcare

	20
	Berkshire Hathaway
	United States
	Financial

	21
	BP
	United States
	Energy/Chemicals

	22
	Federal Express
	United States
	Transportation

	23
	Disney
	United States
	Media/Leisure

	24
	BMW
	Germany
	Engineering

	25
	Dell
	United States
	IT

	26
	Exxon Mobil
	United States
	Energy/Chemicals

	=27
	Cisco Systems
	United States
	IT

	=27
	Procter & Gamble
	United States
	Food/Beverages

	29
	ABB
	Switzerland/Sweden
	Engineering

	30
	Royal Dutch/Shell
	Netherlands/United Kingdom
	Energy/Chemicals

	31
	L'Oreal
	France
	Consumer Goods

	32
	McDonald's
	United States
	Media/Leisure

	33
	Vivendi Universal
	France
	Utilities & Media/Leisure

	34
	Virgin
	United Kingdom
	Transportation

	35
	Merck
	United States
	Healthcare

	36
	Airbus Industrie
	France/Germany/United Kingdom/Spain
	Engineering

	37
	Siemens
	Germany
	Electrical/Electronics

	38
	Allianz
	Germany
	Financial

	39
	Volkswagen
	Germany
	Engineering

	40
	AOL Time Warner
	United States
	Media/Leisure

	41
	HSBC
	United Kingdom/Hong Kong
	Financial

	42
	Bombardier
	Canada
	Engineering

	43
	Philip Morris
	United States
	Food/Beverages

	44
	Porsche
	Germany
	Engineering

	45
	SAP
	Germany
	IT

	46
	Axa
	France
	Financial

	47
	Unilever
	Netherlands/United Kingdom
	Food/Beverages

	=48
	Nike
	United States
	Consumer Goods

	=48
	NTT DoCoMo
	Japan
	Telecommunication

	50
	Singapore Airlines
	Singapore
	Transportation


PROFESSIONAL BOXER MIKE TYSON VISITS CUBA; REPORTEDLY WITHOUT OFAC LICENSE- The professional (heavyweight division) boxer, Mr. Mike Tyson, visited the Republic of Cuba from 31 December 2001 to 2 January 2002.  Reportedly, Mr. Tyson (and two others), who stayed at the Melia Habana Hotel in the city of Havana, visited the Republic of Cuba without a license from the Office of Foreign Assets Control (OFAC) of the United States Department of the Treasury in Washington, D.C.  The OFAC has received a request from a Member of the United States Congress to determine if Mr. Tyson visited the Republic of Cuba without a license from the OFAC.

PAGE  
25

_1085055079.doc
[image: image1.png]






